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(B3 " Borrower" 13
VALARIE KING-BATLEY, AND VINCENT M BAILEY, HUSBAND AND WIFE AS JOINT
TENANTS WITH RIGHT OF SURVIVCORSHIP

Borrower 1§ the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Indirament, MERS is organized and existing under the laws of Delaware, and has an address and
telephone nuniber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender™ 15

FULL SPECTRUM LEKDING, INC.

Lenderisa CORPORAT.ON

organized and existing wided the taws of  CALIFORNTA

Lender’s address ts

4500 Park Granada, Calabasas, CA 91302 .
(K) "Note" means the promissory/note_signed by Borrewer and dated APRIL 08, 2003 . The
Note states that Borrower pwes Lender

FIVE HUNDRED SIXTY THOQUSANL and 00/1090

Pollars (US.$  560,000.00 ) pity micrest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full novisier than MAY 01, 2033

(F) "Property" means the property that is describsd below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus dmecest, any prepayment charges and late charges due
under the Note, and all sums due under this Sceurity Instrurieat; plus interest.

(H) "Riders" mcans all Riders 1o this Sccurity Tnstrument (katire exceuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider LX | Condominium Rider [ Fséeand Home Rider
[_] Batloon Rider D Planned Unit Development Rider [ 114 I'2mily Rider
[ 1 VA Rider [ Biweekly Payment Rider [_J Othér(s* {apecify]

(1) "Applicable Law" means alf controlling applicable federal, state and local stalites, regulations, osdinances
and administeative rules and orders {(that lawve the effect of Taw) as well as all applicable finat.aon-appealable
judicial opinions.

(1) "Community Association Dues, Fees, und Assessments™ means ali dues, fees, assessments ar d other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a trangaction originated by check,
drafl, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument,
computer, or magnetic @pe so as o order, mstruet, or authorize a financial institution to debit or credit an
account. Such term includes, bul is not limited Lo, point-of-sale transfers, attomated teller machine transactions,
transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" mcans those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or praceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) lor: (1)

=
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Exhibit "A"
Legal Description

All that certain condominium unit situate in the County of Cook, State of lllinois, described
as follows:

Parcel 1:

Unit 6803 in Lake Point Tower Condominium, as delineated on a survey of the following
described real estate:

A partatiLot 7 in Chicago Dock and Canal Company's Pesiitigo Dock Addition in Section 10,
Townshiz 39 North, Range 14, East of the Third Principal Meridian, whih survey is attached
as Exhibit Atn the Declaration of Condominium recorded as Document No. 88309162,
together witn.thzir undivided percentage interest in the common elements in Cook County,
lllinois.

Parcel 2:

Easements for the benefit of Farcel 1, for the purposes of structural support, ingress and
egress, and utility services as-set-forth in Declaration of Covenants, conditions, restrictions
and easements made by Americartlational Bank and Trust Company of Chicago, as
Trustee under Trust Agreement daiec-January 7, 1988 and known as Trust Number
1043-99-09, dated July 13, 1988 and recuided July 14, 1988 as Document 88309160.

Tax 1D: 17-10-214-016-1004

744638 - 1
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damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ot default on, the
Loan.

(0) "Periodic Payment™ means the regularly schednled amount due for (i) principal and inferest under the
Notg, plus (if) any amounts under Section 3 of this Sceurity Instrument.

(P) "RESPA" means the Real Estaie Seilement Procedures Act {12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regnlation X (24 C.E.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the sanc subject matter. As used in this
Security Mistnment, "RESPA™ refers to afl requirements and restrictions that are imposed in regard to a
"federally rebred mortgage loan” even if the Loan docs not qualily as a "lederally related mortgage toan” under
RESPA.

(Q) "Successor.in Yaterest of Borrewer” means any party that has taken title to the Property, whether or not
that party has assumd 3orrower’s obligations under the Note and/or this Sceurity Instroment.

TRANSFER OF RIGHTS 44 THE PROPERTY

This Sccurity Tnstrument scew<s o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and “u1y the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nomince Ior Mender and Lender's successors and assigns) and to the successors and
assigns of MERS, the following described pioperty localed in the

COUNTY ol COoK

[ Type of Recording Jurisdiction] IName of Recording Jurisdiction)

SEE EXHIBIT "A"™ ATTACHED HERETO AND MASE A PART HERECGF.

Parcel 1D Number: which currently'hzs the address of

505 N. LAKE SKORE DR, CHICAGO ,
[Streel/City]

hnois 60611 ("Property Address"):

|Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and {ixtures now or hereafler a part of the property. All replacements and additions shall also he
covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instument as the
"Property.” Borrower understands and agrees that MERS holds only legal tile 10 the intcrests granied by
Borrower in this Sceurity Instrument, but, if necessary o comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: (o exercise any or all of those iV'ests mcluding,

initials:
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but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Property is uncncumbered, except for
encumbrances of record. Borrawer warranits and will defend generally the title 1o the Property against all
claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurily instrument covering real
property,

UNIFORM-COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymen¢ o Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when dié the pringipal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late char2es duc under the Note. Borrower shall also pay funds for Escrow ltems pursuant {o
Scction 3. Payments duc‘under the Note and this Seeurity Instrument shall be made in U.S. cureency. However,
il any cheek or other instrupest received by Lender as payment under the Note or this Security Insirument is
returned (o Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Sccurity Instrument be made m oneOr more of the {ollowing forms, as selected by Lender: (a) cash; (b) money
order: (¢) certificd check, bank cheek, (reasarer’s cheek or cashier’s check, provided any such check is drawn
upen an institution whosc deposits are msired! by a (ederal agency, instrumentality, or entity; or {d) Electronic
Funds Transfer.

Payments are deemed received by Lender w/icn received at the location designated in the Note or at such
other location as may he designated by Lender in aceOrdance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payssent-ar partial payments arc insuflicient to bring the Loan
current. Lender may accept any payment or partial payswent insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice (o ils rights (u'miuse such payment or parlial payments in the
future, but Lender is not obligated 1o apply such payments at‘b¢ time such payments are accepled. 1f cach
Periodic Payment is applied as of its scheduled due date, then Lendieneed not pay interest on unapplicd funds.
Lender may hold such unapplicd funds until Borrower makes paymenlto bring the Loan current. IT Borrower
does not do so within a reasonable period of time, Lender shall cither gpnty such funds or return them to
Borrower. If not applicd carlicr, such [unds will be applied to the outstanding.prracipal balance under the Note
immediately prior to foreclosure. No offsct or ¢lim which Borrower might have sow or in the future against
Lender shalt relieve Borrower [rom making payments duc under the Note and thiz Security Instrument or
performing the covenants and agreements secured by this Securily Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Scetion 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) intefest thie under the
Note; (b) principal duc under the Note; {¢) amounts due under Section 3. Such payments shail oc applied 10
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied 1iet to late
charges, sccond (o any other amounts duc under this Security Instrument, and then 1o reduce the principal
balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount w pay my late charge due, the payment may be applied to the delinquent payment and the
fate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
To the extent that any cxcess cxists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applicd Lo any late charges duc. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note,

4
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Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Notc, until the Note is paid in full, a sum (the "TFunds®) 1o provide for payment of amounts due for: (a)
(axes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) Jeaschoid paymients or ground rents on the Property, if any: (¢) premiums for
any and afl insurance required by Lender under Section 5; and (d) Morlgage Insurance premiums, il any, or any
sums payable by Borrower 1o Lender in licu of the payment ol Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “"Escrow Hems." Al origination or at any time during
the term 4f the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
cscrowed by Rorrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish 1o Lodder all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow ltems snloss Lender waives Borrower’s obligation to pay the Funds for any or all Escrow liems.
Lender may waive Bocrower’s obligation to pay 1o Lender Finds for any or all Escrow Hems at any time. Any
such waiver may only be'in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due s any Bscrow Ttems for which payment of Funds has been waived by Lender and, if
Lender requires, shall Turnish o) Lender receipts evidencing such payment within such time period as Lender
may require, Borrower’s obligation to make such payments and 1o provide receipts shall for all purposes be
deemed to be a covenant and agro®mer contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Scction 9. 1€ Bogiower is obligated (o pay Escraw Hems dircctly, pursuant to a waiver,
and Borrower [ails to pay the amount due/Tod an Escrow ltem, Lender may excrcise its rights under Section 9
and pay such amount and Borrower shall #zin be obligated under Section 9 to repay (0 Lender any snch
amount. Lender may revoke the waiver as (o iy or all Escrow ltems at any (ime by a notice given in
accordance with Scction 15 and, upen such revocation; Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any fime, collect and hold Funds in a1 sinount (a) sulficient to permit Lender to apply the
Funds at the time specificd under RESPA, and (b) not to caceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds dus-an the basis of current data and rcasonable
estimales of expenditures of (uture Escrow [tems or olherwise in acc¢rdarice with Applicable Law.

The Funds shall be held in an institution whose deposits are instied hy a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are.So.insired) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow Items no latsi-tian the time specilied under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, arnually analyzing the escrow
account, or verifying the Escrow lems, unless Lender pays Borrower intercst on the Fyznas and Applicable Law
permits Leander Lo make such a charge. Unless an agreement is made in writing or Apraceble Law requires
interest to be paid on the Funds, Lender shatl not be required to pay Borrower any interestog carnings on the
Funds. Borrower and Lender can agree in wriling, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting ol the Funds as requircd by RESPA,

11 there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account o Borrower
for the excess lunds in accordance with RESPA. If there is a shortage of Funds held in escrow, as delined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary (o make up the shortage in accordance with RESPA, but in no morc than 12 monthly
payments. I there is a deficiency of Funds held inescrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up Lhe
deficicney in accordance with RESPA, but in no morc than 12 monthly payments.

Upon payment in fulb of all sums sccured by his Sccurity Instrument, Lender shall promptly refund lo

Borrawer any Funds hield by Lender.
Initials:
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4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, lines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, il any. To the
extent that these ttems are Escrow Items, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly discharge any Hen which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing 10 the payment of the obligation sccured by the lien in a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proccedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings arc concluded;
or (c)sceures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Sceurity bastrument. If Lender determines that any part of the Property is subject to a lien which can altam
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the Zate on which that notice is given, Borrower shall satisly the lien or take on¢ or morc of the
actions scl forthabeve in this Seclion 4.

Lender may réquus Borrower (o pay a one-time charge for a real estale tax verification and/or reporting
service used by Lender' i connection with this Loan.

8. Property Insurancze. Borrower shall keep the improvements now existing or herealter erccted on the
Property insured against lossAyy {ire, hazards included within the term "extended coverage,” and any other
hazards mcluding, but not limitsd 0, carthquakes and {loods, for which Lender requires insurance. This
insurance shall be maintained in g amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan.
The insurance carrier providing the mswiace shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right snail not be cxercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan;-zither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a ong-ume <harge for flood zone determination and certification
services and subsequent charges cach time remappings 4 similar changes occur which reasonably might
affect such determination or certilication. Borrower shall’2ise be responsible for the payment of any fees
imposcd by the Federal Emergency Management Agency an‘zonncetion with the review ol any [lood zone
determination resulting [rom an objection by Borrower,

Il Borrower fatls to maintain any of the coverages described ahove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is enaez, po obligation to purchase any
particular type or amount of coverage, Thereflore, such coverage shall covedteader, but might or might not
protect Borrower, Borrower's equity in the Property, or the conlents of the Proyeity, against any risk, hazard
or liability and might provide greater or lesser coverage than was previousiysin elfect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant'y, exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender underaiis Section 5 shall
hecome additional debt of Borrower sccured by (his Security Instrument, These amounts shall hear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notizerom Lender
to Borrower requesting payment,

All insurance policies requircd by Lender and renewals of such policies shall be subject 1o Lender’s
right 1o disapprove such policics, shall include a standard morigage clause, and shall name Lender as
morigagee andfor as an additional loss payce. Lender shatl have the right to hold the policies and renewal
certilicates. 1T Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. 1l Borrawer obtains any form ol insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morgagee andfor as an additional loss paycee.

Initials:
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In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may
make prool of loss il not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shatl be
applicd 1o restoration or repair of the Property, 1f the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right (o
hokd such insurance proceeds until Lender has had an opportunity to inspect such Property 10 cosure the work
has been completed to Lender’s satisfaction, provided that such inspection shatl be undertaken prompily.
Lender may dishurse procecds for the repairs and restoration in a single payment ot in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest Lo Senaid on such insurance proceeds, Lender shall not be required o pay Borrower any interest or
carnings on stzh proceeds. Fees (or public adjusters, or other third partics, retained by Borrower shall not be
paid out of fhe/insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically dcasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o
the sums secured byhis Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower. Such insurarce izoceeds shall be applied in the order provided for in Section 2.

Il Barrower abandons e Property, Lender may file, negotiate and setde any available msurance claim
and related matiers. H Borrowed does not respond within 30 days to a notice from Lender that the insurance
carricr has offered 1o sctile a ks, then Lender may negoliate and sette the claim. The 30-day period will
begin when the notice is given. In @ither event, o it Lender acquires the Property under Section 22 or
otherwise, Borrower hiereby assigns to-izider (a) Borrower’s rights 1o any insurance proceeds in an amount
not 1o exceed the amounts unpaid under e NGte or this Security Instrament, and (b} any other of Borrower’s
rights (other than the right to any refund o1 uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance procecds cither to repair or'restore the Property or o pay amounts unpaid under the
Not¢ or this Sceurity Instrument, whether or not then doe

6. Occupancy. Borrower shall occupy, establish, anG-ssethe Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrumentand shall conlinue to occupy the Properly as
Borrower’s principal residence for at least one year after the dute of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withhels, o unless extenuating circumslances
exist which arc beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; irsnections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cesnmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duc Lo its condition. Unless 13 determined pursuant (0
Section § that repair or restoration is not cconomically feasible, Borrower shall prompuly repair the Property 1f
damaged 1o avoid further deterioration or damage. IT msurance or condemnation proseessare paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for-repairing or
restoring the Properly only if Lender has released proceeds for such purposes. Lender may dishurse proceeds
for the repairs and restoration in a single payment or m a serics of progress payments as the work s
completed. 11" the insurance or condemnation procecds are not sulficient to repair or restore the Property,
Borrower is nol reficved of Borrower’s obligation lor the compietion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inlerior of the improvements on the Property. Lender shall give
Barrower notice at the lime of or prior 1o such an interior inspection specifying such reasonable cause.

%-EAUL) o100t CHL (11/01) Pags 7 of 15 Fdrm 3014 1/01
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8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or
consent pave materially false, misleading, or maccurate information or statements 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
arc not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

Y, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants and agreements confained i this Sceurity Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property andfor rights under this
Security/Tastrument (such as a procceding in bankrupley, probate, for condemnation or forfeitare, [or
enforcementof a lien which may atain priority over this Sccurily Instrument or to cnforce laws or
regulations) 7on {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or apvropriate to protect Lender's interest in the Properly and righis under this Securiy
Instrument, includmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s azions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Seerity Instrument; (b) appearing in court; and (c) paying reasonable atorneys’ fecs 10
protect its interest in the Propcity and/or rights under this Sccurity Instrument, including its sceured position
in a bankraptey proceeding. Sectring the Property includes, but is not limited 1o, cntering the Property 1o
make repairs, change locks, replate dr board up doors and windows, drain water from pipes, climinate
building or other code violations G singerous conditions, and have utilitics trned on or off. Although
Lender may take action under this Sceideit ?, Lender dees not have to do so and is not under any duty or
obligation 0 do so. It is agreed that Lenger incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under his.Scction 9 shall become additional debt of Borrower
sccurcd by this Sccurity Instrument. These amoutisshall bear interest at the Note rate {rom the date of
disbursement and shall be payable, with such interesi,-aron notice rom Lender to Borrower requesting
payment.

I[ this Sccurity Instrument is on a leasehold, Borrower shettComply with all the provisions ol the leasc.
If Borrower acquires fee title to the Properly, the leaschold and e fez title shall not merge unless Lender
agrecs 10 the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance a3 2 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurarce-in cffect. If, for any reason,
fhe Mortgage Tnsurance coverage required by Lender ceases 1o be available irori the mortgage insurcr that
proviously provided such insurance and Borrower was required to make separatels designated payments
toward the premiums [or Morigage Insurance, Borrower shall pay the premiums requiret 1 obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substzitiily equivalent to
the cost 1o Borrower of the Morlgage Tsurance previously in elfeet, [rom an allernate 4porigage nsurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, BUrmower shall
continue to pay to Lender the amount of the separately designated payments that were due when e insurance
coverage ceased (o be in effect. Lender will accept, use and retain these payments as a non-refundable Toss
reserve in licu of Mortgage Insurance. Such Joss reserve shall be non-refundable, notwithstanding (he fact that
the Loan is ultimately paid in full, and Lender shalf not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payments i Mortgage Insurance coverage (i
the amount and for the period that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requires separately designated payments oward the premiums for Morigage

Initials: / W
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Insurance. 1 Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance in clfect, or to provide a non-reflundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agrecment
hetween Barrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affeets Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losses it may
incur il Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from tme to time, and may
enler into «urcements with other partics that share or modily their risk, or reduce losses. These agreements arc
on terms and_Zenditions that are satisfactory to the mortgage insurer and (he other party (or partics) (o these
agrcemenls. These agrecments may require the mortgage insurer to make payments using any source of {unds
(hat the morlgags insurer may have available (which may include [ unds obtained from Morlgage Insurance
premiums).

As a result of these spreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliateot any of the forcgoing, may receive (dircetly or indirectly) amounts that derive
from (or might be characterized ar) 2 portion of Borrower’s payments for Mortgage Insurance, in cxchange
for sharing or modilying the morgage insurcr’s risk, or reducing losses. 11 such agreement provides that an
Affiliate of Lender takes a share of e ifsurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "Caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of e Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and tiey, will not entitle Borrower to any refund.

(b) Any such agreements will not affect the.rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectinin Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, o reguesc and obtain canceflation of the Mortgage
Insurance, to have the Mortgage Insurance terminated autizatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the tirae o such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. A Miscellancous Proceeds are hereby
asstgned to and shall be paid to Lender.

Il the Property is damaged, such Miscellancous Proceeds shall be applicd-to_restoration or repair of the
Property, if the restoration or repair is cconomically fcasible and Lender’s seedrity is not lessened. During
such repair and restoration period, Lender shall liave the right o hold such Miscellancous Proceeds untif
Lender has had an opporlunity to inspect such Property to cnsurc the work has been comnleted to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay forthe repairs and
restoration in a single disbursement or in a series of progress payments as the weork 18 compliied. Unless an
agreement is made n writing or Applicable Law requires interest 10 be paid on such Miscellanesus Proceeds,
Lender shall not be required 10 pay Borrower any intercst of carmings on such Miscellaneous Progeads. 1T the
restoration or repair is not cconomically feasible or Lender’s sceurity would be lessened, the Miscellancous
Proceeds shall be applicd to the sums secared by this Security Instrument, whether or not then due, with the
excess, i any, paid 1o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or Joss in value ol the Property, the Misccllaneous Procecds
shall be applicd to the sums secured by this Security Tnstrument, whether or not then duc, with (he excess, il
any, paid to Borrower,

Initials: l ; E
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In the cvent of a partial taking, destruction, or foss in value of the Property in which the Tair market
value of the Property immediately before the partial faking, destruction, or loss in valuc is equal (o or greater
than the amount of the sums secured by this Sceurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccunity Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the
following fraction: () the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markel value of the Property immediately before (he partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial tking, destriction, or loss in value of the Property in which the faic market
value of ‘e Property immediately before the partial taking, destruction, or loss in value is less than the
amount ol the sums sceured unmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by thigbecarity Instrument whether or not the sums are then due.

Il the Properiysis abandoned by Borrower, or if, afler notice by Lender 1o Borrower that the Opposing
arty (as defined in the sioxt sentence) offers to make an awaed o scttle a claim for damages, Borrower fails
1o respond to Lender within 30 days alier the date the notice is given, Lender is anthorized 1o collect and
apply the Miscellancous Proogeds either to restoration or repair of the Property or to the sums sceured by this
Sceority Instrument, whether orrot then duc. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the part aguinst whom Borrower has a right of action in regard to Miscellaneous
Procceds.

Borrower shall be in default if any/aclion or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in {orfeiturer™me Propertly or other material impairment of Lender’s interest
in the Property or riglts under this Security Instruinent. Borrower can cure such a delaull and, il acceleration
has occurred, reinstale as provided in Section 19, by sausing the action or proceeding (o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiwie’of the Property or other material impairment of
Lender’s interest in the Property or rights under this Sceurity nstrument. The procecds of any award or claim
for damages that are altributable to the impairment of Lend<r’s interest in the Property arc hercby assigned
and shall be paid to Lender,

All Miscellancous Proceeds that are not applicd to restoration O1 repair of the Property shall be applied
in the order provided lor in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Wigzer. Extension of the time for
paysient or modification of amortization of the sums sccured by this Security” Tustrument granted by Lender
{v Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o reluse 1o extend time for payment or otherwize miegily amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Bortower, Any lorbearance by Lender in exercising any ‘tight or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Juecessors in
Interest of Borrower or i amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a "co-signer”): (a) is co-signing this Security
Instrament only 1o mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (by is not persenally obligated to pay the sums sccurcd by this Sceurity Instrument; and
{¢) agrees thai Lender and any olber Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s

conscnl. \/
Inflials:_ /ﬁ
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Subiject Lo the provisions ol Scction 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s tights and benefits under this Sccurity Instrument. Borrower shall not be released rom
Borrower’s obligations and fiability under this Sceurity Instrument unless Lender agrees to such release m
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, Tor the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited o, attorneys’ fees, property inspection and valuation lecs. In
regard 40 any other fees, the absence of express authority in this Security Instrument to charge a specific tee
(0 Borrowes-shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees
that arc cxp/esshy prohibited by this Security Instrument or by Applicable Law.

If the Lean s subject to a law which sets maximum loan charges, and that law is [inally interpreted so
that the interest ¢rother Toan charges collected or to be collected in connection with the Loan exceed (he
permitted limits, thed: fapany such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit; atd (b) any sums already collecied trom Borrower which exceeded permitted limits
will be relunded to Borrower. Lender may choose to make this refund by reducimg the principal owed under
the Note or by making a dircet payment to Bortower. 11 a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided lor under the Note). Borrowzr s acceptance ol any such refund made by dircet payment to Borrower
will constitute a waiver of any tight of agdon Borrower might have arising out of such overcharge.

15. Notices. All notices given by BorsGwer or Lender in connection with this Security Instrument must
be in writing. Any notice (o Borrower in connetioq with this Security Instrument shall be deemed to have
heen given to Borrower when mailed by [first glass-mail or when actuatly dclivered to Borrower’s notice
address if sent by other means. Notice (o any one Rarower shall constitute notice to ali Borrowers unless
Applicable Law cxpressly roquires otherwise. The nelies address shall be the Property Address unless
Borrower has designated a substilute notice address by ralice Lo Lender. Borrower shafl promptly notify
Lender of Borrower’s change ol address. 1f Lender specifics a‘peacedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through tat specified procedure. There may be
only onc designated notice address under this Security Instrument atany one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender's address stated herein unless Lender
has designated another address by notice (o Borrower. Any notice in conncektnwith this Securily Instrument
shall not be deemed to have been given to Lender until actually reccived by Lendes, ILany nolice required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Law requirement will satisly
the corresponding requirement under this Sceurily Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrum<ny shall be governed
by federal law and the law of the jurisdiction i which the Property is located. All righis“and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not alfect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conllicting provision.

As used in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to take

any action.
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17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Infcrest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those heneficial interests transferred it a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If alt or any part of the Property or any Intercst in the Property is sold or transferred (or il Borrower is
not a natural person and a beneticial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums sccured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

[“Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide @ period of not less than 30 days from the date the notice is given in accordance with Section 15
within whizin Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails w pay these
sums prior v e expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument withgu! urther notice or demand on Borrower.

19. Borrowe’s Right fo Reinstate After Acceleration. 1I Borrower meets certain conditions,
Borrower shall have thi sight 10 have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) [ive days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) suclt other period as Appiszable Law might specify for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment enforcing this Security Tnstrument. Those conditions are that Borrower: (a) pays
Lender all sums which then wouli-be due under this Security Insicument and the Note as if no acceleration
had oceurred; () cures any default oi @y, other covenants or agreements: (¢) pays alt expenses incurred in
enforcing this Sccurity Instrument, in¢inging, but not Jimiled to, rcasonable attorneys’ fees, property
inspection and valuation fees, and other focs incuized for the purpese of protecting Lender’s inferest i the
Property and rights under this Sceurity Instrument: and (d) takes such action as Lender may reasonably
require to assure (hat Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Sezurity Instrument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may sequire (hat Borrower pay such reinstatement sums
and cxpenses in one or more ol the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank cheek, treasurer’s check or cashier’s check, drovided any such check is drawn upon an
instinition whose deposits are insurcd by a [ederal agency, instrunientality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Sceurity Instrument aind-obligations secured hereby shall
remain fully effective as il no acceleration had occurred. However, this right4o-teinstate shall not apply in the
case of acceleration under Scction 18,

20. Sale of Note; Change of Loan Servicer; Netice of Grievance, The Nole pra partial interest in the
Note (together with this Security Instrument) can be sold one or more times without pries notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collecte c'eriodic Payments
duc under the Note and this Sceurity Instrument and performs other mortgage loan seryicing obligations
under the Note, this Security Tnstrument, and Applicable Law. There also might be one or mure changes of
the Loan Servicer unrelated 1o a sale of the Note. 1f there is a change of the Loan Servicer, Borrower wilt be
given written nolice of the change which will state the name and address of the new Loan Servicer, the
address 10 which payments should be made and any other information RESPA requires in connection with a
notice ol transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the
Loan Scrvicer or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchascr.

Initials:
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Neither Borrower nor Lender may commence, join, or be jomed to any judicial action (as cither an
mdividual litigant or the member of a class) that arises from the other party’s actions pursuant lo this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. 11 Applicable Law provides a lime
period which must clapse before cerlain action can be taken, that time period will be decmed to be reasenable
lor purposes of this paragraph, The notice of acceleration and opportunity to cure given to Borrower pursuant
lo Scetion 22 and the notice of acceleration given o Borrower pursuant to Section 18 shall be deemed 1o
satisfy the'fiotice and opportunity o take corrective action provisions of this Section 20.

21. Niazardous Substances. As used in this Section 21: (a} "Hazardous Substances” are thosc
substances ‘dedned as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substzdices: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatle/salvents, materials containing asbestos or formatdehyde, and radioactive materials; )
“Environmental Law"ncans federal Taws and laws of the jurisdiction where the Property is located that refale
(0 health, salely or envirbmmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal aston, as defined in Enviroumental Law; and (d) an "Eovironmental Condition”
means a condition that can cause<ontribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or yermit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Havardous Substances, on ot in the Property. Borrower shall not do,
nor allow anyone else (o do, anything @i {ccing the Property () that is in violation of any Environmental
Law, (1) which creates an Environmental Codiition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adveiscly alfects the value of the Property. The preceding two
sentences shatl not apply 1o the presence, use, orstorage on the Property of small quantities of Hazardous
Substances that are generally recognized (o be approprisz to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substxnees in consumer products).

Borrower shall promptly give Lender writien notice of 4a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or ariviie parly involving the Property and any
Hazardous Substance of Environmental Law of which Borrgwer! has actual knowledge, (b) any
Environmental Condition, including but not limiled to, any spilling, icoking, discharge, release or threat of
release ol any Hazardous Substance, and (¢) any condition caused by fiieenresence, use or releasc of a
Hazardous Substance which adversely afflects the value of the Property. If Bosrewer leamns, or is notified by
any governmental or regulatory authority, or any private party, that any removal of wther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take sitnceessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligatior: en Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as folions:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (B) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the nofice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a delault or any other defense of Borrower to acceleration
and foreclosure, I the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incerred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums securcd by this Security Instrument, Lender shall release this
Sccurity Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relcasing this Sceurity Instrument, but only if the fee is paid o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Vaiver of Homestead. In accordance with IHinots law, the Borrower hereby relcases and waives all
rights under and by virtuc of the Iltinois homestead exemption laws.

35, Phicesaent of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
(he insurance covarage required by Borrower’s agreement with Lender, Lender may purchase insurance il
Borrower’s expétas foprotect Lender’s mlerests in Borrower’s collateral. This insurance may, but need not,
prolect Borrower’s intéensts, The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made asainst Borrower in connection with the collateral. Borrower may later cance! any
insurance purchased by Lesder, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Bodower’s and Lender’s agreement. 1f Lender purchases insurance for the
collateral, Borrower will be respansible for the costs of that insurance, including interest and any other
charges Lender may impose in connecion with the placement of the insurance, until the elfective date of the
cancellation or expiration of the inserance, The costs of the insurance may be added o Borrower’s total
outstanding balance or obligation. The casts of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own,

BY SIGNING BELOW, Borrower accepts aid agrees (o the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Beeromer and recorded with it.

Wilncssces:

(Scal)

-Botrower

(Scal)
VINCENT M BAILEY -Borrower

{Seal)

-Burrower

(Seal)

-Rorrower
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STATE OF ILLINOIS, County ss: Coukl
L W PP Y S G IR EY TPV 3 , a Notary Public in and for said county

and state do hercby certily that

/4&41@65»%-6)4/ / VT . y225: ,

personally known to me to be the sune person(s) whose name(s) subscribed 1o the forcgoing instrument,
appeared Ocfore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument achiser/their lree and voluntary act, for the uses and purposes therein set forth.

Given wadér my hand and official scal, this g~ day of b«}&_‘& \ XIS

My Commission Expiics: gl le ( 0 /M%

\ol iry Publ

OFFIC!A{;" EE‘:L
ARDO
mrrﬂ‘f  STATE OF LUNOIS

\AY COMMISSION EXPIRES 3-16.2008 &
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THIS CONDOMINIUM RIDER is made this EIGHTH day of APRIL, 2003 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Sccurity
Deed (the "Security Instrament™) of the same date given by the undersigned (the "Borrower") to sceure
Barrower's Moiz (0
FULL SPECIRIM LENDING, INC,
(the "Lender”) of the same datc and covering the Property described in the Security Instrument and located at:

505 N. LAKE SHORE DR, CHICAGO, IL 60611
[Property Address]

The Property includes a unitim; together with an undivided interest in the common clements of, a condominium
project known as:

LAKE POINT TOWERS

Name of Condominizm Project]
(the "Condominium Project”). If the owirers ussociation or other entity which acts for the Condominium Project
(the "Owners Association") holds title to proporty for the benefit or use of its members or sharcholders, the
Property also includes Borrower's interest in ti-Owners Association and the uses, proceeds and benefits of
" Borrower's interest.

CONDOMINIUM COVENANTS. In addition to (¢’ covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:
A. Condominium Obligations. Borrower shall perfoi all of Borrower's obligations under the

Condominium Project’s Constituent Documents. The "Constituent Documents™ arc the: (1) Declaration or any
other document which ercates the Condominium Project; (i) by-laws/ (i) code of regulations; and (iv) other
cyuivalent documents. Borrower shall promptly pay. when due, all dues 2ad-assessments imposcd pursuant to

the Constituent Documents.
B. Property Insurance. So long as the Owners Association maintains, withs generally accepted insurance

carrier. a "master” or "blanket” policy on the Condominium Project which is satisfattory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods,and against loss by
fire, hazards included within the term "extended coverage,” and any other hazards, including, hat not Innited to,
carthquakes and floods, from which Lender requires insurance, then: (1) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property msurance on the Property;
and (i) Borrower’s obligation under Section 5 (0 maintain property insurance coverage on th¢ Ploperty is

deemed satisfied 1o the extent that the required coverage is provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blankel policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair following a loss
1o the Property, whether to the unit or to common elements, any proceeds payable to Borrower arc hereby
assigned and shall be paid to Lender for application to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid 10 Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Cordemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in copaection with any condemnation or other taking of alf or any part of the Property, whether of the
unit or of the coimon clements, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Such procecds shall be applied by Lender to the sums secured by the Sccurity Instrmment as
provided in Seetion 11

E. Lender's Prior Cedsenl. Borrower shall not, except after notice o Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or {ermination of
the Condominium Project, excexst #or_ abandonment or termination required by law in the case of substantial
destruction by fire or other casudify or in the case of a laking by condemnation or eminent domain; (i) any
amendment (0 any provision of the Co/istituent Documents if the provision is for the express benefit of Lender;
(iii) termination of professional managetiiedt and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect gl serdering the public Jiability insurance coverage maintained by

" the Owners Association unaceeptable to Lender.
! F. Remedics. If Borrower docs not pay condomiinim dues and assessments when due, then Lender may

pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Sccurity Instrument. Unless Borrower.anid Lender agree 10 other terms of payment, these
amounts shall bear interest from the date of disbursement a¢/the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower acce
Condominium Rider.

cs 1o the terinshand provisions contained in this

{Seal}

- Borrower

{Seal)
VINCENT M, BAILEY - Borrowet

(Seal)

- Bormower

(Seal)

- Bomrower
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