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DEFINITIONS

Words used in mulriple sections of this dorument are definea helow and othar words are defined 92//71

in Sections 3, 11, 13, 18, 20 ana 21. Cereémn rules regarding the usage of words used in this
dacument are alsa provided in Section 16.

{A) "Security Instrument” means this document, which i dated March 26, 2003 '
together with all Riders 10 this document.

(B) "Borrower” is _JONATHAN M. KRTSSOFP AN UNMARKIED 1P
WiareTEn Max AXK
G T4 e s PEvesy s e WWM

Borrower is The mortgagor under this Sacunty Instrument.
{C) "Lander” i Washington Murual Bank, FA, a federal asgociation

Lender is a Bank organized and exi-any under tha Iaws
of Onited Stares of America . kendzrs address s

400 Fast Main Street Stockron, CA 95290
Lender is the mortgages under this Security Instrument.

{D) "Note" means the promissory note signed by Borrower and dated March 26, 2043 .
The Note stares that Borrawer owes Lender One Hundred Pighty-Four Thousand &

b0/100

Donars (U.S. § 184, 000.00 ) plus interest. Borrower has promised 1o pay this debt in
regular Periodic Payments and 1o pay the debr in full not later than April 1. 2033 .
{E) "Property” means the property thar is described below under the heading "Transfer of Rights
in the Property.”

(F} "Loan™ means the dett evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrumaent, plug interest.

LLINQIS
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{G) "Riders™ means all Riders to this Security Instrument thar are execuled by Borrower. The
following Riders are 1o be executed by Borrower [chack box as applicable]:

[¥] Adjustable Rate Rider [x} Condominium Rider (] 1-4 Family Rider
1:] Graguated Payment Rider [__1 Planned Unit Davelopment Rider [C] Biweekly Payment Rider
[ Balloan Rider {1 Rate improvement Rider {] Second Home Rider

D Otheris) [specify)

{H} "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances. and administrative rules and orders (that have the effect of law} as well as ail
applicak!s firal, non-appealable judicial opinions.

{I} "Commuimy Association Dues, Fees, and Assessments” means all dues, faes, assessments
and other charges that are imposed on Berrowar or the Property by 8 condominium association,
homeownars ascosi=gon or similar organizarion,

(J) “Electronic Furds Transfer” means any transfer of funds, other than & transaction originated
by check, draft, or sini‘ar paper inswrument, which is initiated through an electronic terminal,
Telephonic instrument, cZinputer, or magnetic Tape so as 10 ofdar, iNsTruct, or authorize a financlal
INSTITUTION to debit or credic en sccaunt. Such Term includes, but is not limited 1o, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire Transfers,
and automated clearinghouse traiisfe, s.

{K} "Escrow Itams” means those jterns that are described in Section 3.

(L) “"Miscellaneous Proceeds™ means a1v compensation, sertlement, award of damages, or
proceads, whether by way of judgment, settiement or otherwise, paid by any third party {other
than insurance proceeds paid under the coveiag2s described in Section b) for: (i) damage 1o, or
destruction of, the Property; (il condemnaticn. o other taking of all or any part of the Property;
{iii} canveyance in lieu of condemnarion; or (vl risrepresentanians of, or OMissions as 1o, the
value and/or condition of the Property.

(M) "Mortgage insurance™ means insurance proleciing iender against the ponpayment of, or
default on, the Loan.

{N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest
under the Note, plus {ii} any amounms under Section 3 of this J=curity Instrument.

(@} "RESPA™ means the Real Estare Setrlement Procedures Act (12 U.S,C. Section 2601 et seq.)
and s implementing regulation, Regulation X (24 C.F.R. Part 3500) ‘as they might he amended
from time to ume, or any addmonal or successor legisiauon or regulitior: that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers .o all requirements and
restrictions that are imposed in regard to 2 "federally related mortgage loan” sve\ if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

{P} "Successor in interest of Borrower™ means any party that has taken ttle 1o.the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or mius Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lepder: (1) the repayment of the Loan, and all renewals,
extensions and modificatons of the Note: (i) the performance of Borrower’'s covenanits and
agresments under this Secunty Instrument and the Note; and lii) the performance of all
agreements of Borrowsr 1o pay fees and charges ansing oul of the Loan whether or not hergin set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
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successors and assigns, with power of sale, the following described property located in

Cock County, linois:
SEE ATTACHED

which cunensy has the address of _2201 N CLEVELAND UNIT 101 ,
[Street]
CHIUAED , [llinois £0614 {"Property Address”):
[City? [Zip Codsl

TOGETHER WIT4 4ll the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall slso be covered by this Security Instrument. All of the foregoing is referred 1o
in this Security Instrument as the "Praperty.”

BORFROWER COVENANTS that Norrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the "ruperty and that the Property is unencumbered, except
for encumbrances of record. Borrower waitants and will defend generslly the title to the Property
against all claims and demands, subject 0 any enc umbraneces of record.

THIS SECURITY INSTRUMENT combines ~uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenar:t aind agree as follows:

1. Payment of Princips!, Interest, Escrow Items, Prepayirant Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the'deco® evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrover shall also pay funds for
Escrow ltems pursuant 1o Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument recaived by Lender as
payment under the Note or this Security Instrument is returned to Lender untiaid, Lender may
require that any ar all subsequent payments due under the Note and this Securitvanstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; {b) monay ordgr: (¢)
certified check, bank check, treasurer’'s check or cashier's check, provided any suri check 18
drawn upon an institution whose deposits are insured by a federal agancy, ingtrumantality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any paymant or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such paymant or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

%lﬂgl?ns-ozn Page 3 of 16




0311141104 Page: 4 of 24

UNOFFICIAL COPY
@) TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000380029 SC

STREET ADDRESS: 2201 N CLEVELAND UNIT 101

CITY: CHICAGO COUNTY: COOK COUNTY
TAX NUMBER: 14-33-114-048-1001

LEGAL DESCRIPTION:
PARCEL 1:

*UNIT NUMBER 104 IN 2201 N. CLEVELAND CONDOMINIUM AS DELINEATED ON SURVEY OF LOTS
25 TO 28 IN HUSTED'S SUBDIVISION OF SCUTH PART OF BLOCK 13 IN CANAL TRUSTEES!
SUBDIVISION OF S&CTICN 33, TOWNSHIP 40 NORTH, RANGE 14 EAST QF THE THIRD

" PRINCTIPAL MERIDIAN (HFRXFINAFTER REFERRED TO AS 'PCL’') WHICH SURVEY IS ATTACHED
AS EXHIBIT "A" TO DECLARATION OF CONDOMINIUM MADE BY CENTRAL NATIONAL BANK IN
CHICAGO, AS TRUSTEE UNLOeR TRUST AGREEMENT DATED DECEMBER 2, 1977 AND KNOWN AS
TRUST NUMBER 22873 RECORDED. (il THE OFFICE OF RECORDER OF DEEDS OF COQK COUNTY,
ILLINOIS AS DOCUMENT 24256262, /TC3ETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST
IN SATD PARCEL (EXCEPTING FROM SAJD PARCEL ALL THE PROPERTY AND SPACE COMPRISING
ALL THE UNITS THEREOF AS DEFINED 3&N(. SET FORTH IN SAID DECLARATION AND SURVEY)
IN COOK COUNTY, ILLINOIS

PARCEL 2:
A PERPETUAL AND EXCLUSIVE EASEMENT FOR PARKIWG/PURPOSES IN AND TQO PARKING SPACE

NUMBER 5, AS SET FORTH IN SAID DECLARATION OF < QUIPOMINIUM AND SURVEY ATTACHED
THERETO, IN COOK COUNTY, ILLINOIS.

LEGALD
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such unapplied funds untii Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them 10 Borrower. If not applied earlier, sueh funds will be applied to the

.outstanding principal balance under tha Note immediately prior o foreclosure. No offset or claim

which Borrower might have now or in the future against Lender shall relieve Borrower from

and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwige described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payrients shall be applied to each Periogic Payment in the order in which it became dye,
Any reraiting amounts shall be applied first to late charges, second 10 any other amounts due
under this Seruiity Instrument, and then to reduce the principal balance of the Note.

i Lende: teceives a bayment from Borrower for g delinquent Periodic Payment which
includes a suffigie i+ amount to pay any late charge due, the payment may be applied 10 the
delinquent Payment gad the late charge. If more than one Periodic Payment ig outstanding, Lender
may apply any paymen: ‘=ceived from Borrower to the fepayment of the Periodic Payments if, and
16 the extent that, each Payraent can be paid in full, To the extent that any excess exists after the
payment is applied to the fuii sayment of one or more Periodic Payments, such excess may be
applied to any late charges due. WVoluntary prepayments shall be applied first 1o any prepayment
charges and then as described in tiw Nete.

Any application of payments, irsurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or ,,ustpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower sis=ll »2y to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full,-= sum {the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and oi'iei jtems which can attain priority over this
Security Instrument as a lien or encumbrance of the Prorerty: (b) leasehold payments or ground
rents on the Property, if any; (o) premiums for any and . insurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in ?scordance with the provisions
of Section 10. These items are called "Escrow Items." At originatior or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shal be an Escrow Item.
Borrower shajt promptly furnish to Lender all notices of amounts to be paid ander this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Berrovier’s obligation
to pay the Funds for any or all Escrow tems. Lender may waive Borrower’s obliggtion to pay to
Lender Funds for any or all Escrow ltemns at any time. Any such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furpish to Lender receipts evidencing such Payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be @ covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow Itemms directly, pursuant to g watver, and Borrower failg 1o pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Barrower
shall then be obligated under Section 9 to repay to Lender any such amount, Lender may revoke
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tHe waiver as to any or ali Escrow Items at any time by & notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
o apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of futurs Escrow ltems of
otherwise in accordance with Applicable Law.

The Eunds shall be held in an institution whose deposiis are insured by a federal agency,
instrumentalicv, or entity (including Lender, if Lender is an institution whose deposits are so
insured) o iin-any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than tha time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funas, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrowynar interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrezment is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall'nut be required to pay Borrower any interest or earnings on the Funds.
Rotrower and Lender caii agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

[f there is a surplus of l‘unas held in escrow, as defined under RESPA, Lender shall
account ta Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under PESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lende the amount necessary to make up the shortage in
ascordance with RESPA, but in no more than zwe've monthly payments. If thers is a deficiency of
Funds held In escrow, as defined under RECPA;. Lender shall notify Botrower as required by
RESPA, and Borrower shall pay to Lender the ameunt necessary 10 make up the deficiency in
accordance with RESPA, but in no more than twelve nunthly payments.

Upon payment in full of all sums secured by his Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ‘assessments, charges, fines, and

impositions attributable to the Property which can attain privrity, over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and “ommunity Association Dues,
Foos, snd Assessments, if any. To the extent that these items are Eccrow ltems, Borrower shall
pay them in the manner provided in Section 3.
‘ Borrower shall promptiy discharge any lien which has priority over :his Security Instrument
unless borrawer: (a) agress in writing to the payment of the obligation se(ured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing sucn.agreement; (b)
contests the lien In gooed faith by, or defends against enforcement of the lien in, ey proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while thoss mroceedings
are pending, but only until such proceedings are concluded; or (c) secures from the hioider of the
liem an agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. If
{ender determines that any part of the Property is subject 10 a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrawer shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reparting service used by Lender in connection with this Loan.

IL
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5. Propenty Insurance, Borrower shall kesp the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but nat limited to, earthquakes and floods, for which

shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (g} & one-time charge for flood 20he determination, certification and tracking
services; or (b) a one-time charge for flood zone determination snd certification services angd
subsequent charges each time remappings or similar changes occur which reasonably might affect
such deterriination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone deleimination resulting from an objection by Borrower,

: if Boriowve: fails 10 maintain any of the coverages described above, Lendar may obtain
insurance coverag:, it Lender's option and Borrower’s expsnse. Lender is under no obligation to
purchase any particuiar LYpe or amount of caverage. Lender may purchase such insurance from
or through any Compaiiy sceeptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges 31d agrees that Lender’s affiligte may receive consideration for such
purchase. Therefore, such Covaraga shall cover Lender, but might or might not protect Borrower,
Borrower's 2qQuUity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater «r ‘esser coverage than was previously in effect, Bormmrower
acknowledges that the cost of the insurarie2 coverage so obtained might significantly exceed the
cost of insurance that Borrower could havz obtained. Any amounts disbursed by Lender under this
Section B shall become additional debt of Berrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from ihe date of disbursement and shaji be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender ang renewals of such polices shall be subject 1o
Lender's right to disapprove such policies, shall incluge 3 standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss pzyee. Lender shall have the right to holg
the policies and renswal certificates, If Lender requires, Borrgvrer shall promptly give to Lender all
receipts of paid premiums and renewal notices. I Borrower Ohiaing any form of insurance
céverage, not otherwise required by Lendet, for damage to, or desi wuun of, the Property, such
policy shall include a standard mortgage clause and shall name Lenderzs raortgagee and/or as an
additional loss payea.

Borrower hereby absolutely and irrevocably assigns to Lender all of Barrover's right, title
and interest in and to all proceeds from any insurance palicy (whether or not ths i"rance policy
was required by Lender) that are tue, paid or payable with réspect te any dumone to such
property, regardless of whether the insurance policy is established befora, on or after 2 date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Bairower's
rights 1o receive any and all proceeds from any insurance policy, Borrower hereby waives, 1o the
full extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
proceeds.

Borrawer hereby absolutely and irrevocably assighs to Lender all of Borrower’s right, title
and interest in and ta {a) any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, () any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
conngction with any damage to sych property, resulting from any cause or Causes whatsoever,

1 IS
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood aor any
_ other cause.

Borrower agrees 1o execute, acknowledge if requestad, and deliver 1o Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy 1o execute and dsliver To Lender, any additional instruments or documents requested by
Lender from time 10 Time 1o avidence Borrower’s absolute and irrevacable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompr notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise ~gree in writing, any insurance procaeds, whether or not the underlying insurance was
required. @y .ender, shall be applied 1o restoranon or repar of the Property, if the restoration or
repair is ecannmically feasible and Lender's securily is not lessened. During such repair and
restoration periset, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportuniry.to inspact such Property to ensure the work has been completed to Lender's
sarisfactian, provided thar such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs und restoration in a single payment or in & series of progress payments as
ha wolk is completed. Jnless an agreement is made in wniting or Applicable Law requires interest
0 he paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest
or earnings on such proceeys. Fees for public adjusters, or othar third parties, retained by
Borrower shall not he paid our of the insurance proceeds and shall be the sole obligation of
Borrower. If the resraration or repair 's not economically feasible or Lender’s security would ba
lessenad, the insurance proceeds @) be applied o the sums secured by this Security
instrument, whether ar not then due, wii'i the excess, if any, paid to Borrower. Such insurance
praceeds shall he applied in the order provided tor in Section 2.

If Borrower abandons the Property, lepder may file, negotiate and seule any available
insurance claim and related matters. |f Borrowar d4rs not respond within 30 days 10 a notice from
Lender that the insurance carrier has offered 1o cnad’2 a claim, then Lender may negovate and
satie the claim. The 30-day period will begin when tre notice is given. in either event, or if
Lander acquires the Property under Section 22 or othervsiza, Borrower hereby assigns to Lender
(a) Borrower’s rnights 10 any insurance proceeds in an amowrit nNat 10 exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any otherof Borrowar’s rights {other than the
right to any refund of unearned premiums paid by Borrower) under 8ll insurance policies covering
the Property, insefar as such rights are applicable to the coverags ri the Froperty. Lender may
use The insurance proceeds either o repair or restore the Property or 1) p2y amounts unpaid under
the Note or this Security Instrument, whether or not then due,

6. Qccupancy. Borrower shall occupy, establish, and use the Propety as Borrower’s
principal residence within sixty days after the execution of this Security nsiment and shall
conrinue to occupy the Property as Borrower's principal residence for at least urs year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent =hsll not be
unreasonably withheld, or unless extenuating ¢ircumstances exist which are bayond- Barrower's
control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow tha
Property to deteriorate or commit wasia on the Property. Whether ar not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value dug ta its condition. Unless it i¢ determined
pursuant 10 Section S that repair or restoration is not economically feasible, Barrower shall
promptly repair the Proparty in good and workmanlike manner if damaged to avoid further

NOIS
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deterioration or damage. Lender shall, unless otherwise agread in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
'cqndernnation proceeds are paid in connection with damage ta, or the taking of, the Property,
Barrower shall be responsibie for repairing or restoring the Property only if Lender has released
prpceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment of in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

" Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonahle cause, Lender may inspect the interior of the improvements on the Property.
Lender shzil-aive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonsbie. cause. Lender does not make any warranty of representation regarding, and
assumes ho respspsibility for, the work done on the Property, and Borrower shall not have any
right to rely in uny way on any inspection(s} by or for Lender or its agent. Borrower shall be
solely responsible far’ etermining that the work is done in a good, thorough, efficient and
workmanlike manner in récordance with all applicable laws.

: Borrower shall (2} appear in and defend any action or proceeding purporting to affect the
security hereof, the Property of the rights or powers of Lender; (b) at Lender's option, assign 1o
Lender, to the extent of Lender’s intarest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower npw has or may hereafter acquire arising out of or relating
to any interést in the acquisition or owrers hin of the Property. Lender shall not have any duty to
prosecute any such claim, demand or caice of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out T of relating to any interest in the acquisition or
ownership of the Property may include (i) any_sush injury or damage to the Property including
without limit injury or damage to any structure o: izpprovement situated thereon, {ii) or any claim
or cause of action in favor of Borrower which arises £t of the transaction financed in whole or in
part by the making of the ioan securad hereby, (iiil =1y claim or cause of action in favor of
Borrower (except for bodily injury) which arises as a rzsult of any negligent or impraper
eonstruction, installation or repair of the Property includiig without limit, any surface or
subsurface thereof, or of any building or structure thereon or I'v) any proceeds of insurance,
whether or riot required by Lender payable as a result of any dariage to or otherwise relating 1o
the Property or any interest therein. Lender may apply, use or relcass such monies $0 received
by it in the same manner as provided in Paragraph 5 for the proceeds o' insurance.

' 8. Barrower's Loan Application. Borrower shall be in defautt if, during the Loan application
process, Borrower or any persons or gntities acting at the direction cr Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccuiate mformation ot
statements to Lender (or failed to provide Lender with material information) in corinzetion with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
if (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal procesding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument {(such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, $or enforcement of a liem which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has azbandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriats to protact
Lender’s interest in the Property and rights under this Security Instrument, including protecting

5
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited 1o0: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasenable amorneys’
fees to protect ns interest in the Praperty and/or rights under this Security instrument, including
11$ secured position in a bankruptcy proceeding. Securing the Property includes, but 1s nor limited
1o, antering the Property 10 make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eiminate building or other code violations or dangerous conditions, and
have urilites twurned on or off. Although Lender may Take action under this Section 9, Lender does
net have 10 do so and is not under any duty or abligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions autharized under this Section 9.

Any amounts dishursed by Lender under this Section ¢ shall bacome additional debr of
Borrower secrred by this Security Instrument. These amounts shall bear interest at tha Note rare
fram the daie o disbursement and shall be payable. with such interest, upon notice from Lender
to Borrower reqiasning payment.

[f this Secu/i™v Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrovier acquires fee utle 1o the Property, the leasehold and the fee title shall not
merge uniess Lender aures< 1o the merger in writing.

10. Mortgage Insurercse. If Lender required Morrgage Insurance as a condition of making
the Loan, Borrower shall pay-<0s premiums fequired 10 maintain the Mortgage Insurance in effect.
If. for any reason, the Mortgagse tnsurance coverage requirad by Lender ceases 1o be available
from the mortgage insurer thar provicusly provided such ingurance and Borrowsr was required to
make separately designated paymerts toward the premiums for Morigage insurance, Borrower
shall pay the premiums required 1o oo coverage substanmially equivalent to the Morigage
Insurance previously in effect, at a cost gubsr=nually equivalent 1o the cost 10 Borrower of the
Mortgaga Insurance previously in effect, from an alternare mortgage insurer selected by Lender. If
substantially equivalent Morigage insurance covorage is not available, Borrower shall continue 10
pay to lender the amount of the separately dewioriared payments that were due when the
insurance coverage ceased to be in effect. Lender will ac.ept, use and retain these payments as a
non-refundable loss reserve in liew of Mortgage lisurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimaisly paid in full, and Lander shall
not be required to pay Borrower any interest or earnings or. such loss reserve. Lender can no
longer require loss reserve payments if Morrgage insurance coveragn (in the amount and for the
period that Lender requires) provided by an insurer salecred by Lendrr 2gain bescomes available, s
obtained, and Lender requires separately designated payments Toward 1ne nremiums for Morgage
Insurance. If Lender required Mortgage Insurance as a condition of makind e Loan and Borrower
was required 10 make separately designated payments Toward the premaun's for Morgage
Insurance, Borrower shall pay the premiums required 10 maintain Mortgage Inswiain2 in effect, or
10 provide a non-refundable less reserve, until Lender’s requirement for Mortgage (nsurance ends
in accordance with any written agreement between Borrower and [ender provilino-for such
tarmination or until termination is required by Applicable Law. Nothing in this Section 1Y affects
Borrawer’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mongage Insurance.

Morrgage insurers evaluate their 1otal risk on all such insutance in foree from time 1o Time,
and may enter inte agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and condiuons that are sanstactory 1o the mortgage insurer and
the other party {or parties) 1o these agreements. These agresments may require the mortgage

%'2'\"'%'?9“2' Page 9 of 18




0311141104 Page: 11 of 24

03-26=-2003 12:52pm From=WASHINGT 1 +§304 7 T-958 P.008/015  F=411
= UNOFFICIAL COPY

03-2341-062636128-1

Insurer Yo make payments using any source of funds thar the morigage insurer may have availabla
{which may include funds obtained from Morrgage Insurance premiums).

' As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
feinsurer, any other entty, ar any affiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from {or might be characterized as) a portion of Borrower’s
payments for Morigage Insurance, in exchange for sharing or madifying the morigage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiums paid o The insurer, The arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agraements will not affect the amounts that Barrower has agreed to pay for
Mortgage inzurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrawar will owe for Mortgage Insurance, and they will not entitle Borrower 1o any
refund.

{b) Any. zuzp agreements will not affect the rights Borrowaer hes - if any - with respect 1o
the Mortgage Insuisi,c2 under the Homeawners Protection Act of 1398 or any other law. These
rights may include the i;ht to receive certain disclosures, 1o requast and obtain cancellation of
the Mortgage Insurance. to have the Mortgage insurance torminated automatically, and/or to
receive a refund of any Mcitosoe Insuranca premiums that wera unearned at the time of such
cancallation or termination.

11. Assignment of Miscillaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
heraby assigned to and shall ke paid «0 Lender.

If the Property is damaged, suc)i Miscellaneous Proceeds shall be applied to restoraticn or
repair of the Property, if the restoration o: repair is ecenomically feasible and Lender’s security is
not lassened. During such repar and restoravan, period, Lender shall have the right 1o hold such
Miscellaneous Proceeds until Lender has hac. an opportuhity 10 inspect such Property 10 ensure
the wark has been completed 10 lender's satsfretion, provided that such inspection shail be
undertaken promptly. Lender may pay for the repars‘end restoration in & single disbursement or
in a senes of progress payments as the wark is camp'oted. Unless an agreement is made in
writing of Applicable Law requires interest 1o be paid ‘or_such Miscellanaous Proceeds, Lender
shall not ba required 10 pay Borrower any interest or earnings o such Miscellaneous Proceeds. If
the restoration of repair is not econemically feasible or Lendar’s secunty wauld be lessensd, the
Miscellaneous Proceeds shall be applied o the sums secured by T'va Security Instrument, whether
of not then due, with the excess, if any, paid To Borrower. Such Miseslaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vaiue of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
of noT then due, with the excess, if any, paid te Borrower.

in the event of a partial taking. destruction, or loss n value of the Prapzry in which the
fair market value of the Property immediately before the paruel 1aking, destruction, O .0ss in vaiue
is equal to or greater than the amount of the sums secured by This Security lastrument
immadiately befare the partial taking, destruction, or lass in value, unless Borrawer and Lender
otherwise agree in writing, The sums secured by this Security Ingtrument shall be reduced by the
amount of the Miscellaneous Proceads multiplied by the following fraction: (a} the 10t8i amount of
the sums secured immadiately before the partial 1aking, destruction, or 10ss in value divided by (b}
the fair marker value of the Praperty immediately before the partial taking, destruction, ar {0ss in
vejue. Any balance shall he paid 10 Borrower.

In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair
markel value of the Property immediately before the partial taking, destruction, of loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellanscusg Proceeds

- shall be applied 1o the sums secured by This Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower That
the Opposing Party (as defined in the next sentence) offers 1o make an award to sertle a claim for
damages, Borrower fails 10 respond 1o Lender within 30 days after the date the notica is given,
Lender is autharized 10 coliect and apply the Miscelianeous Proceeds either to restoration or repair
of the Property or 1o the sums secured by this Security Instrument, whethar or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whotn Borrower has a nght of action in regard to Miscellaneous Proceeds.

Borravzer shall be in defaulr if any action or praceeding, whether civil or criminal, is begun
thar, in Lender's judgement, could result in forfeiture of the Property or other material impairment
of Lender's intarssi in the Property or rights under this Security Instrument. Borrower can cure
such a default ang "t acceleration has occurred, reinstare as pravided in Saction 18, by causing
The action or proceening to be dismissed with a ruling that, in Lender's judgemenr, precludes
forfeiture of the Praperiy or-otner material impairment of Lender’s interest in the Property or rights
under this Security Instrumsat. The proceeds of any award or claim for damages that are
atiributahle to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid 1o Lender.

Ali Miscellaneaus Proceeas. that are not applied to restoration or repair of the Property
shall be applied in the order provided f2r.in Section 2.

12. Borrower Not Released: Forizorance By Lender Not 8 Waiver. This Security Instrument
cannat be changed or madified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in inTerest to Borrower and Lender. Extension of the time
for payment or madification of amortization of ths sums secured by this Security instrument
granted Oy Lender to Borrower or any Successor(in-interest of Barrower shall not operate 1o
relezse the liability of Borrower or any Successor inIrterest of Borrower. Lender shall not be
required 10 commence proceedings against any Successar in Interest of Bofrower or 1o refuse 1o
extend Time for payment or otherwise modify amortizatiun of she sums sacured by this Security
Instrumant by reason of any demand made by the oniginal Borrowe: or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any riganv oy remedy including, without
limitation, Lender‘s acceprance of payments from third persons, enuzies or Successars in Interest
of Borrower or in amounts lass than the amount then due, shall not be i waiver of or pregiude the
exercise of any right or remedy. No waiver by Lender of any night under tnis Security Instrument
shall be effective unless in writing. Waiver by Lender of any right graniad 76 Lsnder under this
Security Instrument or of any provision of this Security Instrument as 1o Sy rransaction or
occurrence shall not be deemed a wajver as 1o any future Transaction or occurrency.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees thar Borrower’s obligations and liability shalt be joint and severa.. jlowaver,
any Borrower who co-signs this Security Insrument but does nor execute The Nota (g
"ca-signer"}: {(a) is co-signing this Security Instrument only to mortgagse, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {h) is not
personally obligated 10 pay the sums secured by this Security Instrument; ana (cl agrees that
Lender and any other Borrower can agree 1o extend, modify. forbear or make any
accammodations with regard to the terms of this Security Insrument or the Note without the
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Intersst of Barrower who
assumes Borrowsr’s obligations under this Sscufity Inswument in wrinng, and is approved by

o1s
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Lender, shail abtain all of Borrower's nghts and benefits under thig Security Instrumens. Borrower
shall nor be released from Borrower's obligations and liability under this Security Instrument
uniess Lender agreas 1o such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for servicas performed in cannecrtion
with Borrower's default, for the purpose of pratecting Lender’s intarest in the Property and rights
under this Secufity InsTrument, including, but not hmited 1o, amorneys’ fees, property inspection
and valuation fess. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Barrowar or any agent of Borrower. In regard to any other fees, the absence of express
authority in Wwis Security Instrument 1o charge a spacific fee 1o Borrower shall not be construed as
A prohibition ‘o the charging of such fee. Lander may not charge fees that are expressly
prohibited by tins Secufity Instrument or by Applicable Law.

If the Loan s subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the siterest of oIher [oan charges collected or to be collected in connection
with The loan exceed ihn narmitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary 10 reduce-the charge to the parmitted hrmit; and (b) any sums already collected
from Borrower which exceedzd permitted limits will be refunded to Borrower. Lender may chaose
o make this refund by reducing te principal owed under the Note or by making a drect payment
o Barrower. If a refund reduces principal, The reduction will be treated as a partial prepayment
without any prepayment charge {wh&%2c or not a prepayment charge is provided for under the
Note). Borrower’s acceprance of any 2ozn refund made by direct payment 1o Borrower will
constitute a waver of any right of acuon Borrower might have arising out of such overcharge.

15. Notices. All notices given by Barrower or Lender in connection with this Security
[nstrument must be in writing. Any notice To Boryovser in connection with This Security instrument
shall be deemed 10 have been given To Borrower wien mailed by first class mail or when actually
delivered 1o Borrower’s notice address if sent by otnar nzans. Notice 1o any one Borrower shall
constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designared a substitute notica address
by notice to Lender. Borrower shall promprly noufy Lender bf Borrower's change of address. If
Lender specifies & procedure for reporting Borrower’s change of a7uress, then Borrower shall only
report a change of address through that specified procedure. There wizy be only one designated
notice address under this Security Instrument at any one tune. Any nurce 1o Lender shall be given
by delivering it or mailing it by first class maijl 1o Lender's address stated ):eremn uniless Lender has
designated anather address by notice to Borrower. Any notice in connecticy with this Sacurity
instrument ghall not be daemed 1o have been given 10 Lender untl actually racevzd by Lender. If
any natice required Dy this Securily Instrument ig also required under Apphceble Law, the
Applicable Law requrement will satisly the corresponding requirement wnder this Security
InsTrument.

16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Saecurity instrument are subject 10 any requirements and
limitations of Applicable Law. Applicable Law might expiicitly or implicitly allow the parties to
agree by contract or it mighy be silent, hut such silence shall not be construed as a prohibition
aganst agrssment by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such confliet shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision,

As used in this Security instrument: (a) words of the masculine gender shall mean and
includa correspending neuter words or words of the feminine gender: (b) words in the singular
-shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation 1o take any acrion.

17. Barrower's Copy. Barrower shall be given one copy of the Note and of this Security
lnstrument.

18. Transfor of the Property or a Baneficial Interest in Borrower. As used in this Section
18, "interest in the Property” means any legal or bensficiai interast in the Property, including, but
not limited ta, those benefictal interests transferred in a bond for deed, conrtract for qeed,
instalimen” sales contract or escrow agreement, the intent of which is the transfer of Tirle by
Borrower at 2future date to a purchaser.

i all e/ any part of the Proparty or any Interest in the Property is soid or vransferrad {or if
Borrower is nor a natural person and a beneficial interest in Barrower is sold or transferred)
without Lender’s p/ia’ written consent, Lender may requite immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law,

If Lender exercises tms option, Lendar shall give Borrower notice of acceleration. The
notice shall provide a perisg of not less than 30 days from the date the notice is given in
accordance with Secrion 156 within vrhich Borrower must pay all sums secured by this Security
Instrument. If Barrower fails to pay 7 iese sums prior 10 the expiration of s period, Lender may
invoke any remedies permitted by This Socurity Instrument without further notice or demand an
Borrower.

19. Barrowar's Right to Reinstate After Asceleration. if Borrower meers cenain conditions,
Borrower shall have the right 1o have enforcernent of this Security Instrument discontinued ar any
Ume prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in Tthis Security ingtrument; (b) such other pariod as Applicable Law might specify for
e termination of Borrawer’s right to reinstate: or {c) en.ry of & judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lander all sums which Then would be
due wnder this Security Instrument and the Note as if no accalaration had occurred; {b) cures any
default of any other covenants or agreements: (c) pays all exneiises incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable amo neys’ fees, praperty inspection
and valuation fees, and other feas incurred for the purpase of protecuria Lender’s interest in the
Property and rights under this Security Instrument: and {d) takes such_ action as Lender may
reasonably require to assure that Lender’s interest in the Property and riaits under this Security
Instrument, and Borrower's obhgation 1o pay the sums secured by this Secu/ity ‘nstrument, shall
continue unchanged. Lender may fequire that Borrower pay Such reinstsieriest sums and
expenses in one or more of the following forms, as selecred by Lender: (a) cash; (2> monay order:
(o) certified check, bank check, wreasursr's check or cashier's check, provided any cuch check is
drawn upon an institution whose deposits are insured by a federal agency, instrumantality or
entity; or (d) Elecwranic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this night 1o reinstate shali not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Sarvicer; Notice of Grisvance. The Note or a parrial
interest in the Note (togerher with this Security Instrument) can be sold one or more tmes
without prior notice to Barrower. A sale might resuft in @ change in the entity {(known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage lean servicing obligations under the Note, this Sacurity Instrument,

o
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and Applicable Law. Thers also might be one or more changes of the Loan Servicer unrelated 10 a

~ sala of the Note, if there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address 1o which
payments should be made and any other informarion RESPA requires in connection with a nortice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 10 Borrower will
remain with the Loan Servicer or be transferred 10 a successar Loan Servicer and are not assumed
by the Note purchaser unlass otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ef be joinad 1o any judicial action (as
gither an individual liigant or the member of a class) that arises from the other party’s actions
pursuant ia_chis Security Instrument or that aileges that the other party has breached any
provision of “or_any duty owed by reason of, this Security Instrument, unul such Borrower or
Lender has narifiad the other party {(with such notice given in compliance with the requirements of
Section 15) of el alleged breach and afforded the other pary hereto a reasenable period after
the giving of such naura 1o Take corractive action. If Applicabie Law provides a time period which
must slapse before certair action can be taken, that time periad will he deemed to be reasonable
for purpoaes of this paragraph. The notice of acceleration and oppartunity 10 ture given o
Borrower pursuant 1o Secuaun 22 and the notice of acceleration given 1o Borrower pursuant 1o
Section 18 shall he deemed (o sausfy the notice and opportunily 10 Take corrective action
provisions of this Section 20.

21. Hazardous Substances. /s used in this Section 21: (a) "Hazardous Substances™ ara
those substances defined as toxic o7 hazardous substances, pollutants, or wastes by
Environmental Law and the following suf-tances: gasoline, kerosene, other flammable or roxic
petroleum products, toxic pesticides and Faidicides, volaule solvents, matenals contaiming
asbestos or formaldehyde, and radicactive marerials; (b} "Environmental Law"™ means federal laws
and laws of the jurisdiction where the Properr, s located that relete 1o health, safety or
environmental protection; {c) "Environmental Cieanvip” includes any response action, remedial
action, or remaval acton, as defined in Environmental Lav.; and (d) an "Environmsntal Condition”
means a condition that can cause, contribute 1o, or otharw.ss Trigger an Environmental Cleanup.

Borrawer shall not cause or permit the presence, use, aishosal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Subatances, on or in the Property.
Borrower shall not do, nor allow anyone else 1o do, anything aifsctng the Propsrty (a) that 18 in
violation of any Environmental Law, (b) which creates an Environman®al Condition, or (c) which,
due 1o The presence, use, or release of a Hazardous Substance, create!; a condiuon that adversely
affects the value of the Property. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Property of small quaniities of Hazardous Substancas \hat are generally
recognized to be appropriate to normal residential uses and 10 maintenarce. ot the Property
{including, but not limited 10, hazardous substance in consumer products).

Borrower shall promptly give Lender written nortice of (a} any investigation, claim, demand,
lawswit or other action by any governmental of regulatory agency of private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Enviranmental Condimion, inciuding but nat limited to, any spilling, leaking,
discharge. release or threat of release of any Hazardous Substance, and (c} any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the vajue of
the Property. if Borrower learns, or is notified by any governmental or reguiatory authority, or any
privete party, that any removal or other remediauon of any Hazardous Substance affecting the
Property \s necessary, Barrower shali prompily take all necessary remedial actions in accordance
with Environmentat Law. Nothing herein shall create any obligavion on Lender for an
Environmanial Cleanup.
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NON-UNIFORM COVENANTS. Borrower ang Lender further covemant and agree as
follows:

22. Acceleration; Remedias. Lender shall give notice to Borrowar prior to acceleration
following Borrower's breach of any covenant or agraement in this Security Instrument (but not
prior to acceleration under Saction 18 unless Applicable Law provides otherwise}. The notice shall
specify: {a] the default; (k) the action required to cure the default; {c} a dete, not lgss than 30
days from the date the notice is given to Borrowsr, by which the default must be cured; and {d)
that failure to cure the default on or hefare the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shalf further inform Borrower of the right to reinstate after
acceleratica and the right to bring a court action 1o assert the non-axistence of a default or any
other defense of Borrower to acceleration and foraclosure. If the default is nat cured on or before
the date spaciied in the notice, Lender at itz option may require immediate payment in full of all
sums secured by this Sacurity Instrument without furthar demand and may foreclose this Security
Instrument by judici®l_proceading. Lender shall he entitled to collect all expenses incurred in
pursuing the remedius pravided in this Section 22, inciuding, but not limited to, reasonable
attornays’ faas and cost. of title evidence. If Bortower or any succesw¥or in inverest 10 Borrower
fles {or has filed against Bariuwer or any successor in interest to Borrower) a bankruptcy petition
under Title If or any sugcessor iitle of the United States Code which provides for the curing of
prepatition default due on the Nete, interest at a rate detsrmined by the Court shall ba paid 1o
Lender on post-petition arrears.

23. Releaso. Upon payment of %ii sums secured by this Security instrument, Lender shall
release ts Sacurity Instrument. Borrowe: shall pay any recordation costs. Lender may charge
Borrawer & fea for releasing this Security Insument, but only if the fee is nor prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance 'with lllinois law, the Borrower hereby releass
and waives all rights under and by virtue of the Ilirois homestiead exemprion laws.

BY SIGNING BELOW, Barrower accepts and agrees, 12 the terms and covenants contained
in this Security Instrument and in any Rider executed by Borroyveei and recorded with ir.

!;'5'2“%%'?05-021 Page 16 of 16
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J ¥f1s30FF

(Space Below This Line ror Acknowledgment)
Stane of flinois, __( (T OX ) County ss:
c_Seeda  KoSde - :

r—

Notary Public in and for sad county and state, . do hereby cemify that

personally known 1o me 1o be the same person(s) whose name(s} subccribed 1o the foregoing
instrument, appeared befora me this day in person, and acknowladgad thay __ _-;}_

signed and delivered the said instrument as A0 1 free and ‘oliarary der, for the
uses and purposes therein set torth. ’

Given under my hand and official seal, this __M of MQ[ c\n - kﬂ_&%

My Commission axpiras: E'

Notary Public

"OFFICIAL SEAL™

NOTARF\;REDA FOSTER
PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 10/18/2006

laTL ]
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THIS CONDOMINIUM RIDER is made this 26th day of _Mareh, 2003 , and is
incorporated inta 704 shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™} of the same date given by the undersigned (the
"Borrower”™) 10 secure’ Borrower’'s Note 10 Washington Mutual Bank, FA
(the "Lender") af the sziie date ana covering the Property described in the Security Instrument
and located at:

2201 N CI,EV‘,"—_‘:AND TUNIT 101 CHICAGD, IL 60614
{Property Address)

The Property inciudes a unit in, Togethdr *vih an undivided interest in the commeon elements of, a
condominium project known as: N /A
{the "Condominium Project”).

D e

If the owners association or ather entity which acna for the Condominium Project (the "Qwners
Association™) holds title w property for the benefit o ge of its members or shareholders, the
Property also includes Borrower’s interest in the Ownere Assaciation and the uses, proceeds and
benetfits of Borrower’s intarest,

CONDOMINIUM COVENANTS. In addition to the covenanté-and Agreements made in the
Security Instrument. Borrower and Lender further covenant and agvae as follows:

A. Condominium Obligations. Borrower shall perform all of Borrevrei's abligations under the
Condominiurm Project’s Constitvent Documents. The "Constituent Ddcamants® are the: (i)
Daclaration or any other document which creares the Condominium Project; (5 Yy-laws; (i} coda
of regularions; and (iv) other equivalent documents. Borrower shall promprly ouyv- when dus, all
dues and assessments imposed pursuant 1o the Constituent Documents.

B. Property Insyrance. So long as the Owners Association maintains, wit's 3 generally
accepred insurance carrier, a "masief™ or "blanket” policy on the Condominium Project which is
satisfactory 1o Lender and which provides insurance caverage in the amounts {including deductible
levels), far the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, byt not iimited 1o, sarthquakes and floods, from
which the Lender requires insurance, then:

1637 Q20 Paga 1af3




0311141104 Page: 19 of 24

03=26=2003 12:81pm From=WASH| N Ml +630 3 T-958 P.004/015 F-411
= T ONOEFICIALTCDOPY

03-2341-062636128~-1

{i) Lender waives the provision in Section 3 for the Periodic Payment 1o Lender of the
yearly premium instaliments for property insurance on the Property; and

{ii) Borrowsr’s obligation under Section § 1o maintain preperty insurance coverage on the
Prowecty is deemed satisfied to the extent that Ihe required coverage is provided hy the
Qwners Association policy.

What Lenuer requires as a condition of this waiver can change during the term of tha loan.

Borrower sn7l jive Lender prompt notice of any lapse in required property insurance coverage
pravided by the méstar or bjanket policy.

In the event of & distribution of property insurance proceeds in lieu of restoration or repair
foliowing a lass 10 tha Praperty. whethar to the unit or 10 common slements, any proceseds
payable to Borrower are heruiuy assigned and shall be paid to Lender for application to the sums
secured by the Security Instiinent, whether or not then due, with the excess, if any, paid to
Barrower.

C. Public Liability Insurance. 2arrawer shall take such actions as may be reasonable 10 insure
that the Owners Association maini2ios-a public hability insurance policy accepiable in form,
amount, and extent of coverage 1o Lends:

D. Condemnation. The proceeds of ary aws=rd or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the comman elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid 1o Lender. Such proceeds shall be applied
by Lender 10 the sums secured hy the Security Instrurient as provided in Saction 11.

E. Lender’s Prior Consent. Borrower shall not, except ufrer notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Pruperty.c: consent 1o:

(i) The abandonment or tarmination of the Condominiun: Proizct, except for abandonment or
terminarion required by law in the case of substantial desriuction by fire or other casualty
or in the case of a 1aking by condemnation or eminent domain;

(i} any amendment 1o any provision of the Constituent Docwinenss if the provision is fer
the express benefir of Lender;

{si} termination of professiohal management and assumption of self‘management of the
Owners Assaciation; or

{iv} any action which would have the effect of rendering the public ‘liupiity insuranca
coverage maintained by the Owners Association unacceptable 1o Lender.

F. Remedies. If Borrower does not pay condominium dues and assassments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Seturity Instrument. Uniess Borrower and Lender

1637 (20 Page 2 of 3
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agree to other terms of payment, these amounts shall bear interest from the dare of dishursement

a1 the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrowaer
requesting payment.

BY SIGNING PEi.QW, Borrower accepts and agrees 1o the terms and pravisions cantained in this
Condominium firar.

1937 0201 Page 3 of 3
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THIS _FMAED/ADJUSTABLE RATE RIDER is made this 26th day of
March, 2003 . and s incorporated inte and shall he aeemed to amend and
supplement the'Murrgage, Deed of Trust or Security Beed (the "Security Instrument”} of the same
dare given by the undarsignad (the "Borrower®) 1o secure Borrower’s Fixed/Adjustable Rate Note

(the "Note”) 10 Washingron murual Bapk, FA ("Lenger"} of the same
date and c¢ovenng the orzperty descrbed in the Security instrument ang located at:

2203 W CJQVELAND UNTT 101, CHICAGQ, Il 60614
{Property Address)

THE NQTE PROVIDES FOR A CAZMSE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATS. ‘fHE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN GHAMGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL CQOVENANTS. In addiuon 10 (he covenants and agresments made in the
Security Instrument, Borrower and Lender further covénaunt and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CRANGES

The Note provides for an initial fixed interest rave of __£,000  %. The Note also provides
for a change in the initial fixed rate 1o an adjustable interest rate, s follows:
4. ADJUSTABRLE INTEREST RATE AND MONTHLY PAYMENT CHA?.GTS

(A) Change Dates

The initial fixed interest rate | will pay will change 1o an adjustahle nrerest rate on the first
day of _April, 2008 . and The adjustable interest «aw | will pay may
change on that day every 12th month thereafter. The date an which my inite; fxed interesr rate
changes 1o an adjysiable interaest rate, and each date an which my adjustabie iwierest rate could
changs, is called a "Change Dare.”

{B) The index

Beginning with the first Changa Dare, my adjustabie interest rate will be based on an Index.
The "Index” is the weekly average yield on United States Treasury secunmies adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The mosT recent

4611 (02-01) Page 1 of 4




0311141104 Page: 22 of 24

03-26-2003 1Z2:54pm From=WASHINGTON MUTUAL +63043783 T-888  P.012/015  F-411
= T UNOEEICIALTEDPY

03-2341-062636128-1

Index figure available as of the date 45 days before each Change Date is caliad the =Current
index."”

If the Index is no longer available, the Note Hoider will choose a new index that is based
upan comnarable information. The Note Holder wiil give me notice of this choice.

{C) cawviation of Changes

Before eazn, Cnange Dare, the Note Holder will calculate my new interest rate by adding
Twe & Sevelliv-rive-Hundredths percentage points (2,750 %)
to the Current Inucx, The Note Holder will then round the result of this addition 1o the nearest
one-eighth of one perdentage point (0.125%). Subject to the limits stared in Section 4(D) below,
This rounded amount will b= my new interest rate until the next Change Dare.

The Nots Holder will thca determine the amount of the monthly payment thar would be
sufficient To repay the unpaic rancipal that | am expected 10 owe et the Change Dare in full on
the Mawrity Date at my new inierdst rate in substantially equal payments. The result of this
cajculation will be the new amourr.of my manthly payment.

(D) Limits on Interast Rate Changer

The interest rate | am required to.pav &t the first Change Date will not be greatsr than

10.000 % or less than ___2.750 %.. Thereaftar, my adjustable interest rate will never
be increased or decreased on any single Charge Date by more than two percentage points {2,0%)
from the rate of intersst | have been paying for the precading 12 months. My interest rate will
never be greater than _ 10.000 g,

(E) Effective Data of Changes

My new interest rate will bacome effective on each Change Date. 1| will pay the amount of
my new monthly paymenr beginning on the first memiiy payment date afier the Change Date
until the amaount of my monthly payment changes again.

{F) Notice of Changes

The Note Haider will defiver or mail 1o me a notice of any changas in my initial fixed interasy
rate 10 an adjusiable interest rate and of any changes in my adjustanie interest rate before the
effective date of any change. The notice will includa the amount of my inenthly payment, and
any informarion required by law to be given me and also the tile and telsphone number of a
person who will answer any question | may have regarding the notice,

(G) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment 10 the interest rae or payment
amount as described in this Note, regardiess of any notice requirement, 1 agree thar Neore Holder
may, upon discovery of such failure, then make the adjustment as if they had besn made on time.
| also agree not to hold Note Holder rasponsible for any damages 10 me which may result from
Nate Holder's failure 1o make the adjustment and 1o let the Note Holder, ar its optien, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal.”

4611 102-01) Page 2aof 4
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unul Borrower's initial fixed interest rate changes 10 an adjustable interast rate under the
Terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Tiansfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "laterest in the Property” means any legal or beneficial interest in the Property,
includiig. but not limited 10, those heneficial interests transferred in a bond for deed.
contract ‘or deed, instaliment sales contract or escrow agreement, the intent af which is
the transfer of title by Borrower &t a futura date to purchaser.

i all or any rart of the Property ar any Interest in the Propervy is sold or transferrad {or
if Borrowar is Nt a natural person and a bensficial interest in Berrower is sold ar
transferred) withour l.ender’s prior written consent. Lendar may require immediate
payment in full of all suras secured by this Sacurity instrument. Howevar, This option shall
not be exercised by Lender f vuch exercisa is prohibited by Applicable Law.

It Lender exercises this-artion, Lender shall give Borrower notice of acceleration. The
neuce shall provide a period of not less than 30 days from the date the notice is given in
accordance with 3ection 15 witin which Borrower must pay all sums secured by this
Security Instrument. If Borrower iails 10 pay these sums prior to the axpiration of this
pericd, Lender may invoke any remedies permitted hy this Security Instrument without
further notice or demand on Borrowsr.

2. When Borrower’s inimial fixed interest rate caaiiges to an adjustable interest rate under the
Terms stated in section A above, Section 18 of the 'Sec.nty Instrument described in section B1
above shall then cease 10 be in effect, and the provisions uf Section 18 of the Secwurity Instrument
shall be amended 1o read as follows:

Transfer of the Property or a Beneficial Interest ir. Bor;ower. As used in this Secrion
18, "Interest in the Property” means any legal or benctizial interest in the Property,
including. bur ner limited 10, those benaficial interests ntarisisred n & bond for deed,
contract for deed, instaliment sales contract or escrow agreement. the intent of which is
the transfer of titie by Borrower at a future date 10 purchaser.

If all or any part of the Proparty or any interest in the Property i 40l or Transferred {or
if Borrower is not a nawural person and a beneficial interest in Sarrawer is sold of
transferred} without Lender’'s prior writen consent, Lender may raQuire immediare
paymeny in full of all sums secured by this Security Instrument. However, t3is notion shall
not be exercised by Lendar if such exercise 18 prohibited by Applicable Law.  Lunder also
shall not exercise this oprion if: (a) Borrower cayses 10 be submitted 1o Lender informaton
raquired by Lender to evaluare the intended transferee as if & new joan were heing made 1o
the transferee; and (b) Lender reasonably determines that Lender’'s security wili not be
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impaired by the loan assumption ang that the risk of & breach of any covepant or
agreement in thus Security Instrument & acceptable to Lender.

To the extent permitted py Applicable Law, Lendsr may charge a reascnable fee as a
corditunon 1o Lender's consent 10 the joan assumprien. kender may alse require the
transieice 1o sign an assumption agreement that is acceptable to Lender and that obligates
the traastires 10 keep all the promises and agreemenis made in the Note and in this
Security ‘nsirument. Barrower will continue 10 be obligated under the Note and this
Security Instruraent unless Lender releases Borrower in writing.

If Lender exs’<iges The option 10 require immediate payment in full, Lender shall give
Borrower notica of =cceleration. Tha potice shall pravide 3 pariad of not Jees than 30 days
from the date the noicus is given in accordance with Section 1§ within which Borrower
must pay all sums secwurnq by this Security Instrument, If Bofrower fails to pay these sums
priar to the expiration of 7ajs period, Lender may invoke any remedies permitted by this
Security Instrument withoui further netice or demand on Borrawer,

BY SIGNING BELOW, Borrower accepis anz.agrees 1o the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

b4 o~
ISSOFF

fhy A0y TG

X
JOKL KRISSQFF
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