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DEFINITIONS

Words used in multiple sections of this docuraent "are defined below and other words are detined in
Scctions 3, 11, 13, 18, 20 and 21, Cerlain rules rezacding (he usage of words used in this document are
also provided in Scetion 16,

(A) "Security Instrument" means this document, which is daled _November 22, 2002
together with all Riders 10 this document.
(B) "Borrower" is

Mario F Ledezma, a married person, and Guadalupé w)Ledezma, husband and
wife

COOK CauMTY
RECLDT0A
EUGENE "G5 7 wGIRE

SKOKIE OFFICE
Borrower is the morlgagor under this Security Instrument.
(C) "MERS" is Morigage Elcctronic Regisiration Systems, Inc. MERS is a separale corporation that is
acting solely s a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and cxisting under the laws of Delaware, and has an
address and (clephone number of P.O. Box 2026, Flint, MI 48501-2026. tel. (888) 679-MERS.
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(D) "Lender” is Principal Residential Mortgage, Inc.

Lender is 4 Corporation

organized and exisling under the laws of the State of Iowa

Lender’s address is

711 High Street, Des Moines, IA 50392

(E) "Note" means the promissory note signed by Borrower and dated November 22, 2002

The Note states that Borrower owes Lender

One Hundred Twenty Five Thousand Five Hundred and 00/100 Dollars
(U.S. % 125,500.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Paymentsand (o pay the debt in full not later than  December 1, 2017

(F) "Property” means the properly Lhat is described below under the heading "Transler of Rights in the
Properly.”

(G) "Loan" ‘mcazs the debt evidenced by the Note, plus inlerest. any prepayment charges and lale charges
due under thedsotcend all sums due under this Security Instrument, plus interest.

(H) "Riders” mcans gl Riders to this Sccurity Instrument that are executed by Borrower, The following
Riders are 1o be exccated hy Borrower [check box as applicable]:

[_:l Adjustable Rate Riuer U Condominium Rider D Sccoad Home Rider
[ Balloon Rider w.iT1anncd Unil Development Rider [ 14 Family Rider
VA Rider [ Birveekly Payment Rider ] Other(s) [specity]

(I' "Applicable Law" mcans all controlnz applicable federal, state and local statutes, regulations,
ordinances and administrative tules and orders (that_have the elfect ol law) as well as alt applicable {inal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assissinents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propsriy by a condominium association, homcowners
assecialion or similar organization.

(K) “Electronic Funds Transfer" means any transfer of fanas. other than a transaction originated by
cheek. dralt, or similar paper instrument. which is initialed through an electronic 1erminal, telephonic
instrumenl, computer, or magnetic tape so as to order, instruct, orfauthvrize a linancial institution to debil
or credit an accounl. Such lerm includes. but is not limited to, poipef-sale transfers, automated teller
machine transactions, Iransfers initialed by telephone, wire (ransfirs and automated clearinghouse
translers.

(L) "Escrow Items” mcans those items that are described in Seclion 3,

(M) "Miscellancous Proceeds" mcans any compensation. scttlement, award of dumages, or proceeds paid
by any third parly (other than insurance proceeds paid under the coverages describell in Section 5) tor: (i)
damage (o, or destruction of, the Property: (i) condemnation or other taking of ali o4 »ay part of the
Property: (i) conveyance in licu of condemnation: or (iv} misrepresentations of, or omissions as o, the
value and/or condition of the Properly.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaynient of, or.detault on,
the Loan.

({3 "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Seciion 3 of this Securily Insirument.

(P} "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 ¢ seq. ) and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended [rom Llime (o
time, or any addilional or successor legislation or regulation that governs the same subject maiter. As used
i this Sceurity Instrument, "RESPA” refers (o all requirements and resirictions that are imposed in regard
o a "lederally related mortgage loan”™ c¢ven if the Loan does not qualify as a "federally relaled mortgage
loan" under RESPA,
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(Q) "Successor in Interest of Borrower” mcans any parly that has taken title o the Property, whether or
ol that parly has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument sccures lo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications ol the Note; and (i1} the performance of Borrower’s covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower docs herchy mortgage. grant and
convey o MERS (selely as nominee for Lender and Lender's successors and  assigns)  and
o the suceessors and  assigns of MERS, the following  deseribed  property  located  in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

THE SOUYH~24 FEET OF THE NORTH 114.51 FEET OF LOT 25 IN BLOCK 1 IN O LIVER

SALINGER "AND COMPANY'S 8TH KIMBALL BLVD ADDITION IN THE EAST 1/2 OF THE
NORTHEAST 4/4 OF SECTION 2, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MEEIUIAN, IN COOK COUNTY, ILLINOIS.

Patcel ID Number: which currently has the address of
6125 N Christiana ‘Ave, [Street]
Chicago v, [inols 60659 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or herealler erccied Jon the property. and all
casements, appurtenances, and lixtures now or hereafter a part of the prancrty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal litle
lo the interests granied by Borrower in this Security Instrument, but, il necessary 10 comply with law or
cuslom, MERS (as nominee {or Lender and Lender’s successors and assigns) has the'signic io exercise any
or all of those interests, including, but not limited to, the right o foreclose and sell the Zesperty: and 10
lake any action required of Lender including. but not limiled to, releasing and canceliag” this Security
Instrument.

BORROWER COVENANTS thai Borrower is law{ully scised of the estale hereby conveyed and has
the right to mortgage. grant and convey the Property and that the Property is unencumbered. except for
crcumbrances ol record. Borrower warrants and will defend generally the ile o the Propenty against all
claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm
covenants with limited variations by jurisdiction 10 constitute a uniform sceurity instrument covering real
property.

UNIFORM COVENANTS. Borrowcer and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prcpayment charges and late charges due under the Note. Borrower shall also pay lunds lor Escrow liems

'Iﬂlialb.ﬁé
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putsuant 1o Scction 3. Payments due under the Note and this Sceurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is relurned to Lender unpaid, Lender may require that any or all subscquent payvmenls
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check. provided any such check is drawn upon an institution whose deposits are insured by a
lederal agency. instrumentality. or entity: or (d) Electronic Funds Transter,

Payments are deemed received by Lender when received al the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may relurn any payment or partial payment if the payment or partial payments are insufficient 10
bring the Loan current. Lender may accept any payment ar partial payment insulficient (o bring the Loan
current, r<ithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments withe future, but Lender is not obligated to apply such payments al the time such payments are
aceepled. 4 cavh Periodic Payment is applied as of its scheduled due date, then Lender need nol pay
intcrest on unaprded [unds. Lender may hold such wnapplicd {unds until Borrower makes payment Lo bring
the Loan current )< Rorrower does net do so within a reasonable period of time. Leader shall either apply
such funds or returiv theipe Lo Borrower. 1 not applied carlier, such funds will be applicd 1o the outstanding
principal balance under the. Note immedialely prier to foreclosure. No oflset or claim which Borrower
might have now or in e {ulere against Lender shall relieve Borrower [rom making payments due under
the Note and this Sceurity Instrapient or performing the covenants and agreements seeured by this Security
Instrument.

2. Appiication of Payments or Proceeds. Except as otherwise deseribed in this Scction 2. all
payments accepled and applied by Lendzpghall be applicd in the {ollowing order of priority: () interest
duc under the Note: (b) principal due und<rine Note: (¢} amounts due under Seetion 3. Such payments
shall be applied (o cach Periodic Payment in the arder in which it became duc. Any remaining amounts
shall be applied first o late charges, second te any oder amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a payment from Borrower Lol asdelinquent Periodic Payment which includes a
sullicient amount 1o pay any lale charge due, the payvment mas be applied  the delinguent payment and
the late charge. If more than one Periodic Payment is outstandting, .Lender may apply any payment received
from Borrower te the repayment of the Periodic Payments if and tovthe exlent that, cach payment can be
paid i [ull. To the extent that any excess exists alter the payment s apriicd 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late chargey dice. Voluntary prepaymenis shall
he applicd first (o any prepayment charges and then as deseribed in the Notg,

Any application of payments, insurance proceeds, or Miscellancous Proceeds (o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the¢ Feriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periclic Payments are duc
under the Note, until the Note is paid in full. a sum (the "Funds") o provide lor payiice: of amounts due
tor: (a) taxes and assessments and other items which can attain priority vver this Securily Jastrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property 48 any: (c)
premiums for any and all insurance required by Lender under Seetion 5: and (d) Morigage- insurance
premiums. il any, or any sums payable by Borrower to Lender in licu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 1. These items are called "Escrow
flems.™ Al origination or al any time during the term of the Loan, Lender may require that Communily
Association Dues, Fees. and Assessments, il any, be escrowed by Borrower, and such ducs, lees and
assessments shall be an Escrow llem. Borrower shall prompily {urnish (o Lender all notices of amounts 0
he paid under this Section, Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower’s obligation 1o pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any or all Escrow liems al any time. Any such waiver may only be
in writing, In the event ol such waiver, Borrower shall pay directly, when and where payable, the amounts

Imtials:_g_A’ o L

@D, 6AL) wora) Page 4 of 15 Form 3014 1/01




0310650009 Page: 5 of 15

UNOFFICIAL COPY

due for any Escrow ltems lor which payment of Funds has been waived by Lender and, if Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed (o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used i Section Y. I Borrower is obligated to pay Escrow Liems directly, pursuant to a waiver, and
Borrower lails to pay the amount duce for an Escrow Item, Lender may cxercise ils rights under Section 9
and pay such amount and Borrower shail then be obligated under Scetion 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow llems at any time by a notice given in
accordance with Scetion 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, thal are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicni 1o permit Lender 1o apply
the Furus 2t the time specitied under RESPA, and (b) not to exceed the maximum amount a tender can
require unacr.RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ¢stigates of expenditures of future Escrow Trems or otherwise in accordance with Applicable
Law.

The Funds shalbe held in an institution  whose deposits arc insured by a federal agency.
instrumentality, or entity (including Leader, ift Lender is an institution whose deposils are so insured) or in
any Federal Home Loaw sank.. Lender shall apply the Funds (o pay the Escrow liems no later than the time
specilied under RESPA. Lewder sdialt not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vediiving the Escrow ltems. unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest tolhe paid on the Funds, Lender shall not be required to pay Borrower
any interest ot carnings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to_Rorrower. without charge, an annual accounting of the
Funds as required by RESPA.

It there is a surplus of Funds held in escrow’, @s defined under RESPA. Lender shall account 1o
Borrower for the excess {unds in accordance with RESZA If there is a shortage of Funds held in escrow.
as delined under RESPA, Lender shall notity Borrower as reguired by RESPA, and Borrower shall pay (o
Lender the amount necessary 1o make up the shortage in acedrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as-delined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay e Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 fgniitly payments.

Upon payment in [ull of all sums sccured by this Sccurity Instrumcnt. iender shall prompily relund
1o Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charpes) lines, and impositions
altributable 1o the Property which can attain priority over this Security Instrument, teaschold payments or
ground rents on ihe Property, if any, and Community Association Dues, Fees. and Assésuninals, if any. To
the exient that these flems are Escrow ltems. Borrower shall pay them in the manner provided in Section 3.

Boreower shall promptly discharge any licn which has priority over this Security Insirument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner aceeplable
o Lender. but only so long as Borrower is performing such agreement: (b} contests the lien in good [aith
by, or delends against enforcement ol the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while these proceedings are pending, but only until such proceedings
are concluded: or (¢) seeures from the holder of the lien an agreement satistactory o Lender subordinating
the lien to this Security Instrument. I Lender determines that any part of the Property is subject o a lien
which can atlain priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days ol the date on which that notice is given, Borrower shall satisly the lien or take onc or
mare of the actions set forth above in this Section 4.

Lender may reguire Borrower 10 pay a onc-time charge for a real estate lax veritication and/or
reporting serviee used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by {ire, hazards included within the term "extended coverage,” and any
other hazards including, butl not limited 1o, carthquakes and [loods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Eender reguires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s
right o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require’ errower 1o pay, in connection with this Loan, cither: (a) a onc-time charge for [lood zone
determinalion~certitication and racking services; or {b} a one-time charge for flood zone determination
and certilicati=inServices and subsequent charges cach time remappings or similar changes oceur which
reasanably might =St such determination or certification. Borrower shall also be responsible for the
payment of any feesdmposed by the Federal Emergency Management Agency in connection with the
review ol any (ood zoie determination resulting from an objection by Borrower.

I Borrower lails 10 maintain any ol the coverages described above. Lender may oblain insurance
coverage, at Lender's optioneand Borrower's expense. Lender s under no obligation (0 purchase any
particular 1ype or amount of coverzgey, Therelore. such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's canitv.in the Property, or the contents of the Property, against any risk.
hazard or liability and might provide ‘gréater or lesser coverage than was previously in eflecl. Borrower
acknewledges that the cost of the insuraned Loverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.  Anv.amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by 1nis Securily Instrument. These amounts shall hear interest
al the Note rate from the date of disbursement and Gha'l be payable, with such interest, upon notice [rom
Lender o Borrower requesting payment.

All insurance policies requited by Lender and renewals ¢f such palicies shall be subject to Lenders
right te disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have thesight o held the policies and renewal
cerlificates. 1f Eender requires, Borrower shall promptly give o Lenderall reccipls of paid premivms and
repewal notices. [F Borrower obtains any form ol insurance coverage. Gl otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includea standard morngage clause and
shall name Lender as morlgagee and/or as an addiiional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance ¢airier and Lender, Lender
may make proef of loss il nol made promptly by Borrower. Unless Lender and Borfower otherwise agree
in wriling. any insurance proceeds, whether ot not the underlying insurance was requived oy-Lender, shall
be applicd (v restoration or repair of the Property. if the restoration or repair is economicaliv. {easible and
Lender™s securtly is not lessened. During such repair and restoration period, Lender shall have ihe right 10
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property (G-cusure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires interest o be paid on such insurance proceeds, Leader shall not be required 1o pay Borrower any
interest of carnings on such proceeds. Fees for public adjusters, or other third partics. rctained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Berrower. II

the restoration ot repair is not cconomically feasible or Lender's seeurity would be lessened, the insurance
proceeds shall be applied to the sums sceured by this Security Instrument, whether or not then due, with
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the excess. il any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Seetion 2.

I Borrower abandons the Property, Lender may fite. negotiate and settle any available insurance
claim and refated matters. H Borrower does not respond within 30 days 10 a notice Irom Lender that the
inswgance carricr has offercd w seitle a claim, then Lender may negotiatle and setile the claim. The 30-day
period will begin when the notice is given. In either evenl, or if Lender acquires the Property under
Seetion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights (o any insurance
proceeds inan amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right 1o any retund of uncarned premiums paid by
Borrower) under all insurance policies covering the Properly, insolar as such rights arc applicable to the
coverage »f the Property. Lender may usc the insurance proceeds cither (o repair or restore the Property or
lev pary areonnts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occppancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within a0 days afler the exceution of this Securily Instrument and shall continue to oceupy lhe
Property as Boivewes's principal residence for at Ieast one year alter the date of occupancy, unless Lender
otherwise agrees 1 »iiting, which consent shall not be unrcasonably withheld, or unless exicnuating
circumslances exisl which/are beyond Borrower’s control,

7. Preservation, “iviaintenance and Protection of the Property: Inspections. Borrower shall not
deslroy, damage or impair the Froperly, allow the Property (o deteriorate or commil waste on (he
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order Lo prevent the Property fron: deteriorating or deercasing in value duc to its condition. Unless it is
determined pursuant to Scction 5 thac_rpair or restoration is not cconomically feasible, Borrower shail
prompily repair the Property if damaged 16 avoid lurther deterioration or damage. If insurance or
condemnalion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or resloring tHe Property only if Lender has released proceeds for such
purposcs. Lender may dishurse proceeds for the repairsand restoration in a single payment or in a scries of
progress payments as the work is completed. If the insarance or condemnation procecds are not sufficient
lo repait or restore the Property, Borrower is not relicved of Borrower’s obligation for the completion of
such repair or restoralion,

Lender or its agent may make reasonable entries upot and drspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements e the Property, Lender shall give
Borrower notice at the time of or prior (o such an interior inspection spesitving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default 37 2uring the Loan application
process, Borrower or any persons or entitics acting al the direction of Bhrrower or with Borrower's
knowledge or consent gave materially lalse, misteading, or inaccurate informatiat or stalersents to Lender
(or lailed 10 provide Lender with matenial information) in connection with/ the, Loan. Material
representations include, but are not limited to, representations concerning Borrowei's seoepancy of the
Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrament. If
()} Borrower fails 10 pertorm the covenants and agreements contained in this Security Instrument, (b} there
15 a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Secunily Instrument (such as a proceeding in bankrupley, probale, for condemnation or forleiture, for
enforcement of a lien which may attain priotity over this Sccurity Instrument or o enforee laws or
regulations). or (¢) Borrower has abandoned the Property. then Lender may do and pay for whalever is
reasonable or appropriate to prolect Lender’s interest in the Properly and rights under this Seeurily
Instrument. including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender’s actions can include, but are not limiled o2 (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (h) appearing i court; and (¢) paying rcasonable
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atlerneys’ {ees to protect its interest in the Property and/or rights under this Sceurily Instrumeni, including
its secured position in a bankrupicy procecding. Securing the Property includes, but is not limited 1o,
entering the Property o make repairs, change locks. replace or board up deors and windows. drain walcer
[rom pipes, climinate building or other code violalions or dangerous conditions, and have utilities turned
on or off, Altheugh Lender may take action under this Scction 9, Lender does not have 1o do so and is not
under any duty or obligation 10 do so. It is agreed that Lender incurs no lability lor not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section ¥ shall become additional debt of Borrower
secured by this Securily Instrument. These amounts shall bear interest at the Note rate from the date ol
disbursement and shall be payable, with such interest, upon notice [rom Lender e Borrower requesting
paymeni.

I this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions ol the
lease. 1 Sarrower acquires fee title 10 the Property, the leaschold and the fee title shall not merge unless
Lenderfageoes to the merger in writing,.

10. Mortgage Insurance. Il Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shallpay the premiums required o maintain the Morlgage Insurance in eflect. If, for any reason,
the Morlgage Ziseeence coverage required by Lender ceases to be available from the morigage insurer that
previously provided spech insurance and Borrower was required to make separately designated payments
toward (he premiums for Mortgage Insurance, Borrower shall pay (he premiums required to obiain
coverage substantially equivalent o the Mortgage Insurance previously in effeet, al a cost substantially
equivilent to the cost to Betrower ol the Morigage Insurance previously in ellect, from an allernate
morigage insurer selected by Lender, If substantially equivalent Morlgage Insurance coverage is nol
available, Borrower shall continue 10 pay to Lender the amount of the separately designated payments thal
were due when the insurance coverage.ceased to be in effect. Lender will accept, use and retain these
payments as a non-relundable loss resecve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thz, 2ie Loan is ultimately paid in full. and Lender shall not be
required (o pay Borrower any inlerest or eainings on such loss reserve. Lender can no longer require loss
reserve payments il Morigage Insurance coverage (i the amount and (or the period that Leader requires)
provided by an insurcr selecied by Lender again. bacomes available, is oblained, and Lender requires
separately designated payments toward the premiums £ Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boirewer was required 10 make separately designated
paymenis toward the premiums for Morigage Insurance? Pascower shall pay the premiums required to
maintain Mortgage Insurance In effect, or o provide a @ol-relundable loss reserve, until Lender's
requirement for Morlgage Insurance ends in accordance with“dny writien agreement between Borrower and
Lender providing for such terminalion or unfil termination is requiced by Applicable Law. Nothing in this
Section 10 alfects Borrower™s obligation 10 pay interest at the rate providadiin the Note.

Mortgage Insurance reimburses Lender {or any entity Lhat purchases dhe Note) for certain losses it
may incur il Borrower does nol repay the Loan as agreed. Borrower is/et 2 parly io the Mortgage
[nsurance.

Morlgage insurers evaluate their total risk on all such insurance in foree frein lime 1o time, and may
enier into agreements with other parties thal share or modify their risk, or reduce losses. These agreementls
arc on terms and conditions that are satisfactory 10 the mortgage insurer and the otherparsfor parties) 10
these agreemenls. These agreements may require the mortgage insurer o make paymen(s 4sig any source
of Tunds that the morlgage insurer may have available (which may include funds obtained [roni Mongage
Insurance premiums).

As u resull of these agreements, Lender. any purchaser of the Note, another inswrer, any reinsurer.
any other entity, or any affiliaie of any of the foregoing, may receive (directly or indirectly) amounts thal
derive (rom (or might be characlerized as) a portion of Borrower’s payments [or Morigage Insurance, in
exchange lor sharing or modilying the mortgage insurer’s risk, or reducing losses. If such agreemen
provides that an afliliate of Lender takes a share of the insurer's risk in exchange For a share of the
premiums paid to the insurer, the arrangement is olten wrmed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refuad,
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by Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to reguest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assigninent of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned (0 and shall be paid o Lender.

It the Property is damaged, such Miscellancous Proceeds shall be applied to resloration or repair of
the Property, il the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportunily to inspect such Properly 1o ensure the work has been completed to
Lenders satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay {or the
repairs _zad)restoration in a single disbursement or in a series ol progress payments as the work is
completed. Faless an agreement is made in writing or Applicable Law requires interest 10 he paid on such
Miscellancouws Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous 2rogeeds, It the restoration or repair is not economically frasible or Lender’s sceurity would
be lessened. the Wiicellancous Proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether ur not thesiediies with the exeess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order pravided for in Section 2.

In the event of ssotal laking, destruction, or loss in value of the Property, the Miscellancons
Proceeds shall be applicd Lothe sems secured by this Sceurity Instrument, whether or not then due, with
the excess, il any, paid lo Borrower.

[n the event ol a partial taking, destruction, or loss in value of the Property in which the [air market
value of the Property immediately “heloze the partial taking, destruction, or loss in value is equal o or
greater than the amount ol the sums wecered by this Sceurity Instrument immediately before the partial
laking. destruction, or loss in value, uniess Borrower and Lender otherwise agree in wriling, the sums
sccured By s Security Instrument shall“be reduced by the amount of the Miscellancous Proceeds
multiplicd by the following {raction: (a) the (ctal amount of the sums secured immedialely belore the
partial taking, destruction, or loss in value givided by (b) the fair market value of the Property
immediately before the partial taking, destruction. ordssedin value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss Zacalue of the Property in which the fair markel
vitlue ol the Property immediately before the partial taking/destruction, or loss in value is less than the
amount of the sums sceured immediately before the partial “laking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous-Troceeds shall be applied (o the sums
secuted by this Sccurity Instrument whether or not the sums are thea dug

Il the Property is abandoned by Borrower, or if, afier notice’ by, Lender o Borrower thal the
Opposing Party {as defined in the next senlence) offers 1o make an award o settle a claim for damages,
Borrower fails (o vespond to Lender within 30 days after the date the notice & -given, Lender is authorized
o collect and apply the Miscellancous Proceeds either to restoration or repair o1 the Property or 1o the
sums sceured by this Security Instrument, whesher or not then due. "Opposing Pary" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of aclion in
regard to Miscellancous Proceeds.

Borrower shall be in delault if any action or proceeding, whether civil or eriminal, As Begun that, in
Lender's judgment, could result in forfeiture of the Property or other maierial impatrmert of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaul and, il
aceeleration has oceurred, reinstale as provided in Section §9. by causing the action or proceeding 1o he
dismussed with a ruling that, in Lender’s judgment, precludes forfleiture of the Properly or other material
impairment of Lender™s interest in the Properly or rights under this Security Instrument. The proceeds of
any award or claim for damages that aie altributable (0 the impairment of Lender's interest in the Property
are herehy assigned and shall be paid te "ender.

ALl Miscellancous Proceeds that aee not applied 1o restoration or repair of the Property shall be
applicd in the order provided [or in Section 2.

12. Borrower Not Released; Forbeivance By Lender Not a Waiver. Extension of ithe time [or
paymenl or modilication of amortization of ' sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest ol Boreower shall not operate o release the Liability of Borrower
or any Successors in Inlerest ol Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or o refuse to extend tme for payment or otherwise modify
amoriization ol the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in excrcising any right or
remedy including, without limitation. Lender’s acceplance of paymenls from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then duc. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sceurily [nstrumenl but does not execule the Note (a "co-signer™): {a) is co-signing this
Securily Instrument only to morigage, grant and convey the co-signer’s inlerest in the Property under (he
terms oFthis Sceurity Instrument: (b) is not personally obligated Lo pay the sums sceured by this Security
Instrument;and {¢) agrees thal Lender and any other Borrower can agree 1o extend, modify, lorbear or
make any acconmodations with regard 1o the terms ol this Sceurity Instrument or the Note without the
CO-SIENCT'S CONYen).

Subject 1otk provisions of Section 18, any Successor in Inlerest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing. and is approved by Lendee, shalt obtain
all o Borrower's rights #nd benelits under this Security Instrument. Borrower shall not be released rom
Borrower’s obligations-and liability under this Security Instrument unless Lender agrees to such refease in
writing. The covenanls and_acrocments of this Security Instrument shall bind (except as provided in
Section 20) and benelit the sucelssorsand assigns of Lender.

14, Loan Charges. Lender imay charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Leader's interest in the Property and rights under this
Sceurily Instrument. including, but notiiimizd. to, allorneys™ fees, property inspection and valvation fecs.
In regard to any other [ees, the absence of typress authority in this Security Instrument (o charge a specilic
fee 10 Borrower shall not be construed as a prohibitien on the charging of such fee. Lender may not charge
lees that are expressty prohibited by this Security Instrument or by Applicable Law .

Il'the Loan is subject to a law which sets maxwium foan charges. and that law is finally interpreted so
that the interest or other loan charges collecled or to B¢ calleeted in connection with the Loan exceed the
permitted Iimits, then: (a) any such loan charge shall bededuced by the amount necessary to reduce the
charge to the permitied limit: and (b) any sums already collceiee from Borrower which exceeded permitted
limits will be refunded  Borrower. Lender may choose 1o iwake this refund by reducing the principal
owed under the Noie or by making a dircet payment 10 Borrov'er. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepivment charge (whether or not a
prcpayment charge is provided for under the Note). Borrower's acceplance of any such refund made hy
direct payment to Borrower will constitute a waiver ol any right ol action Sortower might have arising out
ol such overcharge.

LS. Notices. All notices given by Borrower or Lender in connection with tnis Security Instrument
must be in wriling. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed (o
have been given 0 Borrower when mailed by first class mail or when actually delivarod to Borrower's
notice address if sent by other means. Notice 1o any one Borrower shall constilule notice 2o alt Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Piopeity Address
unless Borrower has designaied a substitute notice address by notice to Lender. Borrower sitaih promptly
nolily Lender of Borrower’s change of address. I Lender specilies a procedure for reporting Borrower’s
change of address. then Borrower shall only report a change of address through that specilied procedure,
There may be only one desigrated notice address under this Seeurity Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mai! to Lender's address
staled herein unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Security Instrument shall not be deemed o have been given o Lender until actually
received by Lender. I1 any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requitement under this Securily
{nstrument.
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16. Governing Law; Severability; Rules of Construction. This Sccurily Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations conlained in this Security Instrument are subject o any requirements and limitations ol
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause ol this Sccurity [nstirument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given ellect without the conflicting provision.

As used in this Sccurity Instrument: (&) words of the masculine pender shall mean and include
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and (¢) the word "may" gives sole discretion withoul any obligation to
take any action.

17. Barrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

15. Vransfer of the Property or a Beneficial Interest in Borrower. As used in this Scction [8,
“Tterest i theProperty” means any legal or beneficial interest in the Property. including, but sot limited
o, those beneficial interests transferred in a bond lor deed, contract for deed, installment sales contragt or
escrow agreement tae intent of which is the transter of title by Borrower at a tuture date 10 a purchascr.

IF all or any parcatthe Property or any Inlerest in the Property is sold or transferred {or if Borrower
is not a natural personand a beneficial interest in Borrower is sold or translerred) without Lender’s prior
wrillen consent. Lenderinay require immediale payment in {ull of all sums sccured by this Sceurily
Instrument. However, this Gption. shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

[l Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3d-daye from the date the nolice is given in accordance with Seclion 15
within which Borrower must pay all susossecured by this Sceurity Instrument. It Borrower fails 0 pay
these sums priov o the expiration of (Kis/périod. Lender may invoke any remedies permiticd by this
Sceurily Instrument without {urther notice of ¢emand on Borrower,

19. Borrower’s Right to Reinstate Aft(r Acceleration. 1 Borrower meels certain conditions,
Borrower shall have the right to have enforcemern A6 this Security Instrument disconlinued at any (ime
prior to the carliest ol: (a) five days belore sale ol Property pursuant to Scetion 22 of this Securily
Instrument; {b) such other period as Applicable Law migit/specily for the termination of Borrower's right
(o reinstale; or (¢} entry of a judgment enforcing this Seeeity Instrument. Those condilions are that
Borrower: (a) pays Lender all sums which then would be duc prder this Security Instrument and the Note
as it no aceeleration had occurred: (b) cures any default of any othed” Covenants o1 agreements: (¢) pays all
expenses meurred i enforeing this Security Instrument, including, oul not limited 1o, reasonable attorneys’
fees. property inspection and valuation fees. and other fees incurred (o480 purpose ol protecting Lender's
interest in the Property and rights under this Security Instrumenl; and (ay Jakes sueh action as Lender may
reasonably require o assure that Lender’s dnterest in the Property and rights under this Sceurity
Instrument. and Borrower's obligation 10 pay the sums secured by this Sccunity, Instrument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requircshat Borrower pay
such reinslatement sums and ¢xpenses in one or more of the following forms, as selectzd by Lender: (a)
cash: (b) money order: (¢) certificd check. bank check, treasurer’s check or cashier's cbéch? provided any
such cheek ks drawn upon an institution whose deposits are insured by a federal agency. insrumentality or
entity: or (d) Elcctronic Funds Transler, Upen reinstaiement by Borrower, this Security [astrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howdver, this
right (o reinstate shall not apply in the case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logether with this Sccurity Instrument) can he sold one or more times withoul prior notice to
Borrower, A sale might resull in a change in the entity (known as the "Loan Servicer™) that colleets
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law, There also might be
one ot more changes of the Loan Servicer unrelated 10 a sale of the Note, 11 there is a change of the Loan
Scrvicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should he made and any other information RESPA
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requires i1 connection with a notice of transfer of servicing. 1 the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
o Borrower will remain with the Loan Servicer or be transferred (o a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {(as either an
individual liliganl or (he member of a class) that arises from the other party’s aclions pursuant to this
Sceurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until such Borrower or Lender has notified the other pary (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hereto a reasonable period after the giving of such notice 1o take corrective action, I
AppliczoieLaw provides a lime period which must clapse before cerlain action can be taken, that time
period will” bedeemed 10 be reasonable for purposes of this paragraph. The notice of acceleralion and
opporlunity w’euse given 1o Borrower pursuant o Seclion 22 and the notice of acccleration given (o
Bortower pursuani s Section 18 shall be deemed to satisly the notice and opportunity to 1ake corrective
action provisions ol s Zection 20,

21, Hazardous Suvistances. As uscd in this Scction 21: {a) "Hazardous Substances” are those
substances defined as oxic ¢r hazardous substances, pollutanis, or wastes by Environmental Law and the
following subslances: gasoline“kerosene, other flammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents, natersals conlaining asbestos or formaldehyde. and radioactive materials:
(b} "Environmental Law" means federdt Iiws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, “a, defined in Environmental Law: and (d} an "Environmental
Condition” means a condition thal can cause, contribuic 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wsd disposal, storage, or release of any Hazardous
Subslances, or threaten to release any Hazardous Substancess i or in the Property. Borrower shat nol do.
nor allow anyone clse o do. anything affecting the Properly_(#3-that is in vielation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢} which, due to_the presence. use, or release ol a
Hazardous Substance, creates a condition that adversely affects the vaive ol the Property. The preceding
two sentenees shall not apply to the presence, use. or storage on the Pioperty of small quantitics of
Hazardous Substances that are generally recognized 1o be appropriate to dcrmal residential uses and 1o
maintenance of the Property (including, but not limited to, hazardous substancestin consumer products).

Borrower shall promplly give Lender writien notice of (a) any investigation, ¢jaim} demand, lawsuir
or olher action by any governmental or regulatory agency or privale parly involving tic & seperty and any
Hazardouws  Substance or Environmenial Law  of which Botrower has  actual knowlddze, (b) any
Fuvironmental Condition, including but not limiled (o, any spilling, leaking, discharge. release arithreat of
release ol any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
Hacardous Substance which adversely affects the value of the Property. Il Borrower learns, or is notilicd
by any governmental or regulatory authority, or any private parly, thal any removal or other remedialion
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as [ollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Eaw provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower to acceleration
and foreclesure, If the default is not cured on or before the date specified in the notice, Lender at its
option mzy require immediate payment in full of all sums secured by this Security Instrument
without furibzcdemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitiedir-collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but notliriisd to, reasonable attorneys’ fees and costs of title evidence.

23. Release, UpGit payment of all sums sccured by this Security Instrument, Lender shall release this
Sceurily Instrument. Borrower' <iall pay any recordation costs. Lender may charge Borrower a {ee for
releasing this Security Instrument. Bavonly if the fec is paid o a third party for services rendered and the
charging of the [ee is permitted uncer, Anplicable Law,

24. Waiver of Homestead. In accordupce with 1llinois aw. the Borrower hereby releases and waives
all rights under and by virtue of the Ulinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unicss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agre¢meit with Leader. Lender may purchase insurance
al Borrower’s expense to prolect Lender’s interests in Botroyier’s collateral. This insurance may, bul need
nol, proteet Borrower's inlerests. The coverage that Lenfer purchases may nol pay any claim (hal
Borrower makes or any claim that is made against Borrower in comnection with the collaleral. Borrower
may later cancel any insurance purchased by Lender, but only after previding Lender with evidence that
Borrower has oblained insurance as requited by Borrower’s and Lendes's agreement. I Lender purchases
isurance for the collateral, Borrower will be responsible for the costs of #ial4nsurance, including interest
and any other charges Lender may impose in connection with the placemert of the insurance, uatil the
elfective date of the cancellation or expiration of the insurance. The costs of thelinsurance may be added (o
Borrower’s total ouislanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able 1o abtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Sceurily Instrument and in ary Rider exceuted by Borrower and recorded with it

Witliesses:

. E
e Fl. -
ra o -
% - Moo’ (Scal)
o a
I Mario F Ledezma / -Borrower

A oLy K | @M/{uj,ﬂﬁyw o

Guadalupe R lLedezma -Borrower

—_ (Sealy (Scal)
Borrower -Borrower
(Seal) ). (Seal)
-Borrower -Borrower
(Seal) . (Seab)
-Borrower -Borrower
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STATE OF ILLINOIS, , m/(‘ Cook County ss:
I “The ‘—""\&’c—‘sc}
state do hereby certify that

Malf'lo F Leédezma, a married person, and Guadalupe R Ledezma, husband and
wWlre

. @ Notary Public in and for said county and

personally known 1o me to be the same person(s) whose name(s) subscribed (o the loregoing instrument.
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumentaas his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givenander my hand and official seal, this 2 2 day of /L/a ke (,h/ Poad .

My Commission-Zyaires: ‘5[..6 f—

1 OFFICIAL STAL ‘
GEQFFREY E. pavi
} NOTARY PLBLIC, STATE OF ILINOIS

N LN
TRy e

Az

Notary I’é’lﬁ;’

TN E
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