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Words used in multiple sections of this document are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules cgurding the usage of words used i this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dat:d Februa ry 28, 2003

together with all Riders to this document.
(B) "Borvower" is JASON P ZANGE, AN UN MARRIED MAN
AND ROBERT C ZANGE

AND JANICE J ZANGE, HUSBAND AND WIFE

FIRST AMERICAN T

ORDER NUMBER

Borrower is the mortgagor under this Security Instrument,
(C) "Lender'is PREMIER MORTGAGE CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
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Lender's address is 1750 GRANDSTAND PLACE

ELGIN, ILLINOIS 60123

Lender is the mortgagee under this Security Instrument.

(D) "Note' means the promissory note signed by Borrower and dated February 28, 2003
The Note states that Borrower owes Lender One  Hundred Fifty Thousand and 00/100

. Dollars
(U.S. $150,000.00 ) plus interest. Borrower has promised fo pay this debt in regular Periodic

Payments and to pay the debt in full not later than March 1 , 2018 )

gE) "Property" means the property that is described below under the heading "Transfer of Rights in the
rowny. "

(F).“Lean™ means the debt evidenced by the Notc, plus interest, any prepayment charges and late charges

due un'cs the Note, and all sums due under this Security Instrument, plus interest.

(G) "Rider." means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are *0 b: executed by Borrower [check box as applicable]:

] Adjustable Rate 2ider [ Condominium Rider [ Second Home Rider
Balloon Rider {_] Pranned Unit Development Rider [_| 1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) {specify]

(H) "Applicable Law" means 2l <entrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules air crders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or (he Froperty by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any transierof funds, other than a transaction originated by
check, draft, or similar paper instrument, which is ixitize? through an electronic terminal, telephonic
instrurnent, computer, or magnefic tape so as to order, instaurt, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limned to, zoint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfors, and automated clearinghouse
transfers.

(K) "Escrow Iters' means those items that are described in Section 3.

(L) "Miscellancous Proceeds" means any compensation, settlement, awara of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desitibed in Section 5) for: (i)
damage to, or destruction of, the Property, (ii) condemnation or other taking of iivor any part of the
Property; (1) conveyance in lieu of condemnation; or {iv) misrepresentations of, ar #mizsions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment ¢f "oy default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principai and intercst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. .
(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U 8.C. Section 2601 et seq.) :_md its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subjec_:t matter. As used
in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
{o a "federally related mortgage loan” cven if the Loan does not qualify as a "federally related mortgage
Ioan" under RESPA,
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. .
(P) "Successor in Interest of Borrower".mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This‘ Secu_rity Instrument secures to lIl..ender: (i) the repayment of the Loan, and all renewals, extensions and
mgdlflcauQns of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the
ot L COUNTY [Type of Recording Jurisdiction]

[Name of Recording Jurisdiction|:

LOT 17 CEXCEPT THE SOUTH 5 FEET THEREOF) AND THE SOQUTH 10 FEET OF LOT 16
IN BLOCK 1IN UTITZ AND HEIMANN'S IRVING PARK BOULEVARD ADDITION, BEING A
SUBDIVISIONOF THE NORTH HALF OF THE NORTH WEST QUARTER OF SECTION 19
(EXCEPT THE ‘€ALT 40 ACERS AND THAT PART OF THE WEST 1674-1 FEET LYING
SOUTH OF THE SOUTWEST QUARTER OF SECTION 18, TOWNSHIP 490 NORTH, RANGE 13
EAST OF THE THIRD/PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Parcel ID Number: 13-19-104-045 which currently has the address of
3931 N. NORA {Street]
CHICAGO fCity, Illinois 60634 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erect:d ‘on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoiny, 15\referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Zonveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumiocrec, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Proper'y s gainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use¢ and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniferm security instrument covering real
property,

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrawer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrox_v Items
pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.
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currercy. However, -if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (@) cash; (b) momey order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upof an institution whosc deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return amy payment or partial payment if the payment or partial payments are insufficient to
bring th¢ Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder ot prejudice to its rights to tefuse such payment or partial
payments in (he future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If e2en Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplica funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. ii Sorrower does not do so within a reasonable period of time, Lender shall either apply
such funds ot return then 10 Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance undei the Note immediately prior to foreclosure, No offset or claim which Borrowcr
might have now or in the fatr.e against Lender shall relieve Borrower from making payments due under
the Note and this Security Inst;ument or performing the covenants and agrecments secured by this Security
Instrument.

2. Application of Payments €r Pproceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lend:r tho!l be applied in the following order of priority: {2) interest
due under the Note, (6) principal due undzr-the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th vrder in which it became due. Any temaining amounts
shall be applied first to late charges, second to any other amounts due under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 delinquent Periodic Payment which includes a
sufficient amount to pay ary late charge due, the paymeit “oay be applied Lo the delinquent payment and
the late charge. 1f more than one Periodic Payment is outsiatidyag, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to_the extent that, each payment can be
paid in full. To the extent that any excess exists after the paymex| is epnlied 10 the full payment of one or
more Periodic Payments, such excess may be applied to any late charges-duc. Voluntary prepay ments shail
be applied first to any prepayment charges and then as described in the Nuis

Any application of payments, insusance proceeds, or Miscellaneous Piocends (o principal due under
the Note shal! not extend ot postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1© Lender on the day ! eriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for payrgnt of amounts due
for: (a) taxes and assessments and other jtems which can attain priority OVEr this Securiy Instrument as 4
lien o encurnbrance on the Property; (b) teasehold payments or ground rents on the Promenty, if any; ()
premiums for any and all insurance required by Lender under Section §; and (d) Morigape Insurance
premiums, if any, or any Ssums payable by Borrower to Lender in liew of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Jtemns." At origination OT at any time during the term of the Loan, Lender may require that Community
Association Dugs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender afl notices of amounts 0
be paid under {his Section. Borrower shail pay Lendex the Funds for Escrow Jtems unless _Lender waw?s
Rorrower's obligation to pay the Funds for any of all Escrow ltems. Lender may w_awe Borrower' s
obligation to pay 1o Lender Funds for any or all Escrow Itcms at any me. Any such waiver may omly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to-Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow 1tem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any oOf all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such ariouits, that are then required under this Section 3.

Lendrs-may, at any tme, collect and hold Funds in an amount {a) sufficient to permit Lender 10 apply
the Funds ot the time specified under RESPA, and (b) not 10 exceed the maximum amount 2 lender can
require under Rk 3PA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimsics of expenditures of future EsCrow Jtems or otherwise in accordance with Applicable
Law.

The Funds shad e neld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (in-tuding Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank: Ténder shall apply the Funds 1o pay the Escrow tems no later than the time
specified under RESPA. Lender shz!! not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accourtt, of verilying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenoer 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to b: P id. on the Funds, Lender shall not be required to pay Borrower
any interest of carnings on the Funds. Bosivwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give Dorrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined vnder RESPA, Lender shall account (o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds neld in escrow,
as defined under RESPA, Lender chall notify Borroweras renuired by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in csCrow..As defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender {he amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 124nouthly payments.

Upon payment in full of all sums sccured by this Security Instrumert, Lender shall promptly refund
to Borrower afny Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cliarges, fines, and impositions
attributable to the Properly which can atiain priority over this Security Instrurent, lngsehold payments OT
ground rents ot the Property, if any, and Community Association Dues, Fecs, and Asst ssments, if any. To

the extent that these jtems are Escrow {tems, Borrower shall pay them in the manner proviced in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Justrument unless
Borrowet: (a) agrees in writing to the pay ment of the cbligation secured by the lienina ranaer acceptable
to Lender, but only so long as Borrower is performing such agreement, {b) contests (ke lier i good faith
by, o1 defends against enforcement of the Jien in, legal procecdings which in Lender’ s_op’mion operate 10
prevent the enforcerent of the lien while those proceedings are pending, but only until such proce_edu_\gs
are concluded; or () secures from the holder of the lien an agreement satisfactory 10 Lender subordinating
the Lien to this ecurity Instrument. If Lender determines that any part of the Property is su_bjcct_ oa lien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower sha!l satisfy the lien or take onc of
more of the actions set forth above in this Section 4.

Lendes may require Borrowet to pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
othgr hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible Jevels) and for the periods that
Lender requircs: What Lender requires pursuant to the preceding sentences can change during the term of
the Lozt The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to Qiapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bor.ower 10 pdy, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination. <eitification and tracking services; or (b) a one-time charge for flood zone determination
and certification <Tvices and subsequent charges each time¢ remappings of similar changes occur which
reasonably might affeci such determination or certification, Borrowcr shall also be responsible for the
payment of any fees amposed by the Federal Emergency Management Agency in connection with the
review of any flood zoue determination resuiting from an objection by Borrower.

f Borrower fails t0 {agizteia any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Rarrower' s expense. Lender is under no obligation t0 purchase any
particular type or amounnt of coviTage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity) in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greaict ot lesser coverage than was previously in effect. Bortower
acknowledges that the cost of the insuransc coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ary-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumeni. These amounts shall bear interest
at the Note rate from the date of disbursement and shull be payable, with such interest, upon notice from
Lender to Borrowe! requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics, shall include a standard DioTigage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. 1f Lender requires, Borrower shall promptly give (0 _enazr all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance COVeraps, not otherwisc required by Lender,
for damage 1o, Of destruction of, the Property, such policy shail incaxce a standard mOTtEage clause and
shail name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Rorrower shall give prompt notice 1o {he insurarce farrier and Lender. Lendet
may make proof of loss if not made promptly by Borrower. Unlcss Lender ano Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was It quirzd by Lender, shall
be applicd to restoration of repair of the Property, if the restoration of Tepair is econorically feasible and
Lender's security is not lessened. Duting such repair and restoration period, Lender shzit kave the right 10
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Propeily O ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall i '{ndenak_en
promptly. Lender may disburse proceeds for the repairs and restoration in a g‘mglg payment or in a series
of progress payments as the work is completed. Unless an agreement is made 1 w.mmg or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shail not be requlr‘ed to pay Borrower any
interest or earmngs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall niot be paid out of {he insurance proceeds and shall be the sole obligation of Borrower. if
the restoration 0f repair is mot cconomically f ible or Lender's security would be lessened, the insurance
proceeds shall be applied 0 the sums secured by {his Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insyrance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered 1o settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Froperty under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any jnsurance
proceeds in an amount not 1o exceed the amounts unpaid under the Neote of this Security Instrument, and
(b) any other of Borrower's rights (other than the right 1o any refund of unearncd premivms paid by
Borrower) jinder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 10 repair or restore the Properiy ot
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occurany. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 ays after the exccution of this Security Instrument and shall continue to cccupy the
Property as Borrowe. S wrincipal residence for at least one ycar after the date of occupancy, unless Lender
otherwise agrees in VDS, which consent shall not be unreasonably withheld, ot unless extenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, Maiatzotuce and Protection of the Propertys Inspections. Borrower shall not
destroy, damage of impair tne Property, allow the Property o deteriorate or commit waste on the
Property. Whether or ot Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from ¢eteriorating or decreasing in value due to its conditien. Unless it is
determined pursuant to Section 5 that repzir ot restoration is not economically feasible, Borrower shall
promptly repair the Property i damager o avoid further deterioration or damage. If insurance O
condemnation proceeds are paid in connection »vik: damage 1o, Of the taking of, the Property, Borrower
shall be responsible for repairing of restoring Lthe Property only if Lender has released proceeds for such
pUrposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of
progress payments as the work is completed. 1f the iusorance or condemnation proceeds are not sufficient
to repair or Testore the Property, Borrower is not relievad of Borrower' § obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upul and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improve nents o0 the Property. Lender shall give
Borrower notice at the time of or prior o such an interior inspection spezifying such reasonable Cause.

8. Borrower's Loan Application. Borrower shall be in defautt i% Auring the Loan application
process, Borrower oT any persons or entities acting at the direction of 2errower or with Borrower's
knowledge Of consent gave matcrially false, misleading, or inaccurale information ot statements 10 Lender
(or failed to provide Lender with material information) in connection —with _the Loan. Material
representations include, but are not limited to, representations concerning Borrawer' occopancy of the
Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secuzif} Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property. and/ol 155&}15 under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation OT forfeiture, for
enforcement of 2 lien which may attain priority over this Security Instrument OT {o enforce laws Of
regulations), or (c) Borrower has abandoncd the Prsoperty, {hen Lender may dg and pay for whatcver‘ls
reasonable or appropriate to protect Lender's interest in the Property and rights !Jnder this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repainng
the Property. Lender's aclions can include, but are not limited t.o: (?.) paying any sums scc.ured by a lien
which has priority over this Security instrument, (9 appearing N court; and {c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10
entering the Property 10 make repairs, ¢bange locks, teplace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or oft. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do 50. It is agreed that Lender incurs 1o liability for not taking any of all
actions authorized under this Section 9.

Any amounts disbursed by Lender under {his Section 9 shall become additional debt of Borrower
secured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intercst, upon notice from Lender to Borrower requesting

ayment
pay #\hie Security Instrument is on a lcasehold, Borrowet shall comply with all the provisions of the
lease. If Baniower acquires fee title to the Property, the Jeasehold and the fee title shall not merge unless
Lender agress fa the merger in writing.

10, Morf#age Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any rcason,
the Morigage [nsuiar.c roverage required by Lender ceases to be available from the mortgage insurer that
previously provided such. insurance and Borrower was required to make separaiely designated payments
toward the preminms-iof Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantiatly equivalent to the Mortgage [nsurance previously in effect, al 2 cost substantially
equivalent to the cost to Burrower of the Mortgage Insurance previously In effect, from an alternate
mortgage insurer selected by Lenucs If substantially equivalent Morigage Insurance cOvErage is not
available, Borrower shall continu¢ to pay 1o Lender the amount of the separately designated payments that
were due when the insurance coverzze ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resurve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact st ihe Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any intercst or eainings-on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (ia the amount and for the period that Lender requires)
provided by an insurer selected by Lender agaiin 0ecomes available, is obtained, and Lender requires
separately designated payments toward the premums {r{ Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, T4c-rower shall pay the preminms required to
maintain Mortgage Insurance in effect, or 10 provide & pon-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance Wil any written agreement between Borrower and
Lender providing for such termination ot unti} termination is reqt sred by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note.

Mongage [nsurance reimburses Lender (or any entity that purcias.s the Note) for certain losses it
may incur if Rorrower does not repay the Loan as agreed. Borrower is ot a party o the Mortgage

Insurance. ) ) .
Mortgage Insurers evaluate their total risk on all such insurance in foree f7om time to time, and may

enler into agresments with other parties that share or modify thetr risk, or reduce los=as. These agreements
are on terms and conditions that are satisfactory to the mongage insurer and the other party (or partics) (0
these agreements. These agreements may require the mortgaAse insurer to make payls0ts U sing any source
of funds that the mortgage insurer may have available (which may include funds obtaircd from Mortgage
[nsurance premiums). ‘ .

As a result of these agreements, Lender, any purchaser of the Note, another 1nsutet, 24t reinsureT,
any other ¢ntity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts thal
derive from (o1 might be characterized as) 2 portion of Rorrower' s payments for Mortgage Insurance, in
exchange for sharing Of modifying the morngage insurer's risk, of _redu_cmg losscs. If such agreement
provides that an affiliate of Lender takes 2 share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "capiive reinsurance. Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed o pay for
Mortgage [nsurance, or any other terms of the Loan. Such agre_ements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, (0 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
mfun'd of any Mortgage Jnsurance premiums that were unearned at the time of such cancellation or
termination.

L Assignment of Misccllaneous Proceeds; Forfeifure. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration Or repair is economically feasible and Lender's security is not lessened.
During sich repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has hacl an opportunity to inspect such Property to ensure the work has been completed 10
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disburscment or in a series of progress payments as the work is
completed. Uriess an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellancous Pricaids, Lender shall not be required to pay Borrower any interest of ¢arnings on such
Miscellancous Procesas, Af the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misccilzaeous Proceeds shall be applied to the sums secured by this Security Instrumeni,
whether or not then deg, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

in the event of a total 1aking, destruction, Of loss in value of the Property, the Miscellancons
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
the excess, if any, paid to Borrows?.

In the event of a partial taking, ‘es.ruction, Of Joss in value of the Property in which the fair market
value of the Property immediately beroie ‘he partial taking, destruction, or loss in value is equal to of
greater than the amount of the sums securcA by this Security [nstrument immediately before the partial
taking, destruction, or loss in value, unlese Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction. (a) the toial-anount of the sums secured immediately before the

ial taking, destruction, oOf loss in value divideZ by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ¥ value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, Of Yoss 1n-vitue of the Property in which the fair market
value of the Property immediately before the partial taking, festruction, or loss in yalue is less than the
amount of the sums secured immediately before the partiel aKing. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianequs Froceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thexde.

If the Property is abandoned by Borrower, or if, after notios by Lender to Borrower that the
Opposing Party (2 defined in the next septence) offers to make an award i settle a claim for damages,
Borrower fails o respond to Lender within 30 days after the date the notice is given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either 10 restoration or repail of he Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Qpposing Darty " means the third party
that owes Borrower Miscellancous Procecds of {he party against whom Borrower has 1 right of action in
regard to Miscellaneous Proceeds. _ . . . :

Borrower shall be in default if any action of proceeding, whether civil or criminia’; 3¢ begun that, In
Lender's judgment, could result in forfeiture of the Property or other material impairawemi of Lender's
interest in the Property Of rights under this Security Instrument. Borrower cari CuIe such a-dctanlt and, if
acceleration has occurred, reinstaie as provided in Section 19, by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property ot other material
impairment of Lender's interest in the Property or rights under .this Security Inst}ru_ment. The proceeds of
any award ot claim for damages that are atiributable to the impairment of Lender's interest in the Property

ned and shall be paid (o Lender. . _
e heﬁ?yMa?:égllaneous Procecdgalthat are not applied to restoration ot repair of the Property shall be

applied in the order provided for in Section 2. ' .
12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the tme for
payment or modification of amortization of the sums secured by this Secunty {nstrument granted by Lender
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1o Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower
or any Successors in Intcrest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Intercst of Borrower or 10 refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower Or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower Or in amounts jess than the amount then due, shall not be a waiver of o1
preclude the exercise of any right or remedy.

13. Joint and Scveral Ljabi_lity; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borr'ower' s obligations and liability shall be joint and several. However, any Borrower who
co-signe. tiis Security Instrument but does not execute the Note (2 “co-signer"): (a) is co-signing this
Securicy xf.stmment. only to morigage, grant and convey the co-signer's inferest in the Property under the
terms of tius Security Instrurment; (b) is not personaily obligated 10 pay the sums secured by this Security
Instrument; ard (c} agrees {hat Lender and any other Borrower can agree to extend, modify, forbear or
make any acesmriodations with regard 1o the terms of this Security Instrument of the Note without the
co-signer' s conselt.

Subject to the pre visions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligation: vader this Security [nstrument in writing, and 1s approved by Lender, shall obtain
all of Borrower's righis and benefits under this Security Instrument. Borsowcr shall not be released from
Rorrower's obligations and (iahility under this Seeurity Instrument unless Lender agrees to such release in
writing. 'The covenants and pgrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors +nd assigns of Lender.

14, Loan Charges. Lender jmav-charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not [imited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of Cxpress authority in this Security [nstrument to charge a specific
fee to Borrower shall not be construed as a prohiliuon on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securit,: Insirument of by Applicable Law.

Tf the Loan 15 subject t0 @ law which sets maximun loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to e collected in connection with the Loan exceed the
permilted limits, then: (a) any such loan charge shall e reduced by the amount necessary 1o reduce the
charge to the permitted limit, and (b) any sums already colieried from Borrower which exceeded permitted
limits will be refunded to BOTTOWEr. Lender may choose 10/mzke this refund by reducing the principal
owed undet the Note or by making a direct payment to Borrows If a refund reduces principal, the
reduction will be treated as a partial prepayment without amy prepryment charge (whether or not a
prepayment charge is provided for under the Note). Rorrower's acosptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of actiox. Porrowet might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security lnstrument
must be in writing, Any notice to Borrower in connection with this Security lisirument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrowet shall constitute nafice-0 all Borrowerts
unless Applicable Law expressly Tequires otherwise. The noticc address shall be the Fioperty Address
unless Borrower has designated a substitute noticc address by notice to Lender. Borrowst l:hali promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for repoiting Borrower's
change of address, then Borrower shall only report a change of address through that specifizo grocedurc.
There may be only oné designated notice address under this Security Instrument al any Onc t'1me. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice 10 Borrower. Any notice i
connection with this Security jnstrument shall not be deemed to have beell given to.Lender until ac;ually
received by Lender. If any notice required by this Security Instrument 15 also required under _Apphca‘tglc
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gov‘ern:cd by fedeya.l law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject 1o any requirements and limitations of
ApphcablelLaw. Applicable Law migit explicitly or implicitly allow the parties to agree by contract or it
might be silent, but suct_l §1lcnce shall not be' construed as a prohibition against agrecment by contract. In
the event that any provision Of clause of this Security Instrument of the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As uspd in this Security Instrument. (a) words of the masculine gender shall mean and incinde
s_;crrcspondmg neuter words or words of the feminine gender; (b) words in the singular shatl mean and
include #%s plural and vice versa, and (c) the word "may” gives sole discretion without any obligation to
take auy ar.ion.

17. Porrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumen.

18. T apder of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"nterest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficiu {nterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, ib< intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part/of the Property of any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoi-and a beneficial interest in Borrower is sold or transferred) without Lender' s prier
written corsent, Lender may require immediate payment in full of all sums secared by this Security
Instrument, However, this ortion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optic™, J ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the motice is given in accordance with Section 15
within which Borrower must pay all sums sezured by this Security Instrument. If Borrower fails to pay
these sums prior to the gxpiration of tin siiod, Lender may invoke any remedies permitted by this
Security Instrument without further notice ot dervand on Botrower.

19, Borrower's Right to Reinstate Afier acceleration. 1f Borrower mects certain conditions,
Borrower shall have the right to have enforcemer. o this Security Instrument discontinued at any time
prior to the earliest of: {(a) five days before sale of e Property pursuant to Section 22 of this Security
Tnstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or {c) entry of a judgment enforcing this Security Tnstrument. Those conditions are that
Borrower. (a) pays Lender all sums which then would be due neder this Sccurity Instrument and (he Note
as if no acceleration had occurred; (b) cures any default of any oth: ~ovenanis of agreements, (c) pays all
Expenscs incurred in enforcing this Security Instrument, including, but pat limited to, reasonable altorneys'
fees, property inspection and valuation fees, and other fees incurred forthe purpose of protecting Lender's
interest in the Property and rights under this Security Instrument, and /a) rkes such action as Lender may
reasonably require f0 assure that Lender's interesl in the Property ard. rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Tnstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may. vequire that Borrowet pay
such reinstatement Sums and expenses in ong or more of the following forms, as ~ciented by Lender: (2)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashic:’s Foeck, provided any
such check is drawn upon an institution whose deposits arc insured by a federal agency’, ] sirumentality of
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securify’ Iﬂfstrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurredHowever, this
right to reinstate shall not apply in the case of acceleration under Section 18. v .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest In
the Note (together with this Security Instrument) can b; gold onc or more“umes w1thc_mt Pnor notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that coliects
Periodic Payments due under the Note and this Security Instrument and performs other morlgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrowcr wilt be given written notice of the change which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in cONnEction with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer ofher than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred 1o @ SUCCESSOF Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower ner Lender may commence, join, or be joined lo any judicial action (as either an
individual litigant or the mermber of a class) that arises from the other party's actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any doty owed by
teason of, this Security Instrument, unti} such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘paity hereto a reasonable period after the giving of such motice to take cotrective action. 1f
Applicable Jaaw provides a time period which must elapse before certain action can be taken, that time
period will B Jcomed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 10 vva given o Borrower pursuant to Section 77 and the notice of acceleration given 10
Borrower pursuant 17 Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this ‘section 20,

21, Bazardous Substzzces. As used in this Section 21: {(a) "Hazardous Substances” are those
substances defined as toxic ¢ nizardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kriosene, other flammable or toxic petroleum products, toxic pésticides
and herbicides, volatile golvents, Iaaterials comtaining asbestos of formaldehyde, and radioactive materials;
) "Environmental Law" means federal s and laws of the jurisdiction where the Property is located that
relate to health, safety of environmentai-pratection; {€) “Egvironmental Cleanup” includes any response
action, remedial action, of rernoval action, us defingd in Environmental Law; and (d) an *Environmental
Condition" means a condition that can caus: contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause ot permit the presence, e disposal, storage, of release of any Hazardous
Substances, or threaten 1o release any Hazardous Substarices, #a or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propeny fa) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (€) which.Jue to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects toe valae of the Property. The preceding
(wo scntences shall not apply to the presenct, use, or storage on ‘LS Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate o psrmal residential uses and 10
maintenance of the Property {including, but not limited to, hazardous substarces in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemmenlal or regulatory agency or private party involvirg th: Property and any
Hazardous Substance of Environmental Law of which Borrower has actual “kpuw'zdge, {b) any
Environmental Condition, including but not limited to, any spilling, jeaking, discharge, ¢eléase or threat of
relcase of any Hazardous Substance, and (¢} any condition caused by the presence, nse or r=lcasc of a
Hazardous Substance which adversely atfects {he value of the Propesty. 1f Borrower learns, av18 notified
by any govermnemai or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all.neclcssary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligauon oni

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further mform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure nroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosme. If the default is not cured on or before the date specified in the notice, Lender at its
aption may rauire immediate payment in full of all sums secured by this Security Instrument
without further Zenand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to zuitect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniit-d to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymant of all sums secured by this Security [nstrument, Lender shall release this
Security Instrument, Borrowe: shall. pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but'only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Af plicable Law.

24, Waiver of Homestead. In accordznes with Tllinois law, the Borrower hercby releases and waives
all rights under and by virtue of the [llinois jlomesicad exemption laws.

15, Placement of Collateral Protection Insy.rarice. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower' s agreement with Lender, Lender may purchase insurance
at Borrower's expense 10 protect Lender's interests in Bore ver's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lesdrr purchases may not pay any claim that
Borrower makes or any claim that is made against Borrows: tn connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only ater providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lepier s agreement, 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costt of that insurance, including interest
and any other charges Lender may impose in connection with the placemnt of the insurance, until the
effective date of the cancellation or expiration of the jnsurance. The costs of the insurance may be added to
Borrower's total outstanding balance ar obligation. The COSIS of the insurance my be more than the cost of

insurance Borrower may be able to obtain on jts own.
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grees to the terms and covenaims contained in this

BY SIGNING BELOW, Borrower accepls and a
Borrower and recorded with it.

Security Instrument and in any Rider executed by
Witnesses:
e s (Seal)
JASON P 1 ~Borrower
_ AL ——
(Seal)
-Borrower
1 - v
A
{ S/ ., 4
" (Sead S i 4. - {Seal)
_ANICE J ZANGE -Borrower

-} orrower J

e

- (Seal) L e (Seal)
-Borrower -Borrowes
-Borrowel

-Borrower

-Q0
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STATE O§1 OIS, KAR County ss:
1, , a Notary Public in and for said county and
state do hereby certify that JASON P ZANGE and ROBRERT C ZANGE and JANICE J ZANGE

»

personally known 10 me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearra Lefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumuent «s his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given ander my hand and official seal, this 28th day of February. 2003

My Commission Exzares: %
OFFICIAL SEAL i —— '

TRACY E. HEMMILA

NOTARY PUBLIC, STATE OF ILLINOIS i

MY COMMISSION EXPIRES: 12/10/06 t
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