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DEFINITIONS

Words used in multiple sections of this docuraent are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rcles regarding the usage of words used in this
document are also provided in Section 16,

(A) "Security Instrument” means this document, which’iz dated March 17, 2003 .
together with all Riders to this document.

(B} "Borrower” is _ESTHER R. SHENBERG IS AN UNMARRI:D VOMAN

Borrower is the mortgager under this Security Instrument.

{C) "Lender" is Washington Mutual Bank, FA, a federal association .
Lender is a Bank organized and existinc-under the law
of United States of America . Lencer’s.” address is

400 East Main Street Stockton, Ca& 95290
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated March 17, 2003
The Note states that Borrower owes Lender one Hundred Fifty-Four Thousand Eight
Hundred & 00/100

Dollars {(U.S. ¢ 154,800.00 } plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not iater than April 1, 2033

{E} "Property™ means the property that is described below under the heading "Transfer of Rights
in the Property.”

{F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower Icheck box as applicable]:

[ | Adjustable Rate Rider Condominium Rider [ ] 1-4 Family Rider
[ ] Graduated Payment Rider ] Planned Unit Development Rider | ] Biweekly Payment Rider
| Balloon Rider [ | Rate Improvement Rider (%] Second Home Rider

Other(s} [specify]  conditional Right To Modify Interest Rate

(H) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances~and administrative rules and orders (that have the effect of law) as well as all
applicable viral, non-appealable judicial opinions.

() "Commuuity Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners assccidtion or similar organization.

{J) "Electronic Funds riensfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar. paper instrument, which is initiated through an electronic terminal,
telephonic instrument, compi:tar, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit-un account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machirie ‘ransactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse tranzfars,

(K) "Escrow Items” means those iterns that are described in Section 3.

(L) "Miscellaneous Proceeds” means -anv compensation, settlement, award of damages, or
proceeds, whether by way of judgment, cettlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5} for: {i) damage to, or
destruction of, the Property; (ii} condemnation cr sther taking of all or any part of the Property;
(ili} conveyance in lieu of condemnation; or (iv} riisiepresentations of, or omissions as to, the
value and/or condition of the Property.

(M} "Mortgage Insurance” means insurance protecting lender against the nonpayment of, or
default on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount dde for (i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Secuiity' Instrument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act (12U.5.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), 1s they might be amended
from time to time, or any additional or successor legislation or regulation that_governs the same
subject matter. As used in this Security Instrument, "RESPA™" refers to 4l raauirements and
restrictions that are imposed in regard to a "federally related mortgage loan" ever/iiihe Loan does
not quality as a "federally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower" means any party that has taken title to thz Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’'s
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successors and assigns, with power of sale, the foliowing described property located in

Cook County, lllincis:
SEE ATTACHED

which curreridy has the address of 4901 GOLF RD #205 :
[Street]

SKOMI: . lllinois 60076 ("Property Address"):
[Civyy [Zip Code]

TOGETHER WITH &ll the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be ¢overed by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Fioperty.”

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower wairants and will defend generally the title to the Property
against all claims and demands, subject to anir encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepay.ront Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debU évidenced by the Note and
any prepayment charges and late charges due under the Note. Borrovrer shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender wiiraid, Lender may
require that any or all subsequent payments due under the Note and this Security/instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} mbney order; (c)
certified check, bank check, treasurer’'s check or cashier’s check, provided any sieiy check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest die under the Note; (b} principal due under the Note; (¢) amounts due under Section 3.
Such paymeriis shall be applied to each Periodic Payment in the order in which it became due.
Any remaining zmounts shall be applied first to late charges, second to any other amounts due
under this Secu:tv Instrument, and then to reduce the principal balance of the Note.

If Lender recgizes a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient ancunt to pay any late charge due, the payment may be applied to the
delinquent payment and-iiie late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment reciivd-from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full pavment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Nite.

Any application of payments, insuiance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or posipore the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shaii pay.to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a $um (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Preperty: /b) leasehold payments or ground
rents on the Property, if any; {¢) premiums for any and all ‘\nsurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or arv-sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At originaticn or’at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shal’ be an Escrow [tem:.
Borrower shall promptly furnish to Lender all notices of amounts to be paia-uarar. this Section.
Borrower shall pay Lender the Funds for Escrow Items uniess Lender waives Borrowar's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligetion.to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be it writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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ORDER NUMBER: 2000 000379837 SC

STREET ADDRESS: 4901 GOLF ROAD UNIT #205
CITY: SKOKIE COUNTY: CCOK COUNTY

TAX NUMBER: 10-16-204-029-1017

LEGAL DESCRIPTION:

PARCEL 1:

UNIT NO. 205,~AS DELINEATED ON SURVEY OF THE FOLLOWING DESCRIBED PARCEL OF
REALESTATE 4HTXEINAFTER REFERRED TO AS ’PARCEL’): THAT PART OF THE EAST 1/2 OF
THE NORTHEAST /L/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIZW,DESCRIBED AS FOLLOWS::

COMMENCING AT THe NCRTHWEST CORNER OF THE EAST 33 RODS OF SAID NORTHEAST 1/4;
THENCE SOUTH 00 DEGRERS.03 MINUTES 30 SECONDS WEST ON THE WEST LINE OF SATID EAST
33 RODS OF THE NORTHEAST 1/4, A DISTANCE OF 153.12 FEET; THENCE NORTH 30 DEGREES
00 MINUTES 00 SECONDS WeST, A DISTANCE OF 20.57 FEET FOR THE PLACE OF BEGINNING
ON THE TRACT OF LAND HEREIN2F7ER DESCRIBED; THENCE SOUTH 30 DEGREES 00 MINUTES
00 SECONDS WEST, A DISTANCE QF 72.0 FEET; THENCE NORTH 60 DEGREES (00 MINUTES 00
SECONDS WEST, A DISTANCE OF 10\.41 FEET; THENCE NORTH %0 DEGREES 00 MINUTES 00
SECONDS WEST, DISTANCE OF 181.¢3 FEET; THENCE NORTH 00 DEGREES 00 MINUTES 00
SECONDS EAST, DISTANCE OF 79.0 FLET; THENCE NORTH 90 DEGREES 00 MINUTES 00
SECONDS EAST, DISTANCE OF 179.69 FELT; THENCE NORTH 00 DEGREES 00 MINUTES 00
SECONDS EAST, DISTANCE OF 10.0 FEET; THENCE SOUTH 7% DEGREES 36 MINUTES 32
SECONDS EAST, DISTANCE OF 44.40 FEET; THLNTE SOUTH 30 DEGREES 00 MINUTES 00
SECONDS WEST, DISTANCE OF 12.0 FEET; THENC. SOUTH 60 DEGREES 00 MINUTES 00
SECONDS EAST, DISTANCE OF 104.78 FEET TO THE PLACE OF BEGINNING, ALL IN COOK
COUNTY, ILLINOIS, (HEREINAFTER REFERRED TO AS 'P4RCEL’), WHICH SURVEY IS
ATTACHED AS EXHIBIT 'B’' TO DECLARATION OF CONDOMIWIUM MADE BY HARRIS TRUST AND
SAVINGS BANK, CORPORATION, AS TRUSTEE UNDER TRUST AGREEVENT DATED MAY 15, 1967
AND KNOWN AS TRUST NUMBER 32766 AND REGISTERED IN THE SFFICE OF THE REGISTRAR OF
DEEDS OF COOK CQOUNTY, ILLINOIS AS DOCUMENT LR 2813918, TOCLTIER WITH ITS
UNDIVIDED PERCENTAGE INTEREST IN SAID PARCEL (EXCEPTING FRWi1 £AID PARCEL ALL THE
PROPERTY AND SPACE COMPRISING ALL THE UNITS THERECF AS DEFINFL AND SET FORTH IN
SAID DECLARATION AND SURVEY)

R R R

PARCEL 2:

EASEMENT APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1, A3 SET FORTH I
DECLARATION OF EASEMENTS, COVENANTS AND RESTRICTIONS DATED NOVEMBER 12,( 1370 AND
FILED IN THE OFFICE OF THE REGISTRAR OF TITLES NCVEMBER 17, 1970 AS DOCUMENT LR
2530976 AND AS CREATED BY DEED (OR MORTGAGE) FROM HARRIS TRUST AND SAVINGS BANK,
A CORPORATION OF ILLINOIS, AS TRUSTEE UNDER TRUST AGREEMENT DATED MAY 15, 1967
AND XNOWN AS TRUST NUMBER 32766 TO NATHAN KOSOY AND FAY KOSOY DATED AUGUST 11,
1975 AND RECORDED AUGUST 29, 1975 AS DOCUMENT LR 2826692, FOR INGRESS AND EGRESS
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can reguire under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shalt be held in an institution whose deposits are insured by a federal agency,
instrumentsiity, or entity (including Lender, if Lender is an institution whose deposits are so
insured} or i any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than tha time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, uniess
Lender pays Boriower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agrsement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shali riot be required to pay Borrower any interest or earhings on the Funds.
Borrower and Lender can acree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrowear; vithout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Tunds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined unds. ‘AESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA,) Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no mare than twelve rionthly payments.

Upon payment in full of all sums secured by ‘his Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain prioric; over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptiy discharge any lien which has priority over this Svcurity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing suc!i uareement; {(b)
contests the lien in good faith by, or defends against enforcement of the lien in, lecal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those nroceedings
are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. if
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determiziation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone deteriminiation resulting from an objection by Borrower.

If Borrowe: Yai's to maintain any of the coverages described above, Lender may obtain
insurance coverage, at-Leénder’s option and Borrower’s expense. Lender is under no obligation to
purchase any particularype or amount of coverage. Lender may purchase such insurance from
or through any company ac:entzable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverzge shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, Or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesscr coverage than was previously in effect. Borrower
acknowledges that the cost of the insuran ;e coverage so obtained might significantly exceed the
cost of insurance that Borrower could have ot'tainsd. Any amounts disbursed by Lender under this
Section b shall become additional debt of Boriower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from t"ie date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowar ‘efnuesting payment.

All insurance policies required by Lender and rerevials of such polices shall be subject to
Lender’s right to disapprove such policies, shall includc'a stendard moertgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrowe: =iiall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obiding any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruciion of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Berouier's right, title
and interest in and to all proceeds from any insurance policy (whether or not the iAsurance policy
was required by Lender) that are due, paid or payable with respect to any datnave to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’'s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to {a} any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of action, (¢) any and all judgments and settlements (whether
through litigation, mediation, arbitration or otherwise), (d} any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required %y lander, shall be applied to restoration or repair of the Property, if the restoration or
repair is econemically feasible and Lender’s security is not lessened. During such repair and
restoration pericd; Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity 2 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provioca «hat such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs 2d restoration in a single payment or in a series of progress payments as
the work is completed.-Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insuranca nrrceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Foas for public adjusters, or other third parties, retained by
Borrower shall not be paid out 'of the insurance procesds and shall be the sole obligation of
Borrower. If the restoration or repair is_not economically feasible or Lender's security would be
lessened, the insurance proceeds shal' lye applied to the sums secured by this Security
instrument, whether or not then due, wict the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

Iif Borrower abandons the Property, Lerder may file, negotiate and settle any available
insurance claim and related matters. If Borrower dozs not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sertie 'a_claim, then Lender may negotiate and
settie the claim. The 30-day period will begin when tlie' notice is given. In either event, or if
Lender acquires the Property under Section 22 or otheirwise, Rarrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amourt nct.to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of/dcirower’s rights (other than the
right to any refund of unearned premiums paid by Borrower} under zii insurance policies covering
the Property, insofar as such rights are applicable to the coverage 4( ihe Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pav'amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Prepert;as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent ¢hel not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, altow the
Property to deteriorate or commit waste on the Property., Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall jive Borrower notice at the time of or prior to such an interior inspection specifying
such reasonuule cause. Lender does not make any warranty or representation regarding, and
assumes no rasyensibility for, the work done on the Property, and Borrower shall not have any
right to rely in‘any_way on any inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible ‘fur determining that the work is done in a good, thorough, efficient and
workmanlike manner in‘accordance with all applicable laws.

Borrower shall ‘=j appear in and defend any action or proceeding purporting to affect the
security hereof, the Property cr.the rights or powers of Lender; (b) at Lender's option, assign to
Lender, to the extent of Lendcr’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which Borrower riow has or may hereafter acquire arising out of or relating
to any interest in the acquisition or ownerskip of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause of action. Without limiting the foregoing, any such
claim, demand or cause of action arising ou! of or relating to any interest in the acquisition or
ownership of the Property may include (i) any" sach injury or damage to the Property inciuding
without limit injury or damage to any structure or Iraprovement situated thereon, (ii) or any claim
or cause of action in favor of Borrower which arises o4t of the transaction financed in whole or in
part by the making of the loan secured hereby, (iii) ‘2:1y claim or cause of action in favor of
Borrower {except for bodily injury) which arises as -z result of any negligent or improper
construction, installation or repair of the Property includ ng ‘without limit, any surface or
subsurface thereof, or of any building or structure thereon or v} any proceeds of insurance,
whether or not required by Lender payable as a result of any daniage fo or otherwise relating to
the Property or any interest therein. Lender may apply, use or relesss sach monies so received
by it in the same manner as provided in Paragraph 5 for the proceeds of inturance.

8. Borrower’s Loan Application. Borrower shall be in default if, during «he Loan application
process, Borrower or any persons or entities acting at the direction oi-Sosfower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurats information or
statements to Lender (or failed to provide Lender with material information)} in connestivn with the
Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: {(a} paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (¢} paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability far not taking any or all actions authorized under this Section 9.

Ady.umounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower securzd by this Security Instrument. These amounts shall bear interest at the Note rate
from the date o/ Zisbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requzsting payment.

If this Securitvinstrument is on a leasehold, Borrower shali comply with all the provisions
of the lease. If Borrowcr scquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agices to the merger in writing.

10. Mortgage Insurence (if Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the rremiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that prev.ously provided such insurance and Borrower was required to
make separately designated payments tow ard the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtein coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substartially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an aiternate mortgage insurer selected by Lender. If
substantially equivatent Mortgage Insurance coversge-is not available, Borrower shall continue to
pay to Lender the amount of the separately designaied payments that were due when the
insurance coverage ceased to be in effect. Lender will azcept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage insuranca. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suai loss reserve., Lender can no
longer require loss reserve payments if Mortgage Insurance coverage fin the amount and for the
period that Lender requires) provided by an insurer selected by Lender aguin becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making thke Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurznze in effect, or
to provide a non-refundable joss reserve, until Lender’s requirement for Mortgage 'nsurance ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage In: urance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b} Any-su.h agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insuiance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mcrtgasa Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscillaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid ta Lender.

If the Property is damaged, sucn Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisiaztion, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs_ anil restoration in a single disbursement or
in a series of progress payments as the work is cornzieted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid <ii such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s szourity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this_Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Misceiarieous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of tie Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security inzodiment, whether
or not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in_which the
fair market value of the Property immediately before the partial taking, destruction, or lass in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, uniess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wnar Borrower has a right of action in regard to Miscellanecus Proceeds.

Borrzw=ar shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendei’s izdgement, could result in forfeiture of the Property or other material impairment
of Lender’s interast-in the Property or rights under this Security Instrument. Borrower can cure
such a default and,-iv.acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceediig to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Properiy or other material impairment of Lender’s interest in the Property or rights
under this Security Instrurnert The proceeds of any award or claim for damages that are
attributable to the impairment of Lzider’s interest in the Property are hereby assigned and shall be
paid to Lender.

All Miscellaneous Proceeds thzt_are not applied to restoration or repair of the Property
shall be applied in the order provided fcr i Gection 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otnerwise provided herein or by agreement in writing
signed by Borrower, or any Successor in interest io Borrower and Lender. Extension of the time
for payment or modification of amortization of the_sums secured by this Security Instrument
granted by Lender to Borrower or any Successor I’ Interest of Borrower shall not operate to
release the liability of Borrower or any Successor in lntrrest of Borrower. Lender shall not be
required to commence proceedings against any Successar in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization ¢f the-sums secured by this Security
Instrument by reason of any demand made by the original Borrewsi, or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right = remedy including, without
limitation, Lender’'s acceptance of payments from third persons, entilies or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a vuiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under thiz Security Instrument
shall be effective unless in writing. Waiver by Lender of any right granted +o/t-ander under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.. Borrower
covenants and agrees that Borrower’'s obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay the sums secured by this Security Instrument; and {(c} agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain alt of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20} and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrovier jor any agent of Borrower. In regard to any other fees, the absence of express
authority in thiis Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition (or. .the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the irterest or other loan charges collected or to be collected in connection
with the Loan exceed ths permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether nr not a prepayment charge is provided for under the
Note}l. Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrowe* might have arising out of such overcharge.

15. Notices. All notices given by Boriower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrgver.in connection with this Security Instrument
shall be deemed to have been given to Borrower whier mailed by first class mail or when actually
delivered to Borrower’s notice address if sent by othei znfans. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law Gxpressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender ot Bewower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of addrsss; then Borrower shall only
report a change of address through that specified procedure. There 3y ve only one designated
notice address under this Security Instrument at any one time. Any notice ‘¢ Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein tnless Lender has
designated another address by notice to Borrower. Any notice in connectionwiii this Security
instrument shall not be deemed to have been given to Lender until actually receivéd by Lender. If
any notice required by this Security Instrument is also required under Appliczple Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not Hmited-to, those beneficial interests transferred in a bond for deed, contract for deed,
installment cdles contract or escrow agreement, the intent of which is the transfer of title by
Borrower at-a *uture date to a purchaser.

If all or-ary, part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not-a «atural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s ptiar/written consent, Lender may require immediate payment in full of all sums
secured by this Security Jastrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises ‘this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of 4ict less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay ali sums secured by this Security
Instrument. If Borrower fails to pay thusa sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Seaurity Instrument without further notice or demand on
Borrower,

19. Borrower’s Right to Reinstate Aftor Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforceme;it »f this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sal of the Property pursuant to any power of sale
contained in this Security Instrument; (b} such other’period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} eritry of a judgement enforcing this Security
Instrument, Those conditions are that Borrower: (a) pays Lerdar all sums which then would be
due under this Security Instrument and the Note as if no accaleration had occurred; (b) cures any
default of any other covenants or agreements; {c) pays all exp.nses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorncys” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstateinznt sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (bt mnney order;
{c) certified check, bank check, treasurer’s check or cashier’'s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual fitigant or the member of a class) that arises from the other party’s actions
pursuant o 'this Security Instrument or that alleges that the other party has breached any
provision of “ur any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nctified the other party (with such notice given in compliance with the requirements of
Section 15} of sucn alleged breach and afforded the other party hereto a reasonable period after
the giving of such heize to take corrective action. If Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this pzragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to eatisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
those substances defined as toxic! o ~hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and ierticides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive mawsriais: {b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Properiv is located that relate to health, safety or
environmental protection; (c) "Environmental Clearius™) includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d} an "Environmental Condition"
means a condition that can cause, contribute to, or other~ise triager an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disprsal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Sucstances, on or in the Property.
Borrower shall not do, nor allow anyone eise to do, anything affecting the Property (a) that is in
violation of any Environmental Law, {b} which creates an Environmetitai Condition, or {¢) which,
due to the presence, use, or release of a Hazardous Substance, creates & condition that adversely
affects the value of the Property. The preceding two sentences shall not apply\to the presence,
use, or storage on the Property of small quantities of Hazardous Substances.{rat are generally
recagnized to be appropriate to normal residential uses and to maintenance of the Property
{including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Caondition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratiori-und the right to bring a court action to assert the non-existence of a default or any
other defence ~f Borrower to acceleration and foreclosure. If the default is not cured on or before
the date specifur in the notice, Lender at its option may require immediate payment in full of all
sums secured by %5 Security Instrument without further demand and may foreclose this Security
Instrument by judicia’ proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Boirowar or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successor titia of the United States Code which provides for the curing of
prepetition default due on the Nute, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of 'a)/ sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrowe shall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security lastrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the Hlinois haomestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to.the terms and covenanis contained
in this Security Instrument and in any Rider executed by Borrcwer znd recorded with it.
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{Space Below This Line o1 Acknowledgment)
State of lllinois, (ool county ss;

| Susand J. Nl A a
Notary Public in and for said county and stats,— do hereby certify that

FeTueir . SHeNBer(,

personally known to me to be the same person(s} whose name(s) subscrited to the foregoing
instrument, appeared before me this day in person, and acknowledged that ©h a5

signed and delivered the said instrument as % free and voluniary act, for the
uses and purposes therein set forth,

Given under my hand and official seal, this | F day of M&‘/C‘/J& , 82003

My Commission expires: \
S T (‘/M/\
¢ L ~J - NN

R L N ATty
"OFFHCIAL SEAL"
GUSAN J NIKKA
NOTARY PUBLIC, STATE OF HLLINOIS
MY COrGASSION TXPIRES 7/21/2003

S WOV N

Notary Public
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THIS SECOND HOME RIDER is made this 17th day of March, 2003 , and is
incorporated intc.z04 shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the. “Zecurity Instrument”) of the same date given by the undersigned (the
"Borrower," whether tlie/e are one or more persons undersigned) to secure Borrower’s Note to
Washington Mutual-bank. FA (the "Lender") of the same date and
covering the Property descrined i the Security Instrument ( the "Property™), which is located at:

4901 CQL: RD #205, SKOKIE, IL 60076
[Property Address}

In addition to the covenants and agres:ments made in the Security Instrument, Borrower and
Lender further covenant and agree that Secticn 6'and 8 of the Security Instrument are deleted and
are replaced by the following:

6. Occupancy. Borrower shall occupy, and shull only use, the Property as Borrower’s
second home. Borrower shall keep the Property avaiilable for Borrower's exclusive use and
enjoyment at all times, and shall not subject the Prorsorty to any timesharing or other
shared ownership arrangement or to any rental pool ur apreement that requires Borrower
either to rent the Property or give a management firm or arv other person any control over
the occupancy or use of the Property.

8. Borrower's Loan Application. Borrower shall be in defauit’ if, during the Loan
application process, Borrower or any persons or entities acting at the direstion of Borrower
or with Borrower’s knowledge or consent gave materially false, mislecdinig.. or inaccurate
information or statements to Lender {or failed to provide Lender with matérial information)
in connection with the Loan. Material representations include, but are ot limited to,
representations concerning Borrower's occupancy of the Property as Borrowei's second
home.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms provisions contained in this
Second Home Rider.

rd

ﬁ/ Al /‘k _ALM-/&/{/?

- ESTHER R SHENB/ERG‘
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CONDITIONAL RIGHT TO MODIFY INTERESTFI{RIIS'I!:_'E

LOAN NO.: 03-2341-062441380-3

This CONDITIONAL RIGHT TO MODIFY INTEREST RATE ("Rider") is made this _ 17th
day of __March, 2003 ~ ' _ and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Déed of Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersicned (the "Borrower", "I", "me", or "my") to secure Borrower’s
Fixed Rate Note (the "Note")to _ Washington Mutual Bank., FA
(the "Lender") of the same date and covaring the property described in the Security Instrument
{the "Property") and located at:

4901 GOLF RD #205, SKOKIE, TL 60076

(Propeiy mddress)

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further coverart and agree as follows:

1. Conditional Right toc Modify Interest Rate and Monthly Pavmer:t

A. General

If the conditions described in Section 1(B) below are fulfilled in all respects, | will be able to
exercise an option to reduce the Interest Rate and monthly payment of the/noie. The reduction
of the Interest Rate and monthly payment is called the "Modification". The ‘effect and the
effective date of a Modification is described in Section 1{D) below.

B. Conditions for Making the Modification

The Medification may occur, at my option, but subject to the provisions of this Rider, under
either of two separate circumstances.

48621(11/00) Page 10f 5
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The first type of Modification is where my "Loan to Value Ratio" as of the effective date of
the Modification is equal to 80% or less. My Loan to Value Ratio is, in the case of a loan to
finance the purchase of the Property, equal to the unpaid principal balance due under the Note
divided kv the original sales price or appraised value, whichever is lower, of the Property as of
the Note Dzce (as defined below). My Loan to Value Ratio is, in the case of any other loan,
equal to the unyaid principal balance due under the Note divided by the original appraised value
of the Property  ar. of the Note Date. Provided, however, that if | owned the Property for less
than one year as at.be Note date, the loan to value ratio shall be based on the lesser of the: {i)
purchase price or (i} the appraised value. This type of Modification is called the "80%
Modification". Subject g the conditions described below, an 80% Modification may occur once
I make a sufficient number of payments on the Note to reduce my Loan to Value Ratio to 80%
or less. If | wish the 80% Modification to occur sooner, i may make additional principal
payments on the Note or | may rhake one or more partial prepayments on the Note. An increase
in the appraised value of the Property following the Note Date will not result in the 80%
Modification occurring any sooner. Inlorier to be eligible for the 80% Modification, | must meet
all of the following conditions: (i} | must have made all payments due under the Note and the
Security Instrument in full within thirty (30)/days of their due dates from the time of the Note
Date until the effective date of the 80% Modificaiion, but this condition will not apply for more
than the last twelve {12) consecutive payments duz under the Note and the Security Instrument
prior to the effective date of the 80% Modificatior; (i) my Loan to Value Ratio as of the
effective date of the 80% Modification must be 8C% or less; {iii) 1 must request the 80%
Modification in writing as provided in Section 1{F) belsw; {iv) | must continue t0 own and
occupy the Property as my residence as of the effective date of \ha 80% Medification; (v} there
must not be any subordinate financing liens on the Property as t-the effective date of the 80%
Modification; and (vi) | must sign all documentation relating to he 20% Modification or these
conditions as may be specified by the Note Holder (as defined below):

The second type of Medification is where the unpaid principal balance dve under the Note is
reduced to 75% or less of the appraised value of the Property immediately prie! *5 the effective
date of the Modification. This type of Modification is called the "75% Modificatici™. Subject to
the conditions described below, a 75% Modification may occur as a result of an increase in the
appraised value of the Property following the Note Date. In order to be eligible fol the 76%
Modification, | must meet all of the following conditions: (i} the unpaid principal balance due
under the Note must be equal to 76% or less of the appraised value of the Property immediately
prior to the effective date of the 75% Modification, as determined exclusively and finally by an

4621{11/00} Page 2 of 6
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appraisal report ("Appraisal Report") perfarmed by an appraiser selected by the Note Holder; (i)
the effective date of the 756% Maedification must occur after the twenty-fourth (24th) scheduled
payment due date under the Note; (ili) | must request the 75% Modification in writing as
provided/in_Section 1(E} below; {iv) | must have paid to the Note Holder the dollar amount
specified by the Note Holder for the preparation of the Appraisal Report; (v} | must have made
all payments'due under the Note and the Security Instrument in full within thirty (30) days of
their due dates fri_at least the last twenty four (24) consecutive payments due under the Note
and the Security instrument prior to the effective date of the 75% Modification; (vi) 1 must
continue to own and ncrupy the Property as my residence as of the effective date of the 75%
Moadification; (vii) ther2 ' must not be any subordinate financing liens on the Property as of the
effective date of the 76% Mudification; and (viii) | must sign all documentation relating to the
76% Modification or these conditians as may be specified by the Note Holder. If | request a
75% Modification, | will pay to "he Note Holder the dollar amount specified by the Note Hoider
for the preparation of the Appraisa’ B:port whether or not the 75% Modification is made. If )
make a subsequent request for a 75% Mzdification, | will be required to pay for an additional
Appraisal Report.

C. Limits on Modification

‘Either an 80% Modification or a 76% Modificatio:1, but not both, may be made with respect
to my Note. Only one Modification may be made with réspect to my Note. Except as otherwise
expressly provided in this Rider or the Note, or as | and"ine Note Holder may agree in writing,
the Note may not be modified.

D. Effect of Modification

If | meet all of the conditions for an 80% Modification or a 75% Madification, the Interest
Rate of the Note will be reduced by fifty five hundredths of one percentuge, point (0.550%])
effective as of the first (1st) day of the calendar month that first occurs at leust fifteen {15)
days after the fulfillment of the last of the applicable conditions (as determinza-by the Note
Hoider in its sole and absolute discretion). The monthly payment will be vecalculated to
completely repay the loan by the maturity date based upon the new interest rate. 'he new
monthly payment will be due on the first day of the calendar month following the month in
which the reduction of Interest Rate of the Note was effective. Except as provided in this Rider,
or as the Note Holder and | may agree in writing, Interest Rate and payment calculations under
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the Note will remain as provided in the Note.
E. Notice to Note Holder of Request for Modification

I will request a Modification by sending my request, in writing, to RETATL CREDIT
SERVICES, (400 EAST MAIN STREET - STASRCS, STOCKTON, CA 95290
or to such othe: a2ddress as may be specified from time to time by the Note Holder. My request
must contain my naine, the Property address and my loan number, and 1 must state whether |
am requesting an 80% 1odification or a 75% Modification. No Modification will be considered
or made unless | provicca written request under this Section 1(E). If | make any subsequent
request for a Modification, i must once again provide a written request under this Section 1(E).

2. Interpretation

To the extent that any provisions oi this Rider are inconsistent with the provisions of the
Security Instrument, including other ridesihereto, the provisions of this Rider will prevail over
and supersede the inconsistent provisions.

| understand that the Lender may transfer tha-'ste and the Security Instrument. The Lender
or anyone who takes the Note and Security Instrunispi by transfer and who is entitled to receive
payments under the Note is called the "Note Holder".” Tna date of the Note is called the "Note
Date”.

All capitalized terms used in this Rider that are not defined in this Rider will have the
meanings given for those terms in the Note.

Except as provided in this Rider, or as the Note Holder and | agree ir_ any other rider to the
Security Instrument, the Security instrument will remain in full force and &ffert:
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BY SIGNING BELOW, Borrower accepts and agrees to the provisions of this Rider.
Borrower agrees to execute any document requested by the Note Holder from time to time to
reform this Rider to accurately reflect the terms of the agreement between Borrower and Note
Holder ¢/ to replace the Note, Security Instrument or other document if any such document is
lost, mutilated.-ar destroyed.

G %M%g,?

-~ ESTHER R SHENBE

4621(11/00) Page B of §
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THIS CONOCAINIUM RIDER is made this 17th day of March, 2003 , and is
incorporated into and)shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Sacurity Instrument”) of the same date given by the undersigned (the
"Borrower™} to secure 'Sorrower’s Note to Washington Mutual Bank, FA
{the "Lender") of the same Zate and covering the Property described in the Security Instrument
and located at:

4901 (OLST RD_#205, SKOKIE, IL 60076
(Property Address)

The Property includes a unit in, togethei »¢ith an undivided interest in the common elements of, a
condominium project known as: 7\ N /a
(the "Condominium Project").

Iif the owners association or other entity which acte” for the Condominiumn Project {the "Owners
Association") holds title to property for the benefit or'iice of its members or shareholders, the
Property also includes Borrower’s interest in the Owners Association and the uses, proceeds and
benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. in addition to the covenants.ind agreements made in the
Security Instrument, Borrower and Lender further covenant and agree 7s follows:

A. Condominium Obligations. Borrower shall perform ali of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent LDucuments” are the: (i)
Declaration or any other document which creates the Condominium Project; (i} by-laws; (i) code
of regulations; and (iv) other equivalent documents. Borrower shall promptly payv, when due, all
dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with ) generally
accepted insurance carrier, a "master" or "blanket" policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including deductible
levels}, for the periods, and against loss by fire, hazards included within the term "extended
coverage,” and any other hazards, including, but not limited to, earthquakes and floods, from
which the Lender requires insurance, then:

1537 {0201} Page 1 of 3
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(i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the
yearly premium instaliments for property insurance on the Property; and

(i} Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Prepenty is deemed satisfied to the extent that the required coverage is provided by the
Owners-Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the mzaswar-or blanket policy.

In the event of a disiribution of property insurance proceeds in lieu of restoration or repair
following a loss to the'Froperty, whether to the unit or to common elements, any proceeds
payable to Borrower are heleby assigned and shall be paid to Lender for application to the sums
secured by the Security Instramert, whether or not then due, with the excess, if any, paid to
Borrower,

C. Public Liability Insurance. Boro:ver shall take such actions as may be reasonable to insure
that the Owners Association maintaiis. a public liability insurance policy acceptable in form,
amount, and extent of coverage to Lende’.

D. Condemnation. The proceeds of any waid or claim for damages, direct or consequential,
payable to Borrower in connection with any concéinnation or other taking of all or any part of the
Property, whether of the unit or of the commun- elements, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid <o Lender. Such proceeds shall be applied
by Lender to the sums secured by the Security Instrumer s provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or censent to:

(i) the abandonment or termination of the Condominium Proiset, except for abandonment or
termination required by law in the case of substantial destructior: by fire or other casualty
or in the case of a taking by condemnation or eminent domain;

{i) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender:;

(iii} termination of professional management and assumption of self-munwuement of the
Owners Association; or

(iv) any action which would have the effect of rendering the public liabliity _insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender

1537 {0201 Page 2 of 3
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agree to other terms of payment, these amounts shall bear interest from the date of disbursement

at the Note rate and shall be payable, with interest, upon notice from lLender to Borrower
reguesting rayment.

BY SIGNING BF_OW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Fids:

X QJ/%/ jf%’%é’(%

“"ESTHER R SHENBERG
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