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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are deiired in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also’provided in Section 18.
(A) “Security Instrument” means this document, which is dated APRIL 4, 2003, together with all
Riders to this document.

{B) “Borrower” is ROY T. JENKINSON.

Borrower is the mortgagor under this Security Instrument.
(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
anominee for Lehder and Lender’s successors and assigns. MERS is the mortgagee under this Securi ?
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O, Box
2028, Flint, MI 48501-20286, tel. (888) 679-MERS.
(D) “Lender” is NOVASTAR MORTGAGE, INC.

Lender is a CORPORATION, organized and existing under the laws of
VIRGINIA. Lender's address is 23046 AVE. DE LA
CARLOTA 2ND FLOOR, LAGUNA HILLS, CA 92653.

(E) “Note” means the promissory note signed by Borrower and dated APRIL 4, 2003. The Note
states that Borrowor owes Lendet *+#**FOUR HUNDRED SEVENTY ONE THOUSAND SEVEN HUNDRED FIFTY AND
NO/LOQ**hksraskhdkhhnkhhhhhhhhkhkhhhhhrkthrhdhhrrnrxrrrxrrrsx Dollars (U_S_ $471,750.00 )

plus interest. Borrouver-has promised to pay this debt in regular Periodic Payments and to pay the debt in fuli not later
than MAY 1, 2033,

(F) “Property” meansthe sroperty that is described below under the heading “Transfer of Rights in the Property.”
{G) “l.oan” means the debtsvidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due unue this Security Instrument, plus interest.

(H) “Riders” means all Riders tz this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box &s ~pulicable]:

_x |Adjustable Rate Rider _~ 1C=ndominium Rider ___ISecond Home Rider

[__IBalloon Rider [__i™lanned Unit Development Rider ~ [x JOther(s) [specify] ADDENDUM

__11-4 Family Rider ___IBiweekly Payment Rider TO ARM RIDER; PREPAYMENT
RIDER

() “Applicable Law” means all controlling applicablr: fec'eral, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of"luw) as well as all applicable final, hon-appealable judicial
opinions.

() “Community Association Dues, Fees, and Assessments”mzans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominiu:n ‘association, homeowners association or similar
arganization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than & fransaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telarisonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or crediv = account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, 4Uangiers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, % proceeds paid by any
third party {other than insurance proceeds paid under the coverages described in Section Oi.vor: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;(iil, conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the. Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regufation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and allrenewals, extensions and modifications
of the Note; and (i) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the COUNTY [Type of Recording Jurisdiction] of
COOK [Name of Recarding Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF. (STATE:
ILLINOIS, COUNTY: COQOOK)
AP #: 05-30-201-011

LOAN #: 03-191¢01

which currenily has the address of 62 HIBBARD ROAD, NORTHFIELD,
[Street] [City]
[llinois 60093 (“Propeity Azdress”):
[Zip Code]

TOGETHER WiTHalltheimprovements now ot b eleafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. A | replacements and additions shall also be covered by this Security
Instrument. Ali of the faregoing is referred to in this Sezuriy Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legalftitle to the interests gran’ed by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited 1o, th= right to foreclose and sell the Praperty; and to take
any action required of Lender including, but not limited to, releasiio and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumni=ad, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against a!'claims and demands, subiject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering rea! prenarty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charge:. S orrower shall pay
when due the principal of, and intereston, the debt evidenced by the Note and any prepayment charges andiate charges
due under the Note. Borrower shall also pay funds for Escrow items pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender mAy relurn
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice toits rights to refuse such payment or partial payments in the future, but Lendler is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceaeds. Exceptas otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it bezame due. Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receivas 2 payment from Baorrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late chargo.di:a, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Paymentis zuistanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to tps-extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayivients shall be appliedfirst to any prepayment charges and then as described in the Note.

Any application of payments, insururcea proceeds, or Miscellaneous Proceeds to principal due under the Note shall
hot extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrow 2r shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Fund«”) .o provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this 3zcurity Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Propeity, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiunis, i any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordarice with the provisions of Section 10. These items are called
“Escrow ltems.” At origination or at any time during the term Ui *he Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrowzr, and such dues, fees and assessments shall he an
Escrow Item. Borrower shall prompily furnish to Lender all notices Gf amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lend :r Funds for any or all Escrow Items atany time.
Any suchwaiver may only be inwriting. In the eventof such waiver, Borrowershall pay directly, when and where payable,
the amounts due for any Escrow items for which payment of Funds has beenwaivad by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time perici ag’Lender may require. Borrowet’s
obligation to make such payments and to provide receipts shall for all purposes bo deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreerient” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrowerail='t=pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount ane’ Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiveras'to any or alt Escrow
llems at any time by a notice given in accordance with Section 15 and, upon such revocation, Eoirower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hald Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such ac - Unless
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an agreementis made in writing or Appiicable Law requires interestto be paid on the Funds, Lender shall notbe required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shali account to Borrower for the
excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESFPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shalt promptly refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which San.attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Commurity Association Dues, Fees, and Assessments, ifany. Tothe extentthatthese items are Escrow Items,
Borrower shall pay therivin the manner provided in Section 3.

Borrower shall premzi-discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymertof the obligation secured by the lien in amanner acceptable to Lender, but only so long
as Borrower is performing suchk‘agreement; {b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings whicii in L ender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only unti such proceedings are concluded; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subcrdinaiing the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a iien which ¢an attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the r.ate on which that notice is given, Borrower shall satisfy the lien or take
cne or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the teim“extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender recuirss insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods thatLender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan:Tiie insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrow2r's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Lran, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time chaige for floocd zone determination and
certification services and subsequent charges each time remappings or similar cliiinges oceur which reasonably might
affect such determination or ceriification. Borrower shall also be responsible for the payment of any fees imposed by
the Federat Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtair/irsurance coverage, at
l.ender’s option and Borrower’s expense. Lender is under no obligation to purchase any pariiculer type or amount of
caoverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, oo tower’s equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have ebtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shail
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obta
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ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make prootf
of loss if hot made promptly by Berrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender’s security is notiessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandeis the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Barrower dues 2t respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender mzy.negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acqui'es the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insuiance broceeds in an ameunt not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any otlier c* Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower} under all insurance pelicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Securit Instrument, whether or not then due.

6. Occupancy. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrumer tand shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupézncy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuatinig circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Freperty; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit wzst on the Property. Whether or not Borrower is residing
in the Property, Borrower shallmaintain the Propertyin order to preveritt.e Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 thai repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid furher ‘detericration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking o7, t2 Property, Borrower shall be responsible
forrepairing or restoring the Property only ifLender has released proceeds for such piarpases. Lender may disburse proceeds
for the repairs and restoration in a single payment cor in a series of progress pay:i=iits as the work is completed. If the
insurance or condemnation proceeds are not sufficient torepair orrestore the Property, Beniower is not relieved of Borrower’s
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Propertv.if it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boircwar notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applicatio) process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (orfailed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not limited to, representations conceming
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are notlimited to: (a) paying any sums secured by alien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in
the Property and/or rights under this Security Instrument, inciuding its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liabiiity for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additicnal debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the exprass written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leasetold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Ina¢nnce. If Lender required Mortgage Insurance as a condition of making the Lean, Borrower shall
pay the premiums regu.red-to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lenaar ccases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to.n:ke separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiunis required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substentialty equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an aiternate mortgage instrer s=!acted by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue tc pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased tonein effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insuarcz. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lenu¢r shall not be required to pay Borrower any interest or earnings on
such loss reserve, Lender can no longer require loss reservz payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insureiselected by Lender again becomes available, is obtained,
and Lender requires separately designated payments towaid ine premiums for Mortgage Insurance. if Lender required
Mortgage Insurance as a condition of making the Loan and ctorower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Boricwer shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable lose/ieserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrowel and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 1u.affzcts Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nsie) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is naot a parly to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time w time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These carzements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties) to'thece agreements. These
agreements may require the mortgage insurer to make payments using any source of funds tiizc the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will hot increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Berrower to any refund.

(k) Any such agreements will not affect the rights Borrower has - if any - with respect to t
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may incl

ILLINOIS - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials: °
@ 1999-2002 Online Documents, inc. Page 7 of 12




0310711255 Page: 8 of 23

UNOFFICIAL COPY .

receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender,

If the Propetty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Froperty, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shallhave the rightto hold such Miscellaneous Proceeds until Lender has had an opportunity toinspectsuch Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
tender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. if the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or notthen due, with the excess, if any, paid to Borrower.
Such Miscellanesus Proceeds shall be applied in the order provided for in Section 2.

Inthe eventof a‘otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shalibe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event ofa parializ¥ing, destruction, orloss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrurientimmediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in-wtina, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplied oy the following fraction: {a) the total amount of the sums secured immediately
before the partial taking, destruction, or losz.in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value, Any batance shall be paid to Borrower.

Inthe event ofa partial taking, destruction’ orlossin value of the Property in which the fair market value of the Property
immediately before the partial taking, destrucior.,or loss in value is less than the amount of the sums secured
immediately before the partial taking, destructior, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied t5 tha sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Propertyis abandoned by Borrower, or if, after notice by Lenderto Borrower that the Opposing Party {as defined
in the next sentence) offers to make an award to setile a claim‘iei ¢'amages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized tc rolfzct and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by *riis Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrower Miscelliinecus Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaultif any action or proceeding, whether civil or crimina!, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s i ierzst in the Property or rights under
this Security Instrument. Borrower can cure such a default and, if acceleration has cciurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lziider’s judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Properiy o rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairaant of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be arplied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shalln awaiver
of or preclude the exercise of any right or remedy.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security instrument only to mortgage,
grantand convey the co-signer’s interestin the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-sigher’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services petformed in connection with Borrower's defauit,
for the purpose of nrotecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, attoimeys' fees, property inspection and valuation fees. Inregard to any other fees, the absence of express
authority in this Secarty Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee ‘ender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

lfthe Loan is subject to a2+ which sets maximum loan charges, and thatlaw is finally interpreted so that the interest
or other loan charges collecteu ¢r to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be'reduced by the amount necessary to reduce the charge to the permitted limit; and (b}
any sums already collected from Borrows which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the-zrincipal owed under the Note or by making a direct paymenttic Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or nota prepaymentcharge is proviieri for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a'wsiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lend zriniconnection with this Security Instrumentmust be in writing.
Any notice to Borrower in connection with this Security instrument shall be deemed to have been given to Borrower
when mailed by first class mail or when actually delivered w Forrower's notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers uiilzss Applicable Law expressly reguires otherwise. The
notice address shall be the Property Address unless Borrower lias riesignated a substitute notice address by notice
to Lender. Borrower shall promptly notify Lender of Borrower’s chaige of address. If Lender specifies a procedure for
reporting Borrower’s change of address, then Borrower shall only repcrt a change of address through that specified
procedure. There may be only one designated notice address under thie'Zacurity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mailto Lerder's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in coiigction with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lendai. if any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requirementwi!l satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument stia’ e governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations coritained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law mightexlicitly orimplicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be canstrued as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
{c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, *
Property” means any legal or beneficial interest in the Property, including, but not limited to, those bengficial inter
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and & beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of ali sums secured by this Security instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Berrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a} five days
before sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law
might specify for th2 termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those zorditions are that Borrower: (a) pays Lender alf sums which then would be due under this Security
Instrument and the Not~ 7z if no aceeleration had occurred; {b) cures any default of any other covenants or agreements;
(c) pays all expenses incirzd in enforeing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection anu valuation fees, and other fees incurred for the purpose of protecting Lender’s interestin
the Property and rights under tiis' Security Instrument; and {d) takes such action as Lender may reasonably require to
assure that Lender’s interest in-tiie Property and rights under this Security Instrument, and Botrower’s obligation to pay
the sums secured by this Security Inctriureent, shalicontinue unchanged unless as otherwise provided under Applicable
Law. Lendermayrequire that Borrower pay =uch reinstatement sums and expenses in cne or more ofthe following forms,
as selected by Lender: (a) cash; (b) mone; araer; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an irstiiution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upol reirstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no‘acceleration had occurrad. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Noiics of Grievance, The Note or a partiat interest in the Note
{together with this Security Instrument) can be scld one o riore times without prior notice to Barrower. A sale might
result in a change in the entity (known as the “Loan Servicer”)that zollects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
{nstrument, and Applicable Law. There also might be one or more-ziianges of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan Servicer, Borrower will be given wiitten notice of the change which will state
the name and address of the new Loan Servicer, the address to which jsayments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing.Iitiie Nate is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage iwanservicing obiigations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer aid are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as'either an individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provisian of, or any duty owed by reason of, this Securit/ Instrument, until such
Borrower or Lender has notified the other party {with such notice given in compliance with the reqiirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances; gasoline,
kerosene, ather flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sol
containing ashestos or formaldehyde, and radioactive materials; (b} "Environmental Law"” means fede
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Enviranmentai Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property {including, but not limited to, hazardous
substances in consumer preducts}.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmertal or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law »f which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spiliing, lealing, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition
caused by the presenca use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, or is nafifiad by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazzrdnus Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remediai actions in 2ccardance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup:

NON-UNIFORM COVENANTS, Borrowzr and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lende!: shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). [[b2 iiotice shall specify: {(a) the default; (b) the action required to
cure the default; (c) adate, notless than 30 days nnom the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the defauit o or before the date specified in the notice may result in
acceleration of the sums secured by this Security Insiiviment, foreclosure by judicial proceeding and sale of the
Property. The notice shall furtherinform Borrower of theii5nt to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a defau'( cr any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the dutz specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Securitv Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, hut not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security instrumei i, Lander shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
[nstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower herebyreleases ard waives all rights under
and by virtue of the lllinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender vt evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s
interests, The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total cutstanding balance or obligation. The costs of the insurance may be more than the cost of |
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to t rms and cove contained in this Security
Instrument and in any Rider executed by Borrower and recorded with\t.

7
a 227 .. LA I (seal)

ROY T. JEN{INSON
‘\...______

State of ZXLINOZS =g j/
County of: W

The fore901ng instrument was acknowledged before me this ‘%/%’ //(_)—-_5’ (date)
by ”\}mf DLy NSO
(name of person '-_ul':'owledged).
/—\K Gy i —
(Signaturé &f Person Taks Acknowledgement)
NmARYﬁg;F\':R‘_\UU (Title or Rank)
My LA e 53 TENIU
COMM]gSfE ‘OUN‘ry INDJ’AN, (Serial Number, if any)
”“-"1‘2“ .
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4t day of apriL, 2003
and isirCarporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Deed to Secure Debt (the “Security Instrument”) of the same date
given by inz undersigned (the “Borrower”) to secure the Borrower's Note to
NOVASTAR MIPELJAGE, INC., A VIRGINIA CORPORATION

(the “Lender”) ot ti2 same date and covering the property described in the Security
Instrument and located at; 62 HIBBARD RORD, NORTHFIELD, IL 60093.

THE NOTE CONTAINS “ROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TiiE-MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWL!’C INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMU. RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additicn to the covenants and agreements made
inthe Security Instrument, Borrower and Lendler further covenant and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYN.:£NT CHANGES
The Note provides for an initial interest rate Of » 7.990s.  The Note provides for
changes in the interest rate and the monthly paymznts, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAM.GES
%_A) Change Dates
he interest rate | will pay may changeonthe  1st aavof May, 2006
and on that day every sixth month thereafter. Each date on which my interest rate could
change is called a “Change Date.”
B)The Index
eginning with the first Change Date, my interest rate will be based or4n Index. The
“Index” is the average of interbank offered rates for six-month U.S. dollar-aznominated
deposits inthe London market gLI BOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month im mediately
precedinP the month in which the Change Date occurs is called the “Current Index.
If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice of this choice.
éC) alculation of Changes
3efore each Change Date, the Note Holder will calculate my new inte ate
adding SsIX AND THREE-EIGHTHS percentage point(s) ( 6.37
Initials:
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to the Current Index. The Note Holder will then round the result of this addition up to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)rbelow, this rounded amount will be my new interest rate until the next Change Date.

he Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that| am expected to owe atthe Change Date
in full or;’the maturity date at my new interest rate in substantially equal payments. The
result of i's calculation will be the new amount of my monthly payment.
D)Liinits on Interest Rate Changes
heinteresirate | am required to pay at the first Change Date wili not be greater than
10.990% Oressthan  7.990%. Thereafter, my interest rate will never be increased or
decreased on any-sigie Change Date by morethan  one
percentage point(s) ( 1.000% ) from the rate of interest | have been paying for
the preceding six munths. My interest rate will never be greater than 14.990%  or
less than 7.990%.
(E) Effective Date ot Changes
My new interest rate wil' become effective on each Change Date. | will pay the
amount of my new monthly payriient beginning on the first monthly payment date after
the Change Date until the amouit¢f my monthly payment changes again.
F) Notice of Changes
he Note Holder will geliver or mail to mea notice of any changes in my interest rate and
the amount of my monthly payment befors the effective date of any change. The notice will
include information required by law to be givenme and also the title and telephone number
of a person who will answer any question | migy have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENc~/CIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is'amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legalor beneficial interest in the
Property, including, but not limited to, those beneficial in‘erasts transferred in a bond
for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is zold or transferred (or if
a Borrower is nota natural personand a beneficial interest in Borrower is sold or transferred?
without Lender’s prior written consent, Lender may re%uire immediate payrient in full of all
sums secured by this Security Instrument. However, this option shall not os axercised by
l_ender if such exercise is prohibited bgAppIicabIe Law. Lender also shall notexercise this
option if. (&) Borrower causes to be submitted to Lender information required by Lisnderto
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasop@bld fee as
a condition to Lender’s consent to the loan assumption. Lender may alsq req
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transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made inthe Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writin?.

If Lender exercises the option to require immediate paymentin full, Lender shall give
Borrowsr notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay
these sums riior to the expiration of this period, Lender may invoke any remedies
permitted by itita Security Instrument without further notice or demand on Borrower.

BY SIGNING BELGV/, Borrower acc and agrees terms and covenants
contained in this Adjustable Rate Ridér.

P
C)/,/}/ k ‘%//4/ /ﬂé

Date

ROY T. JEN(](INSON >

......... "
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this ~ 4TH day of aPRIL, 2003, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurity Dezd (the *‘Security Instrument’”) of the same date given by the undersigned (the
“‘Borrower 7 v secure Borrower’s Note 10 NOVASTAR MORTGAGE, INC., A VIRGINIA
CORPORATION

of the same date and covering the Property described in the Security Instrument and located at:
62 HIBBARD ROAD, NORTHFiELD, IL 60093

PREPAYMENT COVENANTS. i~ addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender {urther covenant and agree as follows:

I have the right to make payments of principai st any time before they are due. A prepayment
of all of the unpaid principal is known as a *‘full prérayment.” A prepayment of only part of the
unpaid principal is known as a ““partial prepayment.” 11!l notify the Note Holder in writing that
I am doing so.

During the first THIRTY sIX (36 ) month(s) of my loan, T will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)’ interest (at the rate in effect at the time't repayment occurs) on any
Prepayment I make in excess of TWENTY percent (  20.000% )}
of the original principal balance in any TWELVE ()12 )month
period. Thereafter, I may make full Prepayment or partial Prepayments wichant paying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal-that I owe
under this Note. If I make a partial Prepayment, there will be no changes in the due dates of my
monthly paymentsunless the Note Holder agrees in writing to those changes. [Ifthis Note provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase.]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

(08/06/96) Multistate (8-13-96) C-23696-11 Pagelof2 T432PPR 1432PLR 0102
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Prepayment Rider.

(08/06/96) Multistate (8-13-96) €-23696-11 Page 2 of 2 [432P1LR
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

TH!'S8ODENDUM TO ADJUSTABLE RATE RIDER (the “Rider Addendum”) is made
this  4auB day of aprIL, 2003, and is incorporated into and shall be
deemed to arnend and supplement the adjustable rate rider (the “Rider”} to the Mortgage,
Deed of Trustcer Zecurity Deed (the “Security Instrument”), each dated the same date as this
Rider Addenduriz ~id given by the undersigned (the “Borrower’) to secure Borrower's
adjustable rate note'with the addendum to adjustable rate note in favor of novasTar
MORTGAGE, INC., A VIRZINIA CORPORATION

(the “Lender”) and dated as of even date herewith (the “Note”), covering the property
described in the Security Instrument and located at:

62 HIBBARD ROAD

NORTHFIELD, IL 60093

The interest rate stated on the Note is Called the “Note Rate.” The date of the Note
is called the "Note Date.” | understand that the Lender may transfer the Note, the
Security Instrument, the Rider and this Rider Add=andum. The Lender or anyone who
takes the Note, the Security Instrument, the Riderarid this Rider Addendum by transfer
and who is entitied to receive payments under ttie Note.is called the *Note Holder.” |
understand also that the Lender may transfer the servicing of the Note; the company
that receives payments under the Note is called the “Servicer.” Each date on which my
adjustable interest rate could change is called an “Interzst Rate Change Date.” |
understand a new Note Holder may not wish to exercise the Jonversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and agre:zments made in the
Security Instrument and Rider, Borrower and Lender further covenant anu egree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which | may be able to exercise if all the conditions
explained in Section 2 below are met. The “Conversion Option” is my option to convert
the adjustable interest rate with interest rate limits | am required to pay under the Note
from an adjustable rate to the fixed rate calculated under Section 4 below.

| may only exercise the Conversion Option once. The Conversion Option will be
available to me only during the period beginning on the 1ST Interest Rate
Change Date, and ending on the 4TH Interest Rate Change Date (the “Option
Period”). The new, fixed interest rate (the “Converted Rate”) will be effective beginning

Online Documents, Inc. Page 10of 4 P5421aDU P5421ALU 0303
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on the first day of the second month following the month in which | exercise the
Conversion Option (the “Conversion Date”).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION
If | heve the Conversion Option and choose to exercise it, certain conditions must
be met Trese conditions are that: (a) | must give the Servicer notice during the Option
Period in“the manner prescribed in Section 3 below that | wish to exercise the
ConversionQntion; (b) on the date give the Servicer notice that | wish to exercise the
Conversion-erien, | must not be in default under the Note or the Security Instrument
and | must not have been delinquent thirty days or more in making any payment | was
required to make uiicer the Note during the twelve months immediately preceding the
Exercise Date (as cefined in Section 3 below); (c) | must pay the Servicer a conversion
fee equal to  TWO HUNLRLIFIFTY AND NO/100
dollars ( $250.00 )
on the Exercise Date; (d ) | raust have supplied to the Servicer information necessary
to complete an updated credit review and | must pay any credit review fees paid by the
Servicer to third parties; (e) | must.zecupy the property; (f) if the Servicer believes the
value of the property described in the Security Instrument may have declined since the
Note Date, the Servicer must have rezeived an updated appraisal of the property
described in the Security Instrument prepared by an appraiser acceptable to the
Servicer and | must pay any related appraisal f2e paid by the Servicer to a third party;
(g) | must complete, sign and deliver to the Servicer on the Exercise Date, any
documents the Servicer requires to effect the coiversion. | understand that | may not
beallowed to exercise the Conversion Option if{ do not riraet the Note Holder's property
and credit standards or if the Note Holder(s), in its sole discretion, believes the interest
rate as calculated herein is below market interest rates iner in effect for similar loans.
lalso understand that] may not be allowed to exercise the Corivarsion Optionifthe vatue
of the property described in the Security Instrument has declir ed-since the Note Date.

3. EXERCISING THE CONVERSION OPTION

To abtain information as to the currently available fixed rate, | mav tsiephone the
Servicer. | understand there can be no assurance that this rate will be avzi'able at any
time subsequent to the telephone call, sven on the same day. The Servicerwill notify
me in writing if the phone number should change. To notify the Servicer that| want to
exercise the Conversion Option, | must call the Servicer on any business day during the
Option Period, between the hours of 8:00 a.M. To 5:00 P.M. csT. The Servicer
may record our telephone conversations.

Oncel notify the Servicer that | desire to exercise the Conversion Option, the Servicer
will forward to me any documents necessary to effect the Conversion Option. | must
complete and sign the documents provided by the Servicer and return them to the
Servicer together with the conversion fee, credit review fees and, if applicable, the

Online Documents, Inc. Page 2 of 4 P5421ALU 0303




0310711255 Page: 20 of 23

UNOFFICIAL COPY

LOAN #: 03-191001
appraisal fee described in Section 2 above. The date the completed and signed
documents are received together with the conversion fee, credit review fees and, if
applicable, the appraisal report and appraisal fee is called the Exercise Date. The
Converted Rate is the rate quoted by the Servicer on the Exercise Date. If the fees and
properly.completed documents are not received by the Servicer on the Exercise Date,
my adjustable interest rate will not be converted to a fixed interest rate.

4, CALCULATION OF THE CONVERTED RATE

The Corveirzd Rate will be equal to the Federal National Mortgage Association's
("FNMA”") requireci net yield, as of the Exercise Date, for the purchase of thirty-year,
fixed-rate mortgage loans under sixty-day mandatory delivery commitments plus
percentage point(sy, not.to exceed SIX percent (6%), rounded up to the nearest one-
eighth percent (.125%),.23 quoted by the Note Holder.

5. CALCULATION OF THE NEW PAYMENT AMOUNT

If | havethe Conversion Optinr and choose to exercise it, the Servicer will determine
the amount of the monthly payment that will be sufficient to repay the unpaid principal
plus accrued but unpaid interest | arh exnected to owe on the Conversion Date in full
by the Maturity Date of the Note at the Converted Rate in substantially equal payments.
The result of this calculation will be the new arnount of my monthly principal and interest
payment. Beginning with my first monthly paymient after the Conversion Date, | will pay
this new amount as my monthly principal andintarest payment until the Maturity Date
of the Note unless | pay the Note in full prior to ils Maturity Date.

6. TRANSFER OF THE PROPERTY

If | exercise the Conversion Option under the condiions stated in this Rider
Addendum, the conditions under which | may be required to make immediate payment
in full of all amounts | owe under the Note because of transfer of property which are
described in the section of the Note captioned “Uniform Secured blote” will cease to be
in effect. Instead such conditions will be as follows:

Transfer of the Property. If all or any part of the Property orany iriterest in it is sold
or transferred without the Note Holder's prior written consent, the Note Halder may, at
its option, require immediate payment in full of all sums secured by the-Security
Instrument. However, this option shall not be exercised by the Note Holder if exercise
is prohibited by state or federal law as of the date of the Security Instrument.

If the Note Holder exercises this option, the Note Holder shall give me notice of
acceleration. The notice shall provide a period of not less than thirty days from the date
the notice is delivered or mailed withinwhich | must pay all sums secured by the Security
Instrument. If| fail to pay these sums prior to the expiration of this period, the Note Holder
may invoke any remedies permitted by the Security Instrument without further notice or
demand on me.

Online Docurments, Inc. Page 3 of 4 P5421ALU 0303
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BY SIGNING BELOW, Borrower accepts and agrees to_the terms and covenants
contained in this Rider Addendum,

a2 Lk 44 Jo3

ROY T. JENKINSON / Dafe
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Schedule A - Legal Description
File Number: — TM95064 GUARANTY COMPANY
Assoc. File No:  TM950064 HEREIN CALLED THE COMPANY

COMMITMENT - LEGAL DESCRIPTION

Parcel 1:

The north 185.76 feet of the East 283 feet of Lot 3, in
Schildgen's Subdivision of the North East Quarter ( 1/4)

and the North ten {19) chains of the South East Quarter. (1/4)
of Section 20, Townsiur-42 North, Range 13 East of the
Third Principal Meridian; Zeok County, Illinois;

P.IN. 5-30-201-011
Parcel 2:

That part of Lot 2 in Schildgen's Subdivisio1 of the North

East Quarter(1/4) and the North 10 chains ot the South East Quarter (1/4)
of Section 30, Township 42 North, Range 13, Eas’ o! tlie Third
Principal Meridian being (except Lots 13and 20), a
resubdivision of a Subdlvision by Henry Smith of the lar ds
described in the caption of said Schildgen's Subdivision and
recorded in the Recorder's Office of Cook County, Illinois
October 23, 1850 in Book 29, Page 54 as No. 27435 in Cook
County, [llinois described as follows: Beginning at a point

in the East Line of the North East Quarter (1/4) of Section 30,
303.0 feet South of the North East Corner thereof; thence

South along said East line 77.24 feet to the South Line of Lot

2 in said Schildgen's Subdivision; thence West along the South
Line of Lot 2, 283.0 feet; thence North parallel with the East

line of the North East Quarter (1/4) of said Section 30, 77.12 feet
more or less to a point 303.0 feet south of the North Line of

the North East Quarter (1/4) of said Section 30 and thence East
283.0 feet to the place of beginning;

P.LLN. 5-30-201-030,
Parcel 3;

That part of Lots one (1)and two (2)in Schildgen's
Subdivision located in the Northeast Quarter (1/4) of Section thirty
(30) Township forty-two (42) North, Range thirteen (13) East

of the Third Principal Meridian, described as follows:
Commencing at the intersection of the center line of Winnetka
Avenue and the center line of Hibbard Road, thence South three
hundred three (303) feet along the center line of Hibbard Road

STEWART TITLE GUARANTY
COMPANY
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File Nuntber: TMO5064 GUARANTY COMPANY
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to a point thence West two hundred eighty-three (283) feet
parallel with the center line of Winnetka Avenue and three
hundred three (303) feet South of the center line of Hibbard
Road to a point in the center line of said Winnetka Avenue two
hundred eighty-three (283) feet West of the center line of
Hibbard Road thence East along the center line of Winnetka
Avenue two hundred eighty-three (283) feet to the place of
beginning in Cook - Cotnty, Illinos.

P. LN. 5-30-201-013.

STEWART TITLE GUARANTY

COMPANY



