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DEFINITIONS

Words used in multiple sections of this documentarcdefined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certainrules regarding th= usage of words used in this documentare also provided
in Section 16.

(A) "Security Imstrument” meansthis document,which is darcdapril 10, 2003 ,
together with all Riders to this document,
(B)"Borrower" is Danny M. Reyes, Theresa M. Reyes  tnisband and wife
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Borrower is the mortgagor under this Security Instrument, ROLLI\' MEADOWS

(C)"MERS" is MortgageElectronicRegistrationSystems, Inc. MERSis a separatecorporatlonu,m1s aching
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERSis organized and existing under the laws of Delaware,and has an addressand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is First Home Mortgage

Lender is a Corporation
organized and existing under the laws ofState of New York
Lender’s addressis 950 North Elmhurst Road, Mount Prospect, IL 60056

(E)"Note" meansthe promissorynotesigned by Borrowerand dated April 10, 2003
The Note states that Borrower owes Lendefhree Hundred Thousand and No /100

Dollars
(U.S.$3C0,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2033 .
(F) "Proparty"  means the property that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" ricans the debt evidenced by the Note, plus interest,any prepaymentcharges and late charges
due under the Note) and all sums due under this Security Instrument, plus interest.
(H) "Riders" mearcall Riders to this Security Instrumentthat are executed by Borrower. The following
Riders are to be exccutid by Borrower [check box as applicable]:

L] Adjustable Rate Ruder [ ] Condominium Rider [ Second Home Rider
Balloon Rider ,__‘;J Planned Unit Development RideD 1-4 Family Rider
(1 VA Rider = Laweekly Payment Rider ] Other(s) [specify]

(I) "Applicable Law" means all coriiciiing applicable federal, state and local statutes, regulations,
ordinances and administrativerules and orgers (thathave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Prapeety by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" meansany transferof funds, stherthana transactionoriginatedby check,
draft, or similar paper instrument,which is initiated through an electronic terminal, telephonic instrument,
computer,or magnetic tape so as to order, instruct, or authorize a fixancial institution to debit or creditan
account. Such term includes, but is not limited to, point-of-sale trpasfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and autom:ierd clearinghouse transfers.

(L) "Escrow Items" meansthose items thatare describedin Section 3.

(M) "Miscellaneous Proceeds” meansany compensation settlement award of damages,or proceedspaid by

any third party (other than insurance proceeds paid under the coverages descrived in Section 5) for: (i)

damage to, or destructionof, the Property;(ii) condemnationor other taking of all or ar'y patof the Property;
(iiii) conveyance in licu of condemnation;or (iv) misrepresentationf, or omissions a8 104 the value and/ or
condition of the Property.

(N) "Mortgage Insurance’ meansinsuranceprotectingLenderagainst the nonpaymentof, ordefaniton, the

Loan.

(0) "Periodic Payment" means the regularly scheduled amountdue for (i) principal and interestunder the

Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate SettlementProcedures Act (12 U.S.C. Section 2601 et seq.) and its
implementingregulation,RegulationX (24 C.F.R.Part3500), as they might be amendedfrom time to time,
or any additionalor successor legislation or regulation that governs the same subject matter.As used in this
Security Instrument,"RESPA" refers to all requirementsand restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower" meansany party thathas taken title to the Property,whetheror not
that party has assumed Borrower's obligations under the Note and/ or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender:(i) the repaymentof the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreementsunder this

Security Instrumentand the Note, For this purpose, Borrower does hereby mortgage, grant and convey

to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors

and assigns of MERS, the following described property located in the

[Type of Recording Qavigtittign] of |Name of Recording Jurisdiction]:
Cook

LOT 50 Z% BLOCK 20 INWESTERN SPRINGS RESUBDIVISION OF A PART OF EAST

HINSDALE, -REING A SUBDIVISICN QF THE EAST 1/2 OF SECTICN &, TOWNSHIP

38 NORTH, AANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, TOGETHER

WITH PARTE C& )SECTICON 31 AND 32 TOWNSHIP 38 NORTH, RANGE 12 EAST OF

THE THIRD PRIFCIPAL MERIDIAN, ACCORDING TO THE PLAT APPEARING OF

RECORD IN THE RECCFDER’SOFFICE OF COOK COUNTY, ILLINOIS

Parcel ID Number: 15-31-405-017-0000 which currently has the address of
3838 Wocodland Avenue [Street]
Western Springs [City] , Illinois 6C558 [Zip Code]

("Property Address”):

TOGETHERWITH all the improvementsnow or hereafterere ‘tedon the property,and all easements,
appurtenancesand fixtures now or hereaftera part of the property. Alieplacementsand additionsshall also
be covered by this Security Instrument.All of the foregoing is referred to tu this Security Instrumentas the
"Property.” Borrower understands and agrees that MERS holds only legal “ile to the interests granted
by Borrowerin this Security Instrumentbut, if necessary to comply with Jaw o+ custom, MERS(asnominee
for Lender and Lender’s successors and assigns) has the right; to exercise any.or all of those interests,
including, but not limited to, the right to foreclose and sell the Property;and to take iny :.ction required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANTSthat Borrower is lawfully seised of the estate hereby cunveved and has
the right to mortgage, grant and convey the Propertyand that the Property is unencumbered,except for
encumbrancesof record. Borrower warrants and will defend generally the title to the Propert/against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumentcovering real
property.

UNIFORMCOVENANTS Borrowerand Lendercovenant and agree as follows:

1. Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intereston, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

————
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pursuant to Section 3. Payments due under the Note and this Security Instrumentshall be made in U.S.
currency. However, if any check or other instrumentreceived by Lenderas payment under the Note or this
Security Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequentpayments
due under the Note and this Security Instrumentbe made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order;(c) certified check, bank check, treasurer’scheck or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designatedin the Note or at
such other location as may be designatedby Lender in accordancewith the notice provisions in Section 15.
Lendermay returnany paymentor partialpaymentif the paymentor partialpaymentsare insufficient to bring
the Loan current.Lender may acceptany payment or partial payment insufficient to bring the Loan current,
without wiver of any rights hereunderor prejudiceto its rights to refuse such paymentor partialpaymentsin
the future,but Lenderis not obligated to apply such paymentsat the time such paymentsare accepted.If each
Periodic Paynien! is applied as of its scheduled due date, then Lender need not pay intereston unapplied
funds. Lender iy old such unapplied funds until Borrower makes payment to bring the Loan current.If
Borrower does not (040 within a reasonableperiod of time, Lender shall either apply such funds or return
them to Borrower. If not 2pplied earlier such funds will be applied to the outstandingprincipalbalanceunder
the Note immediately pricso foreclosure.No offset or claim which Borrower might have now or in the
future against Lender shall reliev: Rorrower from making payments due under the Note and this Security
Tnstrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Pro:eeds. Exceptas otherwisedescribedin this Section2, all payments
acceptedand applied by Lender shall be applied in the following order of priority: (a) interestduc under the
Note; (b) principal due under the Note; (¢) amovntsdue under Section 3. Such payments shall be applied to
each Periodic Paymentin the order in which 1# 5ecame due. Any remainingamounts shall be applied first to
late charges, second to any otheramountsdue unde:tiiis Security Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amountto pay any late charge due, the payment=i2y be applied to the delinquentpaymentand the
late charge. If more than one Periodic Paymentis outstanding;Lcndermay apply any paymentreceived from
Borrower to the repaymentof the Periodic Paymentsif, and to the-cxtent that,each paymentcan be paid in
full. To the extent that any excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges-dys. Voluntary prepaymentsshall be
applied first to any prepayment charges and then as described in the Ncte.

Any applicationof payments,insurance proceeds,or MiscellaneousProcezdsto principal due under the
Note shall not extend or postpone the due date, or change the amount, of the' Periodic Payments.

3. Funds for Escrow Ifems. Borrower shall pay to Lenderon the day Periodic Pavmentsare due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment o amountsdue for: (a)
taxes and assessmentsand other items which can attain priority over this Security Insupiie=atas a lien or
encumbranceon the Property;(b) leasehold payments or ground rentson the Property,if azy; (c) premiums
for any and all insurancerequiredby Lenderunder Section 5; and (d) Mortgage Insurancepre mivms,if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance preuiums in
accordancewith the provisions of Section 10. These itemsare called "Escrow Items." At originationor at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments,if any, be escrowed by Borrower,and such dues, fees and assessmentsshall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of

S
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Funds has been waived by Lenderand, if Lenderrequires, shall furnish to Lender receiptsevidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receiptsshall for all purposesbe deemedto be a covenantand agreementcontainedin this Security
Instrument,as the phrase "covenant and agreement”is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuantto a waiver, and Borrower fails to pay the amountdue for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amountand Borrower shall then be obligated
under Section 9 to repay to Lenderany such amount.Lender may revoke the waiver as to any or ali Escrow
Ttemsat any time by a notice given in accordancewith Section 15 and, upon such revocation,Borrowershall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amounta lender can
requitc urde: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ¢szimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shiall be held in an institutionwhose depositsare insured by a federalagency, instrumentality,
or entity (inchudirig Jiender,if Lenderis an institutionwhose depositsare so insured)or in any FederalHome
Loan Bank. Lendershz1l apply the Funds to pay the Escrow Itemsno later than the time specified under
RESPA. Lender shall o* charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or veritying-the Escrow Items, unless Lender pays Borrower intereston the Funds and
Applicable Law permits Lende (v make such a charge. Unlessan agreementis made in writing or Applicable
Law requiresinterestto be paid 04 the Funds, Lender shall not be requiredto pay Borrower any interestor
earningson the Funds. Borrowerand Lerdercan agree in writing, however, thatinterestshall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held iu_cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RZSPAIf thereis a shortage of Fundsheld in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amountnecessary to make up the shortag: ir 2ccordancewith RESPA  but in no more than 12
monthly payments. If there is a deficiency of Funds helc.ir escrow, as defined under RESPA, Lender shall
notify Borroweras requiredby RESPA ,and Borrowershali p2y 1o Lender the amountnecessary to make up
the deficiency in accordance with RESPA, but in no more than 42-monthly payments.

Upon payment in full of all sums securedby this Security Instrimunt,Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributableto the Property which can attain priority over this Security Inganent,leasehold payments or
ground rentson the Property,if any, and Community AssociationDues, Fees,and Ascessments,if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secu’ity mstrumentunless
Borrower:(a) agreesin writing to the paymentof the obligation securedby the lien in a mannsracceptableto
Lender,but only so long as Borroweris performingsuch agreement;(b) conteststhe lien in‘geod faith by, or
defendsagainst enforcementof the lien in, legal proceedingswhich in Lender’s opinion operatcto rreventthe
enforcementof the lien while those proceedingsare pending, but only until such proceedingsare concluded;
or (c) secures from the holder of the lien an agreementsatisfactory to Lender subordinatingthe lien to this
Security Instrument If Lender determinesthat any partof the Propertyis subject to a lien which can attain
priotity over this Security Instrument,Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which thatnotice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lendermay require Borrower to pay a one-timecharge for a realestatetax verification and/ omreporting
service nsed by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvementsnow existing or hereaftererectedon the
Propertyinsured against loss by fire, hazards mcluded within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakesand floods, for which Lender requires insurance. This
insurance shall be maintainedin the amounts (including deductiblelevels) and for the periods that Lender
requires. What Lenderrequires pursuantto the preceding sentencescan change during the termof the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower *o-nay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificauotrand tracking services; or (b) a one-time charge for flood zone determinationand certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affect such dewcrinationor certification. Borrower shall also be responsible for the payment of any fees
imposed by the FedorslBmergency ManagementAgency in connection with the review of any flood zone
determination resulting fvzm an objection by Borrower.

If Borrower fails (o in2intain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particulartype or amountof coverige. Therefore such coverage shall cover Lender,but might or might not
protectBorrower, Borrower’s equity it the Property,or the contentsof the Property,againstany risk, hazard
or liability and might provide prearer-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuzauce.coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaine2. Any amountsdisbursed by Lenderunder this Section 5 shall
become additionaldebt of Borrower secured by this S=curity Instrument. These amountsshall bear interestat
the Note rate from the date of disbursementand shi 11 be payable, with such interestupon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwzis of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standa:d riprtgage clause, and shall name Lender as
mortgagee and/ oras an additionalloss payee. Lender shall have the right to hold the policies and renewal
certificates.If Lender requires, Borrower shall promptly give ‘10 Len<er all receipts of paid premivmsand
renewalnotices. If Borrower obtainsany form of insurance coverage, not stherwise requiredby Lender, for
damage to, or destructionof, the Property, such policy shall include a“s:ndard mortgage clause and shall
name Lender as mortgagee and/ or as an additional loss payee.

In the event of loss, Borrowershall give promptnotice to the insurancecarrierand Lender. Lendermay
make proof of loss if not made promptly by Borrower. Unless Lender and Boriower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restorationor repair of the Property, if the restorationor repair is econumicily feasible and
Lender’s security is not lessened., Duting such repair and restorationperiod, Lender shall ia»e _the right to
hold such insurance proceedsuntil Lenderhas had an opportunityto inspect such Propertyto eitsure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertakenpromptly.
Lender may disburse proceedsfor the repairsand restorationin a single payment or in a series of progress
payments as the work is completed. Unless an agreementis made in writing or Applicable Law requires
interestto be paid on such insurance proceeds, Lender shall not be requiredto pay Borrower any interestor
carningson such proceeds.Fees for public adjusters,or other third parties,retainedby Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restorationor
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lendermay file, negotiateand settle any available insurance claim
and related matters.If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrierhas offered to settle a claim, then Lender may negotiateand settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceedsin an amount
not to exceed the amountsunpaid under the Note or this Security Instrument and (b) any otherof Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property,insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propertyor to pay amounts unpaid under the
Note or tlas Jecurity Instrument, whether or not then due.

6. Occrpancy. Borrowershall occupy, establish,and use the Propertyas Borrower’s principalresidence
within 60 days after the execution of this Security Instrumentand shall continue to occupy the Propertyas
Borrower's prindipsl residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which. consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Binrower’s control,

7. Preservation, Msitenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,allow the Propertyto deteriorateor commit waste on the Property.
Whetheror not Borroweris residiagin the Property,Borrowershall maintainthe Propertyin orderto prevent
the Propertyfrom deterioratingor de reasingin vatue due to its condition. Unlessit is determinedpursuantto
Section S thatrepairor restorationis not sconomically feasible, Borrower shall promptly repair the Propertyif
damaged to avoid further deteriorationor” damage, If insurance or condemnation proceeds are paid in
connection with damage to, or the taking ot /ilic Property, Borrower shall be responsible for repairing or
restoringthe Propertyonly if Lenderhas releasedpioceedsfor such purposes. Lendermay disburse proceeds
for the repairs and restorationin a single payment or.in a series of progress payments as the work is
completed. If the insurance or condemmnationproceedsare not sutficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the-Cotnpletion of such repair or restoration.

Lender or its agent may make reasonable entries upen-and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impror2uaientson the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecticn specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in defaulti; during the Loan applicationprocess,
Borrower or any persons or entitiesacting at the direction of Borrower ox'with Borrower’s knowledge or
consent gave materially false, misicading, or inaccurate information or staterientsto Lender (or failed to
provide Lender with materialinformation)in connectionwith the Loan. Materialrepresentationsnclude, but
are not limited to, representationconcerning Borrower’s occupancy of the Properiyas Barrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securiy Instrument. If
(a) Borrower fails to perform the covenants and agreementscontainedin this Security Instruriezi(b) thereis
a legal proceeding that might significantly affect Lender’s interestin the Propertyand/ orrigisisunder this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forieiture, for
enforcement of a lien which may attain priority over this Security Instrumentor to enforce laws or
regulations),or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument,including protecting and/ orassessing the value of the Property, and securing and/ orrepairing
the Property.Lender’s actions can include, but are not limited to: (a) paying any sums securedby a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

N

DOC  #:323157 APPL #:0000290831 PR
i

Initlals?y, /Y
2D -6A(IL) (010} Page 7 of 15 LY Form 3014 1/01
® A




0312849069 Page: 8 of 15

UNOFFICIAL COPY

attorneys’ fees to protectits interestin the Propertyand/ orrights under this Security Instrument including its
securedpositionin a bankruptcy proceeding.Securing the Propertyincludes, butis not limited to, enteringthe
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interestat the Note rate from the date of
disbursementand shall be payable, with such interest,upon notice from Lender to Borrower requesting
payment.

Tf this Security Instrumentis on a leasehold,Borrower shall comply with all the provisions of the lease.
It Borrower acquires fee title to the Property, the leaseholdand the fee title shall not merge unless Lender
agrees to/he/merger in writing.

10. Morigage Insurance. If Lender requiredMortgage Insuranceas a condition of making the Loan,
Borrower shali p;y the premiumsrequired to maintain the Mortgage Insurancein effect. If, for any reason,
the Mortgage Insarance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiumsfes Mortgage Insurance,Borrower shall pay the premiumsrequiredto obtain coverage
substantially equivalent to tae Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of-tue Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender.If substaniial.ysquivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amsuntof the separatelydesignatedpayments thatwere due when the insurance
coverage ceased to be in effect. Lendervill accept,use and retain these payments as a non-refundableloss
reserve in lieu of Mortgage Insurance.Svzix loss reserve shall be non-refundable potwithstandingthe fact that
the Loan is ultimatelypaid in full, and Leur!crshall not be requiredto pay Borrower any interestor earnings
on such loss reserve. Lender can no longer redpire loss reserve payments if Mortgage Insurance coverage {in
the amountand for the period that Lenderrequires)provided by an insurerselectedby Lenderagain becomes
available  is obtained and Lenderrequiresseparate iydesignatedpayments toward the premiumsfor Mortgage
Insurance. If Lender required Mortgage Insurance as-a condition of making the Loan and Borrower was
required to make scparately designated payments towaid the premiums for Mortgage [nsurance, Borrower
shall pay the premiumsrequiredto maintainMortgage Insuzancsin effect, or to provide a non-refundableloss
reserve, until Lender’s requirementfor Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such terminationor until terminationis required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay-uizrest at the rate provided in the Note.

Mortgage Insurance reimbursesLender (or any entity that purclasestiie Note) for certainlosses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota p:asty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forec from time to time, and may
enterinto agreementswith other partiesthatshare or modify theirrisk, or reduscivszes. These agreementsare
on termsand conditions that are satisfactory to the mortgage insurerand the other Jarty (or parties)to these
agreements These agreementsmay require the mortgageinsurer to make paymentsusing-2uy source of funds
that the mortgage insurer may have available (which may include funds obtainedfroin Mbrtgage Insurance
premiums).

As a resultof these agreements,Lender,any purchaserof the Note, anotherinsurer,2iv feinsurer,any
otherentity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amovnts that derive
from (or might be characterizedas) a portionof Borrower’s payments for Mortgage Insurance,in cxchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreementprovides thatan
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiumspaid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/ orto receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Tf the Propertyis damaged,such MiscellaneousProceedsshall be applied to restorationor repairof the
Property, if the restorationor repairis economically feasible and Lender’s security is not lessened. During
such repair and restorationperiod, Lender shall have the right to hold such MiscellaneousProceeds until
Lender has had an opportunityto inspect such Property to ensure the work has been completedto Lender’s
satisfaction,provided that such inspection shall be undertakenpromptly. Lender may pay for the repairsand
restorationin a single disbursementor in a series of progress paymentsas the work is completed. Unless an
agreementis made in writing or Applicable Law requiresinterestto be paid on such MiscellaneousProceeds,
Lendershall not be requiredto pay Borrowerany interestor earningson such MiscellaneousProceeds.If the
Testorationar repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceedssha'l be applied to the sums secured by this Security Instrument,whether or not then due, with
the excess, if any, paid to Borrower. Such MiscellancousProceedsshall be applied in the order provided for
in Section 2.

In the even*tof a total taking, destruction,or loss in value of the Property, the MiscellaneousProceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrowei

In the event of a part.al taking, destruction,or loss in value of the Propertyin which the fair market
value of the Propertyimecdiatelybefore the partialtaking, destruction,or loss in value is equal to or greater
than the amount of the sums se:nzed by this Security Instrumentimmediately before the partial taking,
destruction ot loss in value, unless Borrowerand Lenderotherwiseagree in writing, the sums securedby this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the totalamouutof ihe sums secured immediatelybefore the partial taking, destruction,
or loss in value divided by (b} the fair marketvalue of the Property immediatelybefore the partial taking,
destruction, or loss in valug. Any balance sh=iloe paid to Borrower.

In the event of a partial taking, destruction,or loss in value of the Propertyin which the fair market
value of the Property immediately before the partial ‘aking, destruction,or loss in value is less than the
amount of the sums secured immediately before tie-partial taking, destruction,or loss in value, unless
Borrower and Lender otherwise agree in writing, the MiiscellaneousProceeds shall be applied to the sums
secured by this Security Instrument whether or not the svins-are then due.,

If the Propertyis abandonedby Borrower,or if, after nouss by Lender to Borrower that the Opposing
Party (as defined in the next sentence)offers to make an award to sttlea claim for damages,Borrowerfails
to respond to Lender within 30 days after the date the notice 1s givea, Lenderis authorizedto collect and
apply the MiscellancousProceedseither to restorationor repairof the Propertyor to the sums securedby this
Security Instrament,whether or not then due. "Opposing Party” means'the third party thatowes Borrower
MiscellaneousProceedsor the party against whom Borrowerhas a right of-aciion in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ciiminal, is begun that, in
Lender’s judgment,could resultin forfeitureof the Propertyor other materialimpaizmentof Lender’s interest
in the Propertyor rights under this Security Instrument Borrower can cure such a defzultand, if acceleration
has occurred, reinstateas provided in Section 19, by causing the action or proceeding to-ve wismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materiul ‘inpairment of
Lender’sinterestin the Propertyor rightsunder this Security Instrument The proceedsof any ¢ ward or claim
for damages thatare attributableto the impairmentof Lender’s interestin the Propertyare hercoy.assigned
and shall be paid to Lender.

All MiscellaneousProceedsthatare not applied to restorationor repairof the Propertyshall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizationof the sums secured by this Security Instrumentgrantedby Lender
to Borroweror any Successor in Interestof Borrower shall not operateto release the liability of Borroweror
any Successors in Interestof Borrower. Lender shall not be required to commence proceedingsagainst any
Successor in Interestof Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrumentby reasonof any demandmade by the original Borrower or
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any Successors in Interestof Borrower. Any forbearanceby Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interestof Borrower or in amountsless than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowercovenantsand
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumentbut does not exccute the Note (a "co-signer™): (a} is co-signing this
Security Instrumentonly to mortgage, grant and convey the co-signer’s interestin the Property under the
terms of this Security Instrument;(b) is not personally obligated to pay the sums secured by this Security
Instrumentand (c) agrees that Lenderand any other Borrowercan agree to extend, modify, forbearor make
any accommodationswith regard to the termsof this Security Instrumentor the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interestof Borrowerwho assumes Borrower’s
obligations under this Security Instrumentin writing, and is approved by Lender, shall obtain all of
Borrower's ights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obugations and liability under this Security Instrumentunless Lender agrees to such releasein
writing. The coveaants and agreementsof this Security Instrumentshall bind (except as provided in Section
20) and benefit the saccessors and assigns of Lender.

14. Loan Chargss. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for «he purpose of protecting Lender's interestin the Property and rights under this
Security Instrument incisuing, but not limited to, attorneys’ fees, propertyinspection and valuation fees. In
regard to any other fees, the aseaccof express authorityin this Security Instrumentto charge a specific fee
to Borrower shall not be construcdas 2 vrohibitionon the charging of such fee. Lendermay not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loanis subject to a law wiiicli sets maximum loan charges, and thatlaw is finally interpretedse
that the interestor other loan charges coliecizd or to be collected in connection with the Loan exceed the
permittedlimits, then: (a) any such loan chargesnall be reducedby the amountnecessary to reduce the charge
to the permittedlimit; and (b} any sums already collected from Borrower which exceeded permittedlimits
will be refunded to Borrower. Lender may choose(to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treatedas a partial prepayment without any prepaymcp: charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptanceof ang such refund made by directpaymentto Borrower
will constitute a waiver of any right of action Borrower migh« have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lenderin cornicctionwith this Security Instrumentmust
be in writing. Any notice to Borrowerin connection with this Security instrumentshall be deemed to have
been given to Borrower when mailed by first class mail or when actualiy delivered to Borrower’s notice
addressif sent by other means. Notice to any one Borrower shall consticetznotice to all Borrowersunless
Applicable Law expressly requires otherwise. The notice address shall'bo (ke Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bo:rower shall promptly notify
Lenderof Borrower's change of address. If Lender specifies a procedurefor reporiingBorrower’s change of
address, then Borrower shall only reporta change of address through thatspecified prozcdure Theremay be
only one designatednotice addressunder this Security Instrumentat any one time. Any not-ce.to Lendershall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hezeyunless Lender
has designatedanotheraddressby notice to Borrower. Any notice in connectionwith this Secrcity Instrument
shall not be deemedto have been given to Lenderuntil actually received by Lender.If any notice reauiredby
this Security Instrumentis also requiredunder Applicable Law, the Applicable Law requirementwiil satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumentshall be governed
by federal law and the law of the jurisdiction in which the Propertyis located. All rights and obligations
contained in this Security Instrumentare subject to any requirementsand limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partiesto agree by contractor it might be silent, but
such silence shall not be construed as a prohibition against agreementby contract.In the event that any
provision or clause of this Security Instrumentor the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrumentor the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument:(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the pluraland vice versa; and (c) the word "may" gives sole discretionwithout any obligation to take
any action.

17. Borrower’s Copy. Borrowershall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Tnterestin the Property” meansany legal or beneficial interestin the Property,including, but not limited to,
those beneficialintereststransferredin a bond for deed, contractfor deed, installmentsales contractor escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If allo1 any partof the Propertyor any Interestin the Propertyis sold or transferred(or if Borroweris
nota naturair=rsonand a beneficialinterestin Borroweris sold or transferred)without Lender’s prior written
consent, Lendér may require immediate payment in full of all sums secured by this Security Instrument.
However, this oraon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercists this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of net less than 30 days from the date the notice is given i accordance with Section 15
within which Borrowermvstpay all sums secured by this Security Instrument.If Borrower fails to pay these
sums prior to the expiration o1 his period, Lender may imvoke any remedies permittedby this Security
Instrument without further notice’or demand on Borrower.

19. Borrower’s Right to Reinsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this Security Instrumentdiscontinuedat any time prior
to the earliestof: (a) five days before sale-0 the Propertypursuantto Section 22 of this Security Instrument;
(b) such otherperiodas Applicable Law miglit<pecify for the terminationof Borrower’s right to reinstate;or
(c) entry of a judgment enforcing this Securiiy Ipstrument. Those conditions are that Borrower: (a) pays
Lenderall sums which then would be due under tais Security Instrumentand the Note as if no acceleration
had occurred; (b) cures any defaultof any other covenarts or agreements;(c) pays all expenses incurredin
enforcing this Security Instrument, including, but nol Yinited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for thepvepose of protecting Lender’s interestin the
Property and rights under this Security Instrument;and (d) takes-such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument,and
Borrower’s obligation to pay the sums secured by this Security Instrameni shall continue unchanged unless
as otherwise provided under Applicable Law. Lendermay require that Borrowzer pay such reinstatemensums
and expenses in onc or more of the following forms, as selected by Lende<: () cash; (b) money order; (c)
certified check, bank check, treasurer’scheck or cashier’s check, provided any juch check is drawn upon an
institutionwhose deposits are insured by a federalagency, instrumentalityor entity; or (d) ElectronicFunds
Transfer. Upon reinstatementby Borrower, this Security Instrumentand obligation: secired hereby shall
remainfully effective as if no accelerationhad occurred. However, this right to reinstatesiialipot apply in the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partialinterestin the
Note (togetherwith this Security Instrument)can be sold one or more times without prior notice to-borrower.
A sale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrumentand performs other mortgage loan servicing obligations
under the Note, this Security Instrument,and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan Servicer, Borrowerwill be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any otherinformationRESPA requiresin connectionwith a
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notice of transferof servicing. If the Note is sold and thereafterthe Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferredto a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memberof a class) thatarises from the otherparty’s actions pursuantto this Security
Tnstrumentor thatalleges that the other party has breachedany provision of, or any duty owed by reasonof,
this Security Instrumentuntil such Borrower or Lenderhas notified the otherparty (with such notice given in
compliancewith the requirementsof Section 15) of such alleged breachand afforded the other party heretoa
reasonableperiod after the giving of such notice to take corrective action. If Applicable Law provides a time
period whish must clapse before certainaction can be taken, that time period will be deemedto be reasonable
for purposesof this paragraph.The notice of accelerationand opportunityto cure given to Borrower pursuant
to Section 22 4nid the notice of accelerationgiven to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice an opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as 1ox:v. or hazardous substances, pollutants, or wastes by Environmentallaw and the
following substances: gasotiie, kerosene,other flammable or toxic petreleumproducts, toxic pesticides and
herbicides, volatile solvents, riatzrialscontaining asbestos or formaldehyde, and radioactive materials; (b}
"EnvironmentalLaw" meansfederallaws and laws of the jurisdiction where the Propertyis located thatrelate
to health, safety or environmentaly rotection; (¢) “Environmental Cleanup” includes any response action,
remedialaction, or removal action, as d¢firzd in Environmentallaw; and (d) an “EnvironmentalCondition”
means a condition that can cause, contribute 't or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence,use, disposal, storage, or telease of any Hazardous
Substances, or threatento release any Hazardousiubsiances, on or in the Property. Borrower shall not do,
nor allow anyene else to do, anything affecting the Froperty (a) thatis in violation of any Environmental
Law, (b) which createsan EnvironmentalCondition, or (¢¥which, due to the presence,use, or releaseof a
HazardousSubstance,createsa condition thatadversely affects 1z value of the Property. The preceding two
sentences shall not apply to the presence,use, or storage on tae Propertyof small quantitiesof Hazardous
Substances that are generally recognized to be appropriateto norma’res/dentialuses and to maintenanceof
the Property (including, but not limited to, hazardous substances in corsimer products).

Borrower shall promptly give Lender written notice of (a) any investigatiop,claim, demand,lawsuit or
other action by any governmental or regulatory agency or private party invuiving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
EnvironmentalCondition, including but not limited to, any spilling, leaking, discharge, release or threatof
release of any Hazardous Substance, and (c) any condition caused by the presence;use or release of a
HazardousSubstance which adversely affects the value of the Property. If Borrower learns, o is notified by
any governmentalor regulatoryauthority,or any private party, thatany removal or other remediationof any
HazardousSubstanceaffecting the Propertyis necessary, Borrower shall promptly take all necessary remedial
actions in accordancewith EnvironmentalLaw. Nothing hereinshall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORMCOVENANTS Borrowerand Lenderfurthercovenantand agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specity: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreslosire, If the default is not cured on or before the date specified in the notice, Lender at its
option may riguire immediate payment in full of all sums secured by this Security Instrument without
further demaad and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to colle<( a'l expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rezsonable attorneys’ fees and costs of title evidence.

23. Release. Upon payinent of all sums secured by this Security Instrument,Lender shall release this
Security Instrument. Borrowes shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumer,but only if the fee is paid to a third party for services renderedand the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordancewith Tilinois law, the Borrower hereby releasesand waives
all rights under and by virtue of the Illinois nomestead exemption laws.

25. Placement of Collateral Protection Insarapce. Unless Borrower provides Lender with evidence
of the insurance coverage requiredby Borrower’s agrearuentwith Lender, Lendermay purchaseinsuranceat
Borrower’s expense to protect Lender’s interestsin Borrewer’s collateral. This insurance may, but neednot,
protectBorrower’s interests. The coverage thatLenderpurchaseeinay not pay any claim that Borrowermakes
or any claim thatis made against Borrowerin connectionwith thecollateral Borrower may later cancel any
insurance purchased by Lender,but only after providing Lender wifls evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreement. It -Lender purchases msurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other
charges Lendermay impose in connectionwith the placementof the insurance intil the effective date of the
cancellation or expiration of the insurance, The costs of the insurance may te added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more tuan the cost of insurance
Borrower may be able to obtain on its own.

k\
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: - 2
Dﬂ,/ﬁ» TN 7 (Seal)
Danny D\y’{ey\es_/ / -Borrower

e k 0

R (Y
i A BN = k\,w (Seal)
Theresa M. Reyes -Borrower
Z_ (Secal) (Seal)
Corrower -Borrower
(Seal) _(_ -~ (Seal)
-Borrower -Boerrower
(Seal) - (Seal)
-Borrower -Borrower
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STATE OF JLLINOIS, }Z/ZJ” County ss:
I, //‘,j,. / AL ,a Notary Public in and for said county and
state do hereby certify that Danny M. Reyes, Theresa M. Reyes

¥

personally known to me to be the same person(s) whose name(s) subsnf&_; the foregoing instrument,

appeared before me this day. in person, and acknowledged that he/she/ jptied and delivered the said
instrument as his/ he@ee and voluntary act, for the uses and purposes therein set forth.
Giveaundermy hand and official seal, this 10th dayof April, 2003

My Commissionp B¥pires: 77 §* jzk

‘\/’7}72 A e —

Notary Puf:lic.\'“

OFFICIAL SEAL
RITA M BROWNE
NOTARY PUBLIC - STATE OF ILLINOIS
§ MY COMMISSION EXPIRES' 07-15-06
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