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DEFINITIONS

Words used in muttiple sections of this doculnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which 1s dilgd November 13, 2002
together with all Riders to this document.
(B) "Borrower" is YAKOV RABINCVICH, MARRIED /0 (f'///%/ /6 bbb w1 & vy A, 7

Borrower 1s the morigagor under this Security Instrument.
(C) "Lender” is AMERICAN UNITED MORTGAGE

Lenderisa
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address 1s 3255 SKOKIE BOULEVARD

SKOKIE, ILLINOIS 60077

Lender 1s the mortgagee under this Sccurtty Instrument.

(D) "Note" means the promissery note signed by Borrower and dated November 13, 2002 .
The Note states that Borrower owes Lender One Hundred Forty-Two Thousand Five Hundred
and 00/100 Dollars
(U S $142,500.00 ) plus interest. Borrower has promised Lo pay this debt in regular Pertodic
Paymcents and to pay the debt in full not later than December 1, 2032

(E) "Property” means the property that i1s described below under the heading "Tmnsfer of Rights in the
Property."

{F) "Loa=" mcans thc debt evidenced by the Note, plus interest, any prepayment charges and late charpes
due urdestie Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridersmeans all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to-besxecuted by Borrower jcheck box as applicable):

@_ Adjustable Raie/Kider [ x] Condominium Rider {1 Second Home Rider
Balloon Rider [ Planned Unit Developiment Rider [ J1a Family Rider
D VA Rider ﬂ Biweekly Payment Rider D Other(s) [specify]

(H) "Applicable Law"™ means a' cortrolling applicable federal, state and local stattes, regulations,
ordinances and administrative rules andorders (that have the effect of law) as well as all applicable final,
non-appealable judicial opimons.

{I) "Community Association Dues, Fees, and As=sessments" means atl dues, fces. assessments and other
charges that are imposed on Borrower or th: Property by a condominium association, homcowners
association or simiiar organization.

(J) "Electronic Funds Transfer” means any transfcr of funds. other than a transaction originated by
check, draft, or sinular paper instrument, which s inGated-through an electronic terminal, telephonic
instnument, computer, or magnetic tape so as to order, instrict, or authorizc a financial institution to debit
or credit an account. Such term includes, but is not limitca to, soint-of-sale transfers, automated teller
machine transactions. transfers initiated by telephone, wire (ransteis, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds' means any compensation, scttlement, award of daimages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages detciived in Section 5) for: (1)
damage to, or destruction of, the Property; (1) condemnation or other taking of all pr any part of the
Property; (iit) conveyance in lieu of condemnation; or (iv) misrepresentations of, or-orussions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment of._or-default on,
the Loan

(N) "Periodic Pavment' mcans the regularly scheduled amount duc for (1) principal and interest under the
Note, plus (1i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Sccurity Instrument. "RESPA" refers to all requirements and restrictions that are imposed tn regard
to a "federaily relatcd morigage loan” even if the Loan docs not qualily as o "lederelly reiaed morigage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
not that party has assumed Borrower's obligations under the Noic and/or this Sccunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and convey
lo Lender and Lender's successors and assigns. the following described property located n the

COUNTY [ Type of Recording Jurisdiction}
of COOK [Name of Recording Jurisdiction]:

SEE PRELJMTNARY TITLE REPORT

Parccl ID Number: 03-05-400-021-1014 which currently has the address of
6§71 HAPSFIELD LN. #205 [Street]
BUFFALO GROVE iCityl IHlinois 60089 |Zip Code}

{"Property Address").

TOGETHER WITH all the improvements now or hereafter ereCted on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate herebvaceiiveyed and has
the right to mortgage. grant and convey the Property and that the Property is unencumbcreo ~except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propeny. against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shail pay when due the principal of. and inicrest on, the debt evidenced by the Note and am
prepaymeni charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Pavments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Eender may require that aay or all subsequent payments
duc under the Note and this Sccurtty Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order. (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insurcd by a
federal agency, instrumentality. or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pavment or partial payvment if the payment or partial payments arc insufficicnt 1o
bring the Loan current. Lender may accept any payment or partial pavment insufficient to bring the Loan
current, vathout watver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymeilts- the future, but Lender is not obligated to apply such pavments at the time such payments arc
accepted. 4f zach Periodic Payment is applied as of its scheduled due date. then Lender necd not pay
interest on unapgiied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreni” 7 Borrower does not do 5o within a rcasonable period of time, Lender shall either apply
such funds or returs flicm to Borrower. If not applied carlier, such funds will be applicd to the outstanding
principal balance undgr the Note immediately prior 1o forcclosure. No offset or claim which Borrower
might have now or in the fiture aganst Lender shall relieve Borrower from making payments due under
the Note and this Security Instioinent or performing the covenants and agreements sccured by this Security
[mstrument.

2. Application of Payment: or.Proceeds. Except as otherwise described in this Section 2, all
pavments accepied and apphied by Lendershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc uadirthe Note; (¢) amounts due under Section 3. Such payments
shall be applied to cach Pertodic Payment il thearder in which it became due. Anv remaining amounts
shall be applied first o late charges, second to omy other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

if Lender recerves a payment from Borrower for # delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeitt zazv be applied 1o the delinquent payment and
the late charge. If more than one Periodic Payment is outstarding. Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1i. and ‘othe extent that, cach payment can be
paid in full To the extent that any cxcess exists after the pavmeni.is arplied to the fill payment of one or
more Pertodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall
be applhed first {0 any prepayment charges and then as described in the Ne.

Any apphcation of payments, mnsurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the y¢riodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodic) Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payiient 2f amounts duc
for: (a) taxes and assessments and other items which can attain priority over this Sccuridy Anstrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground remnts on the Property ~if any: (c)
premiums for any and all insurance required by Lender under Scction 5; and (d) Mortgage [nsurance
premiums, if any, or any sums payablc by Borrower to Lender in licu of the payment of Mortgage
Insurance premuums in accordance with the provisions of Secction 10. These items are called "Escrow
ltems. " At ongination ot at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shatl promptly furmish o Lender ail notices of amounts to
be paid under this Section. Borrower shall pav Lender the Funds for Fscrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Bscrow fiems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shatl pay dircctly. when and where payable, the amounts
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due for any Escrow [tems for which payment of Funds has becn waived by Lender and, if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for ali purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used In Section 9. [f Borrower is obligated 10 pay Escrow llems directly, pursuant to a waiver, and
Borrower fails 10 pay the amount due for an Escrow Ttem, Leader may exercisc its rights under Section 9
and pay such amount and Borrowcr shall then be obligated under Sechion % {o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and 1n
such amounts, that are then required under this Section 3.

Lenzer may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funast the ime speeificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under~RESPA . Lender shall cstimate the amount of Funds due on the basis of current data and
reasonable estipates of expenditures of future Escrow ltems or otherwise tn accordance with Appticable
Law.

The Funds shelcbe held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity/(including Lender, if Lender 1s an mstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltcims no later than the time
specified under RESPA. LeadlriGhall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vZriying the Escrow ltems, unless Lender payvs Borrower interest on the
Funds and Applicable Law permits.Lepder to make such a charge. Unlcss an agreement 1s made m writing
or Applicable Law requires interest 16.b= »aid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Eerrewer and Lender can agree in writing, however, that intercst
shatl be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there 1s a surplus of Funds heild in escrowv, s defined under RESPA, Lender shall account to
Borrower [or the excess funds in accordance with RESPAIf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 23 roguired by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow.~az defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 4pCaoihly payments.

Upon payment in full of all sums secured by this Security Instrumiernt, “ender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, chargne, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaszhold payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Assessiwents, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner providéd.in Section 3.

Borrower shatl promptly discharge any lien which has priority over this Security Inctrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the fien 1n a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but onty until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain prionity over this Sccurity Instrument. Lender may give Borrower a notice wdentifying the
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lien. Within 10 days of the date on which that notice is given. Borrower shall satisfy the licn or take one or
more of the actions set forth above tn this Section 4.

Lender may require Borrower 10 pay a one-time charge for a rcal estate lax verification and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the unprovements now exasting or hereafter erected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage,™ and any
other hazards including, but not hmuiced to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject lo Lender's
right to Aisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require £2.rower (o pay, in connection with this Loan, either: (a) a one-time charge for [lood zone
determinatior certification and tracking services, or (b) a onc-tiing charge for flood zone determination
and certificatiup zervices and subsequent charges cach time remappings or similar changes occur which
rcasonably mighi aiiect such determination or certification. Borrower shall also be responsible for the
payment of anv fees/niwposed by the Federal Emergency Management Agency in commection with the
review of any flood zche/determination resulting from an objection by Borrower,

If Borrower fails o mpintain any of the coverages described above, Lender may obtain msurance
coverage, at Lender's opticnandt Borrower's expense Lender is under no obligation to purchase any
particular typc or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower. Borrower's eanify. in the Property. or the contents of the Property, against any risk,
hazard or liabihty and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranze Coverage so obtained might sigmificantly exceed the cost of
mnsurance that Borrower could have obtained Anv.amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by (this Security [nstrument. These amounts shail bear interest
at the Note rate from the date of disbursement and/shill be pavable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewvals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standarc’ mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall tiave the-wight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptty give to Lenderall reccipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, mot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include’a siandard mortgage clause and
shall name Lender as mortgagee and/or as an additicnal loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance‘cerrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uniess Lender and Boirower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requiies by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender's security 1s not lessened. During such repatr and resloration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be nndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement 15 made 1n writing or Applicable Law
requires 1nterest to be paid on such insurance proceeds. Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pad out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair 1s not cconomically feasible or Lender's sceurity would be fessenced, the inswrance
proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. if Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered lo settie a claim, then Lender may ncgotiate and settle the claim. The 30-day
period will begin when the notice is given. In either evemt, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securtty [nstrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premuums paid by
Borrower) under all insurance policies covering the Property, nsofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay arounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Qeorpancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within a0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrover's principal residence for at least one vear after the date of occupancy. untess Lender
otherwisc agrees im cwiihng, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl! are beyond Borrower's controb.

7. Preservation, vaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ¢ Froperty, allow the Property to deteriorate or comumit waste on the
Property. Whether or not Borrowe: iz residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frota deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Sectton 3 that_rcrair or restoratton 15 not economically feasible. Borrower shall
promptly repair the Property if damage? 10 avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Pioperty onty if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repare and restoration in a single pavment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or 1ts agent may make reasonable entries upun and-inspections of the Property. If it has
reasonable cause, Lender may inspect the intenor of the tmproveraents on the Property. Lender shall give
Borrower notice at the time of or prier to such an interior inspection spriiiying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit i, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Horiower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statcments to Lender
{or failed to provide Lender with matenial information) m connection with thz Loan. Material
representations include, bwt are not limited 1o, representations concerning Borrower's oczupancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security'Instrument. It
{(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeny; (b) there
is a lepal procceding that mught significantly affect Lender's intercst in the Property and/or nights under
thts Securtty [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture. for
enforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intergst in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendet's actions can include, but are not limited 100 (@) paying anv sams szcured by o licn
which has prionity over this Sccurity Instrument; (b) appearing in courl, and (c) paying rcasonable
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altorngys’ fees to protect its interest in the Praperty and/or rights under this Security Instrament, including
lis sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs. change locks, replace or board up doors and windows, drain watcr
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take actior under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. [t 1s agreed that Lender 1ncurs no Hability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate {from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting

ay ment.
b If this Sccurity Instrument is on a leaschold, Borrower shall comply with afl the provisions of the
fcase. If Bsarrower acquires foe title 1o the Property, the Ieaschold and the fee title shall not merge unless
Lender agices to the merger in writing.

10. Troripage Insurance. If Lender required Mortgage Insurance as a conditton of making the Loan,
Borrower shal! riy the premiums required to maintain the Mortgage [nsurance in effect. If, for any reason,
the Mornigagednsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided euch nsurance and Borrower was required to make scparately designated pavments
toward the premiums.dor Morigage Insurance, Borrower shall pay the premiums required Lo obtatn
coverage substantially esmivalent to the Mortgage Insurance previously in effcct, at a cost substantially
equivalent to the cost to Bortower of the Mortgage Insurance previously in effccl, from an alternate
morlgage insurer selected by Zender [ substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue/io pav to Lender the amount of the separately designated payments that
were due when the insurance coverage.ceased to be in effect. Lender will accept, use and retain these
pavments as a non-refundable toss 1osepve 1n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thut4he Loan is ulumately pard 1n full, and Lender shall not be
required to pay Borrower any intercst or carings on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (i the amount and for the period that Lender requires)
provided by an insurcr selected by Lender again hocomes available, 1s obtained, and Lender requires
scparatcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrawer was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Lorrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a‘non-refundable loss reserve, until Lender's
requirenent for Mortgage Insurance ends in accordance witlrany written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the raic provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascesthe Note) for certain losses it
may incur if Borrower does not rcpay the Loan as agreed. Borrower isinet.a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance tn force frum time to time, and may
cnter into agreements with other pardies that share or modify their risk, or reduce losses: These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the othezpaity (or parties) (o
these agreements. These agreements may require the mortgapge insurer to make payments/using any source
of funds that the mortgage insurer may have available (which may include funds obtained irom Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
denve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such apreements will not affect the amounts that Borrower has agreed to pay for
Morteaee Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any retund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procceds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair i1s cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender' s satisfaction. provided that such inspection shall be undertaken promptly. Lender may pav for the
repairs anderestoration in a single disbursemment or in a scries of progress payments as the work is
completed. K niess an agreement is made in writing or Applicable Law requires mterest 1o be paid on such
Miscellaneous Fioceeds, Lender shall not be required to pay Borrower any imterest or carnings on such
Miscellancous Prozeeds. I the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Misccilaneous Proceeds shall be applied to the sums sccured by this Sccurity Instrument,
whether or not then di€, ‘with the excess, if anv, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totzr kg, destruction. or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to w2 sums secured by this Security Instrument, whether or not then due. with
the excess, 1f any, paid to Borrowa:.

[n the event of a partial taking  destruction, or loss in vatue of the Properiy in which the farr market
value of the Property immediately befoie the partial taking, destruction, or loss in value is cqual to or
greater than the amount of the sums secured by this Security Instrumemt immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securty Instrument shall be deasced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tetal 2mount of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 10se/in value. Any batance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss/invalue of the Property in which the fair market
value of the Properly immediatcly before the partial taking! destruction, or loss in valuc is Iess than the
amount of the sums secured immediately before the partial-aking . destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancalis Proceeds shall be applied to the sums
sccured by this Sccurity Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notict ty. Lender to Borrower that the
Opposting Party (as defined in the next sentence) offers to make an award 20 seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authonized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party™ muans the third party
that owes Borrower Miscellancous Procceds or the party against whom Borrower nagardizht of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default 1of any action or proceeding, whether civil or cruminal, “tg"begun that, in
Lender's judgment, could result in forfetture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. Fhe proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender.

Alt Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applicd tn the order provided for in Sccton 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums sccured by this Secunty Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to relcase the liability of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend tune for payment or otherwise modify
amortization of the sums secured by this Secunty Instrument by reason of any demand made by the original
Borrower or any Successors tn [mterest of Borrower, Any forbearance by Lender in exercising any right or
remedy incliding, without hmitation, Lender's acceptance of paymemts from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is ce-signing this
Secunty Instrument only to morigage, grant and convey the co-signer's tnterest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pav the sums secured by this Sccurity
Instrument;<and (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommodations with regard 1o the terms of this Sccurity Instrument or the Note without the
co-signer's Cunscv.

Subject to-ihz provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligaiiorsunder this Security Instrument in writing. and is approved by Lender, shall obtain
all of Borrower's righss 7ind benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations-zaid liability under this Sccurity Instrument unless Lender agrees to such relcase in
writing. The covenants and azrecments of this Sccurity Instrument shall bind (except as provided in
Scction 20) and bencfil the sucoissors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performied in connection with
Borrower's defanit. for the purposc-ol protecting Lender's nterest i the Property and rights under this
Security Instrument, including, but not-iraiited to, attornevs' fees, properdy inspection and valuation fees.
In regard to any other fees, the absence of-cyoress authoridy in this Securnity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit Insirument or by Applicable Law.

If the Loan is subject to a law which sets maxiritim loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to'r¢ collected in connection with the Loan exceed the
permitied limits, then: {a) any such loan charge shall-beseduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coll¢eied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment lo Borrowery If a refund reduces principal, the
reduction will be treated as a partial prepaymient without any \orepayment charge (whether or not a
prepayment charge is provided for under the Note}. Borrower's acetriance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Suriower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection wita this Security Instrument
must be in wriling Any notice to Borrower in connection with this Sccurity [nstrurpcin shall be decmed to
have been given to Borrower when mailed by first class mail or when actually celivired to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notile (o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Pieperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shail, promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure {or reporting-borrower's
change of address. then Borrower shall only report a change ol address through that specified procedure.
There may be only one designated notice address under this Sccurity Instrament at any one time. Any
notice to Lender shall be given by delivering it or by mailing 1t by [irst class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requircement will sabishv the corresponding equirement under this Segurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 1s located. All rights and
obligations contained int this Securdly Instrument are subject to any requirements and limitatens of
Applicable Law. Applicablc Law mlghi explicitly or implicitly allow the parties to agree by contract or il
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security [nstrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity [nstrument or the Note which can be
given effect without the conflicting provision.

As used n this Sccurity Instrument: {a) words of thc masculine gender shall mcan and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obhgation to
take any action.

17 /ssorrower's Copy, Borrower shatl be given one copy of the Note and of this Security [nstriment.

18. 1ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"Interest in the)Property” mecans any legal or beneficial interest in the Property, including, but not limited
to, those bencitzia! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreetncne «he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part“of.the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person/ard a beneficial interest in Borrower is sold or iransferred) without Lender's prior
written consent, Lende: may require immediate payment in full of all sums secured by this Security
Instrament. However, this (op'ton shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optisn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 38-days from the date the notice 15 given in accordance with Section 15
within which Borrower must pay all cums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thig zeriod, Lender may invoke any remedies permuticd by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate Affer Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcemert’of this Security Instrument discontinued at any time
prior to the earliest of: (a) five davs before sale o1 ih¢ Property pursuant to Section 22 of this Security
Instrument; (b} such other period as Applicable Law mugh( specify for the termination of Borrower's night
to reinstate; or (¢) cntry of a judgment enforcing this Scourily Instrument, Those condilions are that
Borrower: (a) pays Lender all sums which then would be duc/eader this Sceurity Instrument and the Note
as if no acceleration had occurred; (b) cures anv default of any othCr tovenants or agreements; {c) pays all
expenses incurred in enforcing thus Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fo; b= purpose of protecting Lender's
interest in the Property and rights under this Security Instrument, and (i)4ak<s such action as Lender may
reasonably require to assurc that Lender's interest in the Property awl rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security (nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiicthat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as celeried by Lender: (a)
cash; (b)y money order; (c) certified check, bank check, treasurer's check or cashier's clieciz -provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrement and
obligations sccured hereby shall remain fully effective as if no acceleration had occurred. Hewever, this
night to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in
the Note (together with this Sccurity Instrument) can be sold one or more times withowt prior notice 1o
Borrower. A sale might result in a change in the entity (kmown as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unselated to a sale of the Note. 1f there is a chanye of the Loan
Servicer, Borrower will be given wntien nouee ol the change which will state the name and address ot the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in conncction with a notice of transfer of servicing. [If the Note 1s sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual hitigant or the member of a class) that arises from the other party's actions pursuant (o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appliciole Law provides a time period which must elapse before certain action can be taken, that time
period wili bz . deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportuntly ¢ zure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant 10 Section 18 shall be deemed to satisfy the notice and opportumity to take corrective
action provisions of tus Section 20.

21. Hazardous Svbsiances. As uscd mn this Section 21- (a) "Harzardous Substances" are thosc
substances defined as toxic ot hazardous substances, pollutants, or wastcs by Environmental Law and the
fotllowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, riaterials contaiming asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
rclate to health, safcty or envirommental protection; (¢) "Environmental Cleanup” mcludes any response
action, remedial action, or removal actton,” 23 defined in Environmental Law; and (dy an "Environmental
Condition” means a condition that can causc coatribute to, or otherwisc trigger an Envirommental
Cleanup.

Borrower shall not cause or permit the presence.(use. disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances] n@ or in the Property . Borrower shall not do,
nor allow anvone else to do, anything affecting the Property fa)-that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢} which,/duc to the prescnce, use, or release of a
Hazardous Substance, creates a condition that adversely affects the-vaie of the Property. The preceding
two sentences shall not apply to the presence, use, or storagc on (he’ Promerty of small quantities of
Hazardous Substances that are generally recogmized to be appropriate to4wimal residential uses and 1o
maintcnance of the Property (including, but not limited to, hazardous substances ‘n consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, siatry, demand, lawsuit
or other actton by any povernmental or regulatory agency or private party involving-tie Zroperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcesewr threat of
releasc of any Harardous Substance, and (c) any condition caused by the presence, use or welease of a
Hazardous Substance which adversely affects the value of the Property. If Borrewer learns, or is notified
by any governmental or regulatory authonty, or any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrowcer shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L.ender for an Environmentat Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosvze proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furikérdemand and may fereclose this Security Instrument by judicial proceeding. Lender
shall be entitied t7 collect all expenses incurred in pursning the remedics provided in this Section 22,
inchuding, but notdiziited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Security Instrument. Borrower <all pay any rccordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrument, Suvonly if the fee 1s paid to a third party for services rendered and the
charging of the fee is permutted under Anplicable Law,

24. Waiver of Homestead. In accordirce with likinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead exemption faws.

25. Placement of Collateral Protection Insusance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecmznt with Lender, Lender may purchasc insurance
al Borrower's expense to protect Lender's mterests in Bedrorver's collateral. This insurance may. but need
not, protcct Borrower's interests. The coverage that Lerder purchases may not pay any claum that
Borrower makes or any claim that is made against Borrowr 1 cenpection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afier providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendeis agreement. Il Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of {natinsurance. including interest
and any other charges Lender may tmpose in connection with the placemieat Of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may b more than the cost of
insurance Borrower may be able to obtain on is own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

Witncsses:
_ % / WL E 4
J/é’é‘/ Z. ” (Seal)
YAKOV RABINOVI CI;b . -Borrower
gl K (/v L

(Seal)
-Borrower
o (Seal) . (Seal)
-Barrower -Borrower
{Seal) ). (Seal)
-Borrower -Borrower
{(Seal) A {Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, (00 County ss:
1, Ve S S wj’%xf/ , a Notary Public in and for said county and
state do hereby certify that YAKOV RABINOVICH

persortally known to me to be the same person(s) whosc name(s) subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumert.as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Gwewunder my hand and official seal, this 13th

My Commissiolrcipires:

5)5%/ 3%(”7‘

Notary Public

e

I n.mh R,

MAHY E. NOHHOD :
HOTARY PUBLIC, STATE OF ILLINOIS

W@ COMMISSION EXPIRES: 05/15/04 &
- $

5“\\‘. WY ABRT
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this13th  day of November, 2002 .
and tsanec.iporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
Security [eed- (the "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrowr's Fixed/ Adjustable Rate Note (the "Note") to AMERTCAN UNITED MORTGAGE

("Lender™) of the same date and covering the properly described in the Security Instrument and located at:
671 HAFSFIFID LN. #205, BUFFALO GROVE, ILLINOIS 60089

|Property Address)

THE NOTE PROVIDES FOF A CHANGE IN BORROGWER'S FIXED INTEREST
RATE TO AN ADJUSTAELE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMIUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiort lo 'hecovenants and agreements made 1 the Securily
Instrument, Borrower and Lender further covenant and agiee'as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCES

The Note provides for an initial fixed interest rate of 4.8750 %. The Note also
provides for a change in the tnitial fixed rate to an adjustable interest rateas follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMEN T CAdANGES

(A) Change Dates

The initial fixed interest rate T will pay will change to an adjustable interest rate on the first day of
December, 2007 . and the adjustable interest rate [ will nay may change on that
day every 12th month thereafier. The date on which my initial fixed interest rate changel in an adjustable
mterest rate, and each date on which my adjustable interest rate could change 15 called a “Cliange Date "
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury sceurntics adjusted to a constant maturity of
ong year, as made available by the Federal Reserve Board. The most recent {ndex figure avatlable as of the
date 45 d=ws before each Change Date 1s called the "Current [ndex. "

[fti>’Index is no longer available, the Note Holder will choose a new index that 1s based upon
comparablC information. The Note Holder will give me notice of this choice,

(C) Caicul=tion of Changes

Before Cacl «Change Date. the Notc Holder will calculate my new intercst rate by adding
Two and Three-¥surths percentage points
( 2.7500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0. 125%). Subject to the limits stated in Section
4(D) betow, this rounded anmovndawitl be my new interest rate until the next Change Date.

The Note Holder will then def<imine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | ara expected to owe at the Change Date in fuil on the Maturity Date at my
new interest rate i substantially cqual navments. The resuit of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pa’ at’ the first Change Datc will not be greater than

6.8750 % or less than 2.8750 %. Thereafter, my adjustable interest
raic will never be 1ncreased or decreased on any singlc Change Date by more than two percentage points
from the ratc of interest 1 have been paying for the preecding 12 months. My interest rate will never be
greater than 10.8750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change ‘Date o[ will pay the amount of my new
monthly payment beginning on the first monthly payment date after <p¢ Change Date until the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Hotder will deliver or mail to me a notice of any changes in my 1mtial fixed inferest rate to
an adjustable interest ratc and of any changes in my adjustable interest rate before the eifcctive date of any
change. The notice will include the amount of my monthty payment, any informatioi-zcouied by law 1o be
given to me and also the title and telephone number of a person who will answer any quistion | may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustabic intercst rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

6065042064 :
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Transter of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property. including,
but not limited to. those beneficial interests transferred in a bond for deed, contract for deed,
mnstallment sales contract or escrow agreemcnt, the intent of which is the transfer of title by
Borrower at a future date 10 a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Berrovver is not a natural person and a beneficial interest in Borrower 1s sold or transferred)
withor-Lender's prior written consenl, Lender may require tmmediate payment in full of atl
sums secured by this Security Instrument. Howcever. this option shall not be excrcised by Lender
if such cxelcise 1s prohubited by Applicable Law,

If Lendarexercises this option, Lender shall give Borrower notice of acceleration, The
notice shali provide a period of not less than 30 days from the date the notice is given in
accordance witlt feciion 15 within which Borrower must pay all sums secured by this Sccurily
Instrument. [f Borroswer fails 1o pay these sums prior to the expiration of this pertod, Lender
may invoke any remedies permetted by this Sccurity Instrument without further notice or
demand on Borrower.

2. When Borrower's mitial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniforin Covenant 18 of the Sceurity Instrument described in Section Bl above
shall then cease 10 be wn effect, and e provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as [ollows:

Transfer of the Property or a“tteneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means ary legal or benefictal interest in the Property, including,
but not limited to, those beneficial interesis transferred in a bond for deed, contract for deed,
installment sales contract or escrow agrecinept~the mntent of which is the transfer of utle by
Borrower at a future date to a purchaser.

If all or any part of the Property or any IntCresiin the Property is sold or transferred (or if
Borrower 1s not a natural person and a bencficial intcrest tn Borrower 1s sold or transferred)
without Lender's prior written consent, Lender may «couire immediate payment in full of alt
sums secured by this Security Instrument. However, thieUption shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender alio stall not exercise this option if;
(a) Borrower causes to be submitied to Lender information 1equited by Lender to evaluate the
intended transferee as if a new loan were being made to b transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by i*e loan assumption and
that the risk of a breach of any covenant or agreement in this Security Zisinzment is acceptable to
Lender.

To the cxtent permitted by Applicable Law. Lender may charge a'reassnable fee as a
condition to Lender's consent to the loan assumption. Lender also may requir: the transferce to
sign an assumption agreement that is acceptable to Lender and that obligates tie «»nsferee to
keep all the promiscs and agreements made in the Notc and in this Security/ [mstrument.
Borrower will continue to be obligated under the Note and (his Security Instruinint’ unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediatc payment in full, Lender shali give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay alt
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 13th dav of November, 2002 ,
and 15 incorporated nto and shall be deemed to amend and supplement the Mortgage, Deed of Trust. or
Security Meed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 10
securg asereower’ s Note to AMERICAN UNITED MORTGAGE

{the
"Lender”) of {ne-srine date and covering the Property described in the Sccunty Instrument and located at:
671 - H2SSFIELD LN. $#205, BUFFALO GROVE, ILLINOIS 60089

iProperty Address|
The Property includes a unit/in together with an undwvided interest in the common elements of, a
condominium project known as:
THE CHATHAM EAST
Tdame of Condomimum Project]

(the "Condomunium Project”). If the owneis/association or other entity which acts for the Condominium
Projcct (the "Owners Association”) holds ftle 1o property for the bencfit or use of its members or
shareholders, the Property also includes Borrdwer's interest in the Owners Association and the uses,
procceds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the ¢ovenants and agreenients made in the Security
fnstrument, Borrower and Lender further covenant and agree/as follows:

A. Condominium Obligations. Borrower shall perfuim all-of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constitueni Docments” are the: (1) Declaration or
any other document which creates (he Condomimium Project; (i1) by=laws; (i) code of regulations; and
{rv) other equivalent documents. Borrower shall promptly pay. whtn e, all ducs and asscssments
imposed pursuant 1o the Consittuent Documents.

B. Property Insurance. So long as the Owners Association maintainsg with a generally accepted
tnsurance carrier, a "master” or "blanket” policy on the Condominium Project wiucy is satisfactory (o
Lender and which provides insurance coverage in the amounts (including deductibieCievels), for the
periods, and against loss by fire, havards included withun the term "extended coverage,” and any other
havards, ncluding, but not limited to, carthquakes and floods, from which Lender requtres insurance,

609042064
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property: and (11) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property 1s decmed satisfied to the extent that the
required coverage 15 provided by the Owners Assoctation policy.

Whet Lender requires as a condition of this warver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the vveptof a distribution of property msurance proceeds in lien of restoration or repair following
a loss to the I'reges, whether 1o the unit or (o common clements. any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums sccured by the Security [nstrument,
whether or not then dug, /with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association mtais a public liability nsurance policy acceptable in form. amount, and
extent of coverage to Lender.

D. Condemnation. The proneeds of any award or claim for damages, direct or consequential,
payable to Borrower in conrnection Wity any condemration or other taking of all or any part of the
Property, whether of the unit or of the comupdn clements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Leader, Such proceeds shall be applied by Lender to the swns
sccured by the Securtty Instrument as provided ih Section {1

E. Lender's Prior Consent. Borrower shaii m0), except alter notice to Lender and with Lender's
prior writlen consert, either partition or subdivide thic Propenty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination reguired by law tn the
case of substantial destruction by fire or other casualty or/1r the case of a taking by condemnation or
crminent domain; (i) any amendment to any provision of th¢-Constituent Documents if the provision is for
the express bencfit of Lender; (iti) termination of professional management and assumption of
seif-management of the Owners Association; or (iv) any action whiciiawvuld have the effect of rendering
the public hability tnsurance coverage maintained by the Owners Assoctation xnacceptable to Lender.

F. Remedies. If Borrower does not pay condominiuin dues and asscss nerts when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall hecome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agiee \to other terms of
payment, these amounts shall bear interest from the datc of disbursement at the ot fate and shall be
payable, with interest, upon notice from Lender to Borrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained win this

Condominium Rider.

%47/ /gé:kc&x .

-(Seal) L {Scal}
YAKOV RLABTNOVICH -Borrower ~Borrower
{Scal) B {Seal)
-Borrower -Borrower
Seal) (Scal}
-Borrover -Borrower
{Seal) A - {Scal)
-Borrower -Barrower
609042064
@@@-sa {0008) Page 3 of 3 Form 3140 1/01

D

uNCl 20215-03

L P ———



0310650059 Page: 22 of 23

UNOFFICIAL COPY

sums securcd by this Sccurity Instrument. [f Borrower fails to payv these sums prior to the
expiratton of this period, Lender may tnvoke any remedics permitied by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this
Fixed/ Adiuctable Rate Rider.

- A2 Afﬁjzﬂ )
%ﬁ ‘e ¥ J/Aféé«fc/ (Scal) (Scab)

YAKOY RARINOVICH “Borrower -Borrawer

~ {Seal) {Seal)
-Borrower -Borrower

(Seib (Scal)

-Borrower -Borrower

(Seal) = (Seal)

-Borrower ~Borrower

603042064
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Lawyers Title Insurance Corporation

Commitrnent Number: 021011048

SCHEDULE C
PROPERTY DESCRIPTION

he land referred to in this Commitment is described as foliows:

PARCEL 1: UNIT NO. 671-205 IN CHATHAM EAST CONDOMINIUM AS DELINEATED ON A SURVEY OF
THE FOLLOWING DESCRIBED REAL ESTATE:

THAT PART OF LOT 7 IN CHATHAM SUBDIVISION UNIT NO. 2, BEING A SUBDIVISION OF THAT PART OF
THE SOUTH 1/2/QF SECTION 5, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN,

WHICH SURVEY IS-ATVACHED AS EXHIBTI "A" TO THE DECLARATION OF CONDOMINIUM RECORDED
AS DOCUMENT NUBMER 81547050, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ITS
UNDIVIDED PERCENTAGE NTEREST IN THE COMMON ELEMENTS.

PARCEL 2. THE EXCLUSIVE RIGHT TO THE USE OF P671-18, ALIMITED COMMON ELEMENT AS
DELINEATED ON THE SURVEY ATTAZHED TO THE DECLARATION AFORESAID RECORDED AS
DOCUMENT NO. 91547050, AS AMENDED FROM TIME TO TIME.

PARCEL 3: EASEMENTS FOR THE BENE T OF PARCEL 1, OVER, UNDER AND UPON PART OF LOT 7
AS CREATED BY MASTER DECLARATION Cr GHATHAM EAST CONDOMINIUM COM MON AREA
ASSOCIATION RECORDED OCTOBER 18, 1997 43 DOCUMENT 91547049 AND BY DEED RECORDED
OCTOBER 18, 1991 AS DOCUMENT NO. 91507049

e COOk— Cmuu‘-&, [CLivoe s
PIN 03-05-400-021-1014

ALTA Commitment (021011048, RFDA21 014 04873)
Schedule C
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