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K\,\ THIS MORTGACE. Seeurity Instrument” is given on DECEMBER 16TH , 1943
‘\~> -' The mortgagor IS

T

.a

I ;?)QV‘RT J. JACOB AND VIRGINIA JACOB, HUSBAND AND WIFE.

(Y, MORTGAGE MASTERS, INC. ,
g which is organized and existing under thy faws of ILLINQIS , andt whose agddress is
m . 1701 E. WOODFIELD ROAD SULTE &09, SCHAUMBURG, TIn 60173

("Borrower™). This Scourity Instrument is given 1o

‘ ("Lender"). Borrower owes Lender the principal sum of
SIXTY FIVE THOUSAND AND NO/100 (
Dollars (US. § 65,000.00 ). This debi s cvidenced hy Borrower's nofe dated the same dawe as this Security
Instrwinicnt ("Note"), which provides for monthly payments, with the full debt, il not paid earlier, due and payable on
JANUARY 15T, 2024 . This Security Insuumzat secures 10 Lender: (&) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and mudifications of the Note; (b) the payment of alf other sums, with
interest, advanced under paragraph 7 to prolect the security of this Gecurity Instrument; and (c) the performance of Barrower’s
cavcnants and agrecments under this Security Instrument and the Nave. For this purpose, Borrower does hereby mongage,
grant and convey to Lender the following described praperty located in

COOK County, Ifiinois:

LOT 213 TN REALCOA SUBDIVISION IN ARLINGTONV HBEIGHTS SECOND. ADDITION,
BEING A SUBDIVISION IN SECTION 9, TOWNSHIP 41 NORTH, RANZ<-11, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINCIS.

DEPT-01. RECUEDINGS . $35.5¢
THI999  TRAM. 2799 - 12/36/93 49:36:100
AT # LD ~GTTARD

' 08-09~103~008 COOY OUNTY RECTALER

170

080

I

v,
which has the address of 1222 S. FERNANDEZ ¢ ARLINGTON HEIGHTS
{Streer) ICity)

{Hlincns 60005 ("Property Address™);
1Zip Cadel
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INTERCOUNTY TITLE
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ILLINOQIS - Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page } of 6 pages)
ITEM 187611 (9202)

Geext Lakes Business Farms, Inc 1R
MEIL3112 - 04/92

To Order Cati: 1-800-530-8383 [} FAX G1E-781-110%
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender’s approval which shall not be unrcasonably withheld. 1f Borrower fuils to maintain coverage described above,
Lender may, al Lender's option, oblain coverage o proteet Lender’s rights i the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right 10 hold the policiesand renewals. If Lender requires, Borrower shali promptly give w Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt nolice to the insurance carrier and
Lender. Lender may make proof of loss if riot made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied Lo restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall he
apptied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower, If
Borrower abandons the Property, or does not answer within 30 days  notice from Lender Min the Insurance carrier has
offered 1o seltle a claim, then Lender may eollect e insurance proceeds. Lender maty usc the proceeds ty repair or restore
the Property or lo pay sums sccurcd by this Security Instrument, whether or not then duc, The 30-day period will begin
when the notice 2 given, _ ‘

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds 1o principal shall not extend or
postpone the due dar-of the monthly payments referred 1 in parageaphs 1 and 2 or clunge he amount of the payments, If
under ptrngraph’ 214h¢ Property s acquired by Lentier, Borrower's right to any insurance policles and proceeds resithling
from damage to the Dionerty prior to Uie acquisition shall pass w Lender t the extent of e sims secured by this Security
[nstrument immediately prior 17 the acquisition. g ‘

6. Occupancy, Preservatiup, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occny, cstablish, and usc the Property as Borrower's principal residence within sixty days
afier the execution of this Sceurity Insument and shall continue 10 occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shali nol
destray, damage or impair the Property, allow wie Property to deteriorate, or commit wasic on the Property. Borrower shall
be in default if any forfeiture action or praceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could resull in forfeiture of the Property or omcrwise materially impair the licn created by this Sccurity Instrument or
Lender security interest. Borrower may cure such a dz/2ult and reinstale, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, ‘in Lerder's good faith determination, precludes forfeilre of the
Borrower's interest in the Property or other material impéirment of the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrowed, curing the loan application process, gave materiaily false or
inaccuratc information or siatements to Lender (or failed to previdz Lender with any material information) in connection
with the loan cvidenced by the Note, including, but not limited 16, repicseniations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a kascnold, Borrower shali comply with all the provisions
of the leasc. If Borrower acquircs fee title 1o the Property, the leasencid-and the fee title shall not merge unless Lender
agrees to the merger in writing. ' o 4

7. Protection of Lender’s Rights in the Property. If Borrower failz 1o _perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may” sigvificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probale, for condemnation or foricivie or 1o enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the/Viaperty and Lender's rights in the
Property, Lender's actions may include paying any sums sccured by a licn which has priority, over this Sccurity Instrument,
appearing in court, paying reasonable atlorneys’ fees and cniering on the Property to make repeirs. Although Lender may
take action under this paragraph 7, Lender does not have todoso. '

Any amounts disbursed by Lender under this paragraph 7-shall become additional debt of Brriewer secured by this
Security Instrument. Unless Borrower and Lénder agree to ather terms of payment, these amounis sn-il bear interest from
the dale of disbursement at the Note raic and shall bé payable, with interest, upon notice from Tender o Borrower
reduesting payment. , o '

8. Mortgage Insurance. I Lender requircd mongage insurance as a condition of making the loan sccured by this
Seccurity Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses of ceases to be in cffect, Borrower shall ‘pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost
suhstantially cquivalent to the cost to Borrawer of the morigage insurance previously in effect, from an alternate mongage
insurer approved by Lender, If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
inswance coverage lapsed or ceased to be in effect. Lender will accepl, use and relain these payments as a loss reserve in
licu of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
insurance: coverage (in the amount and lor the period thal Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required fo mainiain mortgage insurance in
effect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any wrillen
agreement between Borrower and Lender or applicable law,

9, Inspection,  Lender o its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
ITEM 1876L3 (9202) Form 3014 990 (page 7 of 6 pages}
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UNOFFICIAL COPY

applicable Jaw may specify for ceinstziement) hefore safe of the Property pursuant W any power of sale conliinied in this
Security Instrument; or (b) cntry of 2 judgment enforcing this Security Instrument. Those conditions arc that Borrower: (1)
pays Lender afl sums which then wauld be duc under this Security Insrument and the Note as if no accclersiion hud
oceurred; (b) curcs any default of any other covenants or agreements; (c) pays all cxpenses incurred in enforcing this
Sceurity Instrument, including, but not limitcd to, reasonable attomeys’ fees; and {d) takes such action as Lender may
reasonably require 1 assurc that the fien of tiis Sccurity Instrument, Lender’s rights in the Propesty and Borrower’s
obligation 0 pay the sums securcd by this Security Instrument shal) continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations sccured hercby shatt remain fully effective as it no acceleration hid occurred,
However, this right o reinstate shialt not apply in the case of acceleration undes pasagraph 17.

19, Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more Limes without prior notice 1 Borrower. A sale may result in 4 change in the entity
(known as the “Loan Servicer") that colfects monthly payments due under the Note and this Security Instrument. There also
may he ang or more chianges of the Loan Servicer unrelated (o a sale of the Note. 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 sbove and applicable taw. The notice
wil state the name and address of the new Loan Servicer and the address to which payments should be made, The rotice
will also coniain.any: other infarmation required by applicable faw. '

20, Hazardous Substances, Borrower shall not cpuse or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substarices on or in the Propeny. Borrower shall not do, aor allow anyone ¢lse 10 do, anything affecting the
Property that is in vickwza of any Environmental Law. The preceding two seniences shall not apply to the presence, usc, or
storage on the Properdy-stsmall quantities of Hazardous Substances that arc generally recognized. o be appropriate o
normal residential uses and w0 maintenance of the Property.

Borrower shall promplly givé fender wrilten notice of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatry agency-or private panty involving the Property and any Hazardous Substance or Environmenial
Law of which Borrowes has acwal knowledge, ¥ Bosrower leams, or is aotificd by any governmental or regulalory
authority, that any removal or other remeatation of any Hazardous Substance affecting the Property iy necessary, Borrower
shall prompuly ke all necessary remedial sctions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardovs Substances” asc those substances defined as oxic or hazardous substances by
Environmental Law and the folfowing substances: gasoling, kerosene, other flammahle or tuxic petroleinn producis, wxic
pesticides and herhicides, volatile solvents, malcrials eontaining ashestos or formaldehyde, and rdinuctive materials. As
used in this paragraph 20, "Environmental Law" mcais federal laws and laws of the jurisdiction where the Property is
located that relate Lo heai, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice ‘to  Borrower prior to acceleration following Borrower's
breach of auy covenant or ugreement in this Security Instrunier? fbut not prior to acceleration under paragraph 17
unless appiicable law provides otherwise). The natice shall specify: fa) the default; {b) the action required 16 cure the
default; () a date, not Jess than 30 days from the date the notice ¢ given 1o Barrawer, by which the defanlt must be
cured; and (d) that ailure to cure the defauit on or before the date-specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicia! pruceeding and sale of the Property. The
notice shall further inform Borrower of the vight to reinsiate after accelsation and the right to assert in the
foreclusure proceeding the non-existence of a default or any other defeiss of Borrower fo acceleration and
forectosure, 1f the default is not cured on or before the date specified in the notice, “ender af its option may reguire
immediate payment in full of all sums secured by this Securily Instrument without further demand and may
foreciose this Security Instrument by judicial proceeding, Lender shali be entitled to culiect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not fimited fo, reasciable atforneys’ fees and
costs of title evidence.

22. Release. Upon payment of all sums secured by this Sccurily Instrument, Lender shils sClease this Securily
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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(1 Yeur Frensury Index - Rate Caps

THIS ADJUSTABLE RATE RIDER i mude thiy 16TH  day of  DECEMBER LAY 93 and iy
incorporated into and shall be deemed e amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same dale given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Note (the "Nowie") 10 MORTGAGE MASTERS, INC.,

{the "Lender") of the same date and covering the property described in

the Sccurity Instrument and localed al:
1222 S. FERNANDEZ, ARLINGTON HEIGHTS, IL 60005

{Prapeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.
ADDITIONAL COVENANTS, In addition to the cavenants and agreements made in the Security Instrument, Borrower
and Lender furtber covenant and agree us follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides faran initial interest ratc of 4. 3750 %. The Note provides for changes in the interest rate and the

monthly payments, aseotlows:

4. INTEREST RATE A8D MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rale | will pay imay change on the first day of
every 12tk month thereafier. Bache dite on which my interest rate could change is called a "Change Dae.”

(B) The Index

Beginning with the first Change Daté, my.inlerest rate will be based on an Index. The "Index” is the weekiy average
vield on United States Treasury securitics afjusicd 10 a constant manwrigy of 1 ycar, as made available by the Federal
Reserve Board, The mosi recent Index figuearvailable as of the daie 45 days before each Change Date is called the

"Current Index.”
If the Index is no longer available, the Note Heldze wilt chuose a new index which is based upon comparable

information. The Note Helder will give me notice of tis choice.

(L) Calculation of Changes
Before cach Change Date, the Note Holder will calculate-mp;-new interest raic by adding TWO AND THREE FOURTHS
percentage points { 2.7500 %) ks Current Index. The Nole Holder will then round the

resuls of this addition to the nearest one-cighth of one percentage’ point (0.125%). Subject to the limits stated in Section
4(D} below, this rounded amount will be my new interest rate untii Zic iext Change Date.

The Note Holder will then determine the amount of the monthly payme.nt that would be sufficient to repay the
unpaid principal that [ am expected 10 owe al the Change Date in full enic masity dale al my new inlerest rale in
substantially equal payments. The result of this caiculation will be the new aniount of my monthly payment,

JANUARY L1995 and on i day

(D) Limits on Interest Rate Changes ,.S:
The interest rate [ am required 1o pay at the first Change Daic wiil not be greaier dhan §.3750 % or less than <
2.7500 %. Thereafter, my interest rale wiil never be increased or decreascd o any single Change Date by more ~!
than (wo percentage points (2.0%) from the rate of interest 1 have been paying for the plecesting twelve months. My :‘
interest rate will never be greater than 10.3750 %. &2
I

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of 1av.ic'e monthly payment
beginning on the first monthly payment date afier the Change Date until the amount of my monthly” payment changes
again.

(F) Notice of Changes

The Notc Holder will deliver or mail to me a notice ol any changes in my intercst rate and the arnount ¢y maonthly
payment before the effective datc of any change. The notice will include informalion required by law to be given me and
also the tille and telephone number of a person who will answer any question 1 may have regarding the notice,

RB. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unilorm Covenant 17 of the Security Instrumemt is amended 10 read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Praperty or any interest in it is
sold or wransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writicn consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Sccurity Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Sccurity Instrument. Lender also shall not exercise this option il (a) Borrower causcs (o be
submitted to Lender information required by Lender to evaluate the intended wansferce as if a new loan were being madce
io the ransfcree; and (b) Lender reasonably determines that Lender’s sceurity will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sccurity Instrument is acceptabice o

Lender.

. f;‘(%’ L '“_ » "By initaling, the Borrower(s) acknowiedge(s) that this page is page 1 of 2
N Y ] AR e (*. - s - H "
e T T T Tt | ~ of the Muliistaie Adjustable Rate Rider.
6931927

MICD2052-07/93
Form 3111 3/85

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family - Fannie MaelFreadle Mac Uniform Instrument
Foim 2084L31 (B8812) Page f ol 2 Graai Lakes Business Forms, (nc. ) USA £-800-253-0209 C1 KA 2-800-358-2843 T FAX (616%-781-1101
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