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MOR" GAGE

DEFINITIONS

Words used in multiple sections of tiis dees ment are detiued below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardivg U usage of v rds used in this document are also provided in Section 16.

(A) "Security Instrument" means this di: iepcwhiolisdated MARCH 11, 2003 , together
with all Riders to this document.
(B} "Borrower"is WALTER M. KF LY, 2l UNMARRIED MAN

Borrower is the mortgagor under this Secur v Instrume .
(C) "Lender"is AIRMORTGAGE

Lenderisa CORPORATION organized

and existing under the laws of ILLINO: 3 .
Lender's address is 750 NORTH ORL:IANS, SUUITE 101A, CHICAGO, ILLINOIS

60610

Lender is the mortgagee under this Security ' nstrument.

(D) "Note" means the promissory note sigi-2d by Borriower and dated MARCH 11, 200X

The Note states that Borrower owes Lender [0 HUINDRED SEVENTY SIX THOUSAND AND
00/100 Dollars (U.S. $276, 000, 0D )
plus interest. Borrower has promised to pay s debtin . sular Periodic Payments and to pay the debt in tull not later
than APRIL 1, 2008

(E) "Property" means the property that is - :xcribed be! w under the heading "Transfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by t:. Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Secur’ v Instrumes . plus interest.

(G) "Riders" means all Riders to this Sect ry [nstrumci« that are executed by Barrower. The following Riders are
to be executed by Borrower [check box as ar:plicable]:

] Adjustable Rate Rider [ Condomir um Rider |:| Second Home Rider
(x] Balloon Rider [ Plamned Unit Development Rider ] Other(s) [specify]
O 14 Family Rider [ siweekly |iyment Rider
. _ N
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(H) "Applicable Law" means all controlii: : applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have Ul cffect of aw) as well as all applicable final, non-appealable judicial
opinions.

(D "Community Association Dues, Fees. and Assessnients” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Propeiiy by a condominium association, homeowners association or similar
organization.

()  "Electronic Funds Transfer" means :::y transfer o: funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initia-d through ar: clectronic terminal, telephonic instrument, computer, or

magnetic tape so as to order, instruct, or au horize a financial institution to debit or credit an account, Such term
inciudes, but is not limited to, point-of-sal: tunsfers, wu:omated teller machine transactions, transfers initiated by
telephone, wire transfers, and avtomated cl. .ringhouse tunsfers.

(K) "Escrow Items" means those items tl wre described in Section 3.

(L) "Miscel’anzous Proceeds" means anv oinpensation, settlement, award of damages, or proceeds paid by any
third party (other'than insurance proceeds r.id under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Proverty; (i) condemnat. n or other tking of all or any part of the Property; (iii) conveyance in
lieu of condemnatior’; o (iv) misrepresentations of, or o1.1isSions as to, the value and/or condition of the Property.
(M) "Mortgage Insur:nc:" means insuran. : protectine | ender against the nonpayment of, or default on, the Loan.
(N) "Periodic Payment" mzans the regul: 1y scheduled amount due for (3) principal and interest under the Note,
plus (ii) any amounts under Seztion 3 of thi- Sceurity lnsirument.

(O) "RESPA" means the Real Estatz Settloment Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R.Part 330, as thev inight be amended from time to time, or any additional or
successor legislation or regulation that(go: roy the sinc subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and rest :ct1ons that 2 imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "fede: 1" mlated 1ortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" - c:nsuiy party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations .: dur the Nt ind/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PR "P:RTY

This Security Instrument secures to Lendv : (i) the o paymen{ 4t the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the pert. rinance ol Dorrower's Covenants and agreements under this Security
Instrument and the Note. For this purpose, [ rrower doos hereby mortgag?, grant and convey to Lender and Lender's
successors and assigns the following descriv-:d sropert: | cated in the
COUNTY ol COOK
[Type of Recording Jurisdiction) [Naue of Ferording Jurisdiction]

SEE LEGAL DESCRIPTION AT "ACHED : ERETO AND MADE A (PART HEREOF AS
EXHIBIT "A".
A.P.N. #: 17-08-329-019  .(20

which currently has the address of 1260 t.. WASI ! INGTON #208

[Street]
CHICAGO , Ihnois 60607  ("Property Address"):
[City] [Zip Code]
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TOGETHER WITH all the improvements now o hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of i property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoin: i« referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lav []ly seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that ti Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend venerally the 1itle to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifor:: covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constit:te a unitori: :curity instrument covering real property.

UNIFOCR1M COVENANTS. Borrower and Lo« -+ covenant and agree as follows:

1. Payme:t of Principal, Interest, Iscrow Item-, Prepayment Charges, and Late Charges. Borrower shall
pay when due the priacipal of, and interest on, the debr - idenced by the Note and any prepayment charges and late
charges due under e Mote. Borrower sh!l also pay tuinls for Bscrow Items pursuant to Section 3. Payments due
under the Note and this Eecurity Instrument shall be 1nade in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Not or this Security Instrument is returned to Lender unpaid,
Lender may require that any.orail subsequeit payments (e under the Note and this Security Instrument be made in
one or more of the following forms, a¢ selecied by Lender (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provic d any such ¢!i vk is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or =niity; or (d) L tronic Funds Transfer.

Payments are deemed received by Lev:derwhen revc ved at the location designated in the Note or at such other
location as may be designated by Lender i acegrdinse . i the notice provisions in Section 15. Lender may return
any payment or partial payment if the paym:nt or peitial - yments are insufficient to bring the Loan current. Lender
may accept any payment or partial paymcat insufficist v bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such pas vt or partial payments in the future, but Lender is not
obligated to apply such payments at the tinv such payn -+ wasé accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need no: pay interes: 1 ungpriied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan currer. 1f Boriawer does not do so within a reasonable period of
time, Lender shall either apply such funds Hr return hor 1o Borrewer. If not applied earlier, such funds will be
applied to the outstanding principal balanc: under the stz immediately prior.to foreclosure. No offset or claim
which Borrower might have now or in the "uture again-« ender shall relieve RParrower from making payments due
under the Note and this Security Instrunie: ¢ or perfori 1o the covenants and-ap:esments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Ex. .t as otherwise described in this Section 2, all paymerits
accepted and applied by Lender shall be aprlied in the @ i‘owing order of priotity: (a) intezest due under the Note;
(b) principal due under the Note; (¢) amounits due under *ction 3. Such payments shall be anzii<d to each Periodic
Payment in the order in which it becarne di:>. Any reni:ing amounts shall be applied first to lawe charges, second
to any other amounts due under this Securii v Instrumer+ and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for : delinquent Periodic Payment which includ>s sufficient
amount to pay any late charge due, the pa ment may U - pplied to the delinquent payment and the late charge. If

more than one Periodic Payment is outst nding, Len. - may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the exte: © at, each payment can be paid in full. To the extent that
any excess exists after the payment is applicd to the full - inent of one or more Periodic Payments, such excess may

be applied to any late charges due. Volunt:iy prepayu: s shall be applied first to any prepayment charges and then
as described in the Note,

Any application of payments, insurai. ¢ proceeds - Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, « r change (1 sount, of the Periodic Payments.

3. Funds for Escrow Items. Borrcwer shall pi. - Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum e "Funds' - 1 provide for payment of amounts due for: (a) taxes and
assessments and other items which can atta 1 priotity o 1 this Security Instrument as a lien or encumbrance on the
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Property; (b) leaschold payments or ground rents on t-
required by Lender under Section 5; and (d) Mortgage |-
to Lender in lieu of the payment of Mortg:ize Insurance
These items are called "Escrow Items."” At crigination ;-
that Community Association Dues, Fees, a1 Assessmer
assessments shall be an Escrow ftem. Borrower shull -
under this Section. Borrower shall pay _ender the
obligation to pay the Funds for any or all [ scrow Items
Funds for any or all Escrow Items at any tiiie. Any suc!
Borrower shall pay directly, when and wheie payable, @ .
Funds has been waived by Lender and, if | -nder requir -
within such time period as Lender may require. Borrow
shall for all prirposes be deemed to be a cos »nant and a:
“covenant and agzeement" is used in Section 9. Tf Bor- -
a waiver, and Boryower fails to pay the amc int due for -
9 and pay such amoxnt ind Borrower shall then be ob!
Lender may revoke the waiver as to any or =l Escrow '
15 and, upon such revocatior, Borrower shull pay t [+
under this Section 3.

Lender may, at any time, collectan l:old Funds it
at the time specified under RESPA, 2id (b not to exce -
Lender shall estimate the amount of Fun'is e on the t...
of future Escrow Items or otherwise in act dance wit'

The Funds shall be held in an institu:on/whose .
entity (including Lender, if Lender 18 an i:stitutio v .-
Bank. Lender shall apply the Funds to pay the Escrow
shall not charge Borrower for holding and -pplying the
the Escrow Items, unless Lender pays Bor:ower intere:
such a charge. Unless an agreement is mad.- in writing
Lender shall not be required to pay Borrow :r any inter::
in writing, however, that interest shall be paid on the
annual accounting of the Funds as requirec by RESPA

If there is a surplus of Funds held in cscrow, as ¢
the excess funds in accordance with RESPA . If there is
Lender shall notify Borrower as required b RESPA . wr- .
up the shortage in accordance with RESP: .. but in 1o
Funds held in escrow, as defined under RI:-PA, Lende:
shall pay to Lender the amount necessary ¢ make up :
12 monthly payments.

Upon payment in full of all sums secu; :d by tlis So -
any Funds held by Lender.

4. Charges; Liens. Borrower shall nay all tuxes.
the Property which can attain priority over this Sceur -
Property, if any, and Community Associii;on Dues, I
are Escrow Items, Borrower shall pay then: in the ma.

Borrower shall promptly discharge v lien whic’
(a) agrees in writing to the payment of the bligation s.
so long as Borrower is performing such agreement:
enforcement of the lien in, legal proceedings which in|.
while those proceedings are pending, but ¢ aly until su
of the lien an agreement satisfactory to | ender subo
determines that any part of the Property is ubject to 4

AL COPY

“roperty, if any; (c) premiums for any and all insurance
rance premiums, if any, or any sums payable by Borrower
‘emiums in accordance with the provisions of Section 10.

tuny time during the term of the Loan, Lender may require

-1t any, be escrowed by Borrower, and such dues, fees and
suiptly furnish to Lender all notices of amounts to be paid

«ls for Bscrow Items unless Lender waives Borrower's
ender may waive Borrower's obligation to pay to Lender

»alver may only be in writing. In the event of such waiver,

amounts due for any Escrow Items for which payment of
shall furnish to Lender receipts evidencing such payment

~obligation o make such payments and to provide receipts
- zment contained in this Security Instrument, as the phrase

or 18 obligated to pay Escrow ltems directly, pursuant to
:serow Irem, Lender may exercise its rights under Section

+:ed under Section 9 to repay to Lender any such amount.
s at any time by a notice given in accordance with Section

cr all Funds, and in such amounts, that are then required

~iamount (a) suflicient to permit Lender to apply the Funds

‘e maximum amount a lender can require under RESPA.

s of current dwra and reasonable estimates of expenditures
“pplicable Luw,
cosits are insured by a federal agency, instrumentality, or

2 deposits are so insured) or in any Federal Home Loan

s ono later i the ('me specified under RESPA. Lender
s, anmualty analyzing the escrow account, or verifying

w+p< Funds and Applicable Law permits Lender to make
\pplcsole Law requires interest to be paid on the Funds,
or earniags on the Funds. Borrower and Lender can agree

suds. Lendevshall vive to Borrower, without charge, an

ed under RUESPA /tender shall account to Borrower for

ortage of Furvls heldancecrow, as defined under RESPA,
srrower shall pay 1o Lepdcithe amount necessary to make
¢ than 12 mmonthl payments. If there is a deficiency of
Al notify Borrower us required b»'RESPA, and Borrower
“liciency inaccordnce with RESPAL hat in no more than

ity Instrument, Lender shall promyptly refund to Borrower

ssessments, charges, fines, and impositions attributable to
Instrument. “cuschold payments or ground rents on the
and Assessinents, ifany. To the extent that these items
nrovided in Section 3.

= priority over this Security Instrument unless Borrower:
2d by the liv 1 in u manner acceptable to Lender, but only
contests the lien in good faith by, or defends against
“r'sopinion uperate to prevent the enforcement of the lien

- roceedings are concluded; or (¢) secures from the holder
tuting the lien to this Security Instrument. If Lender
¢ 1 which can wain priority over this Security Instrument,

ILLINOIS--Single Family--Fannie Mae/Freddie I.1:.c UNIFORM
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Lender may give Borrower a notice identi ™ ing the lie:..

“¥ithin 10 days of the date on which that notice is given,

Borrower shall satisfy the lien or take one '+ more of i - - tions set forth above in this Section 4.
Lender may require Borrower to pay » one-time ¢l e for a real estate tax verification and/or reporting service

used by Lender in connection with this Lu:n,
5. Property Insurance. Berrower shall keep
Property insured against loss by fire, hazards included

including, but not timited to, earthquakes and floods, 1
maintained in the amounts (including deductible leve:
requires pursuant to the preceding sentences can change ¢:
the insurance shall be chosen by Borrower subject to Ler,
not be exercised unreasonably. Lender mas require Bor -~
time charge for flood zone determination, coriification .
determinatior and certification services and subsequent .
reasonably migh* affect such determination or certificusi

any fees imposed oy the Federal Emergencv Managen

determination resultiag from an objection by Borrowe:.

If Borrower fails {0 zipintain any of ti-c coverage

Lender's option and Borrows: 5 expense.  Lender is v
of coverage. Therefore, such coverage shall cover Lo
equity in the Property, or the cont:nte of.il:: Property,
or lesser coverage than was previous!y in v'fect. Borro

obtained might significantly exceed the ¢)s: o insuranc

by Lender under this Section 5 shall becor:additiona!

amounts shall bear interest at the Note ruc from the ¢
upon notice from Lender to Borrower reqi:sting v
All insurance policies required by 1.onder and r,

payee.

In the event of loss, Borrower shall vive prompt 1

proof of loss if not made promptly by Burrower. L

insurance proceeds, whether or not the undrlying insu:.
or repair of the Property, if the restoration or repair is -

During such repair and restoration period. !_cnder sha!

has had an opportunity to inspect such Property to e s
provided that such inspection shall be uiiertaken pr-
restoration in a single payment or in a seri-s of progre -

is made in writing or Applicable Law requires interes:
required to pay Borrower any interest or eutnings on su

shall be applied to the sums secured by this Sccurity as

to Borrower. Such insurance proceeds shul be applic-.
If Borrower abandons the Property. ! ender nuy

related matters. [f Borrower does not resp :nd within

offered to settle a claim, then Lender muy negotiate o
notice is given. In either event, or if Lenc + acquires -
assigns to Lender (a) Borrower's rights to anv insura: -

under the Note or this Security Instrument. wnd (b) any

fo tmprovements now existing or hereafter erected on the
thin the term "extended coverage, " and any other hazards
v which Lender requires insurance. This insurance shall be
s nd for the periods that Lender requires. What Lender
ring the termoof the Loan. The insurance carrier providing
+'sright to disapprove Borrower's choice, which right shall
wer to pay, nconnection with this Loan, either: (a) a one-
sracking services; or (b) a one-time charge for flood zone
roes eacl time remappings or similar changes occur which

Borrower shall alse be responsible for the payment of

© Agency in cormection with the review of any flood zone

w.eribed above, Lender may obtain insurance coverage, at
r 1o obligation to purchase any particular type or amount
“r. but might or might not protect Borrower, Borrower's
tastany risk, hazard or liability and might provide greater
- acknowledges that the cost of the insurance coverage so
ot Borrower could have obtained. Any amounts disbursed
ot Borrower secured by this Security Instrument. These
- »f disburseny it and shall be payable, with such interest,

-uils of such policies shall be subject to Lender's right to
disapprove such policies, shall include a st idard mor;
additional loss payee. Lender shall have tii: right t I -
Borrower shall promptly give to Lender al! receipts ot =
form of insurance coverage, not otherwise required by |
policy shall include a standard mortgage lause and w3, &

siwse, and shall name Lender as mortgagee and/or as an
“wpolicies and renewal certificates. If Lender requires,

Cpreaniuis an- renewal notices. If Borrower obtains any
+der, for A e to, or destruction of, the Property, such

name leider s mortgagee and/or as an additional loss

w2 1o the insurnceCarrier and Lender. Lender may make
Jow Lender it Borrowerotherwise agree in writing, any
e was requir-d by Lendcr; shall be applied to restoration
nomicallv tecxible and Lender’s security is not lessened.
sve the rishe o hold such insuranse proceeds until Lender
“2 the we kT been completed o Zender's satisfaction,

v Lender may disburse proceeds for the repairs and
3 Y p

svinents a3 the work 1s completed. Unlzss an agreement
- oe paid on such insurance proceeds, Lenderchall not be
 noceeds. rees for public adjusters, or other third parties,
retained by Borrower shall not be paid out ot the insu-
1f the restoration or repair is not economic::iyv feasible o -

2 proceeds o1 shall be the sole obligation of Borrower.

‘nder’s secu v would be lessened, the insurance proceeds

- went, whethe-r not then due, with the excess, if any, paid

i the order prvided for in Section 2.

1. negotizre « o« settle any available insurance claim and
coysto a v e from Lender that the insurance carrier has
e the o n. The 30-day period will begin when the

roperty under Section 22 or otherwise, Borrower hereby

rroceeds inoan amount not to exceed the amounts unpaid
corof Borswer's rights (other than the right to any refund

ILLINOIS--Single Family--Fannie Mae/Freddie !. «c UNIFORM
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of unearned premiums paid by Borrower) nnder all ins vaioe policies covering the Property, insofar as such rights
are applicable to the coverage of the Propeity. Lender 't a - use the in-urance proceeds either to repair or restore the
Property or to pay amounts unpaid under :'ic Note or 1.1’y Sccurity [t ¢ ument, whether or not then due.

6. Occupancy. Borrower shall occupy, establ 1. and use the Property as Borrower's principal residence
within 60 days afier the execution of this Scuurity Instr: entand shall ¢ ntinue to occupy the Property as Borrower's
principal residence for at least one year afier the date of + scupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld. or unless ¢ 2ouating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance an Protection «{ the Properiv; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to ¢ criorate or co nmit waste on the Property. Whether or not

Borrower is residing in the Property, Borrower shall i +intain the P nerty in order to prevent the Property from
deteriorating or decreasing in value due to i1 conditior . {"nless iti: <e1ermined pursuant to Section 5 that repair or
restoration isno: economically feasible, Borrower sh: © rromptly re v the Property if damaged to avoid further
deterioration or dimage. If insurance or ¢ wdemnation  ceeeds are i in connection with damage to, or the taking

of, the Property, 8o tower shall be respo: sible for re, : iring or vesi g the Property only if Lender has released
proceeds for such pcpeses. Lender may sburse pro - «s for the rep rs and restoration in a single payment or in
a series of progress paymeuts as the work is completed. 1 tae insuraa. » or condemnation proceeds are not sufficient
to repair or restore the Properiy, Borrower is not reliev ¢ 7 Borrower's vbligation for the completion of such repair
Or restoration.

Lender or its agent may make rezsonatle entries uy o and inspect’ s of the Property. Ifit has reasonable cause,

Lender may inspect the interior of thz improvements on: i3 Propert. -nder shall give Borrower notice at the time
of or prior to such an interior inspectior, spedilying such reasonable o e,

8. Borrower's Loan Application. Borrower | i} be in d-u't if, during the Loan application process,
Borrower or any persons or entities acting at the/direytic - Borrows - vith Borrower's knowledge or consent gave
materially false, misleading, or inaccurar inforaiitic - v swteme ) Lender (or failed to provide Lender with
material information) in connection with the Louns” “iutericl r o entations include, but are not limited to,
representations concerning Borrower's ovcupancy of Uhreneriv - ' rrower's principal residence.

9. Protection of Lender's Interest in the Prc vy and 1 s Under this Security Instrument. If (a)
Borrower fails to perform the covenants und agreement: conwinrcd in is Security Instrument, (b) there is 4 legal

proceeding that might significantly affect Lender's inter-+ tnthe Pios < and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probute. for conc nation 0e lre, for enforcement of a Hen which may
attain priority over this Security Instrunx-it or to enfo o laws or = Jong), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is 1 - vonable o - 10piate to protect Lender's interest in the
Property and rights under this Security Tn:rument, inchng prote -~ and/or assessing the value of the Property,
and securing and/or repairing the Property. [ender'sa 1 scanins + butare navlimited to: (a) paying any sums
secured by a lien which has priority over (":is Security 1 runent; ¢ nearing in coult; and {c) paying reasonable
attorneys' fees to protect its interest in the l'roperty and. v -ightsen s Security Instrumeiii; including its secured
position in a bankruptcy proceeding. Sccuring the Pres -ty iuclud. .+ tis not limited to, entériag the Property to
make repairs, change locks, replace or bourd up doors .+ windov =, in water from pipes, ‘€lininate building or
other code violations or dangerous conditions, and Lav- ilitics tuie Lo or off. Although Lended may take action
under this Section 9, Lender does not have to do so and i ot under o+ duty or obligation to do so. I iz agreed that
Lender incurs no liability for not taking anv or all acti - swhoriz - ler this Section 9.

Any amounts disbursed by Lender uier this Scetio. . shatl bece additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interes ¢ -he Not++ - (rom the date of disbursement and shall be
payable, with such interest, upon notice from Lender o - rrower sting payment.

If this Security Instrument is on u loaschold, Borover shal' - »ly with all the provisions of the lease. If
Borrower acquires fee title to the Property. the leaseho 1 sl the fe shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mo+ 1ue Insuri s a condition of making the Loan, Borrower
shall pay the premiums required to maintiin the Mort e Tusurar - 1 eftect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to beavai e fromd. -+ -tgage insurer that previously provided such

insurance and Borrower was required to make separac i Jesignate i yments toward the premiums for Mortgage

ILLINOIS--Single Family—Fannie Mae/Freddie f. 1c UNIFGRN 11 .RUMEN DocMaglic €Formos 500-649-1362
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Insurance, Borrower shall pay the premivins required «o -brain cov-rage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially ¢ juivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer ~clected b Lender. If substantially equivalent Mortgage

Insurance coverage is not available, Borrower shall convin::c to pay 1) Lender the amount of the separately designated
payments that were due when the insurance coverage couso to be i1 effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Moricuge Insurance. Such loss reserve shall be non-refundable,

notwithstanding the fact that the Loan is ultimately paid i+ tull, and | ender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can 1o mger require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lendor 1 quires) frovided by an insurer selected by Lender again
becomes available, is obtained, and Lender require: - jarately (esignated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Inv:: e as a condition of making the Loan and Borrower was
required to make separately designated pus meunts towat J ¢ premiuns for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance ir cffect, o to provide a non-refundable loss reserve, until
Lender's requirerient for Mortgage Insurince ends in s o -dance w :h any written agreement between Borrower and
Lender providing for such termination or until ternin:«ic 1 is requ’ =d by Applicable Law. Nothing in this Section
10 affects Borrower's ooligation to pay interest at the v provide  in the Note,

Mortgage Insurane:eimburses Lender (or any cne» that pu-chases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrowo is not a ~arty to the Mortgage Insurance.

Mortgage insurers evaluete their totud risk on all <: " insura: 2 in force from time to time, and may enter into
agreements with other parties thar shire-cr modify their “1:k, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the'mortgage insure- | the other party (or parties) to these agreements. These
agreements may require the mortgage infurer to make ;s ients using any source of funds that the mortgage insurer
may have available (which may include funds ¢btainec fim Morty'ige Tnsurance premiums).

As a result of these agreements, Lender, any pu: “lueer of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the forecoing, may’scteive directly orindirectly) amounts that derive from (or might

be characterized as) a portion of Borrower's puymerits {°r " fortgaye "nsurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If sucie scemen rovides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a shure of the pron wie'paic 1o the insurer, the arrangement is often termed

"captive reinsurance.” Further:

(@ Any such agreements will not affect the :... .unts (1.4 Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Lcan. Such v - nents w1 'not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Lor - wer to wny refunc.

(b) Any such agreements will not affect the rizl.:. Borrow or has - i any - with respect to the Mortgage
Insurance under the Homeowners Protcction Act of ¥ 8 or any .ther law. I kise rights may include the right
to receive certain disclosures, to requost and obt: fn cancella:’on of the Murigage Insurance, to have the
Mortgage Insurance terminated autonuuiically, and/ - t, receive 1 refund of any Moityage Insurance premiums
that were unearned at the time of such cancellation or termin: on.

11. Assignment of Miscellaneous Proceeds; Foiciure. ' Miscellaneous Proceeds 2ie liereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Mis:cllaneous Proc-ds sha!! e applied to restoration ot repail of the Property,
if the restoration or repair is economically feasible wiic! * snder's -curity is not lessened. During sich repair and
restoration period, Lender shall have the right to '=1" such Miscellaneous Proceeds wntil Lender has had an
opportunity to inspect such Property to cnsure the worv 15 been ¢ 'mpleted to Lender's satisfaction, provided that
such inspection shall be undertaken pronpily. Lender 12y pay fort - repairs and restoration in a single disbursement

or in a series of progress payments as the work is com vizd. Unle © an agreement is made in writing or Applicable
Law requires interest to be paid on such M fiscellaneou- ©'rceeds, | -nder shall not be required to pay Borrower any
interest or earnings on such Miscellancis Proceeds. f the rew -ation or repair is not economically feasible or
Lender's security would be lessened, the Miscellanecus I'rceeds s 11be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, i7 1y, paid .y Borrower. Such Miscellaneous Proceeds shall

be applied in the order provided for in Scotion 2.
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In the event of a total taking, destruction, or loss in value of e Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument. whether « r not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss ‘1t value of the Property in which the fair market value of
the Property immediately before the partial raking, destruc ion, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immedia: -l before the pardal taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing . (e sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplivd by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction. or loss in value divided by (b) the fair market value of the
Property immediately before the partial tking, destruc ion, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or | 'ss in value «f the Property in which the fair market value of
the Property immediately before the purtial taking, d-striction, o1 »ss in value is less than the amount of the sums
secured imm-diately before the partial taking, destructior. or loss ‘1 value, unless Borrower and Lender otherwise
agree in writing e Miscellaneous Procecds shall be iaplizd to the ums secured by this Security Instrument whether
or not the sums a’e tien due.

If the Property s zoandoned by Borrower, or if, afte: notice b Lender to Borrower that the Opposing Party (as
defined in the next sen'ene) offers to niike an awarc (o settle a claim for damages, Borrower fails to respond to
Lender within 30 days after flie date the notice is given, | 2nder is ruthorized to collect and apply the Miscellaneous
Proceeds either to restoration si repair of the Propert: o to the s s secured by this Security Instrument, whether
or not then due. "Opposing Party ™ yacans the third port. that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right ¢t action in regar: t¢ Miscellirous Proceeds.

Borrower shall be in default if any uction or pre ceding, wb rer civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Ploperty or other mater' ' impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower car cuze such a < ofault and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action 71 proeeding 1) be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or othe! 1 iterial i+ pairment of Lender's interest in the Property or
rights under this Security Instrument. Tl proceeds i yaward or claim for damages that are attributable to the
impairment of Lender's interest in the Preperty are heret:assigne and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o - sstorai’) or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forlicarance By _es der Not «/iVaiver. Extension of the time for payment or
modification of amortization of the sums sceured by i is Security * strurient granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate t el use the ' »ility 0T Bsrrower or any Successors in Interest
of Borrower. Lender shall not be require.! to comme «ce proceedr. 's against any Suocessor in Interest of Borrower
or to refuse to extend time for payment or otherwis: 1 odify ar ortization of the sums secured by this Security
Instrument by reason of any demand miade by the origina! Borrow. - or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or reqnedy incluc g, without limitation. ~Lender's acceptance of
payments from third persons, entitics or Successors in [ :rest of | jrrower or in amounts 12ss/han the amount then
due, shall not be a waiver of or precludy the exercise »f - ny right r remedy.

13. Joint and Several Liability; Co-signers; Su-c.-sorsanc Assigns Bound. Borrower covinants and agrees
that Borrower's obligations and liability shall be jointa. !+ :veral. |. wever, any Borrower who co-sigi\s ¢!iis Security
Instrument but does not execute the Note (1 "co-signer' 12 1) is co-+ zning this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Pro i under - ¢ terms of this Security Instrument; (b) is not
personally obligated to pay the sums secived by this - ccerity Ina iment; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or mak anv accomr odations with regard to the terms of this Security
Instrument or the Note without the co-sivuer's conse: €.

Subject to the provisions of Section 18, any “uc.essor in 'nterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing. wnd 'sapproy 1 by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instruui-ni. Borrower sli Hnot be leased from Borrower's obligations and liability
under this Security Instrument unless Loder agrees (o su-lreleas inwriting. The covenants and agreements of this
Security Instrument shall bind (except as provided in “2iion 20) : 1d benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrov er tees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interc-t 111 the Prenerty and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection =+ d valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrume: it 1) charge 1 specific fee to Borrower shall not be construed
as a prohibition on the charging of such fve. Lender m: v 1 ot charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximant loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or w be collectec. in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the :ount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower w il exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing t pr ncipal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the rec iwton wilt e treated as a partial prepayment without any
prepayment ofatze (whether or not i prepayment chai-e s provid  for under the Note). Borrower's acceptance of
any such refund riade by direct paynient 1o Borrower «wil' constitt: = a waiver of any right of action Borrower might
have arising out ¢t such overcharge.

15. Notices. /llotices given by Borrower or -1 Jer in connection with this Security Instrument must be in
writing. Any notice to Bu.rower in connection with (1< Securitv Instrument shall be deemed to have been given to
Borrower when mailed by firsuclass mail or when sciu ly deliverod to Borrower's notice address if sent by other
means. Notice to any one Berswer shull constitute no-ice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address sliull b= the Propert - idress v:i'ess Borrower has designated a substitute notice
address by notice to Lender. Borrower shall prompt! - votify Lenler of Borrower's change of address. If Lender
specifies a procedure for reporting Borrover's change Fo Idress, ¢ -1 Borrower shall only report a change of address
through that specified procedure. There niy Be only va- desigir -d notice address under this Security Instrument
at any one time. Any notice to Lender shall begiver v celiveri: + it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated i 4. - address vy notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to /40 >heen viven to Lender until actually received by Lender.
If any notice required by this Security Instrument i w39-vequired under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requiremne: 1 1 idcrAhis Security Instrument.

16. Governing Law; Severability; Rules of .+ ‘ruckios. ) This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which ! - - operty © ‘orated. All rights and obligations contained in
this Security Instrument are subject to any requireme: s :nd limiv<isas of Applicable Law, Applicable Law might
explicitly or implicitly allow the partics o agree by wotract or  migl't be'silent, but such silence shall not be
construed as a prohibition against avrecment by conteci In the ¢ ent that 20v-provision or clause of this Security
Instrument or the Note conflicts with Applicable Law +1. hconll - shall not at* sve-other provisions of this Security
Instrument or the Note which can be given effect wit' i the cor icting provision,

As used in this Security Instrument: (a) words « 71 ¢ mascr| ne gender shall meai and include corresponding
neuter words or words of the feminine vender; (b) wo ¢ in the s*valar shall mean and insiude the plural and vice

versa; and (c) the word "may" gives sote discretion w 1 ut any « ‘igation to tuke any action

17. Borrower's Copy. Borrower shall be give o

18. Transfer of the Propertv or a Benelicial i
the Property" means any legal or heneficial interest i@ ¢
interests transferred in a bond for decd. contract for decd!
of which is the transfer of title by Borrower uta futur - ¢

If all or any part of the Property o uny Interest in
natural person and a beneficial interest tn Borrower [+«
Lender may require immediate paynient in full of all & n
shall not be exercised by Lender if such exercise is pr -l

If Lender exercises this option, Lender shall give
period of not less than 30 days from th- date the notic: s
must pay all sums secured by this Security [nstrumen:
this period, Lender may invoke any renwdies permitie i |
on Borrower.

¢ copy | the Note and of this Secunity’Instrument,

est in Uorrower. As used in this Sectior 13, "Interest in
2 Properrv, including, but not limited to, thos. beneficial
installr: nt sales contruct or escrow agreement, the intent
.xe to a v rchaser.

e Proj ity is sold or trunsferred (or if Borrower is not a
d or tru.sterred) without Lender's prior written consent,
secured v this Security Instrument. However, this option

“aited by Applicable Law.

irower 1-itice of acceferation. The notice shall provide a
tven in . .nrdance with Section 15 within which Borrower

' Borrow r fuils to pay these sums prior to the expiration of

this Se-:rity Instrument without further notice or demand
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19. Borrower's Right to Reinstate After Accel- it ton. If Rorrower meets certain conditions, Borrower shall

have the right to have enforcement of this Sceurity Inst.

B
i

days before sale of the Property pursuant to Section22 .
Law might specify for the termination of Borrower'- 3
Security Instrument. Those conditions ure that Borro w1
this Security Instrument and the Note as if no acceleraio:

or agreements; (c¢) pays all expenses incurred in enforci:

reasonable attorneys’ fees, property inspectionand valu: &
Lender's interest in the Property and rights under this 5
reasonably require to assure that Lender's interest in b
Borrower's obligation to pay the sums sccured by (i
otherwise provided under Applicable 1.aw. Lender
expenses in oie ¢r more of the followiny forms, as selc e
bank check, treasarer's check or cashier's clhieck, provi "o !
are insured by a fzderal agency, instrumentality or en
Borrower, this Secuiity Instrument and obligations so -
had occurred. Howeve:, iz right to reinstate shatl ne
20. Sale of Note; Chauge of Loun Servicer; N
(together with this Security Inctioment) can be sold one -
result in a change in the entity (kiownus the "Loan S
and this Security Instrument and perionnsother mor:.
Instrument, and Applicable Law. Ther! alsq might b -
of the Note. If there is a change of the LoanServicer, =
state the name and address of the new Lown Serviter
information RESPA requires in connecrion with 4 no-
the Loan is serviced by a Loan Servicer other than the /v
to Borrower will remain with the Loan Servicer or be
by the Note purchaser unless otherwis: provided by 10,
Neither Borrower nor Lender nuwy commence, jo:
litigant or the member of a class) that arises from the ¢+

Ing

alleges that the other party has breached uny provisios !

until such Borrower or Lender has norit® -d the other pe
of Section 15) of such alleged breach und siforded the
notice to take corrective action. If Applicable Law -

- ent discontinued at any time prior to the earliest of: (a) five
His Security Instrument; (b) such other period as Applicable
ht to reinstate; or (¢) entry of a judgment enforcing this
(a) pays Lender all sums which then would be due under
had occurred; (b) cures any default of any other covenants
ig this Sccurity Instrument, including, but not limited to,
n fees, und other fees incurred for the purpose of protecting
urity Instrument; and (d) takes such action as Lender may
Property and rights under this Security Instrument, and
Security Instrument, shall continue unchanged unless as
" require :hat Borrower pay such reinstatement sums and
Iby Lewdcr: (a) cash; (b) money order; (¢) certified check,
any such +heck is drawn upon an institution whose deposits
or (d) E'-ctronic Funds Transfer. Upon reinstatement by
d hereby shall remain fully effective as if no acceleration
=ty in the case of acceleration under Section 18.
»of Grievance. The Note or a partial interest in the Note
more tinws without prior notice to Borrower, A sale might

-cet") tha collects Periodic Payments due under the Note

: loan s--vicing obligations under the Note, this Security
2 or more changes of the Loan Servicer unrelated to a sale

1

nrower wih be given writlen notice of the change which will
2 address te which payments should be made and any other

of transfer of servicing. 1f the Note is sold and thereafter
raser of 1'ie Note, the mortgage loan servicing obligations

erosierred to a successor Loan Servicer and are not assumed

suelpurchuser.
or e juiyed to any judicial action (as either an individual
£ party's u<tons pursuant to this Security Instrument or that
or any ¢vcy owed by reason of, this Security Instrument,
with such notic’ giver in compliance with the requirements
o1 party !oreto a reassnable period after the giving of such
des a tini- period whick“mnst elapse before certain action

can be taken, that time period will be deenied o be reasonable for purposes eiilis paragraph. The notice of

acceleration and opportunity to cure eiven t Borrow.
to Borrower pursuant to Section 18 shull be deemed 1+
provisions of this Section 20.

21. Hazardous Substances. Ax used in this -
defined as toxic or hazardous substauces. pollutits, o
gasoline, kerosene, other flammable or toxic petrolew
materials containing asbestos or formaldc!ivde, and 1o
laws and laws of the jurisdiction where the Properiy Is i
(c) "Environmental Cleanup" includes any response
Environmental Law; and (d) an "Envircrmental Con:
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit th presence.
or threaten to release any Hazardous Substiices, ono:
to do, anything affecting the Property (4) that is in
Environmental Condition, or (¢} which. due to the pr o
condition that adversely affects the value of 12 Pre
presence, use, or storage on the Propertv o7 sma!l qu

T
i

nrsuant to Section 22 and the notice of acceleration given
auisty the notice and opportunity«0-$ake corrective action

m 21: (x) "Hazardous Substances” »ie-those substances

«1stes by Environmental Law and the followiag substances:
~roducts, toxic pestivides and herbicides, volatile solvents,
wactive meeerials; (b "Environmental Law" means federal
-.cod that reiute to health, safety or environmental protection;

iion, rerodial action, or removal action, as defined in
an" means a condition that can cause, contribute to, or

- disposal. storage, or release of any Hazardous Substances,

e Property. Borrower shall not do, nor allow anyone else
lation of uny Environmental Law, (b) which creates an
nee, use, or release of a4 Hazardous Substance, creates a

=ty. The preceding two sentences shall not apply to the
“ies of Haardous Sebstances that are generally recognized
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to be appropriate to normal residential uses and to i ntenance of the Property (including, but not limited to,
hazardous substances in consumer products;.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory ag ey or privete party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower ii::s actual kne wledge, (b} any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, releuse or ‘lireat of release of uny Hazardous Substance, and (c) any
condition caused by the presence, use or release of a |lizardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any gov . rumental or regulatory authority, or any private party, that
any removal or other remediation of any I1:zardous Suhstance aftecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions inaccerdin: @ with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-'*N'FORM COVENANTS. Borrow:r »ud Lender further covenant and agree as follows:

22, Accelovation; Remedies. Lenider shall give notice t» Borrower prior to acceleration following
Borrower's breah«f any covenant or agreementin t1°s Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwisc . The noti e shall specify: (a) the default; (b) the action
required to cure the duofao!s; (¢) a date, not less thar -0 days fro:m the dute the notice is given to Borrower, by
which the default must be zured; and {d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums sccii -d by this Securi'y Instrument, foreclosure by judicial
proceeding and sale of the Property.~The notice sl | further inform Borrower of the right to reinstate after
acceleration and the right to asser: in the foreclosur proceeding the non-existence of a default or any other
defense of Borrower to acceleration ai d [uvreclosure. if the default is not cured on or before the date specified
in the notice, Lender at its option may ruijuire imme.iiate payment in full of all sums secured by this Security
Instrument without further demand and may fo-eclo: - this Security 'nst-nment by judicial proceeding. Lender
shall be entitled to collect all expenses incurredir puyr-uing the remcdies provided in this Section 22, including,
but not limited to, reasonable attorneyvs' fees and ¢4 isof title evidenc .

23. Release. Upon payment of all suns secured v iz Secur ty [nstriment, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. | etwes may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to  :hird party @t r servicss yondere.’ und the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. Inaccorance with [ nois law, Lo Borrower hereby releases and waives all rights
under and by virtue of the [llinois homest.::d exempuio: laws.

25. Placement of Collateral Protection Insurar e, Unless Borrowre zrovides Lender with evidence of the

insurance coverage required by Borrower's agreencnt oith Lender. I dir mav/purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collo-cral. Thist - an e may, butaeed not, protect Borrower's
interests. The coverage that Lender purchzses may ot .y any claini vt b orrower makes or any claim that is made

against Borrower in connection with the collateral. Bo. ower may fawr ¢i cel any insurarce purchased by Lender,
but enly after providing Lender with evid. nce that Bor: ywer has obriined  isurance as requiric by Borrower's and
Lender's agreement. If Lender purchases insurance 101 :he collater.!. Bor »wer will be respensiols for the costs of
that insurance, including interest and any other charges . ender may unpes. in connection with tne placement of the
insurance, until the effective date of the caocellation or -xpiration of the insurance. The costs of the 1 urance may
be added to Borrower's total outstandiny b ‘ance or nbl: ration. The costs ot the insurance may be more than the cost
of insurance Borrower may be able to obt: 101 its owi
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BY SIGNING BELOW, Borrower accepts and agrees to the terims and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with ir.

/M;m//

WALTER M. KELLY Borromr -Borrower
(Seal) (Seal)
-Borrower -Borrower
[ ). (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

[Space Below This Line For Acknowledgricat]

State of Illinois
County of COCK

The foregoing instrument was acknowledged befo e me.4his
by WALTER M. KELLY (An dinmmdstzed 25ctr™

o‘i‘?‘

S / 7 Lt kéé
\,‘M‘) ‘ Sl Ture of Person Taking AC] kn@wledgment
 pURES

.. Y 1
Ra L
3 mwmﬁ?%‘o“m ' ” A frBtre
% iy
:

Title

(Seal) Seria! Number, if any
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Loan Number 250484587

BALLOCN RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mad. this 11t day of MARCH, 2003
and is incorporated into and shall be deeiied to amerid and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the "Security Instramen:") of the suie date given by the undersigned (the "Borrower”) to
secure the Borrower's Note to  AIRMORTGAGE, AN ILLINOIS CORPORATION

(the "Lender")of the same date and covering the prop:1ty described in the Security Instrument and located at:

1260 W. WASHINGTON #20¢, CHICAGO, ILLINCIS 60607
[Propert Address]

The infercs: rate stated on the Not is called th- "Note Rate." The date of the Note is called the "Note
Date.” Tunderstand the Lender may trausfer the Notz, Security Instrument and this Rider. The Lender or
anyone who takes tee Note, the Security [nstrument »1d this Rider by transfer and who is entitled to receive
payments under the Not¢ 15 called the "Note Holder .

ADDITIONAL COVENANTS. In additicn to the covenants and agreements in the Security
Instrument, Borrower and LendCr further covenant nd agree as follows (despite anything to the contrary
contained in the Security Instrumen: or ‘1e Note):

1. CONDITIONAL RIGHT TO Rt INANCH

At the maturity date of the Note und Serurity instrument (the "Note Maturity Date™), T will be able
to obtain a new loan ("New Loan") witl: a niew Maiurity Date of APRIL 1, 2033 ,
(the "New Maturity Date") and with an t:iterest ratew po! 1o the "New Loan Rate" determined in accordance
with Section 3 below if all the conditicns provided in/Scctions 2 and 5 below are met (the "Conditional
Refinance Option"). If those conditions .ire not met, { undesstand that the Note Holder is under no obligation
to refinance the Note or to modify the Note, reset the Note Rate; or extend the Note Maturity Date, and that
T'will have to repay the Note from my o\wu resources or find a le2der willing to lend me the money to repay
the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditior.al Refinanc- Option, certain conditiors-zwst be met as of the Note
Maturity Date. These conditions are: (:.) | must sti!l be the owner and occupant o the property subject to
the Security Instrument (the "Property"): (b) [ must b current in my monthly paymeits and.cannot have been
more than 30 days late on any of the 2 schedule. monthly payments immediately preceding the Note
Maturity Date; (c) there are no liens, defects, or encunibrances against the Property, or othel adverse matters
affecting title to the Property (except for uixes and spovial assessments not yet due and payabls) arising after
the Security Instrument was recorded; (¢ the New Loan Rate cannot be more than 5 percentage poiaty above
the Note Rate; and (e) | must make a witten reques: to the Note Holder as provided in Section 3 below.

3 CALCULATING THE NEW LOAN RAT!:

The New Loan Rate will be a i:xed rate of interest equal to the Federal Home Loan Mortgage
Corporation's required net yield for 30 vear fixed e mortgages subject to a 60-day mandatory delivery
commitment, plus one-half of one perceii: (0.5 %), rounded to the nearest one-eighth of one percent (0.125%)
(the "New Loan Rate"). The required nc: yield shall i the applicable net yield in effect on the date and time
of day that the Note Holder receives no.ice of my cicction to exercise the Conditional Refinance Option.

MULTISTATE BALLOON RIDER (Refinance Single Farni DocMagic €Farmmns e00-645-1362
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If this required net yield is not availabl:, the Note Holder will determine the New Loan Rate by using
comparable information.

4.  CALCULATING THE NEW PAYMENT .:MOUNT

Provided the New Loan Rate as «.:lculated in "cction 3 above is not greater than 5 percentage points
above the Note Rate and all other condivons require:! in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly pay ment that wiil be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, ;:lus (c) all other sums [ will owe under the Note and Security
Instrument on the Note Maturity Date (:ssuming my nionthly payments then are current, as required under
Section 2 above), over the term of the New Loan at the New Loan Rate in equal monthly payments. The
result of this calculation will be the new :nwount of 1vy principal and interest payment every month until the
New Lean.is, fully paid.

5. EXERCZS NG THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me .. [cast 60 ciivndar days in advance of the Note Maturity Date and
advise me of the pnocing!, accrued but vapaid intere-r. and all other sums I am expected to owe on the Note
Maturity Date. The Neie Holder also will advise me that I may exercise the Conditional Refinance Option
if the conditions in Secticu2 above are 11:2t. The Noiw Holder will provide my payment record information,
together with the name, title anr. addres . of the per-on representing the Note Holder that T must notify in
order to exercise the Conditionat Refiuince Option. 1t I meet the conditions of Section 2 above, I may
exercise the Conditional Refinance Qpti: 11 by notifyivy the Note Holder no earlier than 60 calendar days and
no later than 45 calendar days prior to(ine Note Maurity Date. The Note Holder will calculate the fixed
New Loan Rate based upon the Federal i i¢ie Toan Mortgage Corporation’s applicable published required
net yield in effect on the date and time " duy notificstion is received by the Note Holder and as calculated
in Section 3 above. I will then have 3C alendar dav-vo provide the Note Holder with acceptable proof of
my required ownership, occupancy and - roperty liess raius. Before the Note Maturity Date the Note Holder
will advise me of the new interest rate (+1.c New Loa:: Rats), new monthly payment amount and a date, time
and place at which I must appear to siy 1 any docuints<equired to complete the required refinancing. 1
understand the Note Holder will charge 1ic a $250 pcessing foeand the costs associated with the exercise
of the Conditional Refinance Option, ir:tuding bur ot limited/« the cost of updating the title insurance
policy.

BY SIGNING BELOW, BORRCWER accepi:: aind agrees to the terinsand covenants contained in this
Balloo

_ (Seal) - B (Seal)

WALTER M. KELLY Burrower -Borrower
- {Seal) (Seal)

Borrower -Borrower

_ (Seal) (Seal)

Borrower -Borrower

[Sign Original Only]
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SCHEDULE A -~ Page 2
LEGAL DESCRIPTION

Commitment No. 03-49916

PARCEL 1:

UNIT 208 AND PARKING SPACE UNIT P-1 IN WESTGATE TERRACE CONDOMINIUM AS
DELINEATED AND DEFINED ON THE PALT OF SURVEY OF THE FOLLOWING DESCRIBED PARCEL
OF REAL ESTATE: '

PART OF LOT 1 (EXCEPT THE NORTH 61 FEET) IN ASSESSOR'S DIVISION OF PARTS OF
BLOCKS 4 AND 5 (EXCEPT THE NORTH 35 FEET) LOTS 7, 8, AND (EXCEPT THE WEST 2
FEET) LOT 6 ATL OF LOT 9 IN BLOCK 5 AND THE NORTH PART OF LOT 1 AND OF LOT 2
EAST OF THE “WSST 102 FEET OF BLOCK 4, IN WRIGHTS ADDITION TO CHICAGO, IN
SECTION 8, TUWSHTP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERRIDIAN

PARCEL 2:

FASFMENT FOR LIGHT AWDATR AND INGRESS AND EGRESS IN FAVOR OF PARCEL 1 OVER
THE SOUTH 12 1/2 FEET CF-THE NORTH 61 FEET OF THE EAST 69 1/2 FEET OF LOT 1 IN
THE ASSESSOR’S DIVISION AS CREATED BY RESERVATIONS IN THE FOLLOWING DEEDS TO
PETER DE JONGHE:

(1} FROM CHINA LEE LOGEMAN, LXATED JANUARY 26, 1945 AND RECORDED FEBRUARY 15,
1945 AS DOCUMENT 13448963,

(2) FDROM JOHN LOGEMAN, III AND MARWI. W. LOGEMAN, HIS WIFE, DATED JANUARY 25,
1945 AND RECORED MARCH 14, 1945 AS DOCUMENT 13465539.

(3) FROM CHINA ROBBINS LORING, FROMEBERLY CHINA ROBBINS LOGEMAN ROBBINS IBSEN
AND EDWARD D., HER HUSBAND, DATED JANUARY 25, 1945 AND RECORDED MARCH 14,
1945 AS DOCUMENT 13465540, IN COOK COUNTY. ILLINOIS.

PARCEL 3:

EASEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT OF FARCEL 1 AFORESAID, AS
CONTAINED IN THE DECLARATION OF COVENANTS, CONDITIOJLS, RESTRICTIONS AND
EASEMENTS RECORDED OCTORBER 4, 2002 AS DOCUMENT NUMBER 702109432.
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Loan Number: 250484587

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 1lthiay of MARCH 2003 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note o AIRMORTGAGE, AN ILLINOIS CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

1260 W. WASHINGTON #208, CHICAGO, ILLINOIS 60607
[Property Address]

The Property inclades.a unit in, together with an undivided interest in the common elements of, a
condominium project’ Kpown as:

WESTGATE TERRACE

[Name of Condominium Project]

(the "Condominium Project"). If the ¢wiers association or other entity which acts for the Condominium
Project (the "Owners Association”) hoids jitle to property for the benefit or use of its members or
sharcholders, the Property also includes Borreyci's interest in the Owners Association and the uses, proceeds
and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. Inaddition ) the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and azres.as follows:

A. Condominium Obligations. Borrower shali periorm all of Borrower's obligations under
the Condominium Project's Constituent Documents. The "Constiturnt Documents” are the: (i) Declaration
or any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due. &l dues and assessments imposed
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maitaine, with a generally
accepted insurance carrier, a "master” or "blanket" policy on the Condominium Projec: which is satisfactory
to Lender and which provides insurance coverage in the amounts (including deductiblz Jovels), for the
periods, and against loss by fire, hazards included within the term “extended coverage, ™ 2ud any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurzacs, then:
(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.
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Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. -~ Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Boricwer in connection with any condemnation or other taking of all or any part of the Property,
whether of the-urit or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shaii o¢ paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument ag/previded in Section 11.

E. Lender's Prior-Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent;-<1£..2t partition or subdivide the Property or consent to: (i) the abandonment
or termination of the Condominium Ttojsct, except for abandonment or termination required by law in the
case of substantial destruction by fire-ar cther casualty or in the case of a taking by condemnation or eminent
domain; (ii) any amendment to any provisigref the Constituent Documents if the provision is for the express
benefit of Lender; (iii) termination of professinnal management and assumption of self-management of the
Owners Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condsminium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender ‘upder this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Boirewer and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disburséiiiant at the Note rate and shall be
payable, with interest, upon notice from Lender o Borrower requesiing rayment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and nrovisions contained in this

Condominium Rider.
//%‘%‘ /l/ M (Seal) (Seal)

WALTER M. KELLY / -Borrower “Borrower
(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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