PHEPAHED By: wou N@ﬁrl;tl@lA{L L@DEJ\M B

A RECORDING REQUESTED BY: _ N
( /' WORLD SAVINGS AND LOAN . " S R _.‘.‘:"-"
/  ASSOCIATION

WHEN RECORDED MAIL TO; S 0 n
WORLD SAVINGS AND LOAN g
CENTRAL PROCESSING CENTER .
DOCUMENTATION DEPARTMENT CEC290)

2420 WEST 28TH AVENUE ()
DENVER, CO 80211

~~-1

23
D
3]
p-

FOR RECORDER'S USE ONLY é/z f; A

o

Yy MORTGAGE
!
o THIS 1S A FiIRS57T-MORTGAGE. LOAN NUMBER: 8408020
O THIS MORTGAGE SceTURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
§ FOR CHANGES IN MY/ NTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
B AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
r—~ INTEREST). AT LENDEN'S OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

( DEFINITIONS OF WORDS USLD N THIS MORTGAGE
{(A) Security Instrument. This Mortgage, which is dated DECEMBER 21, 19893,
wili be called the "Security Instrument”

{B) Borrower. YOUNG HEE LEE, AN UNMARRIED WOMAN

sometimes will be called "Borrower" and sometimes simpily "' or, "me.”

GARISOK ore

(C) Lender. WORLD SAVINGS AND LOAN ASSOC!.M'-ON A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * ; 7S SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Federa! Savings and =28n Association which is
organized and exists under the laws of the United States. Lender's address is 1901
HARR ISON STREET, OAKLAND, CALIFORNIA 94612,

{D} Note. The note signed by Borrower and having the same date ar this Security

Instrument will be called the "Note” The Note shows that | owwe  ‘ander US.
$250,000.00 plus interast. | have promised to pay this debt In monthly payments and
toc pay the debt in full by JANUARY 01, 2024 . The maximum aggregat3 «principal

sum secured by this Sacurity Instrument is $312,500.00.

{E) Property. The property that is dascribed below in Section ill entitied "[escription
of the Property" will be called the “Proparty.

{F} Sums Securad. The amounts described below in Saction {l entitled “Borrewer's
Transfer of Rights in the Property’ somatimes will be called the “Sums Secured”

{G} Person. Any person, organization, governmental authority or other party will be
called "Person."

n. BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, irrevocably grant and convey the Property to Lender subject to the terms
of this Security Instrument This means that, by signing this Security instrument. 1| am giving
Lender those rights that are statad in this Security Instrument and also those rights that the
law gives to lenders who hold mortgages on real property. | am giving Lender these rights to

protect Lender from possible losses that might result if 1 fail to:
~ 0 0 3 *
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EXHIBIT "A

LOAN NO. 9409020

STREET ADDRESS: 334 WOODLAND
CITY: WINNETKA COUNTY: COOK
TAX NUMBER: 05-21-401-011-0000

LEGAL DESCRY#TTON:

LOT 8 AND THE NCRTH 15 FEET OF LOT 9 IN BLOCK 3 IN DALE’S ADDITION TO WINNETKA, & .
SUBDIVISION OF PAKT OF THE SQUTHEAST 1/4 OF SECTION 21, TOWHSHIP 42 NORTH, RANGE 13 EAST
OF THE THIRD PRINCZAAL MERIDIAN, IN COOK COUNTY, ILLINOIS
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'by this Security Instrument, called the "Secured Notes,” including future advances made by
Lander and Bny changes to the Secured Nates made with the written consent of Lander,

(i) pay., with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the valus of the Property and Lender's rights in the Property. and

(it kaep ali of my other promises and agreements under this Security instrument,
the Secured Notes snd any changes to the Secured Notes made with the writtan consent of

Lender.

H. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty described below:

f The property which is located at 334 WOODLAND WINNETKA, L
60093. » L L L] [ b L] L * L3 ® - " L] - » L] L] - - w L - » » L ThB iaga’
description of the Property ia attached as Exhibit "A” which is made a part of this Security
Instrument. This Property is callad the "Described Proparty.”

REAL ESTATE INDEX NUMBER: VoL
05 21 401 011 0000 102

{iy ~Ah 'buildings and other improvemaents that are located on the Described
Proparty;

il Ali rigit=_in other property that | have as owner of the Daescribed Property.
Thess rights are knowr( gs_easemaents, rights and appurtenances attached to the Property;

ivi Al rents or rovalties and othar income from the Describad Property;

v All mineral, oi and gas rights and profits, water rights and stock that are part
of the Described Property;

vi) Al rights that | hava-in the land which lies in the streets or roads in front of.
behind or next to, the Oescribed Prorarty;

vill Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i) of this Saction;

viil  All of the rights and proper.y described in subsections {ii) through (viil of this
Section that | acquire in the future;

{ix} Al replacements of or additions o the property described in subsections (i)
through lviii} of this Section; and

fx} All of the amounts that | pay to Lende( tnder Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTcrEST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIF OF THE PROPERTY
| premise that (i} | lawfully own the Property. (i) | hevs-the right to mortgage, grant
and convey tha Property to Lender; and (i)} thers are no outsiariding claims, charges, lians or
ancumbrances against the Property, except for those which are of rublic record.

| give a general warranty of title to Lender. This means that | 'will be fully responsible
for any losses which Lender suffers because someone other than royself has some of the
rights in the Property which | promise that { have. | promise that | will defead my ownership
of the Property against any claims of such rights.

COVENANTS

| promise and | agres with Lendar as follows:

1. BORROWER'S PROMISE TO PAY
| will pay to Lender, on time, all principal and interest due under the Secursd Notes

and any prepayment snd late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
(A} Borrower's Obligations
I will pay all amounts nacessary to pay taxas and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance

pramiums (if any).

(8) Escrow Accounts
(i Borrower's Qhligations
If Lender gives me written notice to do so, ! will pay the amounts in
Paragraph 2{A) above to Lender, uniess the sppliceble law raquires otherwise. | will make these
payments on the same day that my monthly payments of principal and interest are due under

the Secured Notes.

500088 {10.22.92} AQBC MORTGAGE-ADJUSTABLE it
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(a} One—-twealfth of the estimated yesrly taxes and assessments on the
Propsrty which under the applicable law may be superior to this Security Instrument; plus

ib) One-twelfth of the astimated yaarly leasehold payments or ground rents
on the Property, if any. plus

ic)  One-twelfth of the estimated yaarly premiurn for hazard insurance
covering the Property; plus

(d) One-twelfth of the estimated yearly premium for mortgage insurance, if

" following:

any.
| will give Londer ali notices or bills that | recoive for the amounts due under
this Paragraph 2.

iy Lender’s Obligations
If | make my payments to Lender, Lendar will estimste from time to time my
yearly taxes, hazard insurance premlums, assessments, leasehold payments, ground rents and
mortgage insurance premiums, which items will be called the "Escrow ltems.” Lender will use
existing assessments end bills and reasonable estimatas of future assessments and bHis to
astimata ths Bscrow Items. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 wi be called the "Funds'

tender may hold the Funds. Except as described in this Paragraph 2, Lender
will usa the Fundy ts pay the Escrow Items. Lender will give to me., without charge, an annual
statemant of Funags Jctivity.

Ltender iy not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow lleras. for analyzing my payments of Funds, or for raceiving, varifying
and totaling assessments and_ bills. However, Lender may charge me for these services if
Lender pays ma interast on thin Funds and if the law permits Lender to make such a charge.
Lender will not be required G pay me any interest or earnings on the Funds unless either (a)
Lender and | agree in writing, at Zne, time | sign this Security Instrument, that Lender will pay
interest on the Funds; or (b) the low requires Lender to pay interest on the Funds.

i)  Adjustments to the Furds
If Lender's estimates of the Escrow ltems ars too high, the amounts that | pay
under this Paragraph 2 will be too large.

if an excass of Funds remair's after all Escrow items have been paid and if |
am keeping all of my promises and agreements-made in this Security Instrument, then | will

have the right to have tha excess amount refundad directly to me, if It excesds $25.00, or
cradited to my future monthily paymants of Funds.Any refund or credit to which | am entitled
will be made cnce a year.

If, at the time payments of Escrow [t2ms_are due, Lender has not raceived
enough Funds to make those payments, | will pay tc-‘ender whatever additional amount is
necessary to pay the Escrow Items in full | must pay that adcitional amount in one or more
payments as Lender may require.

When | have paid alt of the amounts due under the Secured Notes and under
this Security Instrument, Lender will promptly refund to me any Funds that are then baing held
by Lender. if, under Paragraph 27 below, Lender acquires the Property or the Property is
sold, then immediately before the acquisition or sale, Lender will use aiy Funds which Lendar
is holding at that time to reduce t-e Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otherwise, Lender will apply each of my paymunts under the
Secured Notes and under Paragraphs 1 and 2 above in the following coroer znd for the
following purposses:

First, to pay prepaymant charges due under the Secured Notes;

Second, to pay sny advances due to Lender under this Security Instrument;
Third, to pay the amounts due 1o Lender under Paragraph 2 above;

Fourth, to pay interast due under the Securad Notes;

Fifth, to pay deferred interest under the Secured Notes;

Sixth, to pay principal due under the Secured Notes:

Last, to pay late charges due under the Secured Notes.

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
1 will pay all taxes, assessments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument

| will also make payments due under my lease if | am a tenant on the Property and |
will pay ground rents (if any} dus on the Property. | will pay these amounts either by making
thae payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Person owed them

SOO0BC (10.22,93 ADBD MOATCAGE-ADJUSTABLE
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Any claim, ahd Vo rgel th e ns opefty hechbuse..an obilgation has

not been fulfiled is known as a lien. | will promptly pay or satisfy all~liens against the
Property that may be superior to this Security instrument However, this Security Instrument
doos not require me to satisfy a superior fien if: (A) ! agree, In writing. to pay the obligation
which gave rise to the superior lien and Lender spproves In writing the way In which | agres
to pay that obiigation; or B} in good falth, | argus or defend agsainat the auperior lien in a
lawsuit so that, during the lawsuit, the superlor llan may not be enforced and no part of the
Property must bo given up; or (C} | socure from tha holder of that other fien an agreemont,
spproved In writing by Lander, that the lien of this Security Instrument is superior to the Hen
held by that Person if Lender determines that any part of the Property la aubject 1o &
superior lian, Lender may glve to ma a notice identifying the suparior llan. | will pay or optisty
the superior len or take one or more of the actions set forth sbove within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sols cost and expense, 1 will obtain and maintain hazard insurance to cover all
buildings and other improvements that now sare or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "axtended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. THa insurance must be in the amounts and for the periods of time required by
Lender. | riuu choose the insurance company but my choice is subject to Lender's approval
Lender may n4v rofuse to approve my cheice unless the refusal is reasonable. All of these
insurance policies and ranewals of the policies must includa what is known as a Stsndard
Mortgagee Claure) to protact Lender. The form of all poiicies and renewals must be
accaptshle to LonzZo - Lender will have the right *5 hold the policles and renewals. If Lender
requiras, | will prompily pive Lender all receipts ot pald pramiums and renewal notices that |
receive.

If | obtain earthcridaxe insurance, any other hazard insurance, credit life and/or disabitity
insurance, or any other insyrancs on or relating to the Property or the Secured Notes and
which are not specifically recuired by Lender, | will name Lender as loss payee of any
proceeds.

If there is a loss or damags to the Property, { will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lendar msy do so.

The amount paid by the insurance ¢ompany is called "Proceeds.” Any Proceeds recsived
will be applied first to reimburse Lender for costs and expenses incurred In connection with
obtaining the Proceeds, and then, at Lender's anton and in the order and proportion as Lender
may determine in its sole and absciute discrelior,. regardless of any impsairment or lack of
impairment of security, as follows: |A} to the exten” allowed by appiicable law, to the Sums
Secured in a manner that Lender determines and/or il to the payment of costs and expenses
of necessary repairs or to the restoration of the (“rOrerty to a condition satisfactory to
Lender, such application to be made in the manner and a' *ie times as determined by Lender.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that the insurance company has offered to settle \a riaim, Lender may collect the
Procesds. Lender may use the Proceeds to repair or restore tie Froperty or to pay the Sums
Secured. The 30—day period will begin when the notice is given.

¥ any Proceeds are usad to reduce the amount of princips which | owe to Lender
under the Secured Notes, that use will not dalay the dus date or chargs the amount of any
of my monthiy payments under the Secursd Notes and under Paragiapbz- 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

if Lender acquires the Property under Paragreph 27 below, all of /ny rights in the
insurance policies wil beiong to Lender. Also, sll of my rights in any proceeds :awtich are paid
because of damage that occurred before the Property is acquired by Lender or. sofd will
belong to Lender. However, Lender's rights in those proceeds will not be greatsr. than the
Sums Secured immediatsly before the Property is acquired by Lender or sold

If | am required by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirernent for mortgage insurance ends according to my written
agreament with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not dastroy or substantislly change the
Property and | will not allow the Property to detaeriorate. | will keep snd maintain the Property
in compliance with any state or faderal hazardous materials and hazardous waste laws. | will
not use, genserate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. ) will indemnify, dafend and hold harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. !f | do not own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fea title to the Property, my lease interest and the fee
title wiit not merge unless Lender agrees to the merger in writing.

SCO08D (10.22,%42 AOBE MORTGAGE-ADJUSTARLE it
Fage 4 of 10

0206400




UNOFFICIAL COPY




7. LENDER'S UrNQE’E I‘GLAI.IN QQPFR)WY 2408020

" if: (Al | do not keep my promiges and agreements made Iry thie' Security Ingtrument, or
{8) someons, including me, begine a legal proceeding thst may eignificantly affect Lender's
rights in the Property Isuch as a lagal proceeding in bankruptoy, In probate, for cosdemnation
or to enforce laws or regulations), then Lender may do and pay for whatever |s negegsary to
protect the Lender's righis in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys' fees and antering on the Property to make repairs. Lender must
give me notice before Lender may take any of thease actions. Although Lender may take sction
under this Paragraph 7, Lender does noet have to do so. Any action taken by Lender under this
Paragraph 7, will not relsase me from my obligetions under this Sacurity Instrument.

! will pay to Lender any amounts which Lender sdvances under this Paragraph 7 with
intarest, at the interest rate In effect under the Secured Notes which have not been paid. |
wili pay those amounts to Lender whan Lender sends me a notice requesting that | do so.
Interast on each amount will bagin to accrue on the date that the amount is advanced by
Lender. However, Lender and | may agree in writing to tarms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case { do not keep this
promise to pay those amounts with interest

8. LEMASR'S RIGHT TO INSPECT THE PROPERTY

f.encce. and others authorized by Lender, may enter upon and inspect the Property.
They must 7o so in 8 reasonable manner and at reasonable times. Before or at the time an
inspoction is made, lender must glve me notice stating a ressonsble purpose for the
nspaction.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lenue all my rights; |A} to proceeds of all awards or claims for damegas
rasulting from condemp:iion, eminant domain or other governmental taking of all or any part
of the Property; and {B] t¢ proceaeds from a sele of all or any part of the Property that is
made to avoid condamnatics, uminent domain or other goverrment taking of the property. All
of those proceeds will be paid t~ |ender.

If all of the Property is taken, the proceaeds will be used to reduca the Sums Secured.
If any of the procesds remain afier 4o amount that | owe to Lender has been paid in full,
the remaining procesds will ba paid tn/me. Unlass Lender and | agres otherwise in writing, if
only a part of the Property is taken, tha amount that | owe to Lender will be reduced only by
the amount of proceeds muitiplied by the fullowing fraction: (A} the total amount of the Sums
Secured immediately befars the taking, divided by ) thae fair markaet value of the Property
immediately befare the taking The remainder ofr twe proceeds will be paid to me.

it { abandon the Property or if | do not answer. within 30 days. & notice from Lender
stating that a govarnmental guthority has offered to. misre a payment or to settle a claim for
damagas, Lender has the authority fo collect the procueds: Lender may then use the proceeds
to repair or rastore tha Property or to reduce the >ums-Cgcured The 30-~day period will
bagin when the notice is givan

if any proceeds are used to reduce the amount of pliwwipal which | owse to Lender
undar the Sacured Notes, that use will not delay the due date cr <hange the amount of any
af my monthly paymants under the Secured Notes and under Miragraphs 1 and 2 above.
Howevear, Lender and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEF’'S IIGHTS
{Al} Borrower's Dbhiigations
Lendar may allow a Person who takes over my rights and obiligrdrns subject to
this Ssacurity Instrument to delay or to change the amount of the monthly payments of
principal and interest due under tha Secured Notes or under this Security Instrurant. Even if
Lender does this, howsavar, that Person and 1 will both still be fully obligated- under tha
Securad Notes and under this Security Instrument

Lender may aliow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a tawsuit against such a Person for not fulfiffing obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) Lender's Rights
Even if Lender does not sxercise or enforce any of its rights under this Security
instrument or under the law, Lender will stil have all of those rights and may exsarcise and
enforce them in the future. Even if Lender obtains insurance, pays texes. or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that { make immediate payment in full of the amocunts that | owe to Lender under the
Securad Notes and under this Security instrument

SD00BE (10.22.92) AOQBF MORTCGAGE-ADIUSTABLE I
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" RIGHTS OR OBLIGATIONS _

Any Porson who tekes over my rights or obligations under thia Sacurity Instrument will
have all of my rights and will be obligated to keep all of my promises and agreemants made
in this Sacurity Instrument Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
cf Lender's agreements made in this Security Instrument

If more than one Parson signs this Security Instrument as Borrower, each of us Is fully
obligatad to keep all of Borrower's promises and obligations containad In this Security
Inatrument. Lendar may snforce Lendar's rights under this Security Instrument agseinst each of
us Individuslly or against all of us together. Thia means that sny ono of us may ba requirad to
pay sl of the Sums Securad,

12 MAXIMUM LOAN CHARGES

If tho toan secured by thls Security Ingtrument is nubject to a law whioh gata maximum
loen charges, end that law is finally Intarpreted so that the interest or ather loan charges
collected or to ha collacted in connaction with the loan axceed permitted timite, then: (A} any
such loan charge shall be reduced by the amount necessary to reducs tha charge to the
permitted limits and (B) any sums already collectad from Borrower which exceaded permitted
limite will b< riafunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct paymant to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymant charge under the Secured Notes

13 LEGISLATION: AFFECTING LENDER'S RIGHTS

If a change in apricebie law would maka any provision of the Secured Notas or this
Security instrument uneirforceable, Lender may require that | make immaeadiate payment in full
of all Sums Secured by “iais Security instrument.

14. NOTICES REQUIRED .00 THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument wili he given by
delivering it or by mailing it by frst class mail unless applicable law requires use of another
mathod. The notice will be addresscd tn me a8t 334 WOODLAND, WINNETKA, tL
60093- L] » » » » L L] L] * L [ L L] L] w » » »* L.d » “ » » L3 L2 L3 » - L. L 2
A notice will be given to me at an a'.e’nativa address if | give Lender a notice of my
alternative address. | may dasignate oriy one mailing address at a time for notification
purposas. Any notice that must be given to Landsr under this Security Instrument will be given
by mailing it by first class mail to Lender':s address stated in Section L{C) above entitlad,
*Dafinitions of Waoards Used In This Mortgage,” wniass Lender gives me notice of a different
address. Any notice required by this Security Insi’vinent is given when it is mailed or when it
is delivered according 1o the requirements of this Vrragraph 14 or of applicahle law.

15. GOVERNING LAW; SEVERABILITY

This Securlty instrument and the Secured 'otes shall be governad by and
sonstrued under federal law and federal rules and reguieiions including those for federa!
savings and loan associations, calied “Federa! Law.” In tha event that any of the terms or
provisions of this Security Instrument or the Secured Notas ara/ nierpreted or construsd by a
court of competent jurisdiction to be void, invalid or unenforceable~such decision shall affect
only thosa provisions so construad or interpreted and shall not afrasz—tha remaining provisions
of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of ona conformed copy of the Secured Notes and of this
Sacurity Instrumant.

i7. LENDER’'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSELGSEN OF THE

PROPERTY

If Lender regquires immadiate payment in full or if | abandon the Property, ther Lender,
Parsons authorized by Lender, or a receiver appointed by a court at Lender's requast may: {A)
collact the rantal payments, including overdue rental payments, directly from the tenants: {B),
anter upon and tske possession of the Property; (C} manage the Property; and (D} sign, cance)
and change rental agreamsnts and leases. If Lender notifiss the tenants that Lender has the
right to collect rental payments diractly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lendar without having to ask (i} Lander whether !}
have failed to kesp my promises and agreements under this Sacurity instrument, or (i} ms for
my pearnission to do so.

if Lender acts to have the Property sold after a Bresch of Duty as defined in
Paragraph 28, | understand and agree that {A} my right tc occupy the Property ceasas at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of tha Property; and ({C} my wrongful and
unlawful possession of the Property may subject me to monetary damagas, including the loss
of reasonahle rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay

SDO0BF (10.22.92) AQEG MORTGAGE-ADJUSTABLE it
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thy costs of colladdin t f L’lﬂg J @ an.fpﬂft. of the rental
paymbnts romains aftor thone costs hava been pald M full the remaining part will be used to

raduce the Sums Secured. The costs of managing the Property may include the recaiver's
feos, reasonable attorneys' fees and the costs of any nacessary bonds.

18. INJURY TO PROPERTY:; ASSIGNMENT OF RIGHTS

An assignment is a transfar of rights to ancther. | may have rights to bring lagasl
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or wilt arise before or after
the dete of this Security lnstrument These rights to bring legal action may include an action
for breach of contract, frauzd, concealment of 8 material fact or for intentional or nagiigent
acts. | assign these rights, and any proceeds arising from these rights, as permitted hy
applicable law, tc Lender. Lender may, at its option, enforce these rights in ite own name and
may apply any proceeds rasulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred In enforcing these rights. At the roquest of Lender, | will sign any
further assignments or other documents that may ke necessary to esnforce this assignment.

189. CLERICAL ERRORS

In the event Lender at any time discovers that this Security Instrument, the Secured
Notes or arv other document related to this loan, cailed ccllectively the "Loan Documents.”
contains 20 @'ror which was caused by a clerical mistake, calculation error, computer error,
printing error”-or similar aerror, | agree, upon notice from Lender. to reexecute any Loan
Documents trnel ¢re necessary to correct any such error(s) and | also agree that | will not hold
Lender rasponsiuls-for any darnage tc me which may resuit from any such error

20, LOST, STULEN OR MUTILATED DOCUMENTS

If any of tra can Documents are lost, stolen, mutilated or destroyed and Lender
delivers to mo an inder/n/fication in my fevor, signed by Lender, then | will sign and deliver to
Lender a Loan Documser: identical in form and content which will have the effect of the
original for all purposes.

1. WAIVER OF STATUTE OF LIMITATIONS

1 will waive, within appiicable law, the pleading of the statute of limitations as a
defense to enforce this Securitv !=strumaent, including any obligations referred to in this
Security Instrument or Sacured Notes.

22, CAPTIONS

The captions and headings at ‘tie beginning of each paragraph of this Security
instrument ars for refaerence only and will 1ot be used in the interpretation of any provision
of this Security Instrument.

23. MODIFICATION
This Sacurity Instrument may be madified ‘27 ~mended only by an agreement in writing
signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED 1/M!IT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cucparsive or planned unit developmaent,
each of which shall be called the "Project,” and | have an irerast in the common elements of
the Project, then Lender and | agree that

{A) |If an owners association or other entity, called "C:arers Association” holds title
to Property for the benefit or use of the Projact and its meri~srs or shareholders, the
Property also includes my interest in the Ownars Association and the uses, proceeds and
benefits of my interast

{BY The following are called the "Constituent Documsents:” {i} Th2 diclaration or any
othar document which created the Froject; (i} By—laws of the Owners Azcolistion; (il Code
of regulations for the Project; {ivl Articles of incorporation, trust instrumierit or equivalent
document which creates the Owners Association; (V) The Projects covenants,” conditions and
rastrictions; (vi] Other equivalent documents.

I shall perform all of my obligations under the Constitugent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. ! will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) If the Owners Association maintains, with an insurance company reasonably
accepiable to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the pericds,
and against the hazards Lender requires, including fire and hazards included within the term
“extended coveragse,” and Lender is provided with evidence of such master or blanket policy,
then: (i} Lender waives the provision in Paragrsph 2(B) above for the monthiy payment to
Lender of onae—twalfth of the estimated yearly premium instaliments for hazard insurance on
tha Property; and i) hazard insurance coverage on the Property as required by Paragraph &
above is deemed to be satisfied to the extent that the required coverage is provided by the
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hazard Insurance coverage. | shall provide a copy of such master or blenkst policy to Lender
annually,

In the event of a distribution of hazard insursnce proceeds in lieu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds payable to me are hereby assignad and shso)l be paid to Lender for application to
the Sums Secured by this Security Instrument. with any excess paid to me

t shall tske such actions as may be reasonable to insure that the Owners
Asgsociation maintains a public liability insurance policy acceptabls to Lendsr in form, amount
and extant of coveraga.

{D} | shall not, except after notice to Lender and with Lender's prior written consent,
aithar partition or subdivide the Property or consent to: (i) the abandonment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, aminent domain or other
governmental taking: li} any amendment to any provision of Constituent Documents unless the
provision is for the express benefit of Lendar or of lenders generally; (iill termination of
professional management and assumption of self-management of the Owners Association; or
fivy any action which would have the effect of rendering the master or blanket hazard
insurance policy andfor the public liability insurance coverage maintained by the Ownars
Assoclation unacceptable to Lender.

25, FUTURE-ADVANCES

At Borrower's request, Lender, at its option fbut before release of this Security
Instrument or the’ “ull raconveyance of the Property described in the Security Instrument) may
lend future advarices, with interest, to Borrower. Such future advances, with interast, will then
be additicnal Sums Se-ured under this Security Instrument

26, AGREEMENTS ~ 2A60UT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR

TRANSFERRED

Accelaration of Payraent of Sums Sacured. lLender may, at its option, require
immediate payment in full of 2" wums Secured by this Security Instrument if sll or any part of
the Property, or if any right 4n th= Property, is sold or transferred without Lender's prior
written permission. Lender also (may, at its option, require immediate payment in fuil if
Borrowar is not a natural Person cnr-a beneficial interast in Borrower is sold or transferred
without Lender's prior written permiscion. Howsever, Lender shall not require immediate
payment in full if this is prohibited ky .~rderal Law in effect on the date of the Security
Instrument

If Lender exercises the option to recuirs immediate payment in full, Lender will give
ma notice of acceleration. If | fail to pay all Sums Sscured by this Security Instrument
immediately, Lender may then or thereafter invok2 any remedies permitted by this Security
instrument without further notice to or demand <ii ‘ne.

EXCEPTION TO ACCELERATION OF PAYME:N' OF SUMS SECURED. iF THE
SALE OR TRANSFER OF ALL OR ANY PART OF HE PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, IF BORRCWER (S NOT A NATURAL
PERSON, IS THE FIRST ONE TO CCCUR AFTER THE DATE OF THIS SECURITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THE OCCTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LCa MAY BE ASSUMED 1F:

(1) LENDER RECEIVES A COMPLETED WRITTEN AF°L!CATION FROM
TRANSFEREE TO EVALUATE THE CREDI!TWORTHINESS OF TRANTFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDVCE;

{11} LENDER APPROVES THE CREDITWORTHINESS OF TH. TRANSFEREE
IN WRITING;

(if§i}) AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERMIN.D BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL 4MD
INTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE (R
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER) IS
PAID TO LENDER; AND

(I1V) THE TRANSFEREE EXECUTES AN ASSUMPT!ON AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MWAY BE ASSUMED UNDER ITS THEN EXISTING TERMS AND
CONDITIONS WiTH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. 7THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, (F THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACH OF DUTY

It will be called a "Breach of Duty" if {i} | do not pay the full amount of each monthly
payment on the date it is dus; or (i) | fail to perform any of my promises or agreements
under the Note or this Security Instrurnent, or i) any statement made in my application for
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this loan was mateniall IfNI= EIFII-Q !f yl_;::t@r‘ ’aP niéllcutlgn for this loan
was materially false or misleading by reas { m\y is8&or Bt Cartaih facts; or lv) | have

made any other statement to Lender jn connection with this loan that is materially false or
misleading. if there is a Breach of Duty by mea, Lender may demand an imrediate payment of

gll sums secured.

if there is a Breach of Duty by me, the Lender may teke action to have the Property
sold under any applicsble Federal Law, rule or regulation and, where Federal Law is not
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender doss not have to give ma notice of a Braach of Duty unless notice is required
by Applicsble Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lendar may maka a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lander may also take action to have a receiver appointed
uncder the Applicable Law to collact rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The :ala of the Property may be postponed by or at tha direction of Lender except
as limitad or gronhibited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree tha) it may be sold in one parcel. | also agres that Lender may add to the
smount that | owr 1o Lender all legal fees, costs, allowances, snd disbursements incurred as a
result of the actlern o sell the Property, except to the extent that the Applicable Law limits
or prohibits any such ¢charges.

Lender will apply ¢hs proceads from the sale of the Property in the following order:
(A} to al! fess, expenses and.-costs incurred in connection with the sale, including trustaas’ and
attorneys’ fees, if any: B} to 7zl Sums Secured by this Security Instrument; and {C) any excess
to the Person or Pearsons lagaly antitled to it

28. LENDER'S OBLIGATION TC-D'ZCHARGE THIS SECURITY INSTRUMENT

When Lender has been paid »!_of the amounts secured by this Security Instrument,
Lender shall release or cancel this Sacuri.y’instrument without charge to me except that 1 will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lander a fee for furnishing any statement of
obligation with rasparst to this Security Instrument =r the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptionin’ the Property is waived.

3. QUICK QUALIFYING LOAN PROGRAM

t have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick/Qualifying Loan” | have stated
and | contirm that (A) | do not have any aother Quick Qualifying-Lzeps with Lender; (B) 1 have
agresd to not further encumber the Property and do not intend 1o, further encumber the
Property for at least six months after the date of the Secured Nutes and this Security
Instrument; and (CI |f | am purchasing the Property, all of the ie'ms of tha purchase
agreement submitted to Lender are true and the entire down payment is cash from my own
funds.

If any of the statements of fact that | have made are materially false rnr-misteading, |
will be in default under the Sacured Notes and this Security Instrument H .25 in such
default, Lender may, at its option, increase the interest rate and margin subject to ‘thu Lifetime
Rate Cap stated in the Secured Notes.

32. OWNER OCCUPANCY

Lender has relied upon statements of fact which | have made to qualify for this loan. |
have stated and confirm that {A} the Property is my personal and primary residence; (B) | will
ccoupy the Property not later than 30 days after this Security Instrument is recorded; and (C)
{ will use the Property as my residence for at least 12 months from the date this Security
Instrument is recorded.

If any of the statements of fact that | have made are materially false or misieading, !
will be in default under the Secured Notes and this Security instrument I | am in such
default, Lender may, at its option, increase the interast rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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Secufity Instrument and in any rider(s} signad by me and recorded in proper official records.

{(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S)

)< LA cumy N A (seal
VOUNG HEE TEE

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
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Stafe ul Hhaots, ‘ Cpunty ss: C G , .
L W Law Jeesn AN n Notry Public in and fll!' siid County dad Stato; do hurehy certify that
N ou v ‘D Hee L-ee y .o NN e G A0 persimally knows fo me te he

tie same persd(s) whose naae(s) 1 > subseribed ta the foregoing insirument, sppeared before me this day
in person and acknowledged that L signed and delivered the said instrument as Ao free and voldnitury act,

for the purposes and theeein set forth,

Given under my hand and official scal, this a\lﬁ")” day of Dw‘ﬂftb(a 19 3.

My commission expires:

NUTARY




