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DEFINITIONS

Words used in multiple sections ol this doctmen! are defined below and other words are delined in
Sections 3. 11, 13. 18. 20 and 21. Certain rules régarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document. which is datud February 28, 2003
together with all Riders to this document.

{B) "Borrower™ is RAUL D GUERRA

AND MARIA T GUERRA, HUSBAND AND WIFE, AS TENANTS -Ti! COMMON

Borrower is the mortgagor under this Security [nstrument.

(C) "MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a separate corporation that is
acting solely as a nonlinee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws ol Delaware, and has an
address and telephone number of P.O. Box 2026. Flint. MI 48501-2026. tel. (888) 679-MERS.
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(D} "Lender™is TWA CORPORATION

Lender isa CORPORATION

organized and existing under the laws of THE STATE OF TLLINOIS

Lender's address is 5043 WARREN STREET

SKOKIE, TLLINGIS 60077

(E) "Note" mecans the promissory note signed by Borrower and dated February 28, 2003

The Note states (hat Borrower owes Lender One Hundred Seventy-Four Thousand and

00/100 Dollars
(U.S. $174,000.00 ) plus interest. Borrower has promised to pav this debt in regular Periodic
Paymeni= and o pay the debt in full not later than March 1, 2023

{(F) "Treecrty™ means thie property that is described below under the heading "Tmnsfer ol Rights in the
Property

(G) "Loan"rexns the debt evidenced by the Note. plus interest. any prepayment charges and late charges
due under the Naiesand all suns due under this Security Instrument. plus interest.

(H) "Riders"” mean; 21l Riders to this Security [nstrument that are execuied by Borrower. The fellowing
Riders are to be execut<d by Borrower [check box as applicable]:

D Adjustable Rate Rider f'_] Condominium Rider D Second Home Rider
Balloon Rider [ I ®lanned Unit Development Rider LT Family Rider
[ ] VA Rider D Piwveekly Paviment Rider [ ] Other(s) jspecilv]

() "Applicable Law™ mcans all coniwoling applicable federal, state and local stalutes. regulations.
ordinances and administrative rules and ordurs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments™ means all dues, [ees, assessments and other
charges that are imposcd on Borrower or the Prowerty by a condominium association. homcowners
association or sinilar organization.

(K) "Electronic Funds Transfer" means any transfer o1 Jonds. other than a {ransaction originated by
check. draft. or similar paper instrument, which is initiatesthrongh an electronic terminal. telephonic
instrumnent. computer, or magnetic tape so as to order. instruct, ol authorize a financial institution 1o debit
or credit an account. Such ferm includes, but is not limiied to, point-of-sale transfers, automated teller
maching transactions, (ransfers initiated by telephone, wire transierc..and automated clearinghouse
transfers.

(L) "Escrow Items'™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation. scitlement. award o lamages. or proceeds paid
by any third party {other than insurance procceds paid under the coverages describid i) Section 3) for: (i)
damage to. or destruction of. the Property. (i) condemnation or other taking of aii s any part of the
Property: (iii) conveyance in licu of condemnation: or (iv) misrepresentations of. ot owiissions as 1o, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢r default on,
the Loan,

(0) "Periodic Payment mcans the regularly scheduled amount due for (i) principal and interest under the
Note. plus (i1) any amounts under Scction 3 of this Sccurity Instrument,

{P) "RESPA" means the Real Estate Settlement Procedurcs Act (12 U.S5.C. Section 2601 et seq.) and its
implementing regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time. or any additional or successor legislation or regulation that governs the same subject maticr. As used
in this Security Tustrinent, "RESPA" refers 1o all requirements and restrictions that are imposed in regard
1o a "federallv related mor(gage loan” even il the Loan does not qualify as a "federally related morigage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repaviment of the Loan, and all renewals. extensions and
modifications of the Note. and (ii) the performance of Borrower's covenanls and agreements under
this Security Tnstrument and ihe Note. For (his purpose. Borrower does hercby mortgage. grant and
convey to MERS (solely as nominec for Lender and Lender's successors and assigns) and
to the successers and assigns of MERS, the following described property located in the
COUNTY | Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:
LOT «4Z./IN BLOCK 3 IN EDWARD SUBDIVISION OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST1/4 OF SECTION 21, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

~ ] = - 0.0’ (/

Parcel ID Nuwmber: [ 5 92 ! L{ 2'0 which currently has (he address of
4819 W. SCHOOL ST. [Street]
CHICAGC il Tllinois 60641 |Zip Code|

("Property Address"}):

TOGETHER WITH all the improvements now or hereafter’ eracted on the property, and att
easetnents, appurtenances. and fixtures now or hereafter a part of the pronerty. All replacements and
additions shall also be covered by this Security Instrument. All of the fcregning is reflerred to in this
Sccurily Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the intcrests granted by Borrower in this Security Instrument, bul, il nceessary/ /o comply with law or
custom., MERS (as nominee for Lender and Lender's successors and assigns) has the-right_{o excrcise any
or all of these inicrests. including. but not limited to. the right to foreclose and scll inetroperty: and to
take anv action required of Lender including. bul not limited to. releasing and cancelirg this Sccurity
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveved and has
the right to mortgage, grant and convey the Property and that the Property is unencuinbered. except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
claims and demands, subjcct (o any encutnbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitule a uniform security instrument covering real

roperty.
PP UNIFORM COVENANTS, Borrower and Lender covenant and agree as foliows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepaviment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow liems
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pursuant {0 Section 3. Pavments due under the Notc and this Security Instrument shail be made in U.S.
currency. However. if any check or other instrument received by Lender as pavment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Nolte and (his Sccurity Instrument be made in ong or more of the following forms. as
selected by Lender: {a) cash; (b) money order: (c) certified check. bank check. treasurer’s check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity; or {d) Electronic Funds Transler.

Paymen(s are deemed received by Lender when rcecived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions inn Section 13.
Lender may return any pavment or partial payment if the pavment or partial payments are insullicient to
bring the Loan current. Lender may accept any payment or partiat payment insufficient to bring the Loan
current “without waiver of any rights hereunder or prejudice to its rights 1o reluse such payment or partial
pavinents“in the future, but Lender is not obligatcd to apply such payments at the time such pavments are
accepled:” [F7¢ach Periodic Pavment is applied as of its scheduled due date. then Lender nced not pay
interest on wwapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan currerd. i \Borrower does not do so within & reasonable period of time. Lender shall either apply
such lunds or retiendiem to Borrower. If not applied earlier. such funds will be applied to the outstanding
principal balance uncer/the Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or itrng fotyre against Lender shall relieve Borrower from making payvments due under
the Note and this Security Ingtrpaent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
paywents accepted and applicd by Londer shall be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under (he Note: (c) amounts due under Section 3. Such pavments
shall be applicd to cach Periodic Payinent ' (he order in which it became due. Ay remaining amounts
shall be applied first to [ate charges, second tolany ‘ather amounts duc under (his Security Instrumeni. and
then to reduce the principal balance of the Note.

If Lender receives a pavment [rom Borrower {or 4 delinquent Periodic Pavment which includes a
sufficient amount 1o pay any late charge due. the payment may be applied (o the delinquent payment and
the late charge. If more than one Periodic Payment 1s outstzading. Lender may apply any pavinent received
from Borrower to the repayment of the Periodic Payments if. and.‘a.the extent that. cacli payment can be
paid in full. To the extent that any excess exists after the paymen! is applied to the full pavment of onc or
more Periodic Pavments, such cxcess may be applied 1o any late chargasdue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete,

Any application of payments. insurance proceeds. or Miscellancous #1occeds to principal due under
the Note shall not extend or posipong the duc date. or change the amount. of tlie Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the dav Periodic, Pavments are duc
under the Note. until the Note is paid in full, a sum (the "Funds") to provide lor payriieit of amounts due
for; (a) taxes and assessments and other items which can attain priority over this Securiiy dnstrument as a
licn or encumbrance on the Property: (b) lcaschoid payments or ground rents on the Proparty..if any: (c)
premiums for any and all insurance required by Lender under Section 5: and (d) Morlgage Insurance
premiums, if anv. or any sums pavable by Borrower to Lender in lien ol the pavment of Morigage
Insurance preminms in accordance with the provisions of Section 10. These items are catled "Escrow
Items." At origination or at any timc during the term ol the Loan. Lender may require that Community
Association Dues, Fees, and Assessments. if any. be escrowed by Borrower. and such dues. fees and
assessments shall be an Escrow Item. Borrower shall promptly [umish to Lender all notices of amounts to
be paid under this Scction, Borrower shall pay Lender the Funds for Escrow Ilems uniess Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay 1o Lender Funds for any or all Escrow licms at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the amounts
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due for any Escrow Hems for which pavment of Funds has been waived by Lender and. il Lender requires.
shall furnish to Lender receipts evidencing such pavinent within such time period as Leader may require.
Borrower's obligation to make such pavments and to provide receipts shall for all purposes be deemed to
be a covenant and aggreeient contained in this Security Instrument. as the phrase "covenant and agreement"
is used in Scction 9. If Borrower is obligated to pay Escrow ltems dircctly. pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow lem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amoun{. Lender mav revoke the waiver as to any or all Escrow lems at any time by a notice given in
accordance with Section I35 and. wpon such revoeation, Borrower shall pav to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lepder may. at any time, collect and hold Funds in an amount {(a) sufficient 1o permit Lender to apply
the Funde at the time specified under RESPA, and (b) not (o exceed the maximum amouni a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on (le basis of current data and
reasonable ‘estomates of expenditures of future Escrow lems or otherwise in accordance with Applicable
Law.

The Funds'sipil_be held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loai Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Londescshall not charge Borrower for liolding and applving the Funds, annually
analyzing the escrow account,”or verifving the Escrow ltems. unless Lender pavs Bortower interest on the
Funds and Applicable Law permiis Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires intercst to b2 naid on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrzwver and Lender can agree in writing, however. that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrory. as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with KESPA. IF there is a shottage of Funds held in escrow.
as defined under RESPA. Lender shall notify Borrower 25 rzanired by RESPA. and Borrower shall pay (o
Lender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
monthly payments. [T there is a deficiency of Funds held in‘escrow.-as defined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the deficiency in accordance with RESPA. bul in no more than [2/parghly pavments.

Upon payment in full of all sums secured by this Security Instruinent, Zender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs. asscssments, charges. fincs. and impositions
attributable to the Property which can attain priority over this Sceurity Instrument/ leaschold payments or
ground rents on the Property. if any. and Comununity Association Dues. Fees, and Assesainents. if any. To
the cxtent that these items are Escrow ltems. Borrower shall pay them in the manner provid<d in Seclion 3.

Borrower shall promptly discharge any lien which has priority over this Security lnsirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner-acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
bv. or defends against enforcement of the licn in. legal proccedings which in Lender's opinion operale (o
prevent the enforcement of the licn while those proccedings are pending. but only until such proceedings
are concluded: or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Securily [nstrumeni. I Lender deternines that anv part of the Properiy 1s subject lo a lien
which can aftain priority over this Security Instrumnent. Lender may give Borrower a notice identifving the
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lien. Within 10 days of the date on which that notice is given. Borrower shall satisfy the licn or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower lo pay a one-time charge for a rcal estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire. hazards included within the term "extended coverage.” and any
other hazards including, but not limited to. carthquakes and floods. for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and lor the periods that
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o.disapprove Borrower's choice. which right shall not be exercised unrcasonably. Lender may
require Burrower to pav. in conmection with this Loan, either: (a) a onc-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for [lood zoune determination
and certificarion. services and subsequent charges cach lime remappings or similar changes occur which
reasonably  wughi-affect such determination or cedification. Borrower shall also be responsible for the
pavinenl of any ‘fece=mposed by the Federal Emergency Management Agency in connection with (he
review of any (lood zono delermination resulling from an objection by Borrower.

If Borrower faiiz to maintain any of the coverages described above. Lender may obtain insurance
coverage. at Lender's oplinw aud Borrower's expense. Lender is under no obligation o purchase any
particular type or amouni of Coverage. Thercfore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower' s.equily in the Property. or the conlents of the Property. against any risk.
hazard or liability and might provid: greater or lesser coverage than was previously in effect. Borrower
ackuowledges that the cost of the insuiapce/coverage so obtpined might significantly exceed the cost of
insurance that Borrower could have obtainec. Anv amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurily Instrument. These amounts shall bear inlerest
at the Note rate from the date of disbursement and’siall be payable. with such interest. upon notice from
Lender 1o Borrowcr requesting payment,

All insurance policics required by Lender and renewais of such policics shall be subject 1o Lender's
right to disapprove such policies, shall include a standara riortgage clause. and shall name Lender as
morigagee and/or as an additional loss pavee. Lender shallave tha.right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to [.enaer all receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage <nnt otherwise required by Lender,
for damage to. or destruction of, the Property. such policy shall include’a siandard morigage clause and
shall name Lender as morigagee and/or as an additional loss pavec.

In the event of loss, Borrower shall give prompt notice to the insurance cairier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrover otherwise agree
n writing, any insurance procceds. whether or not the underlying insurance was reguécea vy Lender, shall
be applicd lo restoration or repair of the Property. if the resloration or repair is ccononviczily {easible and
Lender's security is not lessened. During such repair and restoration petiod. Lender shall Fave the right to
hold such insurance proceeds umtil Lender has had an opportunity to inspect such Propertv (o cnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payvment of in a scries
of progress payinents as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inferest 10 be paid on such insurance procecds, Lender shall not be required (o pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters. or other third partics. retained by
Borrower shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. If
the restoration or repair is nol economically feasible or Lender's security would be fessened. the insurance
proceeds shall be applied (o the sums secured by (his Securily Instrument. whether or not then due, with
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the excess. il any. paid (o Borrower. Such insurance proceeds shall be applied in the order provided for in
Scction 2.

Il Borrower abandons the Property, Lender may file. negotiate and settle any available insurance
claim and related maticrs. Il Borrower docs not respond within 30 davs to a notice from Lender that the
insurance carrier has offered to settie a claini, then Lender may negotiate and setile the ciaim. The 30-day
period will begin when the notice is given. [n either event. or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Noie or this Security Instrument, and
{b) any other of Borrower's rights (other than the right o any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
lo pay’amounts unpaid under the Note or this Security Insirument. whethet or not then due.

6. Gecupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence viit'an 60 days alter the exccution of this Security Instrument and shall continue to occupy the
Property as Derrower's principal residence for at least one vear after the date of occupancy. unless Lender
otherwise agrees.irsstiting. which consent shall not be unreasonably withheld. or unless extenuating
circumstanges exisl wiien are beyond Borrower's control,

7. Preservation;” ¥aintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair tae-Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Boirowssis residing in the Property. Borrower shall maintain (he Property in
order lo prevent the Property r¢mn deferiorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 3 tliat “epair or restoration is nof economically [easible. Borrower shall
promptly repair {he Properly if dam:egeu o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to. or the faking of, the Property. Borrower
shall be responsible for repairing or restoring ‘e Property only if Lender has released procecds for such
purposes. Lender may disburse proceeds for the 1epatis and restoration in g single payiment or in a scrics of
progress pavinents as the work is completed. If the irsurance or condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is nol relicvad of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and-inspections of the Property. If it has
rcasonable cause. Lender may inspect the interior of the improve nents.on the Property, Lender shall give
Borrower notice al the time of or prior 10 such an intcrior ingpection sprifying such reasonable cause,

8. Borrower's Loan Application, Borrower shall be in defauit 17 Auring the Loan application
process. Borrower or any persons or entities acting al the direction of Sorfower or with Borrower's
knowledge or consent gave materially false. misleading. or inaccurate informatran or statentents to Lender
{or failed to provide Lender with material information) in connection wil's the Loan. Material
representalions include. but are not limited to. represeniations concerning Borroveer's:gccupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, [f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeaig. (b} there
is a legal procecding that might significantly affect Lender's intercst in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy. probate. for condemnation or forfeiture. for
enforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulationsy. or {c¢) Borrower has abandoned the Property. then Lender mav do and pay for whatcver is
reasonable or appropriatc 1o protect Lender's intercst in the Property and riglts under this Security
Instrument. including protecting and/or assessing (he value of the Property. and sccuring and/or repairing
the Property. Lender's actions can include, but are nol limited to: (a) paving any sums secured by a lien
which has priority over this Security Instrument: (b) appearing in court; and (c) paving rcasonable
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atlorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptey procecding, Sccuring the Property includes. bul is not limited to.
entering the Property to make repairs. change locks. replace or board up doors and windows. drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9. Lender docs not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrument. Thesc amounts shall bear interest at the Note rate [rom the date of
disbursement and shatl be pavable. with such interest. upon notice from Lender to Borrower requesting
payvinent.

If this Security Instrument is on a leasehold. Borrower shall comply with all the provisions of the
lease. 1f°Borrower acquires fee iitle to the Property. the leasehold and (he fee title shall not merge unless
Lender goaees to the merger in writing.

10, Aertgage Insurance, If Lender required Mortgage Insurance as a condition of making (he Loan.
Borrower shals »ayv the premiums required 1o maintain the Mortgage Insurance in effect. If. for any reason.
the Morlgage (negrance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrowcer was required to make separately designated payments
toward the premiwms ipr Mortgage Insurance. Borrower shall payv the premiums required to obtain
coverage substantially cowivalent to the Mortgage Insurance previousky in effect. al a cost subsiantially
equivalent 1o the cost to Boirower of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected &7 ender. [ substantiallv cquivalent Morigage Insurance coverage is nof
available, Borrower shall continue/ionay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased (o be in effect. Lender will accept. use and refain {hese
pavments as a non-refundable loss (reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact thatsthe Loan is ultimately paid in full. and Lender shall not be
required (o pay Borrower ay interest or earnings on such loss reserve. Lender can no longer require loss
reserve paviments if Morigage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selecled by Lender again_hecomes available. is obtained., and Lender requires
separately designated pavments toward (he premiutas for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrswer was required to make scparately designated
payments toward the premiums for Morigage Insurance, Berrower shall pay thie premiums required (o
maintain Mortgage [nsurance in cffect. or lo provide & pon-refundable loss reserve. uniil Lender's
requirement for Morlgage Insurance ends in accordance witivany weitfen agreement between Borrower and
Lender providing for such termimation or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inferest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcaasce.tbe Note) for cerlain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 1o-not a party o the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in forcefrom time fo time. and may
enler into agreements with other parties (hat share or modify {heir risk. or reduce le'sses, These agreements
arc on {erms and conditions that are satisfactory o the morigage insurer and the otier/puaiv. (or parties) Lo
these agrecments. These agreements may require the morigage insurer o make payneils‘uging any source
of Tunds that the mortgage insurer may have available (which may include funds ebtained/rcim Morigage
Insurance premiums).

As a result of these agreements. Lender, anv purchaser of the Note. another insurer. any reinsurer.
any other entity, or any affiliate of any of the loregeing, mav receive (directly or indirectly) amounts that
derive from (or might be characlerized as) a portion of Borrower's paywments for Morlgage [nsurance. in
exchange for sharing or modilving the mortgage insurer's risk. or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often lermed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obfain capecllation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procceds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged, sucl Miscellaneous Procceds shall be applied to restoration or repair of
the Property, il the restoration or repair is economically feasible and Lender's securitv is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and_restoration in a single disbursement or in a scrics of progress pavinents as the work is
completed. ‘Filess an agreement is made in wriling or Applicable Law requires interest to be paid on such
Miscellancous Proceeds. Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneows Picceeds. If the restoration or repair is not econemicallv feasible or Lender's security would
be lessencd, the Miscellancous Proceeds shall be applied (o the sums secured by this Security Instruient.
whether or not then due s with the excess. if any. paid to Borrower. Such Misccllancous Proceeds shall be
applied in the order pro‘ided for in Scction 2,

In the event of a totaitaking, destruction, or loss in value of the Property. the Miscellaneous
Procceds shall be applied t6-10< sums secured by (his Sccurily Instrument. whether or not then due. with
the excess, if any. paid lo Borrowsr,

[n the event of a partial taking, destruction. or loss in valuc of the Property in which the fair market
value of the Properly immediately tefere the partial (aking. destruction. or loss in value is cqual lo or
greater than the amount of the sums stovien by this Security Instrument immediately before the partial
taking, destruction. or loss in value. urlesi Borrower and Lender otherwise agree in writing, the sums
sccurcd by (his Security Instrument shall besreduced by (he amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) thce watal amount of the sums sccured imumcdiately belore the
partial taking, destruction. or loss in value ditidid by (b) the fair market valuc of the Property
immediately before the partial taking. destruction. or los«’in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or lose/in value of the Property in which the fair market
value of the Property immediately before the partial taking. cestruction, or loss in value is less than the
amount of the sums secured imumediately before the partisbiaking. destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. the Miscellanecus Froceeds shall be applied to the swms
secured by this Security Instrument whether or not the sums are thewdie

If the Property is abandened by Borrower, or il afler noticz by, Lender to Borrower that the
Opposing Party (as delined in the next scntence} offers (o make an awgrd {o sct(ic a claim for damages,
Borrower fails to respond to Lender within 30 davs aller the dafe the notice'is given, Lender is authorized
to collect and apply the Miscellancous Procceds cither (o restoration or repairiof the Property or to the
sums secured by this Security Instrument. whether or not then duc. "Opposing Party™ means the third party
that owes Borrower Miscellancous Procecds or the party against whom Borrower hae’avvisht of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding., whether civil or criminal ©37"bzpun that. in
Lender's judgment. could resull in forfeiture of the Property or other material impairment o Lender's
interest in the Properly or rights under this Securily [nstrument. Borrower can cure such a detault aud. if
acceleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's inlerest in the Property or rights under this Securily Instrument. The proceeds of
any award or claim for damages that are aftribulable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Procceds that arc notl applicd o restoration or repair of the Properiv shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Exicasion of the timc for
payent or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate lo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o conunence proceedings against
any Successor in Interest of Borrower or lo refuse (o extend time for payment or otherwise modily
amortization of the sums secured by (his Sccurity Instrument by reason of any demand made by {he original
Borrower or anv Sucecssors in Interest of Borrower, Any lorbearance by Lender in excrcising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons. cilitics or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the excrcisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be join( and several. However. any Borrower who
co-signs this Security Instrument bui does not execute the Note {(a "co-signer"): (1) is co-signing this
Security Instrument only fo mortgage, grant and convey the co-signer's interest it the Property under the
ferms oi this Security [nstrument: (b is not personally obligated 1o pay the sums secured by this Sccurity
Instrimerit: and (c) agrecs that Lender and any other Borrower can agree to extend. modify. forbear or
make any eccommodations with regard (o the terns of (his Security Instrument or the Note without the
co-signer's copsent.

Subject” o/ #he provisions of Scction 18, any Succcssor in Intcrest of Borrower who assumes
Borrower's obligatiozic under this Security Instrument in writing. and is approved by Lender, shall obtain
all of Borrower's righds and benefits under this Security Instrumcnt. Borrower shall not be released from
Borrower's obligations zad liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ard sgreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the stuczessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fces for services performed in connection with
Borrower's default. {or the purpose ef protecting Lender's interest in the Property and rights under this
security Instrument, including, but riot/¢mited to. attornevs' fees. properly inspection and valuation fces.
In regard to any other fees. the absence ofexpress authority in this Security Instrument to charge a specific
fee to Borrower shall nol be construed as 4 rohibition on the charging of such fee. Lender mayv not charge
{ees that are expressly prohibited by this Sccurity Instrument or by Applicable Layw.

If the Loan is subject to a law which sels mgizaum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected ort’ke collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shail Yesreduced by the amount necessary 10 reduce (he
charge to the permitied limit: and (b) any sums already colicricd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender mav choose to/make this refund by reducing the principal
owed under the Nole or by making a direct pavment o Borrower, If a relund reduces principal. the
reduction will be treated as a partial prepavment without any. prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accerniance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Sorcower might have arising out
of such overcharge.

15, Notices. All uotices given by Borrower or Lender in connection withithis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tnsirunrzné shall be deemed 1o
have been given to Botrower when mailed by [lirst class mail or when actually delivired to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute noti<e 5 all Borrowers
unkess Applicable Law expressly requires otherwisc. The nolice address shall be the Pioperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowet <hy:il promptly
notify Lender of Borrower's change of address. [f Lender specilics a procedure for reporting.Borrower's
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Securily Instrument at anv one time. Any
notice (o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower Any nolice in
connection with this Sccurity Instrument shall not be deemed to have been given (o Lender until aciually
received by Lender. If anv nolice required by this Sceurity Instrument is also required under Applicable
Law. the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument,
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16. Governing Law; Severability: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations conlained in this Security Instnmment are subject (o any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
wmight be sitent. but such silence shall not be consirued as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Notc conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender. (b) words in the singular shall mean and
include the piural and vice versa: and (¢) the word "may" gives sole discretion without any obligation to
lake any action.

17-8orrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18.“Cransfer of the Property or a Beneficial Interest in Borrower, As used in (his Section 18,
"[nteresi«n the Property” means any legal or beneficial interest in the Property. including. but not Hnited
1o. thosc bensiizial interests translerted in a bond for deed. contract for deed. installment sales contract or
cscrow agreeinen the intent of which is the transter of title by Borrower at a future date to a purchaser.

If all or any purt-of the Property or any [nterest in the Property is sold or (ransferred (or if Borrower
is not a natural persop/and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writlen consent, Lendec-inav require immediale payvment in full of all sums secured by this Security
Instrument. However. this-option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender excrcises this option.\Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums sccured by this Security Instrument. IF Borrower fails (o pay
these sums prior to the expiration of Ghis seriod, Lender may invoke any remedies permitted by this
Security Instrument withowt further notice r aemand on Borrower.

19. Borrower's Right to Reinstate Af‘er Acceleration. If Borrower meets certain conditions.
Borrower shall have the right to have cnforcetzent-of this Security Instrument discontinued at any time
prior 10 the carlicst of: (a) {ive days before sale ¢f4b¢ Properly pursuant lo Section 22 of (his Sccurily
Instrument: (b) such other period as Applicable Law inigzbtspecify lor the termination of Borrower's right
lo reinsiate; or (c) entry of a judgment enforcing this Scourity Instrument. Those conditions arc that
Borrower: (a) pavs Lender all sums which then would be due/urder this Sccurity Instrument and {he Nolc
as if no acceleration had occurred: (b) cures any default of :ny othzrcovenants or agreements: (c) pays all
expenses incurred in enforcing this Sccurity Instrument. including, but rot limited to. reasonable attorneys’
fees. property inspection and valvation fees. and other fees incurred forahe purpose of protecting Lender's
intercsi in the Property and rights under this Security nstrument; and {d).takes such action as Lender may
reasonably require to assure that Lender's interest in the Property a2ad-rights under this Sccurity
Instrument, and Berrower's ebligation to pav the sums secured by this Securitv(instrumerd. shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender mav-zequire that Borrower pay
such reinstalement sums and expenses in one or mwore of the following forms, as selecied by Lender: (a)
cash. {b) money order: (c) certilied check. bank check, treasurer's check or cashier's ched’s provided any
such check is drawn upon an institution whose deposits are insured by a federal agency /ipstrumentality or
entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security (fnstrument and
obligations sccured hereby shall remain [ully effective as if no acceleration had occurred. Fowever. this
right to reinstate shall not apply in the case of acceleration under Scction 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or morc times withoul prior notice 1o
Borrower. A sale miglt result in a change in the entitv (known as the "Loan Servicer") that collects
Periodic Pavments due under the Note and this Security Instrument and performs cother morigage loan
scrvicing obligations under the Note. this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer. the address (o which pavments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1f the Note is sold and therealter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mor(gage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Nole purchaser untess othcrwise provided by the Note purchaser.

Neither Borrewer nor Lender mav commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) (hat arises from the other parly's actions pursnant to this
Security Tnstrument or that alleges that the other party has breached anv provision of, or any duty owed by
reason ol this Security Instrument. until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requireiments of Section 13) of such alleged breach and afforded the
other party hercto a reasonable period after the giving of such notice (o take corrective action. If
Appliccdle Law provides a time period which must clapse before certain action can be taken. that time
pertod wili be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity_ % cure given o Borrower pursuant to Section 22 and the notice of acccleration given to
Borrower pucsuapi-to Section 18 shall be deemed (o satisfv the notice and opportunity to take corrective
action provisions ot tiis-Section 20,

21. Hazardous' Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic o hazardous substances. pollutants. or wastes by Environmental Law and the
following substances: gasoliiies kerosenc. other flamumable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents, inaterials conlaining asbestos or formaldehyde. and radioactive materials;
(b) "Environmenial Law" means fedesal laws and laws of the jurisdiction where the Property is Jocated that
relate 1o health. safety or environmentst protection: (¢) "Environmental Cleanup” includes any response
action. remedial action. or removal action! 18 defined in Envirommental Law: and (d) an "Environmenial
Condition” means a condition that can caus.. contribute to. or otherwise trigger an Environmental
Cleanup

Borrower shall not cause or permit the presence’ use, disposal. storage. or release of any Hazardous
Substances. or threaten Lo release any Hazardous Substarces. n or in (he Property. Borrower shall not do.
nor allow anyone elsc to do. anything affecting (he Properiy (av-that is in violation of any Environmental
Law. (b) which creates an Environmental Condition. or (¢) whichdiie fo the presence. use. or refease of a
Hazardous Substance. creates a condition that adversely affects tie-vaiue of the Property. The preceding
two sentences shall not apply to the presence. usc. or storage on ‘lie Properly of small quantities of
Hazardous Substances that are generally recognized o be appropriate to.cermal residential uses and fo
mainicnance of the Property (including. but not limited to. hazardous substances e consumer producis).

Borrower shall promptly give Lender written notice of {a) any investigation, siaim. demand. lawsuil
or other action by any governmental or regulatory agency or private party involving.fiicSroperty and any
Hazardous Substance or Environmental Law of which Beorrower has actual knewledge. (b) any
Environumetal Condition, including but not limited to. anv spilling. leaking. discharge. releascor threat of
release of any Hazardous Substance. and (¢) any condition caused by (he presence. use or release of a
Hazardous Substance which adversely affects the value of the Propetty. Il Borrower learns. or is notificd
by anv govermmental or regulatory authority, or anv private party, that any removal or other remediation
of anv Hazardous Substance affecting the Property is necessary, Borrower shall promptly take alt nceessary
remedial actions in accordance with Environmental Law. Nothing herein shall creale any obligation on
Lender [or an Environmental Cleanup
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Seccurity Instrument (but noet prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shali specify: (a)
the default; (b) the action required to cure the defaukt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosire proceeding the non-cxistence of a default or any other defense of Borrower te acceleration
and fzveciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option mway_require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entiliee 12 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Uirzited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Uped payment of all sums securcd by this Sccurity Instrument. Lender shall release this
Security Instrument. Borrgwe: shall pav anv recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instrmnent. But only if the fee is paid to a third party for services rendered and the
charging of the [ce is permitled urder Applicable Law.

24, Waiver of Homestead. In acchrdance with Hlmois kaw, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinois Lomesicad exemption laws.

25, Placement of Collateral Protection Insvzance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchasc insurance
at Borrower's expense to protect Lender's interests in Docrasver's collateral. This insurance may. but nced
nod, protect Borrower's interests. The coverage that Lerder purchases may nol pay any claim that
Borrower makes or any claim that is made against Borrowe: in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender. but only alter providing Lender with evidence (hal
Borrower has obtained insurance as required by Borrower's and Lerdei’s agreement. If Lender purchases
ingurance for the collateral. Borrower will be responsible for the costs ¢l ftat-insurance, including inicrest
and any other charges Lender mav impose in connection with the placemen of the insurance. until the
effective date of the cancellation or expiration of the insurance. The costs of the'itsurance may be added to
Borrower's total cutstanding balance or obligation, The costs of the insurance may k& more than the cost of
insurance Borrower may be able to obtain on ils own,
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BY SIGNING BELOW. Borrower accepts and agrees (o (he (erms and covenants condained in this
Security Instrument and in any Rider executed by Borrower and recorded with il

Witnesses:

TN
& ) g >‘ -
i (AVVS'D (Scal)
RAUC DNGUERRA Borrower
( {Scal)
-Borrower
_ (Scab {Seal)
-Dorrower -Borrower
{Scal) 7)) (Seal)
~[orrower ~Rorrower
(Seal) \ {Seal)
-Borrower ~Horrower
999257050

%-GA(”.) {0010).01 Page 14 of 15 Form 3014 1701

@ 20112-14




0311350012 Page: 15 of 15

UNOFFICIAL COPY

STATE OF mors DMJ\, County ss:
. a Notary Public 1

Jlld or said county ‘md
s{alcdo here v certify that R 1_ D GUERRA and MARIA T GUERRA J

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument.
appeared beflore me this day in person. and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their frec and voluntary act. for the uses and purposes therein sel forth,

Zivea under my hand and official seal. this 28th day of February, 2003

My Comumissien Exoires: /

S N A L (I; . :., N.TW \
i % 1 .“* L Seanl i
MARUYIN S TADA %
A TARY PUBLIC, STATE QF HAINAIS
% My COMMSHCH DXPRES 6282001 ¢

wa.p\n-am“*'*‘"‘“'

sk i ik et
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