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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docuinem: are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which isazwedApril 5, 2003
together with all Riders to this document.

(B) "Borrower" is PALOS BANK AND TRUST COMPANY

AS TRUSTEE UNDER TRUST AGREEMENT DATED APRIL 22, 002

AND KNOWN AS TRUST NUMBER 1-5360

FI25T AMERICAN YiTLE
2739
ORDER #_ L8 et
Lefd
[

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is PALOS BANK & TRUST COMPANY
Lenderis a
organized and existing under the laws of THE STATE OF ILLINOGIS
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Lender' s address is 12600 SOUTH HARLEM AVENUE '

PALOS HEIGHTS, ILLINOIS 60463

Lender is the mortgagee undzr this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 5, 2003 .

The Note states that Borrower owes Lender One Hundred Fifty-Five Thousand and 007100
Dollars

(U.S. $155,000.00C ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than May 1, 2033 .

gt) “Property” means the property that is described below under the heading "Transfer of Rights in the

ropuity.”

(Fy "Loan" means the debl evidenced by the Note, plus interest, any prepayment charges and late charges

due uzder the Note, and all sums due under this Security Instrument, plus interest.

{(G) "Ride.x" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders ar w0 e executed by Borrower [check box as applicable]:

(%] Adjustable Rei¢ Rider [_] Condominium Rider ] second Home Rider
[ Ralloon Rider ™ Planned Unit Development Rider [_] 14 Family Rider
I VA Rider [_| Biweekly Payment Rider L1 Other(s) {specify]

(H) "Applicable Law" means-a)l controliing applicable federal, state and local statutes, regulations,
ordinances and administrative ruics o= orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, apd Assessments” means all dues, fecs, assessments and other
charges that arc imposed on Borrower ol the' Property by a condominium association, homeowners
association or similar organization.

(3) "Electronic Funds Transfer” means any (ravsfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which s Anitiated through an efectronic terminal, telephonic
instrument, computer, Of magnetic tape so as o order, ‘nstract, or amthorize a financial institution to debit
or credit an account. Such term includes, but is pot lim'tca to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, Wwird trnsfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Sectioit 3

(L) "Miscellaneous Proceeds” means any compensation, settlement, aw-id of damages, or proceeds paid
by any third party (cther than insurance proceeds paid under the coveragzs described in Section 5) for. (i)
damage to, of destruction of, the Property; (i) condemnation of other toking of ali or any part of the
Property; (iii) conveyance in Yieu of condemnation; or (iv) mistepresentations 11, oF omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insarance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and vaerast under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time 10
time, or any additional of SuCCessor legislation o1 regulation that governs the same subject matter. As used
in this Security Instrument, wRESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage joan" even if the Loan does not qualify as a “federally related morigage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Insitument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of CoUK [Name of Recording Jurisdiction]:

LOT 12 N OAKWOODS OF MIDLOTHIAN, BEING A SUBDIVISION QF PART OF LOT 5 IN
H.J. CROS5' SUBDIVISION OF THE NORTH 1/2 OF THE EAST 1/2 OF THE NORTHEAST
1/4 OF SECTACN .9, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDYAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 28-0%-209-012-0000 which currently has the address of
4932 W, 145TH STREET {Street]
MIDLOTHIAN (City), Nlinois 60445 [Zip Code)

("Property Address"):

TOGETHER WITH all the improvemenis now or hercafter erccted on the property, and all
casements, appurtenances, and fixtures ow Of hereafter a part of the property. .».\11 replaoemeqts and
additions shall also be covered by this Security Instrument. All of the forego'ng is referred to in this
Security Instrument as the “Property.” . )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercly '.anvczyed and I;as

i e t for
the right to mortgage, grant and convey the Property and that the Property is unencumoe-ed, excep
emun%brances of record. Borrower warrants and will defend generally the title to the Property against all

1aims and demands, subject to any encumbrances of record. ' .
) THIS SECURITY INSTRUMENT combines uniform covenants for nagon?l use and non—gmform
covenants with limited variations by jurisdiction to constitute 2 uniform security instrument covering real
PP follows:
UNIFORM COVENANTS. Borrower and Lender covenant and agree as 1o :

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Cparga, and Late Calijaarga.

Borrov.ver chall pay when due the principal of, and interest on, the :Zlbt aelmd,eme;cfiu':ﬁf1 t?: I\éﬁow } t.::fs
| also pay s for
at charges and late charges due under the Note. Borrower s :
gﬁmm Secligon 3. Payments due under the Note and this Security Instrument shall be made in U.S.

23009432
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returncd to Lender unpaid, Lender may require that any ot all subsequent payments
due under the Note and this Security [nstrument be made in one or more of the following forms, as
selected by Lender: {a) cash; () money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn npon an institution whose deposits are insured by a
federal agency, instrumentality, of entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may teturn any payment or partial payment if the payment or partial payments are insufficient to
brine the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan
cucrent, without waiver of any rights hereunder or prejudice to its rights 10 refuse such payment or partial
payments-in the futuse, but Lendet is niot obligated to apply such payments at the time such payments are
accepled. 1 2ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest o: nrnarolied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreni. f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rerurs them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance nricr the Note immedialely prior to foreclosure. No offset or claim which Borrowex
might have now or in t'e future against Lender shall relieve Rorrower from making payments due under
the Note and this Security Yustrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymcats or Proceeds. Fxcept as otherwise described in this Section 2, all
payments accepted and applied by Lesder shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc vzder the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymeat in.the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to a.ty other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

If Lender receives a payment from Borrowe: for 2 delinquent Periodic Payment which includes a
sufficient amount to pay ary late charge due, the payznent may be applied to the delinquent payment and
the late charge. If mote than onc Periodic Payment is odteanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymente i, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the paypient s applied to the full pavment of ong of
mote Periodic Payments, such excess may be applied to any latc chriges due, Voluntary prepayments shail
be applied first to any prepayment charges and then as described in ‘e Note.

Any application of payinents, insurance proceeds, or Miscellangous Proceeds to principal due under
the Note shall not extend or postponc \he due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the (lar Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide fo! payment of amounts due
for: (a) taxes and assessments and other items which can attaint priority over this escority Instrument as a
lien or encumbrance on the Property; (b) leasehold payments of ground rents on the Property, if any; (€)
premiums for any and all insurance required by Lender under Section 3; and {(d) Mortgage Insurance
premiums, if any, o any sums payable by Borrower to Lender in liew of the paymea: of Morigage
|nsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may requise that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Ttemns unless-Lender waives
Borrower's obligation 1o pay the Funds for amy o all Escrow ltems. Lender may walve Borrower's
obligation to pay 1o Lender Funds for any of all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
23009432
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to_ Lepder receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation io make such payments and to provide receipts shalt for all purposes be deemed to
‘pe a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or 2il Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shatl pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Y enier may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require urder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable eramates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds cial® be held in an institution whose deposits are insured by a federal agency,
instrumentality, or enti‘v {including Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Bzuk, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lezdu shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, o, verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permss Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 12.%¢-paid on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds. Berower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in esciow, as defined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowe: 75 quired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in eccutdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in es>row, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than i2 ronthly payments.

Upon payment in full of all sums secured by this Security Instrume, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, churges, fines, and impositions
attributable to the Property which can attain priority over this Security Instruteent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and /issessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner p;uv;detl in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secu_nty wsirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a meancr acccpta‘ple
t0 Lender, but only so long as Borrower is performing such agreement; _(b) _comests t'he 11§n' n.good faith
by, or defends against enforcement of the lien in, legal proceedings vs_ahlch in Lender's opinion operaie 10
prevent the enforcement of the lien while those proceedings are pendmg,. but only until such proogedlggs
are concluded; or (¢) secures from the holder of the lien an agreement satisfactory 0 Le:_xder sl'.lbordmau‘ng
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a ht;ﬂ
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the

23009432
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the.lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loar.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shail be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant {o the preceding sentences can change during the term of
the 1 ¢an. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendet's
rignt tu_disapprove Borrower's choice, which right shall not be exercised unrcasopably. Lender may
requirc Potrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatior_certification and tracking setvices; or (b) a one-time charge for flood zone determination
and certification. services and subsequent charges each time remappings or similar changes occur which
reasonably mugh. ffect such determination or certification. Borrower shall also be responsible for the
payment of any fecs imposed by the Federal Emergency Management Agency in connection with the
review of any flood oue determination resulting from an objection by Borrower.

If Borrower fails 10 Tiintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optivn and Borrower's expense. Lender i under 1o obligation to purchase any
particular type or amount of ¢oveiage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowei's ity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide-greater or lesser COVErage than was previously in effect. Borrower
acknowledges that the cost of the inzuizice coverage S0 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tiis Security Instrument. These amounts shail bear interest
at the Note rate from the date of disbursement saa shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and seievals of such policies shall be subject to Lender's
right to disapprove such policies, shall include 2 standan’ mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shal! tave the right to hold the policies and repewal
certificates. If Lender requires, Borrower shall promptly give 'o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance covs?ge, not otherwise required by Lender,
for damage to, of destruction of, the Property, such policy shall sactide a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

Tn the event of loss, Borrower shall give prompt notice t0 the insw ance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether o not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is 2207 cically feasible and
Lender' s security is not Jessened. During such repair and restoration period, Lendet sta)! have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shail be undertzken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment of in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, Of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender's security would be lessened, the insurafce
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

23009432
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tsh:c ;:ie;s, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

If Borrower abandons the Property, Lender may file, negotiate and settle an i i
fslaim and rela'ted matters. If Borrower does not respond withing30 days to a notice i‘ma;mia:r:;e;nfllfmmﬁz
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
pen9d wil! begin when the notice is given. In either event, or if Lender acquires the Property under
Section 2?. or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insarance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Bor‘rower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may vse the insurance proceeds either to repair or restore the Property or
to pay arounts unpaid under the Note or this Security Instrument, whether or not then due.

. 6, Cec‘l"pancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withip 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bor owar's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i4 viiting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which-are beyond Borrower's control.

7. Preservation, Ma'aisnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impai t%e Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrover s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from. deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that/sepair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damuged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connect on with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restosing ‘he Froperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repatts and restoration in a single payment or in a series of
progress payments as the work is completed. If the irsurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lendet or its agent may make reasonsble entrics upor. and inspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the improversent: on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection: sracifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaidi f, during the Loan application
process, Borrower or any persons or entities acting at the direction of Gorrower or with Borrower's
knowliedge or consent gave materially false, misleading, or inaccurate inforriatinn or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrow/er's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securi.y mstrument. If
(a) Borrower fails to perform the covenants and agreements coniained in this Security Instrument, (b) there
is a Jegal proceeding that might significantly affect Lender's interest in the Property and/or s under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
regulations), o (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable of appropriate to protect Lender's interest in the Property and rights under this Secunity
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any suls secured by 2 h;l“
which has priority over this Security [nstrument, (b) appearing in court; and (c) paying reasonabie
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anomcys' fees to protect its interest in the Property and/or rights under this Security [ngtrument, including
its se_cured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ntilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs 10 liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment.

{1 this Security Instrument isona leasehold, Borrower shall comply with all the provisions of the
lease. “if Borrower acquizes fee {itle to the Property, the leasehold and the fee title shall not merge unless
Lender ageees to the merger in writing.

10, Mo tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage [nsarance Coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provider zuch insurance and Borrowcr was required to make separately designated payments
toward the premiams. for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eozivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o “3occower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Tender. If substantially equivalent Mortgage Insurance coverage is mot
gvailable, Borrower shall conit/ muc ‘0 pay to Lender the amount of the separately designated payments that
were due when the insurance cuvei2ge ceased to be in effect. Lender will accept, use and retain these
payments as a pon-refundable lozz rzeerve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the a<( 2nat the Loan is ultimately paid in foll, and Lender shall not be
tequired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coveraps (in the amount and for the period that Lender requires)
provided by an insurer selected by Lendel again becomes available, is obtained, and Lender requires
separately designated payments toward the premuws for Mortgage Insusance. If Lender requized Mortgage
Insurance as a condition of making the Loan and Boirower was required to make scparately designated
payments toward the premiums for Mortgage Insur-ace, Borrower shall pay the premiums required 10
maintain Mortgage Insurance in effect, ot to provide 2 pon-refundable ioss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance wiany written agreement between Borrawer and
Lender providing for such termination or until termination is r-quired by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rote provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that ¢nchases the Note) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borowsii i3 not a party to the Mortgage
nsurance,
Mortgage insurers evaluate their total risk on all such insurance in Jorce from time to time, and may
enter inlo agreements with other parties that share of modify their risk, or 1ecuce losses. These agreements
are on terms and conditions (hat are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make paviesls using any source
of funds that the mortgage insurer may have available (which may include funds cuteiced from Mortgage
Insurance premi ). ) .

As a result of these agreements, Lender, any purchaser of the Note, another insurer 2y reinsurer,
any other entity, ot any affiliate of any of the foregoing, may Teceive (directly or indirect'v) amounts that
derive from (or might be characterized as) 2 portion of Borrower' s paymenis for Mortgage Insurance, 1t
exchange for sharing of modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lendet takes 2 share of the insurer's risk in exchange for a share of the
premiurns paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan. Such agrecments witl not increase the amount
Borrower will owe for Mortgage Insurasnce, and they will not enfitle Borrower to any refund.,

23009432 "
Initisls.

@-S(IL) 10014301 Page & of 15 Form 3014 1/04
i 2001408




UNOFFICIAL COPY

(b) Any such agreements will not affect the rights Borrow i
er has - if any - with
x:;t%:gfmlj:slzinc; g:l:dter the Homeowners Protection Act of 1998 or any oﬁhe:v ;aw r?ﬁ::; :‘(i)g;::
o recefve certain disclosures, to request and obtain caneeilation f
I\vr:g::%ags :nnsu;::::te, toe l;:ve the Murtgqge Insurance terminated automatically, and/or to rc:eivteh:
e o y gage Insurance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellancous Proceeds; j i
assigrllfed ﬂ:g %nd shall be paid to Lender. s; Forfeiture, All Miscellancous Proceeds are hereby
roperty is damaged, such Miscellaneous Proceeds shall be i j i
the Property, if the restoration or repair is economically feasible and ﬁ?}ﬁgg st c;er:us:‘?[;axignng{ {gspsil;egf
During such repair angd restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untii J :;nder, has had an opportunity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
Tepairs «ap.restoration in a single disbursement or in a series of progress payments as the work is
oompleted ['pless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneors Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneons Pecezeds. If the restoration or repair is not economically feasible or Lender's security would
?veh‘i@t]slscimnﬂ:e thp:isc:s‘,lmptgsﬂigoceeds sh;ll be applied to the sums secured by this Security Instrument,
or not then (ur,, wi excess, if any, paid to Borrower, Such Miscel
applieId 1{}1 the order ?uvidctgl for'in Section 2. P ch Miscellaneous Proceeds shall be
n the event of a tctal to%ing, destruction, or loss in value of the Pro , the Miscell
Proceeds shall be applied to *lie sums secured by this Security Instroment, w}mtll:::zr not ﬁwﬁuemﬁltlﬁ
the excess, if any, paid to Borrov er. ’

In the event of a partial talang, Asstruction, or loss in value of the Property in which the fair market
value of the Property immediately efure the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums s=crred Dy this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlcss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Misgellaneous Praceeds
multiplied by the following fraction: (a) the ‘otal amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividd by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 'oss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial takirg, Jsstruction, or loss in value is less than the
amount of the sums sccured immediately before the partial ‘2lung, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneo'ss Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, after motice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awac’ o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice < given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or fiot then due. "Opposing 2a:ty” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower "as ¢ right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminzd, s begun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impairreit of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeuing o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property of other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are at:ln(‘ll;utable to the impairment of Lender's interest in the Property

i shall be paid to Lender.
e hﬁ?&l@&gﬂg‘:ﬁi Prooeedgm that are not applied to Testoration or repair of the Property shall be
applied in the order provided for in Section 2. _ ,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

paymert or modification of amortization of the sums secured by this Security Instrument granted by Lender

23009432
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to Borrower or any Successor in Interest of Borrower shall not operate to relcase the ligbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lendet in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
precinde the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs (s Security Instrument but does not execute the Note (a "co-signer): (a) is co-signing this
Sesurity Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms o2 this Security Instrument, (d) is not personally obligated to pay the sums secured by this Security
Instrumvat) and () agrees that Lender and any other Borrower can agiee to extend, modify, forbear or
make any ~ commodations with regard 10 the terms of this Security Instrument or the Note without the
co-signer’s vorwnl.

Subject 1o fle provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's richis and benefits under this Security Instrument. Borrower shall not be released from
Borrower' s obligations 2ud liability under this Security Instrument unless Lender agrees to such release it
writing. The covenanis oy agreements of this Security Instrument shall pind {except as provided in
Section 20) and benefit the succ=scors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purprse 5 protecting Lender's interest in the Property and rights under this
Secunity Instrument, including, but rat limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence ~+ #xpress authority in this Security Instrument to charge 2 specific
fee to Borrower shall not be construed as a prehibition on the charging of such fec. Lender may not charge
fees that arc expressty prohibited by this Sec arity Instrument of by Applicable Law.

If the Loan is subject to a law which sety imaximum loan charges, and that law is finally interpreted so
that the interest o other loan charges collected o2 *o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge (hell be reduced by the amount NECessary to reduce the
charge to the permitted timit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chocse o make this refund by reducing the principal
owed under the Note or by making a direct payment -ty BOrrOwet. If a refund reduces principal, the
reduction will be treated as a partial prepayment without (ny prepayment charge {whether or not 2
prepayment charge is provided for under the Note). Borrowel's a.ceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower ot Lender in connect;on with this Security Instrument
st be in writing, Any notice to Borrower in connection with this Security ‘nstrument shall be deemed to
have been given to Borrowet when mailed by first class mail or when acually Aelivered to Borrower's
notice address if sent by other means. Notice to atty one Borrower shall constitate T atice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall ve iua-Property Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borionver shall promptly
notify Lender of Borrower' s change of address. If Lender specifies a procedure for re sor.ing Borrower's
change of address, then Borrower shall only report a change of address through that specaficd p_rocedure.
There may be only one designated notice address under this Security Instrument at amy one time. Any
potice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 10 Borrower. Amy notice i
connection with this Security Instrument shall not be deemed to have been given to_Lender until ac‘}ually
received by Lender, If any notice red ired by this Security Instrument is also required under :Apphcab.le
Law, the Applicable Law requirement will satisfy the corresponding requirerment under this Securlty
Instrument.
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16, Governjng Law; Severability; Rules of Constructi is Secun trume
governcd by federal law and the law of the jurisdiction in whicl? &gh:jperty istl{o&:l:tsﬁd A!i1 : 'S?fn o
obligations contained in this Security Instrument are subject to any requirements and li gﬁ - an‘fi‘
A;l)phcahle.[,aw. Applicable Law might explicitly or implicitly allow the parties to agree b gmra?:tnsoroit
might be silent, but such silence shail not be construed as a prohibition against agreemem% coniract. In
ih:wcvselrll{t:hﬂlc%t ngrgt mz]isio? ;)f; Cltaustﬁc of this Secun'.tg Instrument or the Note conflicts wi¥h Applica.lble

, not affect other provisions of this i trume: i
given effcct without the conflctng provision. Secutty Instrument of the Noto Which can be

As us_ed in this Security Instrument; (a) words of the masculine gender shall mean and inciude
por;':(slepotljlgn% nraeluter words or words of the feminine gender; (b) words in the singular shall mean and
::lie pod actiI:) :11 and vice versa, and (c¢) the word "may" gives solc discretion without any obligation to

17 )}orrower's Copy. Botrower shalt be given one copy of the Note and of this Security Instrument,
. 18~ iransfer of the Property or a Beneficial Interest in. Borrower, As used in this Section 18,

Interest ia e Ffrogerty" means any legal or beneficial interest in the Property, including, but not limited

to, those benfirial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreeme o, he intent of which is the transfer of title by Borrower at a future date to a purchaser.
) If all or any part «f the Property or any Interest in the Property is sold or transferrcd (or if Borrower
is not a natural persen and a beneficial inferest in Borrower is sold or transferred) without Lender's prior
written conseni, Leiwier mav require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this op'ion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 29 Zays from the date the notice is given in accordance with Section 15
within which Borrower must pay atl.zoms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice " demand on Borrower.

19, Borrower's Right to Reinstate Afcer Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforceinent-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of «h2 Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law igo* specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this $.curity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be ¢ae ander this Security Instrument and the Note
as if o acceleration had occurred; (b) cures any default of auy other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including but not limited to, reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incurred foi the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument, and () takes such action as Lender may
reasonably require to assure that Lender's interest in the Property ap” rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Sect ity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may :equire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as sslotted by Lender: (a)
cash; (b) money order; (c) certified check, pank check, treasurer's check or cashie s clieck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, 1nstumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securiy-instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred| However, this
right to reinstate shall not apply in the case of acceleration under Section 18. _

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without IPﬂor notice 1o
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
on or more changes of the Loan Servicer unrelated to a salc of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and adfiress of the
o Loan Servicer, the address 1o which payments should be made and any other information RESPA

Inivials:
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loam is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a Successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may COMImence, join, or be joined to amy judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
teason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice. given in compliance with the requirerents of Section 15) of such alleged breach and afforded the
otker rarty hereto a reasonable period after the giving of such notice to take corrective action. If
Applicdble Law provides a time period which must elapse before certain action can be taken, that time
period wil e deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunivy to. Sure given to Borrower pursyant to Section 22 and the notice of acceleration given to
Borrower pursuar. 1o Section 18 shall be deemed t0 satisfy the notice and opportunity to take corrective
action provisions ¢1 s Section 20.

21. Hazardous Suhstances. As used in this Section 21: {2) "Hazardous Substances" are those
substances defined as toxio ¢ hazardous substances, pollutants, or wastes by Environmental Law and the
following substances. pasoling ~iarosene, other flammable of toxic petroleum products, toxic pesticides
and herbicides, volatile solvens, materials containing asbestos of formaldehyde, and radioactive materials,
(b) "Environmental Law" means {adesal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenty) protectiorn; (¢) “Environmental Cleanup” includes amy responsc
action, remedial action, or removal acticn, as defined in Environmental Law; and (d) an “Environmental
Condition" means a condition that can ciuse,. contribute 1o, of otherwise trigger an Environmental
Cleanup.

Borrower shall not cause of permit the preseice, Use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Subsiarzes, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Projer.y (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, of (¢) whick due to the presence, use, 0f release of &
Hazardous Substance, creates a condition that agversely affec's the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage’ cil the Property of small quantities of
Hazardous Substances that are generally recognized to be approprialy normal residential uses and 10
maintenance of the Property (including, but not limited to, hazardous SuO AALCS in consumer products).

Borrower shall promptly give Lender written notice of () any invest'gation, claim, demand, lawsuit
or other action by any governmental of regulatory agency of private party invo'ving the Property and any
Hazardous Substance oI Environmental Law of which Borrower has acwent Miowledge, () any
Environmental Condition, ;octuding but not limited to, any spilling, leaking, discharge, selease or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, (is¢ Of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrowet learis,or is notified
by amy governmental of regulatory authority, of any private party, that any removal of other remediation
of any Hazardous Substance affecting the Property is necessary, Porsower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creae any obligation on
Lender for an Environmental Cleanup.
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.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borvower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may resalt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclasure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreziosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may 'require immediate payment in full of all sums secured by this Security Instrument
without furtier demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t¢ collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not tirited to, reasonabie attorneys' fees and costs of title evidence,

23. Release, Upon pryment of all sums secured by this Security Instrument, Lender shail release this
Security Iustrument. Borrover shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; out only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted wndar Applicable Law.

24. Waiver of Homestead. In actoruziice with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois 20mestead exemption laws.

25. Placement of Collateral Protection usraunce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agezément with Lender, Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in Soriower's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Léraer purchases may not pay amy claim that
Borrower makes or any claim that is made against Borrower Y connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afer providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendor's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in connection with the placimeit of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrowet's total outstanding balance or obligation. The costs of the insurance inay be more than the cost of
insurance Borrower may be able to obtain on its own.

Initials:
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BY SIGNING BELOW, Bofrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in asmy Rider executed by Borrower and recorded with it,

Wwitnesses:

(Seal)
PALOS BANK AND TRUST COMPANY AS “Borrower
TRUSTEE UNDER TRUST AGREEMENT DATED
APRIL 23, 2002
ARD KNOWN AS TRUST NUMBER 1-5360
and not personally.
By: / (Seal)

Mary Kay ~Borrower

/ " ! .“\ ’ /’i /
o (Seal) Attest: o A e sea})f
Borrower  Julie Winistorfer, A.L.T.O. ~BoryoWer

(Seal) . — (Seal)
-Borrowet -Borrower
——— (Beal) (Seal)

-Borrower -Borrower
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. STATE OF ILLINOIS, Cook County ss:

I, Sherri Clark . a Notary Public in and for said county and
state do hereby certify that Mary Kay Burke, Trust Officer and Julie Winistorfer,
Assistant Land Trust CGfficer

»

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrinert as his/herftheir free and voluntary act, for the uses and purposes therein set forth.

Givai under my hand and official seal, this 5th day of April, 2003

Ahow. Ok,

Notary Public

My Comumissioz Lr.pires:

"OFFICIAL SEAL" ¢
: SHERR! CLARK
Notary Putiiz, State of Hlingis €
@ My Commission Expiras 0412305 &

y 2
PSSy
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This Rider is dated April 5, 2003
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LAND TRUST RIDER TO THE MORTGAGE

, and is a part of and amends and supplements the

Mortgage (" Security Instrument”) of the same date executed by the undersigned ("Tr "
. ustee
the same date to PALOS BANK & TRUST COMPANY ’ ; ( )10 secure a Note of

("Note Holder"). The Security Instrument covers the property described in the Security Instrument and located
at: 4932 W, 145TH STREET, MIDLOTHIAN, ILLINOIS 60445 ’

{Property Address)

The Trustee 25rees that the Security Instrument is amended and supplemented to read as follows:

A.

The Propeity covered by the Security Instrument (referred to as “Property” in the Security Instrument)
includes, bu is not fimited to, the right of any beneficiary of the trust agresment executed by the
Trustee and covering the Property to manage, control or possess the Property or to receive the net
proceeds from the :ontal, sale, hypothecation or other disposition thereof, whether such right is
classified as real or pereanal property.

The entire principal sum-ie:aining unpaid together with accrued interest thereon shall, at the Note
Holder's election and without rotice, be immediately due and payable if all or any pant of the Property of
any right in the Property is soid or transferred without the Lender's prior written permission. "Sale or
transfer" means the conveyance of the Property or any right, title or interest therein, whether legal or
squitable, whether voluntary or inveivitary, by outright sale, deed, installment sale contract, fand
contract, contract for deed, leasehotd interest with a term greater than three years, iease-option
contract, assignment of beneficial interest in aland trust or any other method of conveyance of real or
personal property interests.

The Trustee warrants that it possesses full pow er-ard authority to execute this Security Instrument.

The Borrower described in the Security Instrument is the Trustee under the Trust Agreement dated
April 23, 2002 and known as Trust No. 1-5360 . The Security
Instrument is executed by the Trustee, not personally but as such Trustee in the exercise of the
authority conferred upen it as Trustee under the trust describad in *ie foregoing sentence. The Trustee
is not personally liable on the Note secured by this Security Instrument.

By signing this Rider, the Trustee agrees to all of the above.

DALOS BANK AND TRUST COMFPAN{
As Trustee under Trust Agreemen,
dated April 23, 2002

ang known as Trusﬂ\lo. 1-5360
and not personally.

By:
(Signature)

its:Mary Kay Burke, Trust Officer
(Title) ,
<

Attest: f/. S VA
Jultie winistorfer, A.L.T.O. /

N
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

"'HJS FIXED/ADJUSTABLE RATE RIDER is made this5th  day of April, 2003 )

and is ircorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Ieed (the "Security Instrument®) of the same date given by the undersigned (*Borrower") to
secure Borre wer's Fixed/Adjustable Rate Note (the "Note") to PALOS BANK & TRUST COMPANY

("Lender") of the saine dste and covering the property described in the Security Instrument and located at:
4932 W.~145TH STREET, MIDLOTHIAN, ILLINOIS 60445

{Property Address)

THE NOTE PROVIDES f02 A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTARLE INTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIN UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition i ine covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag:cs as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT C ZANGES

The Note provides for an initial fixed interest rate of 4.7500 %. The Note also
provides for a change in the initial fixed rate to an adjustable intercst ruce, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYME! T CHANGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable ‘nterest rate on the first day of
May, 2008 . and the adjustable interest rate 1 will pay may change on that

day every 12th month thereafter. The date on which mry initial fixed interest rate nanses to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is catle2 3" Change Date.”
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(B) The Index

Beginning with the first Change Date, my adjustable intercst rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted 1o a constant maturity of
omne ear, as made available by the Federal Reserve Board. The most recent Index fignre available as of the
date 45 days before each Change Date is called the "Current Index."

7( the Index is no longer available, the Note Holder will choose a new index that is based upon
comparshlc information. The Note Holder will give me notice of this choice.

(C) Celertation of Changes

Before each-Change Date, the Note Holder will calculate my new interest ratc by adding
one and Thirty Two Hundredths percentage points

15200 %) to the Current Index. The Note Holder will then sound the result of this
addition to the nearest ¢.ae: eighth of one percentage point (0. 125%). Subject to the Jimits stated in Section
4(D) below, this roundea Praount will be my new interest rate until the next Change Date.

The Note Holder will thin acterming the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 2-a7 gxpected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially 25071 payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Chan zes

The intcrest rate 1 am required tc pay at the first Change Date will not be greater than

6.7500 % or less than 2.,7500 %. Thereafter, my adjustable interest
rate will never be increased or decreased on aty <nple Change Date by more than two percentage points
from the rate of interest 1 have been paying for tix pieceding 12 months, My interest rale will never be
greater than 10.7500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Chrage Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment da: aft~¢ the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail tc me a notice of any changé) 1 &1y initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rat? efore the effective date of amy
change. The notice will include the amount of my monthly payment, any inforrauion required by law to be
given to me ang also the title and telephone number of a person who will answer .o question 1 may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initia) fixed interest rate changes to an adjustable interest rate-under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

23009432
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“Transfey of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those benefictal interests transferred in a bond for deed, contract for deed,

installment sales contract or escrow agreement, the intent of which is the transfer of title by

Brrrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not a natural person and a beneficial interest in Borrower is soid or transferred)

withuat Lender's prior written consent, Lender may require immediate payment in full of all

sums senured by this Secungr Instrument. However, this option shall not be exercised by Lender

if such ex-roise is prohibited by Applicable Law.

 If Lendor exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall pro~ide a period of not less than 30 days from the date the notice is given in
accordance wita Section 15 within which Borrower must pay all sums secured by this Security

Instrement. If Dorrower fails to pay these sums prior 10 the expiration of this period, Lender

may invoke amy re neclics. permitted by this Security Instrument without further notice or

demand on Borrower.

2. When Borrower's initiel red interest rate changes to an adjustable interest rate vader the terms
stated in Section A above, Unifttm Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and .oe provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: '

Transfer of the Property o3 ‘Aeneficial Interest in Borrower. As used in this Section

18, "Interest in the Property" means any legal or beneficial interest in the Propetty, including,

but not limited to, those beneficial intercsts transferred in a bond for deed, contract for deed,

instaliment sales contract of ¢sCrow agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.

If all or any part of the Property or any Lrgerst in the Pro is sold or transferred (or if
Borrower is nol a natural person and a beneficiz! ivterest in Borrower is sold or transferred)
without Lender's prior written consent, Lender mag «>quire immediate payment in full of all
sums secured by this Security Instrament. However, i ~otion shall not be exercised by Lender
if such exercise is prohibited by licable Law. Lender g'co shall not exercise this option if:
(a) Borrower causcs 1o be submitted to Lender information required by Lender 10 evaluate the
intended transferee as if a new loan were being made o .ne transferee; and () Lender
reasonably determines that Lender's security will not be ing’éw by the loan assumption and
that the risk of a breach of any covenant or agreement in this urty Justrument 1§ acceplable to
Lender.

To the extent permitted by Ap licable Law, Lender charge o reasonable fee as a
condition to Lendet‘geconsent to the I%an assurmption. Lender also may ©,quire the transferee to
signt an assumption agreement that is acceptable to Lender and that obligates the transferee 10
keep all the promises and agreements made 10 the Note and in this Secutity Instrument.
Borrower will continue to be obligated under the Note and this Security Iratroivent unless
Lender releases Borrower 1 writing. o ' ) )

Tf Lender exercises the option to require immediate payment i full, Lendcr shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

\he date the notice is given in accordance with Section 15 within which Borrower fmust pay all
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sums secured by this Security Instrument, If Borrower fails fo pay these sums prior 10 the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument
without further notice or demand on Borrower,

By SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Fixed/Adiustable Rate Rider.

N __—{Seah) _— (Seal)
OALOS BANK AND TAUST COMPANY AS  -Borrower Borsower
TRUSTEE UNDER TRUST AGREEMENT DATED
APRIL 23, 2002
AN% % MOWN AS TRUST NUMEER 1-5360
an t7persopdlsiy p)
. p?
By gl (sea __(Sed)
Ma1y : L Officer parrower _Borrower
. ; K
Lo ™ A
Attest: o VR S _A‘nggg(/ (Seal)
Julie ¥inistorfer, A.L.T.0.  .Boriwer “Borrower
——— (Seal) - (Seal)
-Borrower -Borrower
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