| UNOFFICIAL COPY
BANK UNITED OF TEXAS FSB (‘3("1‘1&2.1 S L 003595881

DBA CONMONWEALTH UNITED MTG 0% 9.x
1301 N, BA3SWOOD, 4TH FLOOR AT M |
SCHAUMBURG, ILLINOIS 60173

N . BEPT-01 RECURDINGS $35.59
. ‘*“\*gm . TH#9999  TRAN 2094 12/36/93 67:35:00
\ \\U ' \’f" . acs H# o WM BTEGTTHR L
1::-» COD¥ TOUNTY RECORDER
‘\\5 b J‘."-r'
2 { & . [Spuce Abave This Line For Recording Dute|
N = ' o
™ State of ] Ningis % FHA Case No.
o 4’,“ _91 ." MORTGAGE 13174303958
- '\“ ’ ”.\ 729
; \'\.‘\\ t ' l.. ‘;L,l
/ . ™ *'\\Y&'
«‘:‘)
Ty
\.

. THIS MORTGAGE ("Sceuniy/ fnstrument”)isgivenon  DECEMBER 23, 1593 . The Martgagor is
;’i') RUBEN SANCHEZ , MARRIED 1O ** ARMANDO SANCHEZ , AN UNMARRIED PERSON
1 **COINTA SANCHEZ

™

("Borrower”), This Securily Instrument is given 1o~ 3ANK UNITED OF TEXAS FSB

which is organized and existing under the laws of  THE UNIZED. STATES
addressis 3200 SQUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(“Lende:"). Borrower owes Lender the principal sum of
NINETY THREE THOUSAND SIX HUNDRED TWENTY SEVEFN AND 00/100

}
, and whose

Dollars (U.S.$ ***93,627.00 ). Thisdebt is evidenced by Borrower's note dated the same date as this Sceurily
Instrument ("Note"), which provides for monithly payments, with the full debt, i <iotpaid earlier, due und payable on

JANUARY 01, 2024 . This Security Instrument secures to Lender: (2): the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b} the payment of all other sums,
with inlerest, advanced under paragraph 6 to protect the security of this Secuity Instrument; and (c)

o™
L the performance of Borrower's covenants' and agreements under this Sceurity Instrument anu.ihe Note. For this 3
*_-f purpose, Borrower does hereby mortgage, grant and convey to Lender the following described jraperty located in - &3
— COOK County, [llinois:  <»
— LOT 1 IN CUMMING AND GROSS' SUBDIVISION OF LTOS 18 AND 23 IN J0L L
>  AND FRISBIE'S SUBDIVISION OF THE WEST HALF OF THE NORTHEAST
b=~  QUARTER OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
= THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. %0
=2  p.I.N. 16 26 202 041
O
O 6) B
o ‘ _
Ll
= h
_Z__ _
which has the addressof - 3434 WEST 23RD STREET, CHICAGO [Street, City].
lHinos 60623 [Zip Code] (“Property Address);
@o-én(lu (s212) FHA Mlinois Mortgage - 4/92
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TOGETHER WITH all the 1mprnv¢rm.nt:\ now or hereafler erected on the property, and afl cisements, rights,
appurlenances, renls, royaltics, mineral, oil and gas: ights,and profits, water rights and stock und all fixtures now or
hercafter a purt uf the property. All replacements and addditions shall ulse be covered hy this Sceurity Instromént, All of the
loregoing is referred toin this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Properly is unencumbered, exeept for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against ull elaims and demands, subject to any
cncumbmnees of record.

1, Payment of Principal, Interest and Late Charge. Borrower shull pay when due the pringipal of, und infcres! on,
the debt evidenced by the Nole and late chorges due under the Nole.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach manthly puyment,
fagether with the sinncipal and interest as set forth in the Note and any late charges, an installment of any () toxes and
special ussessments pvied or to be levied against the Property, (b) leaschold payments or ground rents onthe Property,
and (¢} preminms [or sy rance requised by paragraph 4

Each monthly installirien. for items (a), {b), and (¢} shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, phus an/apibunt suflicient to maintain an additional balanee of not more than one-sixth of the
estimated amoutits. The full annuel-amount for each item shall be sccutmlated by Lender within o period ending one
manth hefore an em would beeome detinanent. Lender shall hold the amounts collected in trust 1o piy items (), (b)), and
(¢) belore they become delinguent.

Il at any time the tolat of the payments hield by Lender for items (a), (b), and (¢), together with the future monthly
payments far such ilems payable to Lender priarie the due dates of such items, exceeds by more than one-sixth the
estimated amotnt of payments required Lo pay stclii?oms when due, and if payments on the Note are cusrent, then Lender
shall either refund the excess over one-sixth of the estimatzd-sayments o credit the excess over one-sixth ol the estimated
payments to subsequent payments by Borrower, al the option of Borrower. I[ the total of the payments made by Borrower
foritem (), (b), or (c) is insulficient to pay the item when dug, tien Borrower shall pay to Lender any amount necessary to
make up the deficieney on or before the date the item becomes du:

As used in this Seeurity Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay & mortgage isurpiice premium to the Secretary (or any year in
which such premium would have been required if the Lender still held the Seevrity Instrument), each monthly payment
shall also include cither: (1) an installment of the annual mortgage insurance hremium to be paid by Lender to the
Seeretary, ot (i1) a monthly charge instead of a mortgage insurance premium 11 tnis Security Instrument is held by the
Sceretary, Each monthly installment of the mortgage insurance premium shall be in an amount sulficient to accumulate
the full annual mortgage insurance premium with Lender one month prior Lo the date the [ull annual mortgage insurance
premium is due to the Secrelary, or if this Security Instrument is held by the Secretary, cach/mon thly charge shall be inan
amount cqual Lo one-twelfth of one-half percent of the outstanding principal balance due on tieiNGte.

If Borrower tenders to Lender the full payment of all sums sccured by this Secority Instrumerit, Borrower’s aceount
shall be credited with the balance remaining for all installments for items (a), (b), and (c) and any inGigage insurance
premium installment that Lender has not become obligated (0 pay to the Secretary, and Lender shall promptly refund any
excess funds 1o Borrower. Immediately priot (o a foreclosure sale of the Property or ifs acquisition by Lender, Botrowet's
account shall be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, (o the mortgage insurance pn.mmm to be pmd by Lender to the Sceretary or to the monthly charge hy the
Secrelary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth {o amortization of the principal of the Nole;

Flllh to late charges due under the Note.

425
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4. Fire, Flood and Other Hazard Jsrance, Borrower shatl insure il improvemenls on the Property, whether

now in existence or subsequently erected, aguinst any huzards, cusnalties, wnd contingeneles, inclnding fire, for which

Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender reguires,

Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against

loss by floods to the extent required by the Seerctary. All insurance shall be carried with companies approved by Lender,

The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in fuvor of, and in
a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immediale notice by mail. Lender may make proof of loss il not
made promptly by Borrower. Each insurance company concerned is hereby uuthorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insusance proceeds may
be applied by Lender, at its option, cither (a) to he reduction of the indebledness under the Note und this Sceurity
Instrument, firs (o any delinguent amounts applied in the order in paragraph 3, and then (o prepuyment of principaf, or
(b) o the restoration oF repair of the damaged Property. Any application of the proceeds to the prineipal shadl net exiend
ar postpone the ¢ae ate of the monthly payments which are referred (o in puragraph 2, or change the amount of such
paymenls. Any exeess-insurance proceeds over an amount required Lo pay all outstanding indebtedness under the Note
and this Securily Insizament shall be paid to the entity legally entitled thereto,

In the event of foreelastez of this Seeurity Instrument or other transfer of 1itle 1o he Property that extinguishes the
indebledness, all right, title and imigrest of Borrower in and fo insurance policies in foree shall pass to the purchascr,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Barrower shall occupy, cawbiish, and use the Propetty us Borrower's principal residence within sixly days
aller the exceution of this Securily Instruinent and shall continue (o oceupy the Property as Borrower's principal
residence for at Jeast one year after the date.of accupancey, unless the Scerelary determines this requirement will cause
undue hardship for Borrower, or unless extenuatizg circumstances exist which are beyond Borrower's control. Berrower
shall notify Lender of any extenuuting cireumstapées. Botrower shall not commit waste or destroy, dumage o
substantiatly change the Property or ullow the Prope/ty 1o deteriorate, reasanhle wear and lewr exeepted, Lender may
inspect the Property if the Propetly is vacant or abandond orthe loun s in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. Serrower shalf also be in default il Borrawer, during the loan
application pracess, gave materially false ot inaceurate infotipion or statements lo Lender (o failed to provide Lender
with any material information) in connection wilh the lean cyitvneed by the Note, including, but not limited to,
representations concerning Botrower's occupancy of the Property «s.4 srincipal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease 1 Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees 1o the mergar iy writing.

6. Charges to Borrower and Protection of Lender’s Rights in (ke Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in/peiagraph 2. Borrower shall pay these
obligations on lime dircetly to the entity which is owed the payment. If lailure to pay would adversely affeet Lender's
interest in the Properly, upon Lender's request Borrower shall promptly furnish to Londer receipts evidencing these
payments. _

If Borrower {ails to make these payments or the payments required by paragraph 2, or 1atis o perform any other
covenants and agreemenls contained in this Seeurily Instrument, or thete is a legal procecding (1at may significantly
alfect Lender's rights in the Propetty (such as a proceeding in bankruptey, for condemnation or (o-2nforce Jaws or
regulations), then Lender may do und pay whatever is necessury Lo protect the value of the Property and Lender's rights
in the Property, including payment of laxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disburséd by Lender under this pafagmph shall become an additional debt of Borrower and be secured
by this Sceurity Instrument, These amounts shall bear interest from the date of dishursement, at the Nole rate, and at the
option of Lender, shall be immedialely due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnatian of other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Nole and this Security Instrament. Lender shall apply such proceeds to the reduction of the indebiedness under the Nole
und this Sceurily Instrument, first to any delinquent amaunts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which are refevred to in paragraph 2, or change (he amount of such payments. Any exeess
proceeds over un mount required (o pay Wl outstanding indebledoess undet the Note ad this Seeurity Instrament shull

be paid to the entity legally entitled thereto. '
8. Fees. Lander may collect {ees und charges authorized by the Scerelary,
9. Grounds for Acceleration of Debt.

(a) Default, Lender may, exeept as limited by regulations issued by the Sceretary in the case of payment
defaults, require immediute payment in {ull of oll sums sceured by this Security Instrament if:
(i) Borrower defaulls by failing (o pay in full any monthly payment required by this Security Instrument prior
to or on (he due date of the next monthly payment, or
(i1) Borrower defaults by fuiling, for a period of thirty days, 1 perform any other obligations contained in this
Seeurity Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with (he prior approval of
the Secrelary Agsjuire immediate payment in full of all sums secured by this Security instromentif:
(i) Al or parto! the Property, or a benefieial interest in a trust owning all or part of the Property, is sold or
otherwise transgzered (other than by devise or descent) by the Borrower, and
(i) The Property sttt necupied by the purchaser or granice as his or her principal residenee, or the purchaser
or grantee does so eeeapy the Property but his or her eredit has not been approved in sccordance with the
requirements of (he Sceretory.

(¢) No Waiver, I circumslances vzeur that would permit Lender to require immediate payment in {ull, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Seeretary, i muapy circumstances regulations issued by the Scerelary will limit
Lender's rights in the case of payment defaiiis to reguire immediate payment in full and foreclose i not paid.
This Sceurity Instrument does not authorize seezication or foreclosure i1 not permitied by regulations of the
Sceretary.

{#) Mortgage Not Insured. Borrower agrees that should<pis Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 days {rom the date hereof, Lender may, al
ils option and notwilhstanding anything in paragraph 9, requice smmediale payment in full of all sums secured by
this Security Instrument. A written statemenl of any authorized ag=at of the Seeretary dated subsequent to 60
days from the date hereof, declining to insure this Seeurity Instriment and the Note secured thereby, shall be
deemed conclusive prool of such ineligibility. Notwithstanding the Toiegoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lendei's F2ilure to remit a mortgage insurance
premivm {o the Secretary.

10, Reinstatement. Borrower has a right 1o he reinstated iT Lender has required immedizt: payment in full because
of Borrower's failure to pay an amount duc under the Note or this Seeurity Instrument. This right applics even after
foreclosure proceedings ate instituted, To reinstale the Securily Instrument, Borrower shali i se.in a lump sum all
amounts reduired to bring Borrower’s account current including, to the extent they are obligations ol Rorrower under this
Security Instrument, foreclosure cosls and reascnable and customary attorneys” fees and expenses preperly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Secuority Instrument and the obiigations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
lo pernit reinstalement if: (i) Lender has secepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proeeeding, (ii) reinstatement will
prechude foreclosure on different grounds in the future, or (iii) reinstatement will adversely aifeet the priority of the lien
crealed by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modificalion of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in
interest of Borrower shall not operate o release the liability of the original Borrower or Borrower’s suceessor in interest,
Lender shall not be required to commence proceedings against any successor in inlercst or refuse to extend fime for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the oniginal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
ot remedy shall not be a waiver of or prechude the exercise of any right or remedy.

@;‘RUL) 5212 Page 4 o 8 lnitmls:(’z ; i
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12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covennnts and agreements of

this Sceorily Instrument shall bind and benefil the suceessots and ussigns of Lender and Borrower, sybjeet to the

provisions of paragraph 9.b. Borrowet's covenants und agreements shull be jointand several, Any Borrower who co-signs

this Seeurity Instrument bul does not exceute the Note: (a) is co-sighing this Sceurity Instrument only to mortgage, grant

and convey that Borrower's interest in the Property under the terms of this Secunty Instrument; (b) is not personatly

obligated (o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may

agree Lo extend, modify, forbear or make any aceommodations with regard to the terms ol this Sceurily Instrument or the
Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Insteament shall be given hy delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed o the
Property Address or any other address Borrower designates by notice (o Lender, Any notice to Lender shall be given by
first class mail (o Lender's address stated herein or any address Lender designates by notice (o Borrower. Any notice
provided for in this Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided inthis paragraph.

14. GoverningLiaw; Severability, This Securily Instrument shiall be govemed by federal Jaw and the law of the
jurisdiction in which the Property is localed. In the event that any pravision or clause of this Seeurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sceurity Instrument or the Note
which can be given effeet witisaut the conlicling provision. To this end the provisions of this Security Instrument and the
Note are declared to be severakice,

15. Borrower’s Copy. Borrowet #hall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unsonditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendet’s agents 1o colleet the rents and revenues and hereby directs each tenanl
of the Properly to pay the rents to Lender of Dender's agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement 'n 1e-Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefic of Lender and Borrower. This assignment of rents conslitutes an
absolute assignment and nat an assignment for additioral swcurty only,

If Lender gives notice of breach to Barrower: (a) all vents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrament; (b) Lénder shall be entitled to
calicet and reecive all of the rents of the Property; and (¢) each tinaad of the Praperty shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender's written demand fo the tenant.

Borrower has not execuled any prior assignment of the rents and lias not and will not perform any act that would
prevent Lender from exercising its nghts under this paragraph 16.

Lender shall not be required to enter tpon, take control of or muintair the Property before ar alter giving notice of
breach to Borrower. However, Lender or a judiciully appointed reeciver may do.so at any lime there is a breach, Any
application of rents shall not cure or waive any defuult or invalidate any other nghtor remedy of Lender. This assignment
of tents of the Property shall terminate when the debt secured by the Seeurity Instrumeriis paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under peragzaph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect uty expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonzii: attorneys’ fees
and costs of title evidence. :

18. Release, Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this Seeurity
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borower waives all right of homestead exemption in the Properly.

L
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20, Riders to this SecuritvInstrument, If one or more riders are executed by Borrower and recorded together with
this Sceurity Instrument, the coveéninls of each such rider shall be incorporated into and shall amend and supplement the
covenanls and agrecnsents of this'security Instrument as i1 the rider(s) were @ part of (his Sccurity Instrument. {Check
applicable box(us))

("] Condominium Rider [ Sraduated Payment Rider [ X1 Other [Specify)
[__] Planncd Unit Development Rider [ Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrawer aceepts and agrees 1010 tenns contained in this Seeurily Instrument and in any
rider(s) exeeuted by Borrower and recorded withiil,
Witnesses: /C’/’—) o y
Y4 4/,/.«&84/1« ! ) {Seal)
R

: ! OB GAnCHE? L Borrower
VM{, &tw)ﬂ%@m{f o
7 e e .J;’;?_/:-m—-—-(scal)

ARMANDOD SANCH sz -Borrower

7 - . .
(Scal) ,_/ é%z-ziie, ;é.';’-,f,-,a%"’ 2 (Seal)

-Borrower COINTA SANCHEZ, SIGNING GOLFLY FOR -Prgower
PURPOSE OF WAIVING HOMESTEAD AND MARITAL
STATE OF ILLINOIS, rRicaTs  County ss:{, D 7
A ”

], {517 D 1A 7 LL"L('M , & Notary Public in and for said county and state do hereby
certify thal’  RUBEN SANCHEZ AND ARMANDO SANCHEZ, UNMARRIED HAVING NEVER BEEN MARRIED
“MARRIED TO COINTA SANCHEZ AND COINTA SANCHEZ

, personally known to me Lo be the same person(s) whose
niame(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that

The ¥ signed and delivered the said instrumentas THEIR free and voluntary act, for the uses and purposes
therein sel forth,
Given under my hand and offictal seal, this ,9 3

day of ]/Q fcrmpen fy  FPFS
7 y i
My Commission Expires: Wﬁ—&?’f?’«f e ’{’LC‘E‘";\

Notary Public

This lnstrument was prepared by: - BETH M. TOUSEY

@9‘4Rﬂ“ wam Page 8ol 0

" ESFIC[AL SEAL *
RIANA DURAN

NOTARY PUBLIC, STATE OF ILLINGIS

MY COMMISSION EXPIRES 7/29/96
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 23RD  day of
DECEMBER , 1993 ,andis incorporated inlo and shat) be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (“Sceurity Instrument”) of the same dule given

by the undersigned (“Borrower") to secure Borrower's Note ("Note"}to - BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

{the "Lender”y of the same dale and covering the properly deseribed in the Sceurity Instrument and located
at: 3434 WEST 23RD STREET, CHICAGO, ILLINOIS 60623

[Properly Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AN {HE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROV'£I’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM PATE THE BORROWER MUSTPAY.

ADDITIONAL COVENANTS. In addiiion (o the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further coverant and agree as lollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date _

The interest rate may change on the first day of PPRIL , 1995 , and on that day
of cach sueceeding year. “Change Date” means cach date on waich the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be bascd on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted (o O eonstant maturity of one year, as
made available by the Federal Reserve Board. “Current Index” means the mios? recent Index figure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lender will usc as a
new Index any index preseribed by the Scctelary. As used in this Rider, “Sceretary means the Sceretary of
Housing and Urban Development ot his or her designee.” Lender will give Borrower natice of the new

P~

Index. E:
{C) Calculation of Interest Rate Changes =
Before cach Change Dale, Lender will caleulate a new interest rale by adding a margin of 2
TWO AND ONE-HALF pereentage point{s) { *2,500 %) ;f’l
to the Current Index and rounding the sum to the nearest one-cighth of one pereentage point (0.125%). e

f /
Subject to the limils staled in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percenlage point (1.0%) on any

single Change Date. The interest rale will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

003595881
Page 1 0l 2 FHA Multistate ARM Rj 281
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(E) Calculation of Payment Change

If the interest rate chunges on a Chunge Date, Lender will caleulate the amont of monthly puyment of
principal und interest which would he necessaty (o repay (he unpaid principul balunee in full at the maturity
date al the new interest rale Urough substantiolly equnl payments. In making such calenlution, Lender will
use the unpaict principal balance which would be owed on the Change Date if there had heen no defoult in
payment on the Note, reduced by the amount of any prepayments to principal. The resull of this culenlation
will be the amount of the new monthly payment of principal und interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate snd monthly payment amount.
The notice must be given at feast 25 days before the new monthly payment amount is due, and must set forth
(i) the date Gf the notice, (ii) the Change Date, (iii) the old inferest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
caleulating fnechange in monthly payment amount, and (viit) any other information which may be required
by law from i< 1etime.

(G) Effective Daienf Changes

A new interest ratecaleulated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Daté. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which oceary at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of Uis Ruder. Borrower shatl have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring
Jess than 25 days alter Lender has giver-the required notice. 1F the monthly payment amounl ealewlated in
aceordance with paragraph (E) of this Ricer decreased, but Lender failed (0 give timely notice of the
decrease and Borrower made any monthly rayment amounts exceeding the puyient amount which should
have been stated in a timely notice, then Borrower has the option to cither (i) demand the retum to Borrower
of any excess puyment, with intetest thereon at 'ic Note rate (2 rate equal to the interest rate which should
have been stated in a timely notice), or (i) requese thetany excess payment, with inferest thercon at the Nole
rate, be applicd as payment of principal. Lender's obdgation to retum any excess payment with interest on
demand is not assighable even il the Note is otherwise assipred before the demand for retumn is made,

BY SIGNING BELOW, Borrower accepts and agrees tn the terms and covenants contained in this
Adjustable Rate Rider.

(Scal) / Wﬁ = LT {{’7 (Seal)

-Borrower RUBEN SANCHED & ,’ _ 2 Borrower

>,
(Scal) ‘/{ ‘!A'IM).:? i é‘;«. bt "f‘_p (Scal)
-Borrower ARMANDO SANCHEZ -~ -Borrower
| Space Below This Line Reserved for Acknowledpment]

@-591 19103) Page 2ol 2




