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This document prepared by
and when recorded return to:

Cynthia Shawamreh

0ffice of Corporation Counsel
Room 511

121 North LaSalle Strest
Chicago, Illinois 60602

REQULATORY AGREEMENI

THIS REL ~'fATORY AGREEMENT entered into and effective as of
this ) day. of December, 1993 (this "Regulatory Agreéement”),
by and among the ity of Chicago, Illinois (the iCity®}), an
Tllinois municipal corporation, by and through its Department of
Housing ("DOH"}, with offices at 318 South Michigan Avenus,
Chicagn, Illincis 60404. and Courtway Commons Limited
Partnership, an Illinoils limited partnership, having its offices
at 5100 West Harrison Strae:, Chicago, Illinois 60644 (the
"partnerghip"), and American National Bank and Trust Company of
Chicago, not personally but gulely as trustee under that certain
trust agreement dated April 21, 1592 and known as Trust No,
115420-08 (the "Trustes") (the Par:tnership and the Trustee
hereinafter sometimes are referred ro coliactively as the
"Borrower'},

-« DEPT-01 RECORDING $142,00

o TH0QLL TRAR 9020 12/30/93 13125100
HITNESSETH | 0/ w=-D3-078440

CO0K COUNTY RECORDER
WHEREAS, DOH lg an executive department i the Clty

established pursuant to Title 2 of the Municipa) Cnde of Chicago,
Chapter 2-44, Section 2-44-010, which superviges and coordinates
the formulation and execution of projects and programs creating
gafe, decent and affordable housing for regldentg of the City;
and .

WHEREAS, the c1ty has received an allocation of $40,3%24,000
of HOME Investment Partnership Program ("HOME Program”) grant

funds for federal fiscal year 1992 and an allocatlon of &
$26,673,000.00 of Home Program grant funds for the fiscal year >
1993, pursuant to the Cranston-Gonzalez National Affordable i
Housing Act 42 U,S.C. Section 12701 gt mag., as amended, ?:

supplemented and restated from time to time, which authorizes the
United States Department of Houslng and Urban Development to make &
funds available to participating jurisdictions to increase the

number of families served with decent, safe, sanitary and

affordable housing and to expand the long-term supply of

afrordable housinyg, through, among other things, acquisition, new
construction, reconstruction and moderate and substantial
rehabililtation; and
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WHEREAS, the City has received an allocation of Community
Development Block Grant funds under Title I of the Housing and
Community Pevelopment Act of 1974, 42 U.S.C. §5301 et seq., as
frem Uime to time amended, supplemented and restated, which
created the Community Development Block Grant ("CDBG"} program;
and

WHEREAS, the City has programmed $7,060,000 of CDBG funds
for its Multi-Family Loan Program in Program Year XIX {"Multi-
Family Program"}, wherein acquisition and rehabilitation loans .
are made available to ownars of rental properties containing five
or more dwelling units located in low- and moderate-income areas;
and

WHEREAS, «le City intends to loan Six Million Five Hundred
Four Thousand Six Hundred Twenty-Eight and 00/100 Dollars
($6,504,628.00) " {poreinafter referred to as the “Loan") to the
Borrower, consisting-of Four Million Two Hundred Thirty-Nine
Thousand One Hundred ¢orty-Three and 00/100 Dollars
($4,239,143.00) of HOME vrogram funds and One Hundred Fifteen
Thousand Seventy-Six and 02/100 Dollars ($115,076.00) of Mulci-
Family Program funds and Wwo-Million One Hundred Fifty Thousand
Four Hundred Nine and 00/100-Dollars (82,150,409.00) of corporate
funds of the City (which corporats funds shall qualify as a
"matching contribution® within Che meaning of 24 C.F.R. Section
92.219) (the "Corporate Funds), foer the purposes set forth below,
and has requested that DOH administer the Loan; and

WHEREAS, the Borrower will utilize che Loan proceeds to
acquire and rehabllitate eight (8) buildings located at 4815-25
W. Monroe, 4950-58 W. Madison, S100-04 W. Magiscn, 52-62 N.
Parkside, 5556-64 W,Jackson, 4834 W. Adamg, 49&)8-46 W.. Adams and
4850 W. Adams, Chicago, Illinoils 60644 into 1o} multi-family
regsidential dwelling units (collactively, the "Proiect®), wherein
one-, two- three- and four-bedroom units ghall be:occupied by
individuals, groups of unrelated individuals or families
qualifying as Low-Income Families (as hereinafter defiazd); and

WHEREARS, as a specific coundition precedent to the Bariawer
receiving the Loan, the Borrower has agreed to execute thia
Requlatory Agreement with the City governing the use of the
Project;

NOW, THEREFORE, in conaideration of the mutual pfomines and
covenants hereinafter set forth, and of other valuable
consideration, the Borrower and the City each agree as follows:

Hy-QLOE0

SECTION 1 DEPINITIONS AND INTERPRETATIONE.
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The following terms shall have the respective mearing
assigned to them in this Seckion 1 unless the context in which
they are used clearly requires otherwise:

raffirmative Marketing Plan' shall mean the affirmative
marketing plan submitted by the Borrower and approved by DOH,
identifying those racial, ethnic and gender groups least likely
to apply for housing in the Low-Income Project, and specifying
the commercial media, community contacts and other means to be
used to attract such groups to the Low-Income Project.

“paffordable Rent" shall mean the rent amounts determined by
the Ciry for rental housing pursuant to 24 C.F.R. Section
§70.208(~) (3}, as may be adjusted for unit size,.

"Annua. deport® shall mean the report from the Borrower in
substantially che form set forth in Exhibit E attached hereto and
hereby made a pavr hereof, as the same may be amended from 'time
to time.

npssociated Percgon' shall mean any Person that includes the
Borrower or those with whum the Borrower has or had family or
business ties. '

sBorrower" shall mean, Znitially, the Partnership and the
Trustee, collectively as aforesais, and at any subsequent time of
reference, the Pergon or Persona, -if any, who shall succeed to
the legal or beneficial ownership <f all or any part of the
Project.

' "Business Day" shall mean a day on/which banks in the City
of Chicago, Illinois are not authorized or ragquired to remain
closed and which shall not be a public holidxav under the laws of
theiSt?te\or any ordinance or resolution of tiz City of Chicago,
Illinois.

"CDBG" shall mean the Community Development 2.ock Grant
program created under the CDBEG Act.

"CDBG Act" shall mean the Housing and Community Development
Act of 1974, 42 U,S.C. Section 5301 et gaq.

W¢DBG Funds" shall mean Community Development Block Grant
funds awarded by HUD under the CDBG Act.

"City" shall mean the City of Chicago, Tllinois, an Illinois
municipal corporation, and its successors and assigns.

"Completion Date" shall mean the date as of which the
necessary title transfer requirements and rehabilitation work
have been performed and the Project in HUD's judgment complies
with the requirements of the HOME Regulations (including meeting

3
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the Section 8 Housing Quality Standards for Existing Housing set
forth in 24 C.F.,R. Section 882.109), and as of which the final
disbursement of Loan proceads derived from HOME Funds for the
Project shall have been made, and as of which a project
completion report hag been submitted and processed in the cash
and management information system prescribed by HUD.

IDebarment Certification" ghall mean the certificate in
gubgtantially the form set forth in Exhibit F attached hereto and
haereby made a part hereof, as the sane may be amended from time
to time,

"Cuil’ shall mean the Department of Housing of the City, and
any succeasPar to aald Department,

"Bligiole Costs" shall mean those costs (a) for which HOME
Funds may be used to pay as described in 24 C,F.R, Section
92.206, and (b} Zoc which CDBG Fundg may bhe used to pay pursuant
to 24 C.F.R, Seciwiona 570.200-570,208,

"Family" shall have-the meaning assigned to such term in 24
C.F.R, Section 812.2.

"First Reporting Date" pnull mean the first April 1
following completion of rehakiiitacion of the Project,

"HOME Fundg" shall mean the HOME Program funds awarded by
HUD to the City under the National-Affordable Housing Act.

"HOME Program" shall mean the HOME Program created under the
National Affordable Housing Act.

'HOME Regulations® shall mean 24 C.F.R..Part 92, and such
additional regulations, oxders, rulings, interpratations and
directives for the HOME Program as may be promulsated or issued
by HUD from time to time.

*HUD" ghall mean the U.S. Dapartment of Housing and Urban
Development .,

"HUD Restrictiong Termination Date" shall mean the tenct
anniversary of the Completion Date.

"Income Computation Certificate" shall mean the certificate
in substantially the form set forth in Exhibit ¢ attached hereto
and hereby made a part hereof, as the same may be amended from
time to time,

“"Last Reporting Date" shall mean the first April 1 following
the end of the Project Term.
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"Loan" shall mean & loan by the City to the Borrower in the
pringcipal amount of Six'Million Five Hundred Four Thousand Six
Hundred Twenty-Eight and 00/100 Dollars ($6,504,628.00) for
financing a portion of the costs of the Project.

"Loan Agreement" shall mean the Housing Loan Agreement, of
even date herewith, between the City and the Borrower with
regpect Lo the Loan, as hereafter amended, supplemented and
restated from time to time.

"Loan Documents" shall have the meaning given to such term
in the loan Agreement,

"Low-Zncome Families" ghall mean and include Families whose
annual incoira does not exceed 80% of the Chicago-area median
income for the area adjusted for Family size, as such annual
income and Chicugz-area median income are determined from time to
time by HUD. WNotvithstanding the foregoing, HUD may establish an
income ceiling that is lower than BO0% of the Chilcago-area median
income in accordance-with 24 C.F,R, Section 92.252, and
thereafter such income Xiwit shall apply to this definition,

"Low-Income Project" ' enall mean the 161 dwelling unite in
the Project financed with HOMP Funds, CDBG Funds and Corporate
Funds and required to be occupled by Low-Income Families,

"Mortgage" shall mean that ceriain Junior Mortgage and
Security Agreement of even date herswith from the Borrowar to the
City, as hereafter supplemented, amended and regtated from time
to time,

"Multi-Famlly Program” shall mean the Multi-Family Loan
Program of DOH.

“National Affordable Housing Act! shall mear the Cranston-
Gonzalez National Affordable Housing Act, 42 U.S8.C. Section 12701

& 384,

"Persons" shall mean natural persons, firms, partnezships,
agsociations, corporations, trusts and public bedies.

"Project" shall mean one or more bulldings within a four-
klock area in the City together with the site or sites on which
the building or builldings are located (as legally described on

Exhibit & hereto).

"Praject Term" ghall mean the number of years during which
the Project must comply with this Regulatory Agreement. The
Project Term shall begin cn the date hereof and shall continue,
except as provided in Sectiong 2.18, 2.19 and §,2 hereot, through
and including the later of (a) the date of repayment in full of
the Loan and all other amounts due to the City under the Loan
Documents, or (b) the HUD Restrictions Termination Date,

5
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"Regulatory' Agreement" shall mean this Regulatory Agreement,
as supplemented, amended and restated from time to time,

*Senior Lender" shall mean Community Investment Corporation,
an Illinois not-for-profit corporation, with offices located at
600 S. Federal St., Sulte 300, Chicago, Illinois 60605, and its
gsuccessors and assigns.

"Senior Lodn" ghall mean a loan by the Senlor Lender to the
Borrower in the principal amount of Three Million Two Hundred
Twenty-Five Thousand and 00/100 Dollars ($3,225,000.00) for
financing a portion of the costs of the Project.

"Senior Mortgage" shall mean that certain Construction Loan
Mortgage ar3d Security Agreement with Collateral Asglgnment of
Leases and Reats [Nonrecourse] dated as of November 1, 1993
together wilih =hat certain Mortgage Loan Rider dated as of
November 1, 1924 axecuted by the Trustee in favor of the Senior
Lender and securlng repayment of the Senior Loan,

"State" shall near-the State of Illinois.

"Transfer” shall hive the meaning given to such term in

Section 6.2(a) hereof.

vJrilities" shall mean tre monthly allowance for any
utilities and services (excludirg :elephone) to be paid by the
tenant. .

"Wery Low-Income Family" shall wzan any Low-Income Family
whose annual income does not exceed 50+ «f the Chicago-area
median income, adjusted for Family silze, as such annual income
and Chicago-area median income are determined from time to time
by HUD, Notwithstanding the foregoing, HUD mey establish an
income celling that is higher or lower than 50% of the Chicago-
area median income in accordance with 24 C,F.R. <ection 92.252,
and thereafter such income ceiling shall apply to this definition
(nzuvided, however, that such income ceiling shall apply only if
it shall not exceed 80% of the Chicago-area median incous,
adjusted for Family size, as such median income ls deternined
from time to time by HUD).

Capitalized terms used herein and not otherwise defined
herein shall have the same meanings given such terms in the Loan
Agreement. _

SECTION 2 BORROWER’S COVENANTS.

The Borrower hereby represents, warrants, covenants and
agreas as follows:

2.1 Attached hereto as Exhikit B and hereby made a part
hereof is a description of the use of the Loan proceeds,
including the tasks to be performed, a Construction Schedule and

&
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A Project Budget. The Borrower shall use the Loan proceeds
solely for Eligible Costs in connection with the Project. No
Loan proceeds shall be used for activities described in 24 C.F.R,
Sectlon 92.214 or for costs described in 24 C.F.R. Section
570.207. The Project shall be acquired, constructed and
rehabilitated in accordance with the Construction Schedule, the
Pioject Budget and any Change Orders hereafter approved by the
City.,

2.2 The census tract locations of the Project are 2518,
2520, 2521 and 2522. The Project shall be acquired, constructed
and rehabllitated for the purpose of providing residential rental
property.~and the Borrower shall own, manage and operate the
Project ac residential rental units and facilities functionally
related aund-incidental thereto. With the exception of
approximately-4,212 square feet of space contained within tha
buildings compiiaing part of the Project located at 495058 W,
Madison, Chlcage, Illincis and 5100-04 W. Madison, Chicago,
Illinois, the Prejact is not designed in part for uses other than
residential vse, as dafined in 24 C.F.R. Section 92.256.

{92,256; 92.508(a) (21 %1)]

2.3 None of the units in the Low-Income Project shall at
any time be used on a trang.ant basis, and neither the Low-
Income Broject nor any porticy thereof shall ever be used as a
hotel, motel, dormitory, fraternity house, sorority house,
rooming house, hogpital, nursiny home, sanitarium, rest home or
trailer park or court. L=y

2.4 (a) The”?roject shall consiast of the following unit
configuration:

Number of Bedrooms Number Qf &
Studios ' . 0
One Bedroom : 20
Two' Bedroom : 57
Three Bedroom - . 66
Four. + Bedroom 18

{b) The Low-Income Project shall consist of the following unit
configuration for Low-Income Family households:

- Number of Bedxoomsg Nunber of Units
: .}
Studios . 0 ¥
One Bedroom - 20 3
Two Bedroom . 57 . o
Three Bedroom : _ €6 Lo
Four + Bedroom 18 'é';
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{c) The portion of the Loan derived from HOME Funds (i, e.,
$4,239,143,00) divided by the total number of units in the Low-
Inccine Project (i.g., 161) equals $26,330.08 per each such unit,
which is greater than the minimum per-unit requirement of 24
C.F.R. Sectlon 92.205 {l.e., §1,000 per unit).

(d) The product of the total number of units in the Low-Income
Project multiplied by the applicable maximum per-unit subsidy

provided in 24 C.F.R, Section $2.250 (i.g., $L7.65Q.9731.0Q), as
shown below, is greater than the portion of the Loan derived from

HOME Funds (i.g., $4.239.143.00}:
No,_of Bedrooms Ne. of Units Maximum Subsidy Broduct,

Studioy 0 $ 68,676 $ 0
Ona Bedroct 20 78,723 1,574,460
Two Bedroom 57 95,737 5,456,439
Three Bedroom : 66 123,837 8,173,242

Four + Bedroom 18 135,935
. ‘ TOTAL: 17,650,971

2.5 Subject to Sactions 2.8 and 2,10 hereof, all cof the
units in the Low-Income Project shall be occupled only by
housaholds who are Low-inzcme Familles, (§92.252 (a) (3))

2.6 Subject to Section Z.3(b} hereof, the rents for all the
units in the Low-Income Project shall not exceed the lesser of
(a) the falr market rent for comparable units in the area as
aestablished by HUD under 24 C,F,R(_J3action 888.111, less
Urilities or (b) 30% of the adjustegd jncome of a Family whose
groas income equals 60% of tlie median ircome for the Chlcage
area, with adjustment for the nunber ol o=adrooms in the unit (as
determined by ‘HUD), as such adjusted incore and Chicago-area
median income are determined from time to %imz by HUD, less
Utilicies, Notwithstanding the foregoing, the City may
establish an income ceiling higher or lower unzn 60% of the
median income for the Chicago area (which shall hor in any event
exceed the maximum income ceiling permitted under the HOME
Requlations), and thereafter such income ceiling sha’l apply.
(§92.252(a) (1)}

2.7 Subject to Section 2.9(h} hereof, a minimum of 20% of
the units in the Low-Income Project shall be eithexr (a) ocwupled
by Very Low-Income Families who pay a maximum of 30% of the
Family’'s monthly adjusted income, as determined by HUD, for rent
(excluding any federal or state rental subsidy provided on behalf
of the Family) less Utillities; or (b) occupled by Very Low-
Income Families and bearing rents not greater than 30% of the
gross income of a Family whose income equals 0% of the median
income foy the Chicago area, adjusted for Family size, and as

such monthly adjusted income and Chicago-area madilan income are Ei
determined from time to time by HUD, less Utilities (provided, -
however, that HUD may establish an income ceiling higher or lower E}
than 50% of the median income for the Chicago aresa in accordance BN
b
(ol
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with 24 C.F.R. Section 92. 252, and thereafter such income ceiling
shall apply). [§92.252(a)(2)]

2.8 Segtions 2.5 and 2.7 shall be deemed satisfied, despite
a temporary noncompliance therewith, if the noncompliance is
vaused py increases in the incomea of existing tenants and if
actlons satisfactory to HUD are being taken tLo ensure that all |
vacancies are filled in accordance with this Regulatory Agreement
until the noncompliance is corrected. ([§52.252(c}]

2.9 {a&) The rents described in Segtiong 2.6 and 2.7 as
prepared by the Borrower shall be subject to review and approval
by DOH annually. The amount{s) proposed by the Borrower as
Utilities shall also be subject to the annual review and approval
of DOH. [392.252(b)]

{£) 'The rent charged each month for any unit in the
Low-Income Projact shall not exceed at any time the Affordable
Rent for such uajl.

2.10 100% of thie units in the Low-Income Project shall
initially be occupiea oy Familles whose adjusted annual incomes
at initial occupancy do/no:t exceed €0% of the median Family
income for the Chicago aiea, . as determined by HUD, adjusted for
family size. Notwilthstandivg the foregoing, HUD may establish an
income c¢eiling higher or lowes-than 60% »f the median income for
the Chicago area in accordance wuich 24 C.F.R, Section 92.216, and
thereafter such income ceiling shall apply, but only if such
income ceiling shall not exceed 8(% »f the Chicago-area median
income, adjusted for Family size, ac-@uch median income is
determined from time to time by HUD. ~ [§32,216]

2.11 The Borrower shall not refuse teo igase any unlt in the
Low-Income Project to a holder of a certificate of family
participation under 24 C.F.R. Paxt 882, or ofla rental voucher
under 24 C.F.R. Part 887, or to a holder of a cormparable document
evidencing participation in a HOME Program tenant-baged
asgistance program because of the status of the prospective
tenant as a holder of such certificate of family particlpation,
rental voucher, or comparable HOME Program tenant-based
assistance document. (§92.252{a){4}]

2.12 . All tenant leases shall be written, shall be in
conformity with all applicable laws, including without limitacion
the City of Chicago Residential Landlord and Tenant Ordinance, as
the same has been or may be amended, and the HOME Regulations and
shall contain clauses, inter alia, wherein each individual
legsee: (1) certifies the accuracy of the statements made in the
Income Computation Certificate and (il) agrees that the Family
income and other eligibility requirements shall be deemed
substantial and material obligations of his/her tenancy, that
he/ahe will comply with all requests for information with reapect
thereto from the Borrower, the City or HUD, and that the failure
to provide accurats information in the Income Computation

9
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Cartificate or refusal t¢ comply with a raquest for information
with respect thereto shall be deemed a substantilal violation of
an obllgation of his/her tenancy.

2.13

All leases for the Low-Income Project shall be for a

period of not less than one year, unless by mutual agreement of
the tenant and the Borrower. Notwithstanding the foregoing,
rentg will not be set more than one year in advance. Leases for
units in the Low-Income Project shall not contain any of the
following provieions;

(a)

(b)

(e}

(d)

(&)

(£)

(g}

agreement by the tenant to be sued, to admit guilt or
to a judgment in favor of the Borrower in a lawsuilt
wrought in connection with the lease;

acceement by the tenant that the Borrower may take,
hoid or sell personal property of household members
witheur-notice to the tenant and a court decision on
the rights of the parties (this prohibition, however,
does nct apply to an agreement by the tenant concerning
disposition of personal property remaining in the
housing unit after the tenant has moved out of the
unit; the Borrower may dispose of this perscnal
property in accorrdance with applicable local and State
law) ;

agreement by the tenart 1ot to hold the Borrower or the
Borrower’s agents legally respongible for any action or
failure to act, whether incentional or negligent;

agreement by the tenant that the Borrower may institute
a lawsuit without notice to thz tenant;

agreement by the tenant that the Gorrower may evict the
ténant or household members without irstituting a civil

_court proceeding in which the tenant hac.the

opportunity to present a defense or belors a court
decision on the rights of the parties;

agreement by the tenant to waive any right te i trial
by jury; '

agreement by the tenant to walve the tenant's rigat to
appeal, or to otherwise challenge in court, a court
decision in connection with the lease; or

agreement by the tenant to pay attorney’'s fees or cther

- legal costs even if the tenant wins in a court

proceeding by the Borrower against the tenant
(provided, however, that the tenant may be obligated to
pay costs if the tenant lcses). (§92.253 (a) and (b)]

‘ 2.14 With the exception of tenant leases identified as
"Permitted Exceptions® under the Loan Agreement that shall be

10
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- terminated prior to the completion of the Project, the Borrower
ghall not terminate the tenancy or refuge to renevw the lease of a
tenant of the Low-Income Project except for serious or repeated
violation of the terms and conditions of the lease, for violation
of applicable federal, State or local law, or for other good
cause, Any refusal to renew shall be preceded by not less than
30 days by the Borrower's gexvice upon the tenant of a written
notice specifying the grnunds for the action., For each tenant of
the Low-Income Project whose tenancy is to be terminated, the
Rorrower shall provide a written notice specifying the grounds
far termination to such tenant and shall not cause any such
tenant to be evicted less than 30 days afrer receipt by the
tenant of such written notice, (§92,283(c)]

2,157 Any increase in rents on the Low-Income Project shall
be subject tr the provisions of outstanding leases. Where the
leages allow an increase in rent, the Borrower shall provide
ténants with not-lass than 30 days' prior written nctice before
implementing any lacrease in rents. (§92.252 (b}

2.16 All tenan®t Yists, applications and waiting liste
ralating to the Low-Incowe Project shall at all times be Kkept
separate and identifiable from any other business of the Borrower
which 1s unrelated to the lLaw-lIncome Project, shall be
maintained, as required by tha City, in a reasonable condition
for proper audit and shall be subject to axamination during
business hours by raeprasentatives of the City., If the Borrower
amploys a management agent for tie Project, the Borrower shall
require such agent to comply with tne requirements of this
Regulatory Agreement and shall includs such reguirements in any
and all management agresments or contracrs entered into with
raspact to the Project.

2.17 The Borrower shall permit and shal)-cause any
management agent for the Project to permit, durinag normal
business hours and upon reasonable notice, any dily authorized
representative of the City or HUD to inspect any hcaks and
records of the Borrower or such agent regarding the Prcject with
respect to the incomes of Low-Incone Families residirg as tenants
in the Low-Income Project or which pertain to compliance with the
provisions of thig Regulatory Agreement or the HOME Regulactions,
The Borrower shall permit, and shall cause any management agyent
for the Project to permit, the City, HUD and/or their agents to
inspect the Project at all reasonable times and access thereto
ghall be permitted for that purpose.

2,18 The Borrower shall obtain and maintain on file during
the Project Term a sworn and notarized Income Computation
Certificate with respect to each and every individual, group of
unrelated individuals or Family who is intended to be a tenant in
the Low-Income Project, signed by the tenant or tenants (i.e.,
the individual or individuals whose name or names appear on the
leage) and obtained by the Borrower {(a) prior to such tenant or
tenants occupying the unit or signing a lease with respect

1l
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thereto, and (b) thereafter at leaqt annually 80 long as such
individual, individuals or Family remain as tenants in the Low-
Income Project Each Income Computation Certificate shall be

" Kept on file with the Borrower untll three years after the
Project Term; this covenant shall survive beyond the end of the
Project Term. The Borrower shall assist each of the tenants in
the Low-Income Project in completing the Income Computation
Certificate by referring to the instructions on Exhibit D
attached hereto and hereby made a part hereof, (§92,508(c) (3)]

2.19 The Borrower agrees that it will take any and all
actions required by the City to substantiate the Borrower’'s
complirnve with the restrictions set forth herein, including, but
not limired to, submitting to the City an annual certification
executed Dy the Borrower, commencing on the Flrst Reporting Date
and on eacr 2pril 1 thereafter through and including the Last
keporting Date) This covenant shall survive beyond the end of
the Project Teim.

2.20 The Borrover shall provide to the City a tenant
profile for each Low-income Family for each unit in the Low-
Income Project within 60 days after such unit 1s leased to such
Low-Income Family., For-eash unit in the Low-Income Project,
promptly after the first lrasing of such unit after the
Completion Date, the Borrowe: shall provide the City, unlegs
‘prohibited by law, with data on-the racial, ethnic, gender and
income-level characteristics ol (a) the tenants, if any,
occupying such unit before rehabilitation, (b) the tenants moving
into such unit initially after completion of rehabilitation of
the Project, and (c) the applicants foy tenancy of such unit
within 90 days followling the Completicn Pate, For each
gubsequent leasing of the unit, the Borrover shall provide the
City, unless prohibited by law, with data on-the racial, ethnic,
gender and income-level characteristics of each tenant moving
into the unit. (§92.508(a)(5) (A))

2,21 The Borrower shall notify the City of ‘the occurrence
of any event of which tha Borrower has notice and wrkich event
would violate any of the provisions of this Regulatory Agreement.

2.22 At least 51% of the rentable floor spaca of tius
Project shall be used for residential rental purposes. Each
bullding within the Project shall contain residential living
space and one or more units which comply with the requirements of

(1) Section 2.6 or 2.7, and (ii) Saegtion 2.5 hereof.
(§92.256,92,255]

2.23 For every unit in the Low-Income Project (other than
a unit occupled by a Family receiving housing assistance provided
by a public housing agency or tenant-based rental assistance
provided with HOME Funds), the Borrower shall comply with
affirmative marketing requirements established by DOH from time
to time, including the following:
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based on the Affilrmative Marketing Plan, advertise
in pre-identified commercial madia, contact pre-
identified churches, community groups and other
agencies, and undertake other means to inform
targeted greoups of the availability of such units
in the Low-Income Project;

display conspicuously HUD's fair housing poster
wheraver rentala and showings of such units take
place;

provide DOH upon request with an annual report
describing the Borrower’s affirmative marketing
activities with respect to the Low-Income Project,
including a description of the Borrower'’s ocutreach
efforts (including copies of all advertisements
and brochures) and, unleas prohibited by law, a
reeord of the racial/ethnic/gender characteriscics
of #ll individuals who look at units in the Low-
Income Project, those who apply for leases for
guch arits, and those who actually sign such
leases; ard

maintain reccrds of affirmative marketing efforts
with respect 'tu the leasing or re-leasing of each
such unit to be made available for review by DOH
for a period equal to the Project Term.

2.24 The Borrower has submitued to the City a tenant
selection plan containing policiles and eriteria that: (a) are
consistent with the purpose of providiig housing for Very Low-
Income Families and Low-Income Families, (b} are reasonably
related to HOME Program eligibility and the applicancs' ability
to perform the obligations of the lease, (c) 4ive reasonable
coisideration to the housing needs of Families chat would have a
preference under 24 C.F.R. Section 960.211, and {3} provide for
(1) the selection of tenants from a written walting list in the
chronolegical order of their application, insofar as ia
practicable, and (2) the prompt notification in writiaa 'to any
rejected applicant of the grounds for any rejection.
1§92.253{e)]

2.25 No Person in the United States shall on the grounds of
race, color, natiomal origin, religion or sex be excluded from
participation in, e denied the benefits of, or be subjected to
discrimination in connection with the Project. 1In addition, the
Borrower shall cause the Project to comply at all times with the
Chicage Fair Housing Ordinance, Section 5-8-010 gt geg. of the
Municipal Code of Chicago.

2.26 The Borrower hereby acknowledges and affirms that it
has reviewed the provisions of, and that the Project shall during
the Project Term be in-: compliance with, each of the following:

(a) the requirements of the Fair Housing Act (42 U.S.C. §3601 et
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geq.) and implementing regulations -at 24 C,F.R, Part 100;
Exacutive Qrder 11063, as amended by Executive Order 12259 (3
C.F.R., 1958-1963 Comp., p. 652 and 3 C.F.R,, 1980 Comp., p. 307)
(Equal Opportunity in Housing) and implementing regulations at 24
C.F.B., Part 107; and Title VI of the Clvil Rights Act of 1964 (42
U.§.C, §20004) (Nondiscrimination in Federally Assisted Programs)
and implementing regulations at 24 C,F/R, Part 1; (bh) the
prohibitions against discrimination on the basls of age under the
Age Discrimination Act of 1875 (42 U,S8.C. 56101 gt geg.) and the
implementing regulations at 24 C.F,R, Part 146; (c) the
prohibitions against discrimination against handicapped
individuals under Section 504 of the Rehabhilitatien Act of 1973
(29 U.5.C. §794) and implementing regulations at 24 C.F,R, Part
8, (4} the requirements of Exacutive Order 11246 (3 C.F.R., 1964-
65 Comp., p« 339) (Bgual Employment Opportunity), and the
lmplementing regulations issued at 41 C.F.R, Chapter 60; (e} the
requirements of Section 3 of the Housing and Urban Development
Act of 1968 (12 %.8,C. §1701u) ap described in

hareof; and {f) ths reguirements of Executive Qrders 11625 and
12432 (concerning Minority Business Enterprise), and Executive
Order 12138 (concernirng Women’s Busginess Enterprise), [§92,350]

2.27 During the Project Term, the Project shall comply with
the requirements of Secticn 3 of the Housing and Urban
Development Act of 1968 (12'U.%,C. §1701u), that: (&) to the
greatest extent feasible, opportunities for training and
employment arising in connectior with the planning and carrying
out of the Project be given to low-income individuals residing

within the City, and (b) to the grescest extent feasible,
contracts for work to be performed in-connection with the Project
be awarded to business concerns, includirg but not limited to
individuals or firms doing buginess in tae fields of planning,
consulting, design, architecture, building coustruction,

- rehabilitation, maintenance or repair, which. eze located in or
owned in substantial part by individuals residing -in the City.

- 2,28 The Borrower shall take all reasonable st23ps to
minimize the displacement of Familles, individuals, businesses,
not- for-profit organizations and farms (herein for tha purposes
cf this paragraph collectively called "People’) ag a resust of
the Projact, If displacement of People does occur as a result of
the Project, the Borrower shall comply with the requirements of
24 C.F.R. Sectlion 92.353 and 24 C.F.R. Section 570,606, with
regpect to, among other things, temporary and permanent
ralocation of displaced, People. The Borrowar shall provide or
cause all "displaced persons" (as defined in 24 C.F.R. Section
92.353(c) (2) and 24 C.F.R, Sectlon 570,606) to be provided with
relocation assistance as required under 24 C.F.R, Section 570.606
and in accordance with the requirements of the Uniform Relocation
Agsistance and Real Property Acquisition Policies Act of 1970
("URA"), 42 U.S.C. Section 4601 gL gaq., and 49 C.F.R. Part 24,
and shall cause all such "displaced persons" to he advised of
their rights under the Falr Housing Act, 40 U.S.C, Section 3601

et peq. [§92.353)
14
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2,29 The acquisition of the real property on which the
Project ig located is subject to the requirements of the URA and
the requlrements of 49 C.F.R., Part 24, Subpart B. (§92.353(f)]

2.30 The Project.shall congtitute HUD-assoclated housing
for purposes of the Lead-Based Paint Poisoning Prevention Act (42
U.5.C, Section 4821 et geg.), and comply with the requirements
thereof and of 24 C,F,R, Part 35 and 24 C,F.R. Section 570,608,
incliuding without limitation the requirements of notice to
tenants, prohibition of the use of lead-based paint and for the
elimination of the hazards of lead-baged paint. Any lead-based
paint ard defective paint debris shall be disposed of in
accordance-with applicable federal, State or local requirements,
(§92.355)

2.31 The Horrower has not executed and shall not execute
any other agreement with provisions contradictory to, or in
opposition to, the provisions hereof, and in any event, the
requiremants of thig Tequlatory Agreement are paramount and
controlling as to the wights and obligations herein set forth and
supergede any other requirements in conflict herewith,

2.32 Any contracts for-the rehabilitation or construction
cf the Project shall contain = provision requiring that not less
than the wages prevailing in the-locality, as predetermined by
the Secretary of Labor pursuant to the Davis-Bacon Act, 4G U.S.C.
Section 276a-5 (the "Davis-Bacon Auh'), will be paid to all
laborers and mechanics employed in ‘he construction or
vehabilitation of the Project. All susr contracts shall also be
gubject to the Contract Work Hours and ‘Safety Standards Act, 40
U.8.C. Sectlons 327-332, the regulations proumulgated in
connection therewith and with the Davis-Bavon Act, and with other
federal laws and regulations pertaining to lausr standards and
HUD Handbook 1344.,1 (Federal Labor Standards Ccariiance in
Housing and Community Development Programg), as &pplicable.
Notwithstanding the foregoing, the requirement of ‘this Section
with respect to the payment of prevailing wages shall nvt apply
te i2) an individual who receives no compensation or is pnid
expenses, reasonable benefilts or a nominal fee to pertform the
gervices for which the individual volunteered and who is hor
otherwise employed in the construction or rehabillitation work on
the Project and (b} members of an eligible Family who provide
labor in lieu of, or as a supplement to, rent payments; provided
that such individual or Family members qualify as "volunteers'
under 24 C.F.R. Part 70, [§92.35%4]

2.33 Following rehabilitation and throughout the Project
Term, the Borrower shall keep the Project in compliance with the
housing quality standards in 24 C,F.R, Section 882,109, the
Multi-Unit Rehabilitation Construction Guidelines of DOH and all
other applicable local codes, rehabllitation standards,
ordinances and zoning ordinances. (§92.251)

15
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2.34 Following gsubstantial rehabilitation and throughout
the Project Term, the Project mugt meet the cost-effective energy
conservation and effectiveness standards in 24 C.F.R. Paxt 39,
[§92.251)

2.3% The Borrower shall obtain and maintain flood insurance
for the Project if the Project is located in an area which is
identified by the Federal Emergency Management Agency as having
special flood hazards. ([§92.358]

2.36 The Borrower shall not request disburgement of HOME
Fundg until the HOME Funds are needed to pay for Eligible Costs
of the Project. The amount of each such request shall not exceed
the amcunt neaeded. (§92.504(c) (10))

'2.37 (Tha Borrower 1s not a primarily religious organization
nor 1s it cehhrolled by a primarily religious organization and
the Project will he used solely for gecular purposes. {§92.257)

2.38 No persun who is an employee, agent, consultant,
officer or elected cr arpointed official of the City {and no
person who was an employse, agent, consultant, officer cr elected
or appointed official within one year prior to the date hereof)
and who exercises or has exercised any functions or
regpongibilities with regpect to activities assisted with HOME
Funds or who is or was in a pusition to participate in a
decision-making process or gain dingide information with regard to
guch activities, has obtained, is sbtaining or will obtain a
financial interest or benefit from-iL%e Project, or has or will
have any interest in any contract, subiontract or agreement with
regpect to the Project, or the proceeds chereunder, either for
himgelf or for those with whom he has fanily or business ties.
(§92.356)

2.39 Except as otherwige disclosed to the Zity in writing,
all of the statements, representations and warranties of the
Borrower contained in the Borrower’s application for the Loan and
any other document submitted by the Borrower to the City in
connection with the Project remain true and in effect as _of the
date heraof.

2.40 The Borrower has executed and delivered to the {ity as
of the date of the closing of the Loan a Debarment Certifircation.

2.41 The Borrower has received from the Illinois Housing
Development Authority an- allocation of low-income housing tax
credits in the amount of $830,819.00 for the Project pursuant to
Section 42 of the Internal Revenue Code of 1986,
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. SECTION 3 AGREEMENT T0 PRO&iDE LOAN, START CONSTRUCTION)
: COMPLETION DATE.

3.1 . The City agrees to provide the Loan to the Borrower in
agcordance with the terms and conditions of the Loan Agraement,
for the purposes described on Exhibit B hereto. The Borrower
agrees Lo start construction on the Project within six months
from the date hereof.

3.2 The City agrees to provide, upon the written request of
the Borrower, a certification, in a form elligible for recordation
in the conveyance and real property regords of the county in
which the Project is located, identifying the Completion Rate
prompt) after such date. The Borrower shall pay all experses of
recordation of such certificace,

SECTION 3 RELIANCE.

The City an4 tha Borrower hereby recognize and aygree that
the representaticns and covenants set forth herein made by the
City and the Borrow:sr, respectively, may be relled upon by the
Borrower and the City, respectively. In performing its duties
and obligations hereunder, the City may rely upon statements and
certificates of the Borrower and Low-Income Families and upon
audits of the hooks and recoyds of the Borrower pertaining to
occupancy of the Project, 1In-addition, the City may consult with
counsel and the opinion of such-counsel shall be evidence that
such action or failure to act by the City was in good faith and
in conformity with such opinion, "The City and the Borrower agree
that it is the Borrower's responsikiilty to determine that each
potential tenant in the Low-Income Preciset qualifies as a Low-
Income Family, and that in making each rsuch determination, the
Borrower ahall exercise due diligence.

SECTION 5 SALE OR TRANSFER OF THE PROJIY.

The Borrower heraby covenants and agreee noc Lo sgell,
transfer or otherwise dispose of the Project, or any norticn
thereof (including, without limitation, a transfer by assignment
of any beneficial interest under a land trust), or to viclate any
provigion of the Mortgage relating to prohibitions on salea or
transfers of the Project or any interest therein {whether-ct not
the Mortgage remains of record), at any time during the Prouject
Term, except as expressly permitted by the City. The Borrower
hereby agrees and covenants that no portion of any building to
which thia Regulatory Agreement applies shall be transferred to
any Person unless all of such building is transferred to such
Person. It is hereby expressly stipulated and agreed that any
sale, transfer or other disposition of the Project in violation

of this Segtion 5 shall be null, void and without effect, shall -
cause ‘a reversion of title to the Borrower or any successor or é;
assignee of the Borrower last permitted by the City, and shall be i
ineffective to relleve the Borrower or such successor or g
asgignee, as applicable, of its obligations hereunder, -

o
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SECTION é TERM,

§.1 This Regulatory Agreement shall become effective as of
the date hereof. Subject to Sectieons 2.18, _2.19 and §.2 hereof,
this Regulatory Agreement shall remain in full force and effect
for a term aqual to the Project Term, it being expressly agreed
and understood that the provisicns hereof are intended to survive
throughout the Project Term.

8.2 (&) Subject to the terms of Sagtions 2.18 and &,2(0)
hereof and on or kefore the HUD Restrictions Termination Date,
the torms and provisions cof this Regulatory Agreement shall be
suspensed upon a transfer of the Project (i) pursuant to the
foreclosuce of the Senior Mortgage (or, if the City so elects, of
the Mortgioa!, or {(ii) by an instrument in lieu of foreclosure of
the Senior.ifcrtgage (or, if the City so elects, of the Mortgage);
but only if such transfer (1) recognizes any contractual or legal
rights of public ngencies, nonprofit sponsors or others to taka
actions that would avoid zermination of low-income affordability
of the Project, and (2} ia not for the purpose of avoiding low-
income affordability restrictions pertaining to the Project, as
determined by HUD. S8uch u transfer of the Project is hereinafter
referred to as a "Transterz,”

(b) If at any timz following the occurrence cf a
Transfer but not later than the HID Restrictions Termination
Date, the Borrower or any Associatad Person obtaine an ownership
interest in the Project, the termz znd provisiong of this
Ragulatory Agreement shall no longer e suspended.

(¢} Notwithstanding anything herein to the contrary,
but subject to the provisions of Seghlon 7,43 hereof, the terms
and conditions of this Regulatory Agreemeny shall cease and
terminate as of the HUD Restrictions Termination Date upon &
transfer prior to guch date of the Project (i) rursuant to the
forecloaure of the Senior Mortgage {or, if the City so elects, of
the Mortgage), or (ii) by an instrument in lieu ol foreclosure of
the Senior Mortgage {or, if the City #o elects, of the Mortgage).
It any such transfer enumerateod in subsections (i) or {i¢) hereof
shall occur on or after the HUD Restrictlons Terminatior Date,
the terms and conditions of this Regulatory Agreement shall
automatically terminate as of the date of such transfer.

SECTION 7 ENPORCEMENT.

7.1 If a violation of any of the foregoing representations
gr covenants occurs or is attempted, and such occurrence or
attempt is uncorrected for a period of 60 days or more (provided,
howaver, that such 60-day period shall be extended to S0 days
upon written request from the Borrower to the City delivered
during such 60-day period if any such violation cannot reasonably
be cured within such 60-day period and if Borrower shall have
commenced to cure such vielation within said 60-day period and

18
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ghall thereafter continue diligently to effect such cure}, the
City and its successors and assigns, without regard to whether
the City or its successors and assigng is an owner of any land or
interest therein to which these covenants relate, may institute
and prosecute any proceeding at law or in equity to abate,
prevent or enjoin any such violation or attempted violation or to
compel specific performance by the Borrower of its obligations
hereunder, or may declare an event of default under the Loan
Documents and exercise its rights thereunder, including without
limitaticn foreclosure under the Mortgage. No delay in enforcing
the provisions hereof as to any breach or violatlon shall impair,
damage or waive the right of any party entitled to enforce the
nrovigions hereof or to obtain relief against or recovery for the
continuation or repetition of such breach or violatien or any
gimilar keeach or violation hereof at any later time.

7.2 Tas Sorrower shall repay, as a recourse obligation of
the Borrower, tro-the City upon demand the amount described in
Section 3.07(d) ~f the Loan Agreement, as a repayment of the
Loan, pursuant te the terms and conditions of Section 8.06(c) of
the Loan Agreement.  522.205(d}, §92.503, §92.504(2}]

SECTION 8 RECORDING AWD FILING,

The Borrower shall cause¢ this Regulatory Agreement and all
amendments and supplements hereto o be recorded and filed in the
conveyance and real property reccrds of the county in which the
Project is located and in such othex nlaces as the City may
reasonably request. The Borrower shall pay all fees and charges
incurred in connection with any such recnrding. Upon receipt of
the executed, recorded original of this Jegulatory Agreemernt
showing the date and recording number of r:accrd, the Borrower
shall immediately transmit it to the City.

SECTION 3 COVENANTS TO RUN WITH THE LAND.

The Borrower hereby subjects the Project to the <ovenants,
reservations and restrictions set forth in this Reguiabox
Agreement. The City and the Borrower hereby declare their
express intent that the covenants, reservatlons and restiictions
get forth herein shall, throughout the Project Term, be deewed
covenants, reservations and restrictions running with the land to
the extent permitted by law, and shall pass to and be binding
upon the Borrower's successors in title to the Project throughout
the Project Term. The Borrower hereby covenants to include the
requirements and restrictions contained in this Regulatory
Agreement in any documents transferring any interest in the
Project to another Perscn in order that such transferee has
notice of, and is bound by, such restrictions, and to obtain from
any transferee the agreement to be bound by and comply with the
requirements set forth in this Regulatory Agreement; provided
however, that each and every contract, deed, mortgage or other
instrument hareafter executed covering or conveying the Project
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or any portion thereof or intereést therein {including, without
limitation, any transfer of a beneficial interest Iin a land trust
or a portion thereof) shall conclusively he held to have been
executed, delivered and accepted subject to such covenants,
reservations and restrictions, regardless of whether such

- covenants, reservations and restrictions are set forth in such

contract, deed or other instrument,

SECTION 10 GOVERNING LAW.

This Regulatory Agreement shall be construed in accordance
with and governed by the laws of the State and, where applicable,
the laws of the United States of America. In the event of any
conflict btetween this Regulatory Agreement and the HOME
Regulationz, the requirements of the HOME Regulations shall
control. 7Tn the event of any confllct hatween this Regulatory
Agreement and :the CDBG Act or the regulatlons thereunder, the
CDBG Act or such regulations, as applicable, shall control,

SECTION 11 PMTNDMENTS.

This Regulatory 2greement shall be amended only by a written
instrument executed by tne parties hereto or thelr successors in
title, and duly reccrdea-in the real property records of the
county in which the Project 43 located. The Borrower hereby
expressly agrees to enter inta all amendments hereto which, in
the opinion of the City, are reaconably necessary for maintaining
compliance under the National Affordable Housing Act, the CDBG
Act, the HOME Regulations and the (ruqulations under the CDBG Act.

SECTION 12 NOTICE.

Unless otherwige specified, any nocice, demand or regquest
required hereunder shall be given in writing zZt the addresses set
forth below, by any of the following meang: ‘() personal service;
(b) electronic communications, whether by telex, ‘telegram or
telecopy; (c) overnight courier, receipt requescad: or (d)
registered or certified mail, return receipt requested,

IF TO CITY: City of Chicago, Illincia
¢/o Department of Housing
318 South Michigan Avenue
Chicago, Illinoils 60604
Attention: Commissioner

WITH COPIES TO: Department of Finance
City of Chicago
121 North LaSalle Street, Room 501
Chicago, Illincis 60602
Attention: Comptroller

and

Office of the Corporation Counsel
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City Hall, Room 511 .

121 North LaSalle Strest

Chicago, Illinois 60602

Attention: Finance and Fconomic
Development Divisgion

IF TO BORROWER: Courtway Commons Limited
Partnership
¢/o Clty Lands Corporation
5100 West Harrison Street
Chicago., Illinols 60644

WITH COPIES TO: Jay Gllbert, Esq.
472 North Main Shreet
Suite 200
Glen Ellyn, Illinois 60137

Such addresres may be changed by notice to the other parties
given in the same ranner provided above. Any notice, denand or
request gent pursuwant to either clause (a) or (b) above shall be
deemed received upon puch personal service or upon dispatch by
electronic means with confirmation of receipt. Any notice,
demand or request gent pursuant to clause (¢} above shall be
deemad received on the Buriress Day immediately following deposit
with the overnight courler, (and any notice, demand or request
sent pursuant to claupe (d) above shall be deemed received two
Business Days following deposit in the mail,

SECTION 13 SEVERABILITY,

If any provision of this Regulatoury Agreement shall be
invalld, illegal or unenforceable, the welidity, legality and
snforceability of the remaining provisiuns horeof shall not in
any way be affected or impaired thereby.

SECTION 14 COUNTERPARTS.

This Regulatory Agresment may be exscuted in any number of
counterparts, each of which shall constitute an oriygiral, but all
of which, taken togsether, shall constitute one and the rame
Regulatory Agreement. .

SECTION 15 ANMNUAL INSPECTIONS,

The Borrower agrees that the Project shall be subject to on-
aite inspections by the City, at least once a year, to determine
compliance with housing codés, this Regulatory Agreement and the
requirements of the HOME Regulations and the regulations under
the CDBG Act,

SECTION 16 NO THIRD PARTY BENEFITS.

This Regulatory Agreement is made for the sole benefit of
the City and the Borrower and their respective successors and
assigns and, except as otherwise expressly provided herein, no

2l
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other party shall have any legal interest of any kind hereunder
or by reason of this Regulatory Agreement, Whether or not the
City elects to employ any or all of the rights, powers or
remedies available to it hereunder, the City shall have no
obligation ¢r liability of any kind to any third party by reason
of this Regulatory Agreement or any of the City's actions or

omissions pursuant hereto or otherwise in connection herewith.
SECTION 17 REPERENCES 70 STATUTES, ETC.

All references herein to statutes, regulations, rules,
executlve orders, ordinances, resolutions or notices or circulars
issued by any governmental body shall be deemed to include any
and all amendments, supplements and restatements from time to
“time te urof such statutes, regulations, rules, executive

orders, otréinances, resolutions, notices and circulars.

SECTION 15 1.AND TRUSTEE EXCULPATION. This Regulatory
Agreement is exedvced by the Trustee, not persconally but as
Trustee as aforesald in the exercise of power and authority
conferred upon and vedgied in it as such Trustee and said Trustee
hereby warrants that it possesses full power and authority to
execute this instrument and it is expressly understood and agreed
that nothing herein shall ke construed as creating any liability
on the Trustea personally to rerform any covenant either express
or implicd herein. No personil liability shall be asserted or be
enforceable against the Trustee by reason of the covenants,
statemants, representations or warzanties contained in this
instrument.
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IN WITNESS WHEREOF, the City and the Borrower. have executed
this Regulatory Agreement by their duly authorized
representatives, all as of tha date first written hereinabove.

ATTEST:

Name <)
Title: S

By: MUL /"])J[/[”‘“*—' ,
e

ATTEST:

REGULTRY.RVZ - REGULATORY AUREEMERY

CITY OF CHICAGO, ILLINOIS, acting
by and through its Department of
Housing

By Y\V\OuUUusu (:LoJuudleJ

Name:__7/parnie)  C Mgt 17

Pitle: LpnmiIss roAar.

COURTWAY COMMONS LIMITED
PARTNERSHIP, an Illinoils limited
partnership

By: CITY LANDS CORPORATION, a
Delaware corperation, its sole
general partner

By: s L4l ..

Name: ‘ naa Bra
Title: Devalepment g;m‘?f

AMERICAN NATIONAILBANK AND TRUST
COMPANY OF CHICACO, as Trustee as
aforesald

(W//

Name:

Title: HPmecmAﬁ,
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 STATE OF ILLINOIS )
- ) 89
COUNTY OF COOK )

I, the underaigned, a notary public in and for the County
and State aforesaid, DO HEREBY CERTIFY THAT £ \ 7
personally known to me to be the Commisgioner of the
Department of Houming of the City of Chicago, Illinois (the
"Clity"} and personally known to me to be the same person whose
name ig subscribed to the foregolng instrument, appeared before
me this cday in person and acknowledged that as such _______
Commisgioner, (8)he signed and delivered the said instrument
pursuant Lo-authority, as his/her free and voluntary act, and as
the free and woluntary act and deed of said City, for the uses
and purposes tharein set forth,

GIVEN under wy hand and notarial seal this ¥ day of
December, 1993,

i o i el
"QFFICIAL SEA

JANE GONNIE McCLE NDD“
Notary Publlc, State of tlincls Notary Public
My Commisaion Expires March 27, mo.

(SEAL)
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STATE OF ILLINOIS )
COUNTY OF COQK )

I, the undersigned, a Notary Public in and for the county
and Statg aforesaid do Qereby certify that LI
and ., personally known to me to be the

men cer and , raspectively, of

City Lands Corporation, a Eﬁiﬁd&?ﬁ*&ﬂﬁﬁ@ﬁ&%ion and sole general
partner of Courtway Commons Limlted Partnership, an Illinpis
limited partnership, and known to me to be the same persons whose
names arae subscribed to the foregoing instrument, appeared bhefore
me this day in %axson and severally acknowledged that as such

Developrient Officer and ___Agsistant Secretary they signed and delivered
the sald ins.r.ment purswant to authority given by the Board of
Directors of said corporation, and as their respective free and
voluntary acts anu deeds and as the free and voluntary act and
deed of sald corperation as general partner of said limiced
partnership for the uses and purposes therein set forth.

GIVEN under my hanc and official seal this 30@& day of
December, 1993,

(SEAL)

Ay AP

ﬂ&OFUWUm.SEAL

GlLgFR
NOTARY PUSUG STAIL Q‘ ILLINDIS
MY COMMISSION EXPy. 4/12/08
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STATE OF ILLINQIS

COUNTY OF COOK

I, the undersigned, a Notary Public in and for the county

and State aforesaid, do hereby certify that WHELAN
and Anita M. Lutkus per gonally known to me to be the

VICE PRESIDENT and AbSlST \NT SECRETARY ) respecti\rely' of
American National Bank and Trust Company of Chicago, a national
banking association, and known to me to be the same persons whoge
names are subscribed to the foregoing instrument, appeared before
me thigrdsys person and sever cknowledged that as such

SRy Ao AT %&'&?ﬁﬂ? they signed and delivered

the said iavtrument pursuant to authority given by the Board of
Divectors uf paild natiomal banking assoclation, and as their
respective free and voluntary acts and deeds and as the free and
veluntary act aud deed of said national banking association for
the uges and purpnses therein set forth.

GIVEN under my kead and official geal this ”0 day of
December, 1993,
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. EXHIBIT A
LEGAL_DESCRIFTIONS

[3

PARCEL 1:

LOTS 6, 7, 8, 9 AND 10 IN BLOCK 2 IN DAVIS' SUBDIVISION OF LOTS 2
AND 3 IN SCHOOL TRUSTEE'S SUBDIVISION OF THE NORTH PART OF
SECTION 16, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. |

PROPERTY COMMONLY KNOWN AS: 4B15-25 WEST MONROE SIREET, CHICAGO,
ILLINOIS 00644

PROPEPY TAX INDEX NUMBER: 16-16-205-028 VOLUME: __565 .

- EARCEDL 2:

LOTS 25, 2¢.»ND 27 IN BLOCK 11 IN DERBY'S SUBDIVISION OF THE EAST
1/2 OF THE SOUTPAEAST 1/4 OF SECTION 9, TOWNSHIP 39 NORTH, RANGE
13 (BEXCEPT 5 ACKES IN THE NORTHEAST CORNER THEREOF), EAST OF THE
THIRD PRINCIPAL GiERIDIAN, IN COQK COUNTY, ILLINOIS.

PROPERTY COMMONLY LNOWN AS: 4950-58 WEST MADISON STREET. CHICAGQ,
PROPERTY TAX INDEX NUMB3ER: 16-09-427-019 _  VOLUME: 550

(}

THE WEST 1/2 OF LOT 77 IN CJv. HULL’S SUBDIVISION OF THE WEST 1./2
OF THE SOUTHEAST 1/4 OF SECTION b, TOWNSHIP 39 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDPIAN, (EXCEPT FROM SAID PREMISES
THE EAST 33 FEET THEREOF TAKEN FCL WIDENING EAST 518T AVENUE), IN
COOK COUNTY, ILLINOCIS. ‘

PROPERTY COMMONLY KNOWN AS: 5100-04 ‘We3T MARISON STREET,

CHICAGQ, ILLINOIS £0644
PROPERTY TAX INDEX NUMBER: 16-09-425-039 ( 'VOLUME: 550

PARCEL 4:

LOTS 1 TO 4 BOTH INCLUSIVE AND LOT 5 (EXCEPT [Hi-WEST 2 FEET
THEREQF} IN BAILEY’'S RESUBDIVISION OF LOTS 1 TO 6 B0TH INCLUSIVE
END LOTS 20 TQ 25 BOTH INCLUSIVE IN BLOCK 5 IN HENRY WALLER'S
SUBDIVISION OF THE SOUTH 43-3/4 ACRES OF THE EAST 1/2 OF THE
SOUTHEAST 1/4 OF SECTION 8, TOWNSHIP 39 NORTH, RANGE 13 HAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

PROPERTY" COMMONLY KNOWN AS: 52-62 NORTH PARKSIDE AVENUR., CA7CAGQ,
T
PROPERTY TAX INDEX NUMBER: 16-08-422-004 VOLUME: 548

PARCEL 5:

THE EAST 100 FEET OF LOT 14 IN F.A, HILL AND COMPANY'S COLUMBUS
PARK TERRACE, BEING A SUBDIVISION OF LOTS 135, 149, 150 IN SCHOOL
TRUSTEE’S SUBDIVISION OF THE NORTH PART OF SECTION 16, TOWNSHIP
39 NORTH, RANGE 13 EAST CF THE THIRD PRINCIPAL MERIDIAN, EXCEPT
THE SOUTH 33 FEET OF LOTS 135 AND 150 AND THE NORTH 33 FEET OF
LOT 149 TAKEN FOR JACKSON BOULEVARD) IN COOK COUNTY, ILLINOIS.

PROPERTY COMMONLY KNOWN AS: 5556-64 WEST JACKSON BOULEVARD,
CHICAGQ, ILLINOIS 60644
PROPERTY TAX INDEX NUMBER: 16-16-109-022 VOLUME: 564_
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EARCEL 6!

THE WEST S5 FEET OF THE EAST 383 FEET OF BLOCK 4 (EXCEPT THE
NORTH 8 FEET AND THE SQUTH 33 FEET THEREOF) IN SCHOOL TRUSTEE'S
SUBDIVISION OF THE NORTH PART OF SECTION 16, TOWNSHIP 39 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS,

PROPERTY COMMONLY KNOWN AS: 4834 WRST ADAMS STREET. CHIGAGO.
ILLINOIS 60644
PROPERTY TAX INDEX NUMBER: 16:16:205-052 VOLUME 8£5

ERRCEL 7

BLOCK 4 EXCEPT THE EAST 383 FEET AND EXCEPT THE WEST 55 FEET
THEREOF, - PLSO EXCEPT THE NORTH 8 FEET THEREOF AND THE SOUTH 33
FEET THERECF} IN THE SCHOOL TRUSTEE‘S SUBDIVISION OF THE NORTH
PART OF SECTINM 16, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL-MERIDIAN, IN COOK COUNTY, ILLINOIS,

PROPERTY COMMONI:Y' KNOWN AS: 4838-46 WESI ADAM3 QJTREET. CHICAGOQ.

ILLINOLS 60644
PROPERTY TAX INDEX NUMBER: 16-16-208-05% = VOLUME: 565

RARGQEL §: :

THE WEST 55 FEET OF BLOCK & (LXCEPT THE NORTH 8 FBET AND THE
SOUTH 33 FEET THEREOF) 1IN SCHOOL TRUSTEER'S SUBDIVISION OF THE
NORTH PART OF SECTION 16, TOWNSHID 39 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, In COOK COUNTY, ILLINOIS,
 PROPERTY COMMONLY KNOWN AS: 48850 ST ARAMS STREET, CHICAGO,

- ALLINOIS 60644
PROPERTY TAX INDEX NUMBER: 16-16:205:2%0 . VOLUME: 565
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EXHIBIT B
USE OF LOAN PROCEEDS
{EXHIRIT B FOLLOWS THIS PAGE)

{Include the following: description of the tasks to be
performed, a schedule for completing the tasks and a project
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ichard Hoffman Corp. Project Constraction Schedule
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UNOFFICIAL COPRY
SWORN OWNER'S STATEMENT ~ GOURTWAY COMMONS
AGJOUSTED TOTAL

CONTRACT/
EXTRAS/CREDIT

12720793
Initid doging

AMOUNT
OF THIS
PAYMENT

TYHE
CF TYPE OF

BALAN
TO BECOME
PMT. WORK DUE

PREVICUSLY
PAID

NAME/ADDRESS

Clty Lands Corp.
7134 8, Jettary Bivd,
- Chicage, IL 00849

City Lenda Corp,
City Lends Corp.

CHty Lands Corp
{Anchor Baaid-Up)

City Lends Corp,
{Mutual Asbeslos)

City Lands Corp
{Envirnniienial Rlak)

Clty Lands Corpx
King Rocfing)
{4.C. Gavei)

Richard Holimen Corp. .
405 Lake-Cook Rd, #201
Dearfieid, IL 80518

Richaret Hollman Cop.

- City Lande Soip.
) {Chgo. Dept. of Ravenus)

Richard Holtmen Corg.

Usuc & Blederman
412 5. Wals
Chicago, I 60607

Clty Lends Corp

Cic :
Murello Maysr) -
800 8. Fedaral St
Chicago, IL 60665

Cic

Chty Lands Corp
(Schwartz Hroae.)

Schwertz Broe, Insurance
135 S. LaSallo St, #2035
Chicago, Il 80803

Asgurance Agoncy Lid.
1114 N. Adingten Hgts. Rd
Afinglon Hgta,, It 60004

Tiie Sarvices, Inc.
15 S, LaSaile S1, #5601
Chicago, IL 60801

City Lande Obrp." :
Pecquet & Janowhz)

Pecquet & Janowiiz
168 W, Randoiph, #3600
Chicago, IL- 66601

Jay Gitberl
479 Main S, #200 -
Qlzi) Biyn. IL 60137

City Lands Corp.
(Rucinick & Wolfa)

- Block & Caron
570 Lako Cook Rd.,, #308

Deerild. Il 60015

Keck, Mohin R Cate
77 W, wyacker, 49th FL.
Chicago, IL EQCE01

A

A

D

Acqulisition
Privale}

Acquilsition
(TRP}

Qporating Deficks
Pra-Closing

Board-Up
Asbostos Femoval

Ervironmenial
Rsport

Pro-Cloghng
Construction

Gonornl
Contractor

Ceostuction
Coraingency

Buiding
Pamiits

Constriction
{Comm..Space)

Architect {Design)

(Supervision)
(Reimbursabies)

Sumnveyor
Appralsal

Inepocior

Insurance
{Pre—Closing)

Insurance
{Constuction—-BR)

Ineurance
{Consirso. —OCH)

Tite & Reéord‘ng

- Lege
{Acquisition)

tbidg. Goory

Legd
{Project)
Legnl
(Acquisltion)

Legal
{Zoning)

Lega

(Tex Opinion) -

Legynd

{Tax Appens)

813,113

193,112
140,000
23,500
52,803
18,300

104,548

8,562,121

824,712
72,443
106,976

255,150
85,050
12,u00

8,071

18,800

$13,113 0 o

135,000
111698
22,472

52,803

OLYELOT0
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R T L L ST PPN

1229493
Initind cdoaing
SWORN OWNER'S STATEMENT ~ COURTWAY COMMONS
WEE ADTUSTED TOTAL ARTUNT
OF TYPE OF CONTRACT/ PAEVIOUISLY OF THIS 1O BECOME
NAMEJADDRAESS PMT. WORK  EXTRAS/CREDIT PAID PAYMENE DUE
Friduses, Lukoe, Schilf R Accounting - 18,000 35 3,734 11,755
4747 W. Pateroon Ave.
Chicago, il 80648
Prale Morigage Corp. O Finenelet 40,848 0 48,648 0
B18 S, Wabash, #508 Consuitant
Chicago, iL 80808
City Lancle Sorp. R Tax Credit #5,663 45,695 0 0
(IHDA) Rosaivation Fes
City Landa Corp. E Tax, Credit 1,810 o} 0 1,810
(HDA) Monlioring Fes
City Lands Ceop. R Application Foos 1,750 1,750 0 0
{CIC, DOM, IALA, IAHTR)
i E Consiruction 188,187 ] 180,187 0
’ intorest
Continental Benk ?  Pre-Dovelopment 35,241 26,100 3,733 2,408
231.9. LaSalla S Loan Intorost
Chlraga, IL 80697
Tty Lande Corp. i Pro-Devolopraont 50,788 50,750 o] o]
Intorael Carry
First Bank of Oek Park D drdp=1Loan 8,006 0 o 5,000
Madison St. & Austh Bivd. Frelmy)
Oak Park, Il, 80302
cic RO Origination rer 96,750 48,378 48,376 0
Shaw, Piiman, Potis o] Syndicatlon Fes 80,000 [+] 80,000 0
& Trowbridge {Loga}
2000 N St NW,
Weashington, 0.C. 20037
Reznick, Fedder i) Syndication Fee 17,000 0 10,000 o
& Siivermen {Accounting)
4820 Bast~West Highway
Betheada, MD 20814
City Landa Carp. O Tassine's Foo 2.000 1,008 80 D48
(ANB)
City Landa Corp. [»] Crganization 1,000 0 1,000 [»]
Foo
City Landa Corp. D Dovolopar Fee 200,000 % 200,000 0
Clty Lando Corp. R Pre-Closing Taxes 41,601 41,001 o o
City Lands Corp, D Construction 22,400 0 Q 22,400
Porlod Taxes
Cic E Tax Encrow 80,500 Q 8L, F0 0
CiC E Insurenco Eecrow 66,000 66,000 0
City Landa Cotp. RD Helocation 46,443 o 0 46,443
City Landa Corp. D Markating &
Lesaing 120,750 0 0 120,780
"GRAND TCTAL: ) . 12,878,456 1,620,384 540,300 10,318,773
; INITIAL DRAW, 2,660,883
To Clty Lands: 1,821,304
72,000
Y 8L0L
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Initied cfosing
. SWORN OWNER'S BTATEMENT - COURTWAY COMMONS
' T¥PE ADJUSTED TOYAL AMOUNT BALAN
OF | TYPE OF CONTRACT/ PREVIOUSLY QF THIS TO BECOKE
NAME/ADDAESS PMT, WORK _EXTRAS/CREDIT PAID PAYMENT DUE

STATE OF ILLINOIS }
COUNTY OF COOK }

The atflant, Linda Brace, Develcpmant Officer and Assistent Secratary, City Lands Corporatlon, keing duly swom on oath,
doposes and says that Clty Lands Corporation s the generel parner of the beneficiary of Land Trust No. 115420 -08 held by
Amarican Natlone! Bak vhich s the cwner of the following described premisas in Cook County, lliinois, to wit: (see atlached

legal descdption): and

That she {3 thoroughly lamiiar with ali the tacte and circumetances cenceming the premises doacdbed abovs;
That during ths 30 menths last postthe only work cfono or matsriale Limished in connection with ¢e montioned

1.

2.
Pramisos aro listed ahovae;

3, That the only contraciolet for the flumishing of lunire work or materials relative to to the contemplatad improveiments

&,

ars ae lisiad above; and
That this statomont la a o and complete stalement of all such contracts, previous payments, and balances due, If any.

Sighou: -* L o
Subesribed una cworn te belaré me this nda Brace
3 duy ol P vnby 1993. Davalopmant Olticer/Agst. Socretary
Ty g City L.ando Gl:poratlon
oo P e ol Y o

o
" OFFICIAL sEAL "
KENNETH 8. MARSHALL

NCTARY PUBLIC, STATE OF lLLiNOIS
MY CONMISSION EXPIRES 7/30/3(,§
W\me-

e
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EXHIBIT €
INCOME COMPUTATION CERTIFICATE

L COPY

Chicago, Illinois

. Name of Tenant (i.e., person{s)
whose name appears on the lease):

— -

Address of Aparcment:

Apartment Number:

Some or all of the <msh of the apartment development in
which you are to lease an apartment was financed by a loan made
by the City of Chicago througi-U.S, Department of Housing and
Urban Development programs, in wcder to qualify for these loans,
there are certain requirements which must be met with respect to
the apartment development and its'tenants. To satisfy one of
those requirements it is necessary £4r you to provide the
information requested in this Income Conputation Certificate at
the time you sign your lease and annualily-thereafter so long as
you remain a tenant in the above apartment cevelopment.

QERTIFICATION

I, the undersigned, state that I have read ano answered
fully, frankly and personally each of the following (uestions for
all persons who are to occupy the unit in the above apelrthent
development for which application is made, all of whom are listed
on the following page: ~
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N
|

(Anticipated Tncomes)

Name of ‘Relation- Age
Members ship to  (if 18
of the Head of or Social Security Place of

Housghold undex) Numbex Employment

HEAD

SPQUSE

r—— —

On the lines below, indicate the anticipated income from all
sources received by the family head and spouse (even if
temporarily absent) and by each additional member of the
family over the ags of 18 during the 12-month peried
beginning this date:
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Other
ingoms

{Capital Assets)

If any of the personsg described above (or whose income or
contributions wers included in item (1)) haa any real
property, -savinga, «tocks, bonds or other forms of capital
investment, excluding interest in Indian Trust land and
equity in a housing ccoperative unit or in a manufactured
home in which the fam!ly resides and except f£or necessary
items of personal propeiiy such as furniture and
automobiles, provide:

a. the total value of all cuzh assets owned by all such
persong: 3 0

tha amount of income expected to be derived Erom such
-assets in the 12-month peried commencing this date:
$ , and

the a?cunt of such income which is inciuded in item
{1) ¢

(Students)

Will all of the persons listed in column 1 aboves be or
have they been full-time students during five calendar
months of this calendar year at an educational
institution (other than a correspondence school) with
regular faculty and students?

Yes _ No

Is any such person (other than nonresident aliens)
married and eligible to file a joint federal income tax
return? ‘

Yesg No
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I acknowledge that all of the above information is or may ke
the basis of my qualifying ag a tenant and further is relevant to
the status of the funds provided through the U,S. Department of
Housing and Urban Developwment to finance rehabilitation of the
apartment for which application is being made. I consent to and
authorize the disclosure of such information to the City and HUD
and any agent acting on thelr behalf, If I am accepted as a
tenant or my lease is renewed, and if any of the foregoing
informatlon is inaccurate or misleading, I understand that it
will constitute a matexial breach of my lease, I understand that
the submission of this information is one of the requirements for
tenancv and does not constitute an approval of my application, or
my accepiance as a tenant,

I decizre under penalty of perjury that the foregoing is
true and coirent.

Executed thls ______ day of : . at
Chicago, Illinois.

Tenant

Applicant for an apartment
Residing in Apt. No,
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3
L

STATE OF ILLINOILS L

COUNTY OF COOK

On_the ——. day of . personally
, the signer of

appeared before me
the above certification, who duly acknowledged to me that he/she

exacuted the same,

{SEAL} NOTARY PUBLIC

My Commignion Expires:

ore3L020
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FOR COMPLETION BY BORRCWER ONLY:

1. Caleulation of eligible incoma:

a. Total amount entered for entire
household in 1 ahove:

If che amount entared in 2.a above exceeds
$5,000, enter the greater of (i) the amount
entered in 2.b legs the amount entered in
2.¢ and (i1) the passbock savings rate ag
designated by HUD multiplied by the amount
entered in 2.a:

TOTAL ELIGIBLE INCOME
fados 1.a plus line 1.,b):

The amount antered in l.c is: (place "x" on appropriate line)

a.

d.

Applicant:

Lesg than § which 18 the maximum
lacome at which a household of
persols may be determined to be a Low-Income
Family )ag that term is defined in the Regulatorny
Agreemen: dated as of
betweeh Lh@ City of Chicago, Illinois and
(the "Regulatory

e

Agreement").

Less than § £ which is the maximum
income at which S rousehcld of
persons may be determined to be a Very Low-
Income Family as that cerm is defined in the
Regulatory Agreement.

Less than $ whick is 60% of the
median Family income for the Chicago area as
adjusted for a household of .. persons.

More than the amount mentioned in line a.

Qualifies as a Low-Income Family.

Qualifies as a Very Low-Income Family.

Qualifies as a Family whose Family Income is no
more than 60% of the median Family Income for

‘the Chicago area, adjusted for family size.

Does not qualify as a Low-Income Family.

BORROWER
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EXHIBIT' D

In order to complete the Income Computation Certificate you
should refer to the definition of "annual income® contalned in 24
C.F.R. §813,106, as anended, supplemented and restated from time
to time. The following may need to be lncluded in calculating
"Annual Wages/Salary" and "Cther Income":

A. Annual Wages and Salary, including, before payroll
deduction, all wages and salaries, ovartime pay,
commiasiona, fees, tips, bonuses and other compensation
for personal services;

"Other Income" includas but is not limited to:

(L} net income from operation of a business or
profesaion. Expenditures for business
expansion or amortization of capital
indebtedness shall not be used as deductions
in determining net lncome., An allowance for
darreciation of assets used in a business or
prof2asion may be deducted, based on straight
lin2 ceprecilation, as provided in Internal
Revenue Service regulations, Any withdrawal
of cash cr assets from the operation of a
buginese or profession will be included in
income, excupt to the extent the withdrawal
is reimbursement of cash or assets invested
in the operatlur by the family;

interest, dividends and other net income of
any kind from real cxr peraonal property.
Expenditures for amortuizition of capital
indebtadness shall not be used as a deductien
in determining net income.. .An allowance for
depreciation is permitted oniv ag authorized
in paragraph (B) (i) above, any- withdrawal of
cash or assets from an investment will be
included in income, except to thi extent the
withdrawal ig reimbursement of casp ri assets
invested by the family;

the full amount of pericdic payments received
from socilal security, annuities, insurance
policles, retirement funds, pensions,
disabllity or death benefits and other
similar types of periodic receipts, including
a lump-sum payment for the delayed start of a
pericdic payment;

payments in lieu of earnings, such as
unemployment and disability compensation,
worker's compensation and severance pay;

0+ 920%0
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public assigtance. 1If the public’assistance
payment -includes an amount specifically
designated for shelter and utilities that is
subject to adjustment by the public
assigtance agency in accordance with the
actual cost of shelrer and utilities, the
amount of public assistance to be included as
income shall consist of: (a) the amocunt of
the allowance or grant excluaive ¢f the
amount specifically designated for shelter or
utilities, plus (b) the maximum amount that
the public assistance agency could in fact
allow the family for shelter and utilities,
If the family's public aspistance is rvatably
reduced from the standard of need by applying
a percentage, the amount calculated shall be
the amount resulting from one application of
the percentage;

{vi) periodic and determinable allowances, such as

alimony and cnild support payments and
regular contributions or gifts received from
perions not residing in the dwelling;

(vii) all regulaxr pay, special pay and allowances

of a memecr of the Armed Forces (whether or
not living !a the dwelling) who is a member
of the family;-and

(viii) = any earned incomz cax credit to the extent it

exceeds income tax llability.

Pleage note however, that the followilg types of income
should be excluded:

(1) income from employment of children (including
foster children) under the aye of 18 years;

(1i1) temporary, nonrecurring or sporadic income,
including gifts;

{1ii) amounts which are specifically for or la
reimbursement of medical expenses for any
family member;

(iv) lump sum addicions to family assets, such as

{(v)

inheritances, insurance payments (including
payments under health and accident insurance
and worker’'s compensation), capital gains and
settlement for parsonal or property losses;

amounts of educational scheolarships paid
directly to the student or the educational
ingtivution, and amounts paid by the

2
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government tca veteran, for use in meeting
the coscs of tultion, fees, books, equipment,
materials, supplies, transportation and
miscellaneous personal expenses of the
gtudent, but in either case only to the
extent uged for such purposes;

gpecial pay to a family member serving in the
Armed Forces and exposed to hostile fire;

foster child care payments;

income of a live-in aide, as defined in 24
C.F.R., Section 813,102;

amounts received under training programs
funded by HUD;

amounts received by a disabled person that
rre disregarded for &4 limited time for
ruvgoses of Supplemental Security Income
elivinility and benefits because they are set
aslde for use under a Plan to Attain Self-
Sutficisncy;

amounts received by a participant in other
publicly assis:ed programs which are
gpecifically for or in reimbursement of out-
of -pocket expenses incurred and which are
made golely to ailow participation in a
specific program;

reparation payments pa.d by a foreign
government pursuant to c¢leims filled under the
lawg of that government by narsons whe were
persecuted during the Nazi eva; and

amounts specifically excluded by zther
federal statutes from consideratior as income
for purposes of determining eligibilivy or
benefits under a category of assistauce
programs that includes assistance undexr the
United States Housing Act of 1937. Federal
pragramg under this section include, but are
not limited to:

(a} the value of the allotment provided to
an eligible household under the Food
Stamp Act of 1977;

payments received under the Domestic
Volunteer Services Act of 1973
(employment through VISTA, Retired
Senior Volunteer Program, Foster

oPLsL0£0

3
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