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DEFINITIONS

Words used in multiple sections of this docurient ‘are defined below and other words are defined|i

Sections 3, 11, 13, 18, 20 and 21. Certain rules rezarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is daied April 15, 2003
together with all Riders to this document.

(B) "Borrower" is ENRIQUE VEGA AND CARMEN R. VEGA. HUSBAND AND WIFE AS JOINT

TENANTS.

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that| i

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morigag

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has jan

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS.
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(D) "Lender" is BNC MORTGAGE, INC., A DELAWARE CORPORATION

Lender is a corporation
otganized and existing under the laws of Delaware
Lender's address is P.0O. BOX 19656, IRVINE, CA 92623-9656

(E) "Note" means the promissory note signed by Borrower and dated April 15, 2003 .
The Note states that Borrower owes Lender one hundred sixty-nine thousand and 00/100
Dollars
(U.S. $169,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenits.and to pay the debt in full not later than May 1, 2033
(F) "Pr Opat ty" means the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" m_zus the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under theivoteand all sums due under this Security Instrument, plus interest,

(H) "Riders" means a'l. Riders to this Security Instrument that are executed by Borrower, The follow|ng
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Riuer m Condominium Rider [ Second Home Rider
[_] Balloon Rider .| Pianned Unit Development Rider [ 114 Family Rider
D VA Rider ‘:l Bjrveckly Payment Rider D Other{s) [specify]

() "Applicable Law" means all contrallinz applicable federal, state and local statutes, regulatiops,
ordinances and administrative rules and orde's {that have the effect of law) as well as all applicable firjal,
non-appealable judicial opintons.
(J) "Community Association Dues, Fees, and Asséssments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propirty by a condominium association, homeowners
assoctation or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated |by
check, draft, or similar paper instrument, which is initiated {hrough an electronic terminal, telephopic
instrument, computer, or magnetic tape so as to order, instruct, or/authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, puipi-of sale transfers, automated te]ler
machine transactions, transfers initiated by telephone, wire transfers. .and automated clearinghopse
transfers.

(L} "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dumages, or proceeds phid
by any third party (other than insurance proceeds paid under the coverages described in Sectien §) for:| (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all“ci 2ny part of fhe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omiseions as to, fhe
value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nenpayment of, of dsfault pn,
the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under [he
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and|its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time] to
time, or any additional or successor legistation or regulation that governs the same subject matter. As uged
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgige
loan" under RESPA.
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(Q)) "Successor in Interest of Borrower" means any party that has taken title to the Property, whethet
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements un

this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) i
to the successors and assigns of MERS, the following described property located in
COUNTY |Type of Recording Jurisdic
of COOK .~ ILLINOIS [Name of Recording Jurisdicti
LEGALY DESCRIPTION ATTACHED HERETO AND MADE A PART HERETO AS EXHIBIT A.
Parcel ID Number: which currentty has the address
3519 SCOVILLE AVENUE [Std
BERWYN Iei], Minois 60402 [Zip C
("Property Address"):

TOGETHER WITH all the improvements now or hereafter eiected on the property, and
easements, appurtenances, and fixtures now or hereafter a part of the/property. All replacements
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

Security Instrument as the "Property." Borrower understands and agrees that MZRS hoelds only legal
to the interests granted by Borrower in this Security Instrument, but, if necessary o comply with law
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rignts to exercise
or all of those interests, including, but not limited to, the right to foreclose and sell the ! roperty; and
take any action required of Lender including, but not limited to, releasing and canceliigthis Secu
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifg
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covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering feal

roperty.
prop U%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charg
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow It
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FILE NO. RI121941A
EXHIBIT "A"

THE SOUTH 33 FEET OF LOT 56 IN E.A. CUMMINGS AND COMPANY'S OGDEN AVENUE
SUBDIVISION OF LOTS 63, 64 AND 65 AND THE WEST 37 FEET OF LOTS 66 AND 67 AND 68
ALL IN THE CIRCUIT COURT PARTITION OF PART OF SECTION 31, TOWNSHIP 39| NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

COMMONLY KNOWN AS: 3519 SOUTH SCOVILLE
BERWYN, IL 60402
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U].5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymgnts
due under the Note and this Security Instrument be made in one or more of the following forms| as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasuret's check|or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note of at
such other location as may be designated by Lender in accordance with the notice provisions in Section [15.
Lender may return any payment or partial payment if the payment or partial payments are insufficien] to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Lban
current, /vithout watver of any rights hereunder or prejudice to its rights to refuse such payment or parfial
payments in.the future, but Lender is not obligated to apply such payments at the time such payments [are
accepled. 1f <ash Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unappiizd funds. Lender may hold such unapplied funds until Borrower makes payment to bijing
the Loan current” i Borrower does not do so within a reasenable period of time, Lender shall either apply
such funds or retur: fiers to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ‘he Note immediately prior to foreclosure. No offset or claim which Borroer
might have now or in ne future against Lender shall relieve Borrower from making payments due under
the Note and this Security Iustrazient or performing the covenants and agreements secured by this Secufity
Instrument,

2. Application of Payment: or Proceeds. Except as otherwise described in this Section 2,|ail
payments accepted and applied by Leadirshall be applied in the following order of priority: (a) intefest
due under the Note; (b) principal due uadr/the Note; (¢) amounts due under Section 3. Such paymgnts
shall be applied to each Periodic Payment i the order in which it became due. Any remaining amoynts
shall be applied first to late charges, second to uny other amounts due under this Security Instrument, pnd
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower fur # delinquent Periodic Payment which includas a
sufficient amount to pay any late charge due, the paymedt ni2y be applied to the delinquent payment and
the late charge, If more than one Periodic Payment is outstardirig. Lender may apply any payment receifred
from Borrower to the repayment of the Periodic Payments iI, and *o-¢he extent that, each payment car| be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of ong or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under
the Note shall not extend cor postpone the due date, or change the amount, of thé Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are fHue
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymieri »f amounts flue
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument 4s a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Proptrty if any;|(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage ‘insurapce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escfow
Items." At origination or at any time during the term of the Loan, Lender may require that Commufity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees pnd
agsessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amount§ to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wafves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrowfr's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amoynts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requi
shall furnish to Lender receipts evidencing such payment within such time period as Lender may requ

—

€.

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemeq to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver,
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Sectio

”"

ind
h 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any syich
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice giver] in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lenrsr may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply

the Fudiaz.wt the time specified under RESPA, and (b) not to exceed the maximutn amount a lender
require urder-RESPA, Lender shall estimate the amount of Funds due on the basis of current data

Can
hnd

reasonable estiipdtes of expenditures of future Escrow Items or otherwise in accordance with Applicable

Law.

The Funds sha'i~be held in an institution whose deposits are insured by a federal agercy,

instrumentality, or entity Aincluding Lender, if Lender is an institution whose deposits are so insured) o
any Federal Home Loaii Bank. Lender shall apply the Funds to pay the Escrow Items no later than the t
specified under RESPA. Lendzrcnall not charge Borrower for holding and applying the Funds, annu
analyzing the escrow account, or vaiiving the Escrow Items, unless Lender pays Borrower interest on

- in
me
iy
the

Funds and Applicable Law permits.Lender to make such a charge. Unless an agreement is made in writing

or Applicable Law requires interest to.be raid on the Funds, Lender shall not be required to pay Borro
any interest or earnings on the Funds. Eoriower and Lender can agree in writing, however, that inte
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
Funds as required by RESPA.

If there is a surplus of Funds held in escrov/, s defined under RESPA, Lender shall accoun

ver
est
the

to

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 25 reguired by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in accornance with RESPA, but in no more than

12

monthly payments. If there is a deficiency of Funds held in tscrow.as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shall pay 1o Lepder the amount necessary to mj
up the deficiency in accordance with RESPA, but in no more than 12 :pzaihly payments.

hke

Upon payment in full of all sums secured by this Security Instrunier:, Jiender shall promptly reffind

to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositi

118

attributable to the Property which can attain priority over this Security Instrument, ieasphold payment§ or

ground rents on the Property, if any, and Community Association Dues, Fees, and Asscsanents, if any.

To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided.in Sectior] 3.

Borrower shall promptly discharge any lien which has priority over this Security Initrument un

€88

Borrower: {(a) agrees in writing to the payment of the obligation secured by the lien in a manner ucceptgble

to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good f:
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operats
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedi
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinal
the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onejor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andior
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected|on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and gny
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurangce.
This insurance shal! be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the terny of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenddr's
right to rfisapprove Borrower's choice, which right shall not be exercised unreasonably. Lender rhay
require’ Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zpne
determination,-certification and tracking services; or (b) a one-time charge for flood zone determinatjon
and certificatisp services and subsequent charges each time remappings or similar changes occur which
reasonably might ~ifect such determination or certification. Borrower shall also be responsible for fthe
payment of any fves imwnosed by the Federal Emergency Management Agency in connection with the
review of any flood zose determination resulting from an objection by Borrower.

If Borrower fails“io maintain any of the coverages described above, Lender may obtain insurapce
coverage, al Lender's opticn.urd Borrower's expense. Lender is under no obligation to purchase pny
particular type or amount of coverzge, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any rjsk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borroper
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the cosf of
insurance that Borrower could have obtained. Anv_amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by (his Jecurity Instrument. These amounts shall bear intefest
at the Note rate from the date of disbursement ana shall be payable, with such interest, upon notice frpm
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lendgr's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender) as
mortgagee and/or as an additional loss payee. Lender shall rave the-sight to hold the policies and renewat
certificates, If Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums pnd
renewal notices. If Borrower obtains any form of insurance coverage, <t otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause pnd
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cervier and Lender. Lenfder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requird©v Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economica‘iy feasible pnd
Lender's security is not lessened. During such repair and restoration period, Lender shall hive the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure [the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a sefies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable ILaw
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower pny
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained| by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower] If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, With

@-GA(IL) 10016101 Page & of 15 Form 3014 1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided foy in

Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurapce

claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that

the

insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-glay
period will begin when the notice is given. In either event, or if Lender acquires the Property under

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insura
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
(b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid
Borrowet) under all insurance policies covering the Property, insofar as such rights are applicable to

ce
hnd
by
the

coverage f the Property. Lender may use the insurance proceeds either to repair or restore the Property or

to pay ameunts unpaid under the Note or this Security Instrument, whether or not then due.
6. Qcerpancy. Borrower shall occupy, establish, and use the Property as Borrower's princ
residence within 80 days after the execution of this Security Instrument and shall continue to occupy

pal
the

Property as Borsovcs's principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in »wiiting, which consent shall not be unreasonably withheld, or unless extenuat
circumstances exist which are beyond Borrower's control.

7. Preservation, ¥aintenance and Protection of the Property; Inspections. Borrower shall
destroy, damage or impair the froperty, allow the Property to deteriorate or commit wasie on

jng

not
the

Property. Whether or not Borrowe: iz residing in the Property, Borrower shall maintain the Property in
order to prevent the Property frorn deteriorating or decreasing in value due te its condition. Unless if is

determined pursuant to Section 5 that rimair or restoration is not economically feasible, Borrower s
promptly tepair the Property if damager 0 avoid further deterioration or damage. If insurance
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, Borro
shall be responsible for repairing or restoring tie P.operty only if Lender has released proceeds for s
purposes. Lender may disburse proceeds for the repuirs and restoration in a single payment or in a serie
progress payments as the work is completed. If the insurznce or condemnation proceeds are not suffic
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion]
such repair or restoration.

Lender or its agent may make reasonable entries upun and.inspections of the Property. If it
reasonable cause, Lender may inspect the interior of the improverients on the Property. Lender shall g
Borrewer notice at the time of or prior to such an interior inspection spscitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit i, suring the Loan applica
process, Borrower or any persons or entities acting at the direction of boriower or with Borrow
knowledge or consent gave materially false, misleading, or inaccurate informaticn or siaternents to Len
(or failed to provide Lender with material information} in connection witk” thz Loan. Mate
representations include, but are not limited to, representatiens cencerning Borrower's Jicrupancy of
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righis Under this Security fnstrument.
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(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumeni; (b) there

is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights un
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture,
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whateve
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secu
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repai
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a
which has priority over this Security Instrument; (b) appearing in court; and {(c) paying reason

7
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including

its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited

to,

entering the Property to make repairs, change locks, replace or board up doors and windows, drain wdter
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turged

on or off. Although Lender may take action under this Section 9, Lender does not have to do se¢ and is

ot

under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any orfall

actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borroyer
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date| of

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower request

ayment.
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of

ng

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agrees to the merger in writing.

10. Miorizage Insurance, If Lender required Mortgage Insurance as a condition of making the Lopn,

Borrower shall’psy the premiums required to maintain the Mortgage Insurance in effect. If, for any reas
the Mortgage Znsurance coverage required by Lender ceases to be available from the mortgage insurer

b1,
at

previously provided such insurance and Borrower was required to make separately designated paymants
toward the premiunis [0r Mortgage Insurance, Borrower shall pay the premiums required to obfain
coverage substantially eruivalent to the Mortgage Insurance previously in effect, at a cost substantiglly
equivalent to the cost to Banpwer of the Mortgage Insurance previously in effect, from an alterrfate
morigage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is pot

available, Borrower shall continue 20 pay to Lender the amount of the separately designated payments

at

were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these

payments as a non-refundable loss raseive in lieu of Mortgage Insurance. Such loss reserve shall

be

non-refundable, notwithstanding the fact(thzt zhe Loan is ultimately paid in full, and Lender shall not| be
required to pay Borrower any interest or eairings on such loss reserve. Lender can no longer require loss

reserve payments if Mortgage Insurance coverage (it the amount and for the period that Lender requi
provided by an insurer selected by Lender agein hecomes available, is obtained, and Lender requ

es)
res

separately designated payments toward the premiums for-Mortgage Insurance. If Lender required Mortgpge
Insurance as a condition of making the Loan and Borrewsr was required to make separately designdted
payments toward the premiums for Mortgage Insurance, Perrower shall pay the premiums required to

maintain Mortgage Insurance in effect, or to provide alnen-refundable loss reserve, until Lend
requirement for Mortgage Insurance ends in accordance with-any written agreement between Borrower
Lender providing for such termination or until termination is requ red ov Applicable Law. Nothing in
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchascs.the Note) for certain losse

bT'S
ind
his

b it

may incur if Borrower does not repay the Loan as agreed. Borrower is<not a party to the Mortgage

Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force ircm time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreemgnts

are on terms and conditions that are satisfactory to the mortgage insurer and the other-{a:iy (or parties

to

these agreements. These agreements may require the mortgage insurer to make payments-using any source
of funds that the mortgage insurer may have available (which may include funds obtained ‘ron Mortgpge

Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsu
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreen
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of
‘premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay

er,
hat

in
ent
the

for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

zv,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receivp a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation| or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hergby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repairf of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessenpd.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procepds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for [the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unizss an agreement is made in writing or Applicable Law requires interest to be paid on spch
Miscellaneous” Pigceeds, Lender shall not be required to pay Borrower any interest or earnings on syich

applied in the order prov:ided for in Section 2.

In the event of a totzi laking, destruction, or loss in value of the Property, the Miscellangous
Proceeds shall be applied to ine’sums secured by this Security Instrument, whether or not then due,
the excess, if any, paid to Borrower.

In the event of a partial taking._destruction, or loss in value of the Property in which the fair magket
value of the Property immediately before the partial taking, destruction, or loss in value is equal tq or
greater than the amount of the sums se‘urzd by this Security Instrument immediately before the partial
taking, destruction, or loss in vatue, unless borrower and Lender otherwise agree in writing, the sqms
secured by this Security Instrument shall be deduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the tutal =mount of the sums secured immediately before |the
partial taking, destruction, or loss in value divided. by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss’in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss«n value of the Property in which the fair mafket

value of the Property immediately before the partial taking; destruction, or loss in value is less than|the
amount of the sums secured immediately before the partial-.aking destruction, or loss in value, unfess
Borrower and Lender otherwise agree in writing, the Miscellaneos Proceeds shall be applied to the spms
secured by this Security Instrument whether or not the sums are theirdue

If the Property is abandoned by Borrower, or if, after notic: by. Lender to Borrower that|the
Opposing Party (as defined in the next sentence) offers to make an awaid £0 setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorjzed
to collect and apply the Miscellaneous Proceeds either to restoration or repalr of the Property or to|the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower nas/a.cight of actiop in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,/is“bzgun tha, in
Lender's judgment, could result in forfeiture of the Property or other material impairmest oi Lenger's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding t¢ be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other matgrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ) _
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the timg for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lepder

W CW
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10 Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agaipst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origipal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rightl or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities|or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver ofjor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms o this Security Instrument; (b) is not personally obligated to pay the sums secured by this Secufity
Instrument:-and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear o
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen’.

Subject to~th& provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations ander this Security Instrument in writing, and is approved by Lender, shall obfain
all of Borrower's righ's 7nd benefits under this Security Instrument. Borrower shall not be released fiom
Borrower's obligations-and liability under this Security Instrument unless Lender agrees to such releas¢ in
writing. The covenanis anc ajreements of this Security Instrument shall bind (except as provide
Section 20) and benefit the sucréssors and assigns of Lender.

14. Loan Charges. Lender (may charge Borrower fees for services performed in connection
Borsower's default, for the purpose o protecting Lender's interest in the Property and rights under his
Security Instrument, including, but not“iiirited to, attorneys' fees, property inspection and valuation fges.
In regard to any other fees, the absence of-¢xoress authority in this Security Instrument to charge a spe ific
fee to Borrower shall not be construed as a p ohibition on the charging of such fee. Lender may not chqrge
fees that are expressly prohibited by this Securit; Insirument or by Applicable Law.

If the Loan is subject to a law which sets maxiraum loan charges, and that law is finally interpretedl so
that the interest or other loan charges collected or 1o'r¢ collected in connection with the Loan exceed|the
permitted limits, then: (a) any such loan charge shall e <educed by the amount necessary to reduce| the
charge to the permitted limit; and (b) any sums already colleried from Borrower which exceeded permifted
limits wili be refunded to Borrower. Lender may choose 1o /make this refund by reducing the princpal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal,|the
reduction will be treated as a partial prepayment without any prepsyment charge (whether or ngt a
prepayment charge is provided for under the Note}. Borrower's acecriance of any such refund madd by
direct payment to Borrower will constitute a waiver of any right of actien Lorrower might have arising| out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection witnthis Security Instrurpent
must be in writing. Any notice to Borrower in connection with this Security Insirurmeat shall he deemefl te
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 4G all Borroyers
unless Applicable Law expressly requires otherwise. The notice address shall be the’ Piorerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrowes shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Dorrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firsi class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any noticg in
connection with this Security Instrument shall not be deemed to have been given to Lender until acty ally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secfrity
Instrument.

Initials: ﬁ /&

@-GA(IL) {00101.01 Page 10 af 15 Form 3014 [1/01
©




0312532012 Page: 12 of 20

UNOFFICIAL COPY

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall

be

governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

obligations contained in this Security Instrument are subject to any requirements and limitations

of

Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicaple
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can|be

given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inclyde
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean gnd
include the ptural and vice versa, and (c) the word "may" gives sole discretion without any obligation to

take any action.
17 /sorrower's Copy. Borrower shall be given one copy of the Noie and of this Security Instrume

18. ‘Lransfer of the Property or a Beneficial Interest in Borrower. As used in this Section

it
18,

"Interest i1 thie Property" means any legal or beneficial interest in the Property, including, but not limited
to, those benefizia interests transferred in a bond for deed, contract for deed, installment sales contract or

escrow agreeriest. iz intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part-sf the Property or any Interest in the Property is sold or transferred (or if Borroer
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's pfior

written consent, Lender ‘may require immediate payment in full of all sums secured by this Secu
Instrument. However, this option. shall not be exercised by Lender if such exercise is prohibited
Applicable Law.

If Lender exercises this opticn, i.ender shall give Borrower notice of acceleration, The notice s

rity
by

hall

provide a period of not less than 30-days from the date the notice is given in accordance with Sectionj 15

within which Borrower must pay ail ‘suirs.secured by this Security Instrument. If Borrower fails to
these sums prior to the expiration of tais seriod, Lender may invoke any remedies permitted by
Security Instrument without further notice or demand on Borrower.

pay
his

19. Borrower's Right to Reinstate After s.cceleration. If Borrower meets certain conditigns,

Borrower shall have the right to have enforcemeaf-of this Security Instrument discontinued at any t
prior to the earliest of: (a) five days before sale of-in< Property pursuant to Section 22 of this Secu
Instrument; (b) such other period as Applicable Law mightcpecify for the termination of Borrower's r
to reinstate; or (c) entry of a judgment enforcing this Sceurity Instrument. Those conditions are

me
rity
ght
[hat

Borrower: (a) pays Lender all sums which then would be due/under this Security Instrument and the Note

as if no acceleration had occurred; (b) cures any default of any otbcicovenants or agreements, {c) pays
expenses incurred in enforcing this Security Instrument, including, but pot limited to, reasonable attorng
fees, property inspection and valuation fees, and other fees incurred for<iie purpose of protecting Lend
interest in the Property and rights under this Security Instrument; and (d) *akes such action as Lender 1
reasonably require to assure that Lender's interest in the Property amvi-tights under this Secy
Instrument, and Borrower's obligation to pay the sums secured by this Security (tustrument, shall cont]
unchanged unless as otherwise provided under Applicable Law. Lender may iequire that Borrower
such reinstatement sums and expenses in one or more of the following forms, as Gelecied by Lender:
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's chee's;, provided
such check is drawn upon an institution whose deposits are insured by a federal agency, irstrumentalit
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security (Instrument
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Eovever,
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interes

all
ys'
br's
nay
rity
nie
pay
(a)
Iy
y OT
and
this

t in

the Note (together with this Security Instrument) can be sold one or more limes without prior noticg to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects

Periodic Payments due under the Note and this Security Instrument and performs other mortgage

aan

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the [
Servicer, Borrower will be given written notice of the change which will state the name and address of

oan
the

new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loay is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligatigns

to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

not

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as either|an

individual litigant or the member of a class) that arises from the other party's actions pursuant (o

this

Security Instrument or that alleges that the other party bas breached any provision of, or any duty owed|by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with sgch

notice given in compliance with the requirements of Section 15} of such alleged breach and afforded
other party hereto a reasonable period after the giving of such notice to take corrective action

lhe
JIF

Applic<ote Law provides a time period which must elapse before certain action can be taken, that tjme
period will b= deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o’ sure given to Borrower pursuant to Section 22 and the notice of acceleration giver| to

Borrower pursuaitio Section 18 shall be deemed to satisfy the notice and opportunity to take correc
action provisions of s Section 20.

ive

21. Hazardous Svnstances. As used in this Section 21: (a) "Hazardous Substances" are thpse

substances defined as toxic o1 hazardous substances, pollutants, or wastes by Environmental Law and

the

following substances: gasolifie~kerosene, other flammable or toxic petroleum products, toxic pesticides

and herbicides, volatile solvents, riatetials containing asbestos or formaldehyde, and radioactive materip

(b) "Environmental Law" means federal iaws and laws of the jurisdiction where the Property is located

—

8,
hat

relate to health, safety or environmenta! prorection; (c) "Environmental Cleanup" includes any respanse

action, remedial action, or removal action; ¢s defined in Environmental Law; and (d) an "Environme

ntal

Condition” means a condition that can cause, ccntribute to, or otherwise trigger an Environmeptal

Cleanup.

Borrower shall not cause or permil the presence/ usz. disposal, storage, or release of any Hazarqous

Substances, or threaten to release any Hazardous Substances, en ot in the Property. Borrower shall not

do,

nor allow anyone else to do, anything affecting the Property fa).that is in violatien of any Environmental

Law, (b) which creates an Environmental Condition, or (c) which ~aue to the presence, use, or release

of a

Hazardous Substance, creates a condition that adversely affects the-vziue of the Property. The preceding

two sentences shafl not apply to the presence, use, or storage on ‘he Property of small quantitie

of

Hazardous Substances that are generally recognized to be appropriate o cormal residential uses andl to

maintenance of the Property (including, but not limited to, hazardous substarces o consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, ria, demand, iaw

or other action by any governmental or regulatory agency or private party involving theI'roperty and
Hazardous Substance or Environmental Law of which Borrower has actual knowixdge, (b)

Environmental Condition, including but not limited to, any spilling, leaking, discharge, relzasc or threg

release of any Hazardous Substance, and (c) any condition caused by the presence, use or.rciease
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is noti
by any governmental or regulatory authority, or any private party, that any removal or other remedig
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neces
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligatiol
Lender for an Environmental Cleanup.

zv
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow|ng
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior|to

acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:

(a)

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
default on or before the date specified in the notice may result in acceleration of the sums secured

the
by

this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to assert in
foreclosure proceeding the non-existence of a default or any other defense of Borrower to accelerat

the
on

and foreclssure. If the default is not cured on or before the date specified in the notice, Lender at|its
option may_require immediate payment in full of all sums secured by this Security Instrumgnt

without furikér demand and may foreclose this Security Instrument by judicial proceeding. Len
shalt be entitied-t=~collect all expenses incurred in pursuing the remedies provided in this Section
including, but notliriited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
Security Instrument. Borrower sltiall pay any recordation costs. Lender may charge Borrower a fee
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and
charging of the fee is permitted under Applicable Law.

er
22,

his
for
the

24. Waiver of Homestead. In accirdance with Illinois law, the Borrower hereby releases and wajves

all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insu:ance. Unless Borrower provides Lender with evidg
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insura
at Borrower's expense to protect Lender's interests in Boirotver's collateral. This insurance may, but 1y
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim
Borrower makes or any claim that is made against Borrowe: in connection with the collateral. Borro
may later cancel any insurance purchased by Lender, but only aiter providing Lender with evidence

nce
nce
eed
that
WET
that

Borrower has obtained insurance as required by Borrower's and Lende:'s agreement. If Lender purchpses

insurance for the collateral, Borrower will be responsible for the costs of fiiat-insurance, including inte
and any other charges Lender may impose in connection with the placemient of the insurance, until

rest
the

effective date of the cancellation or expiration of the insurance. The costs of the insurance may be addef to

Borrower's total outstanding balance or obligation. The costs of the insurance may b< more than the cog
insurance Borrower may be able to obtain on its own.

Gﬂ/

Initials:

t of

@-SAUL) 16010101 Page 13 of 15 Form 3014 [1/01
®

R ——————_



0312532012 Page: 15 of 20

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Z’V"‘”//fﬂe %/ a (Selal)

El\ﬁ{lQUE VEG.&/ -Borrojver

-

S/

// ‘ V
/- L (it e V%/&

i {Sqal)
CARMEN R. VEGA -Borropwer
{Seal) (Seal)
-Borrower -Borrdwer
{Seal) S a (Sgal)
-Borrower -Borrgwer
(Seal) o {Seal)

-Borrower -Borrpwer
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STATE-QF ILLINOIS, , { . / C Qo countyss:
L h& g U-B ¢ , a Notary Pubhc in and for said county

state do fereby certify that ENRIQUE VEGA,  CARMEN R. VEGA, Huswend ANa e

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrum
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the

instrument.as his/her/their free and voluntary act, for the uses and purposes thepein set forth. O—

Given under my hand and official seal, this day of /(L 2

and

ent,
spid

\\J

Notary Public

My Commission-Zopires:
v MA %0(/
st . “-,,\k
g he
‘5

el
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and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") tq
secure Borrower's Adjustable Rate Note (the "Note") to BNC MORTGAGE, INC., A DELAWARE
CORFPGRATION
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ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th day of April, 2003,

(the "Lender™) of the same date and covering the property described in the Security Instrument and located

at:

Security Instrument, Borrower and Lender {ucther covenant and agree as follows:

The Note provides for changes in the interest rate and ti:¢ rucnthly payments, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

oth

3519 SCOVILLE AVENUE, BERWYN, IL 60402
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE A% THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRO'WER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. | Ix addition to the covenants and agreements made in fhe

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate-0F 8.100 %.

(A) Change Dates
The interest rate | will pay may change on the first day ol May, 2005, and on that day every
month thereafter. Each date on which my interest rate could change:is called a "Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rate will be based on an 'dex. The "Index

i

the average of interbank offered rates for 6-month U.S. dollar-denominated deposit. in ‘ne London market

based on quotations of major banks, as published in the "Money Rates" section of the ihe Wall St

cet

Journal. The most recent Index figure available as of the date 45 days before each Change Date is called
the "Current Index.”

comparable information. The Note Holder will give me notice of this choice.

If the Index is no longer available, the Note Holder will choose a new index which is pased upon

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. |[)/95

[LATMRRI]

Page 1 of2
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(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding ¥ ive

And 750/1000 percentage point(s) ( 5.750 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of onp
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wilt

be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would b
sufficient to repay the unpaid principal that [ am expected to owe at the Change Date in full on th
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation wi
be the new amount of my monthly payment.

(%7) L.imits on Interest Rate Changes

The jaterest rate | am required to pay at the first Change Date will not be greater tha
10.100 % or less than8.100 %. Thereafter, my interest rate W
never be increased ov slecreased on any single Change Date by more than ONE AND 00/100  percenta)
point(s) ( 1.00 %) Fom the rate of interest 1 have been paving for the preceding 6
months. My interest-aie will never be greater than 15.100 % or less thy
$.100 %

(E) Effective Date of Chunges

ww

=

ill
ke

My new interest rate will becspme effective on each Change Date. T will pay the amount of Ty

new monthly payment beginning on the frstinonthly payment date after the Change Date until the amoy
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to meda notice of any changes in my interest rate and
amount of my monthly payment before the effective” dale of any change. The notice will incly
information required by law to be given to me and also the fitle and telephone number of a person w
will answer any question I may have regarding the notice. "

BY SIGNING BELOW, Borrower accepts and agrees to the terris and covenants contained in
pages 1 and 2 of this Adjustable Rate Rider. '

Z/M—/‘-{/wﬁ// &n (Seal) (/“(MLM 5’{4 ). (S4

JENRIQUE YEGA / - Borrower CARMENR.VEGA - Borroyver

nt

de
ho

al)

(Seal) (Seal)
- Borrower - Borrower
{Seal) (Sgal)
- Borrower - Borrower
ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. /95

Page 2 of 2 /
Borrower Initials : % ‘(E[

1ILADJRR2




0312532012 Page: 19 of 20

UNOFFICIAL COPY

RECORDING REQUESTED BY, AND WHEN
RECORDED MAIL TO:

BNC MORTGAGE, INC.
P.0. BOX 19656
IRVINE, CALIFORNIA 92623-9656

(Space above this line for Recorder's us

PREPAYMENT CHARGE WAIVER RIDER

Loan No.: 0AFKLI62VEGA
Application No.: OAIKZZ02VEGA

P
St

THIS PREPAYMENT CBARGE WAIVER RIDER (the "Prepayment Rider") is made this

15th day of April, 2003

and is incorporated into and shall b¢ deemed to amend and supplement (i) that certain Mortgage, Deed of

Trust or Security Deed of the same date (the “Security Instrument™) given by Borrower, as trustor
mortgagor, in favor of
BNC MORTGAGE, INC., A DELAWARE CORPORATION

7

or

{("Lender"), as beneficiary or morlgagee, and (ii) that-certain promissory note (the "Note"} of the same date
executed by Borrower in favor of Lender. To the exient that the provisions of this Prepayment Rider fre
inconsistent with the provisions of the Security Instiigent and/or the Note, the provisions of this
Prepayment Rider shall prevait over and shall supersede @11y such inconsistent provisions of the Securfity

Instrument and/or the Note.

For value received, the receipt and sufficiency of which are hereb; acknrowledged, Section 5 of the Notg
amended to read in its entirety as follows:

"5, BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time beinie they are due.
A payment of Principal only is known as a "Prepayment.” When [ make a Urepayment, [
will tell the Note Holder in writing that T am doing so. | may not designate 2.zajment as
a Prepayment if [ have not made all the monthly payments due under the Note.

[ may make a full Prepayment or partial Prepayments without pajing a
Prepayment charge. The Note Holder will use my prepayments to reduce the amourt i
Principal that [ owe under this Note. Howevet, the Note Holder may apply my
Prepayment to the accrued and unpaid interest on the Prepayment amount, before
applying my Prepayment to reduce the Principal amount of the Note. If I make a partial
Prepayment, there will be no changes in the due dates or in the amount of my monthly
payment unless the Notc Holder agrees in writing to those changes. My partial
Prepayment may reduce the amount of my monthly payment after the first Change Date
following my partial Prepayment. However, any reduction due to my partial Prepayment
may be offset by an interest rate increase.”

—

8

PREPAYMENT CHARGE WAIVER RIDER (ADJ)
Page 1 of 2
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Prepayment Rider.
mj/ﬂ e ‘ac W;@%@
(4 7 )

m:ver Borrower
ENRIQUE VEGA CARMEN R, VEGA
Borrower Borrower
Borrower P Borrower

(Space below this line for Acknowledgment)

PREPAYMENT CHARGE WAIVER RIDER {ADJ)
Page 2 of 2
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