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0_, DEFINITIONS

:)" Words used in multiple sections of this documcit are defined below and other words are defined
Sections 3, 11, 13, 18, 20 and 21. Certain rules regrading the usage of words used in this document are
also provided in Section 16.

Yo

(A) "Security Instrument" means this document, which is dated /pril 2, 2003
together with all Riders to this document.

(B) "Borrower" is RICHARD J. BYKOWSKI

AND SANDRA J. BYKOWSKI, HUSBAND AND WIFE

206 ©
i\

. Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is
60 acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgauce
under this Security Instrument. MERS is organized and existing under the laws of Delaware. and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026. tel. (888) 079-MERS.
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(D) "Lender"is 1ST ADVANTAGE MORTGAGE, L.L.C,

Lenderisa LIMITED LIABILITY COMPANY

organized and existing under the laws of THE STATE 0OF ILLINOIS

Lender's address is 7 NORTH LLONGCOMMON ROAD

RIVERSIDE, ILLINOIS 60546

(E) "Nete" means the promissory note signed by Borrower and dated April 2, 2003

The Note states that Borrower owes Lender One Hundred Fi fty-Six Thousand and 00/100
Dollars

(U.S. $156,000,00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic

Payments and to pay the debt in full not later than May 1, 2033 _

(F) "Preg:eny" means the property that is described below under the heading "Transfer of Rights in the

Property."

(G) "Loan" rieras the debt evidenced by the Note, plus interest, any prepayment charges and late charpes

due under the Nate and all sums due under this Security Instrument, plus interest.

(H) "Riders" mears 2.1 Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed Uy Borrower [check box as applicable):

L Adjustable Rate Ride; :l Condominium Rider | Second Home Rider
Balloon Rider |_—:J Planned Unit Development Rider [ J14F amily Rider
VA Rider [ Biweskly Payment Rider L] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes. regulutions.
ordinances and administrative rules and ordeds (that have the effect of law) as well as all applicable finai.
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessments” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Proparty by a condominium association. homcow ners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of firds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated tazough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or aathorize a financial institution to debi
or credit an account. Such term includes, but is not limited to, point-af-sale transfers, automated twller
machine transactions, transfers initiated by ftclephone. wire transfers. and auiomated clearinghonse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of dainages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described/in Section 3y for ()
damage to, or destruction of, the Property; (ii) condemnation or other taking of ali~st iy part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or oniissiens as to. (he
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or 4clwlt on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ¢f seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject maltler. As used
in this Security [nstrument, "RESPA" refers to all requirements and restrictions that arc inposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

23741006 2
Initials:
@-GA(IL) {0010).01 Page 2 of 15 Form 3014 101
® DY

2011202




0312935008 Page: 3 of 17

UNOFFICIAL COPY

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, oxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the
COUNTY [Type ol Recordmg Jurisdiction|
of COOK [Name of Recording Jurisdiction];
LOTS 11 AND 12 IN BLOCK 5 IN JOHN F. EBERHART'S SUBDIVISION CF THE
NORTHEAST1/4 QF SECTION 23, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

Parcel ID Number: 19-23-111-010-0000, 19-23-111-05%-5600 which currently has the address of
3629 W. 64TH STREET {Street]
CHICAGO (Cipd. Illinois 60629 [#ip Cede|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erect:d on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in (his
Security Tnstrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary o Comply with law or
custom, MERS {as nominee for Lender and Lender's successors and assigns) has the sgh? o exercise any
or all of those interests, including, but not limited to, the night to foreclose and sell theProperty; and 10
take any action required of Lender including, but not limited to, releasing and canceling Yiis Sccurity
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveved and las
the right to mortgage, grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
prop [rItglIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Chirees.
Borrower shall pay when due the principal of, and interest on, the debt evideneed by the Now und am
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Fscrow T
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U S,
currency. However, if any check or other instrument received by Lender as payment under the Note or tlus
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's chock or
cashier's check, provided any such check is drawn upon an institution whose deposits are insurcd by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desi gnated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments are insufTicient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights fo refuse such payment or partial
payments in.the future, but Lender is not obligated to apply such payments at the time such payvwents are
accepted. If‘each Periodic Payment is applied as of its scheduled duc date. then Lender need not oo
interest on unanylied funds. Lender may hold such unapplied funds until Borrower makes payinent (o bring
the Loan currenc. I Rorrower does not do so within a reasonable period of time, Lender shall cither appiy
such funds or retury fivem to Borrower. If not applied earlier, such funds will be applicd to the outstanging
principal balance under bz Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the'{uture against Lender shall relieve Borrower [rom making pavmenls due under
the Note and this Security Insiruiaent or performing the covenants and agreements sccured by this Sccurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intcrest
due under the Note; (b) principal due undger the Note; (c) amounts due under Section 3. Such payuients
shall be applied to each Periodic Payment ixi ‘he order in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any other amounts due under this Security [nstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fui 4 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeii nay_be applied to the delinquent pavment and
the late charge. If more than one Periodic Payment is outstandiig, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, -zud to_the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i applizd to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges fue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procseds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the Perivdic Payments.

3. Fuads for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are duc

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paviacid 47 amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securitv Ansirument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Properiy. fanyv: (c)

premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage! lnsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable. the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and. 1f Lender requires.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be decnied to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant ;i agreenient”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 1o a waiver -nd
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section Y
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow HMems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulTictent to permit Lender (o apph
the Fund< au the time specified under RESPA, and (b) not 10 exceed the maximum amount a lender can
require unde: RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable esumales of expenditures of future Escrow Ttems or otherwisc in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal apeuey,
instrumentality, or cntitv‘(acluding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Pank. Lender shali apply the Funds to pay the Escrow Items no later than the (ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits .ender to make such a charge. Unless an agrecment is made in WriTing
or Applicable Law requires interest to b2 raid on the F unds, Lender shall not be requirced (o pay Borrower
any interest or earnings on the Funds. Berrower and Lender can agrec in writing. however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of (he
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as, defined under RESPA. Lender shall account o
Borrower for the excess funds in accordance with RESZA. T there is a shortage of Funds held in escrow.
as defined under RESPA, Lender shall notify Borrower as reguired by RESPA, and Borrower shail pav 1o
Lender the amount necessary to make up the shortage in accordarice with RESPA. but in no more (han 12
monthly payments. If there is a deficiency of Funds held in eserow, asdelined under RESPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 niake
up the deficiency in accordance with RESPA, but in no more than 12 meniiy paymenls,

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and IMpositions
attributable to the Property which can attain priority over this Security Instrument, loasclisld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssiponts, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provid<d.in Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security Instriment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeplable
to Lender, but only so long as Borrower is performing such agrecment: (b) contests the lien i good th
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice idenulying 1l
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “"extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Eorrower to pay, in connection with this Lean, ecither: (a) a onc-time charge for Nood vonc
determinatioz.;- certification and tracking services; or (b) a onc-time charge for flood sone determination
and certificat'on’ services and subsequent charges each time remappings or similar changes occur which
reasonably miglit ~ifect such determination or certification. Borrower shall also be responsible for 1he
payment of any fcas immosed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails o imaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optior ard Borrower's expense. Lender is under no obligation to purchase anv
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk.
hazard or liability and might provide grester or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurarce ze verage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S¢ curity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement ang-shai} be payable, with such intercsl, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renew2!s ¢f such policies shall be subjcct o Lender's
right to disapprove such policies, shall include a standard riorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lelder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, niotherwise required by Lender.
for damage to, or destruction of, the Property, such policy shall include-a standard mort gage clause and
shall name Lender as mortgagee and/or as an additional loss pavee,

In the event of loss, Borrower shall give prompt notice to the insurance carticr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrewvel other ise M
in writing, any insurance proceeds, whether or not the underlying insurance was requived I Lender, shali
be applied to restoration or repair of the Property, if the restoration or repair ts cconomicaily feasivle
Lender's security is not lessened. During such repair and restoration period, Lender shall hav thie ri gt to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to znsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds. Lender shall not be required 10 pay Borrower ans
lnterest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repair is not economically feasible or Lender's security would be lessencd. the insurance
proceeds shall be applied to the sums secured by this Security Instrumeni, whether or not then duc. with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Londer i the
insurance carrier has offered to settle a claim, then Lender may negotiatc and sertle the chuny The Si-dhn
period will begin when the notice is given. In either event. or if Lender acquires the Propern under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights lo any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarncd premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
lo pay ar.ouits unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witiip 60 days after the execution of this Security Instrument and shall continuc 1o eccupy the
Property as Boriower's principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicli are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (he Pzoperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shalt maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ‘rerair or restoration is not economicaliy feasible, Borrower shall
promptly repair the Property if damaged ‘o-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage o, or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Pro perty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the instzance or condemnation proceeds are not salTicicnt
to repair or restore the Property, Borrower is not relieved 41 SBorrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entries upori-and ipspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements op-the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if arding the Loan application
process, Borrower or any persons Or entities acting at the direction of BOtower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informaticn or statements te Lender
(or failed to provide Lender with material information) in connection with <he'\Loan. Matcrial
representations include, but are not limited to, representations concerning Borrower's-osconancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Iistirment, 17
(a) Borrower fails te perform the covenants and agreements contained in this Security Instrumen, (o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Properly and rights under this Sccurty
Instrument, including protecting and/or assessing the value of the Property, and sccuring andfor repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by o lien
which has priority over this Security Instrument: (b) appearing in court; and (¢} paving reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument. including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 10,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain waer
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and 15 not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate [rom the daie of
disbursement and shall be payable, with such interest, upon notice from Lender o Borrower requesting

ayment.
Py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not Merge uniess
Lender zgrers to the merger in writing,

10. Meinigage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower sha'l rav the premiums required to maintain the Mortgage Insurance in cflect. If. for anv reason.
the Mortgage Irsurince coverage required by Lender ceases to be available from the mort gage insurer that
previously provided such insurance and Borrower was required to make separately designated payients
toward the premiums’foi Mortgage Insurance, Borrower shall pay the premiums required (o oblain
coverage substantially equivalent to the Mortgage Insurance previously in effeet. at a cost substaatuaih
equivalent to the cost 10 Borsower of the Mortgage Insurance previously in effccl. from an allerme
mortgage insurer sclected by Leider. If substantially equivalent Mortgage [nsurance coverage s 1ol
available, Borrower shall continue to-pey to Lender the amount of the separately designaied pavments tha
were due when the insurance coverage ceased to be in effect. Lender will accept, use and rctain these
payments as a non-refundable loss resene in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that'thz Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earriigs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage <iii the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requircs
scparately designated payments toward the premiums (or Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Bortowér was required to make separately desigmted
payments toward the premiums for Mortgage Insurance, ‘Bo.rower shall pay the premiums required (o
maintain Mortgage Insurance in effect, or to provide a ron‘refundable loss reserye untl Lender's
requirement for Mortgage Insurance ends in accordance with &y written agreement between Borrower and
Lender providing for such termination or until termination is requir:d by Applicable Law. Nothing in tlus
Section 10 affects Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchates the Note) for certain Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is pitoa. party (o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frén time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lossis. Tlese agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other pacty’ (or parties) 1o
these agreements. These agreements may require the mortgage insurer (o make payments wing any <our
of funds that the mortgage insurer may have available (which may include funds oblimed G oo,
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, anothor insurcr. I TR
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage [nsurance. in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losscs. ([ such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Imw, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed 10
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and. restoration in a single disbursement or in a series of progress payments as the work is
completed. Wnless an agreement is made in writing or Applicable Law requires interest (o be paid on such
Miscellaneou Pioceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Pioc-eds. If the restoration or repair is not economically feasible or Lender's securily would
be lessened, the Misc=ilaneous Proceeds shall be applied to the sums secured by this Security Ins(rument.
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order providedfor in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the'sims secured by this Security Instrument, whether or not then due. with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of (he Property in which the (air market
value of the Property immediately betire) the partial taking, destruction, or loss in valuc is cqual 10 or
greater than the amount of the sums secuied by this Security Instrument immediately belore the partal
taking, destruction, or loss in value, unless Ferrower and Lender otherwise agree in writing, (he sums
secured by this Security Instrument shall be reducsd by the amount of the Miscclianeous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediuely before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ipvalue. Any balance shall be paid to Borrower

In the event of a partial taking, destruction, or loss in-value of tf‘:e Property in which the fair markel
value of the Property iumediately before the partial taking, déstruction, or loss in value is less than (he
amount of the sums secured immediately before the partial fabuug, destruction, or loss in valuc. unless
Borrower and Lender otherwise agree in writing, the Miscellaneous/Proceeds shall be applicd 1o the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thar (he
Opposing Party (as defined in the next sentence) offers to make an award-o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ziven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair by the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" ricans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has-a.{1siit of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is0zgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment-ofUsnder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaiit and. il
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procceding, to be
dismissed with a ruling that, in Lender's Judgment, precludes forfeiture of the Property or other marcrial
impairment of Lender's interest in the Property or rights under this Security Instrument. The procecds of
any award or claim for damages that are attributable to the impairment of Lender's inferest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are mot applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of (he fine (or
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
Or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwisc modily
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, enlilics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of flis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumeni;-and (c) agrees that Lender and any other Borrower can agree to extend. modifv. forbear or
make any accemmodations with regard o the terms of this Security Instrument or the Note withont (he
co-signer's conecr:

Subject tothe nrovisions of Section 18, any Successor in Inferest of Borrower who assumcs
Borrower's obligations »nder this Security Instrument in wriling, and is approved by Lender. shall obarm
all of Borrower's riglis and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations an/f-iiability under this Security Instrument unless Lender agrees to such relcase in
writing. The covenants and sgreements of this Security Instrument shall bind (except as provided 1n
Section 20) and benefit the suceessors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not'liryitad to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of avprss authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a pio ubition on the charging of such fec. Lender tmay not charge
fees that are expressly prohibited by this Security Tnstrament or by Applicable Law.

If the Loan is subject to a law which sets maxizwm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to bz sollected in connection with the Loan exceed (he
permitted limits, then: (a) any such loan charge shall Ve deduced by the amount necessary 10 reduce the
charge to the permitted limit; and (b) any sums already coliecterl from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to ‘muke this refund by reducing the principal
owed under the Note or by making a direct payment to BorrowerIf a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayruent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepiaiq of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bedrower might have arising out
of such overcharge,

13. Notices. All notices given by Borrower or Lender in connection with this Security Instrment
must be in writing. Any notice to Borrower in connection with this Security Instrumensshall be decmed 1o
have been given to Borrower when mailed by first class mail or when actually delivercd 1o Borrower's
notice address if sent by other means. Notice (o any one Borrower shall constitute notice4o i Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proger Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sl wrompltly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Derrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower Aay notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Apphcable
Law, the Applicable Law requirement will sattsfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be silent, but such silence shall not be construed s a prohibition against agrecment by contract In
the event that any provision or clause of this Security Instrument or the Note conflicts wiil Anphicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Nete whph o o
given effect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (¢) the word "may" gives sole discretion withoul Aty obligation (o
take any action,

17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument,

187 Yr.msfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in ne Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bencfic.al interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser

If all or any part/of the Property or any Interest in the Property is sold or transforred (or 1f Borrower
Is not a natural persow ari.a benefictal interest in Borrower is sold or transferred) withouwt Lender's prior
written consent, Lender inay require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this oriion shall not be exercised by Lender if such exercisc is prohibied by
Applicable Law.

If Lender exercises this option Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3( days from the date the notice is given in accordance with Scction 13
within which Borrower must pay all sim; secured by this Security Instrument. If Borrower fails (o pay
these sums prior to the expiration of this reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demiand on Borrower.

19. Borrower's Right to Reinstate After” Ac-eleration. If Borrower meets certain conditions

Borrower shall have the right to have enforcement of-this Security Instrument discontinued amtme
prior to the earliest of: (a) five days beforc sale of (he Property pursuant to Scction 22 of (i SICRTHIN
Instrument; (b) such other period as Applicable Law might'specify for the termination ol Borrow . Lol

lo reinstate, or (c) entry of a judgment enforcing this Securty Instrument. Those conditions are 1
Borrower: (a) pays Lender all sums which then would be due urder this Sccurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other-cuvenants or agrecments: (¢) pavs i
expenses incurred in enforcing this Security Instrument, including, but notdimited to, reasonable atllorney s’
fees, property inspection and valuation fees, and other fees incurred forihs purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) tak<s such action as Lender may
reasonably require to assure that Lender's interest in the Property and” ighis under this Sccurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Inst-ument. shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require~that Borrower pay
such reinstatement sums and expenses in one or more of (he following forms, as sel>cter, by Lender (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashicr's chesk. orovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instraomentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower. this Security Initrusant and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howes cr. this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial intercst in
the Note (together with this Security Instrument) can be sold one or more times without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated (o a sale of the Note If there 18 a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the nanic and address of {he
new Loan Servicer, the address to which payments should be made and any other information RESPA

23741006
Inma@@@

@-SA(EL) {0010).01 Page 11 of 15 Farm 3014 101
® il

=
ing
e 20112-11




0312935008 Page: 12 of 17

UNOFFICIAL COPY

requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter (he Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant {o this
Security Instrument or that alleges that the other party has breached any proviston of, or any duly owed by
reason of, this Security Instrument, until such Borrower or Lender hus notified the other party (withh such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the gving of such notice to take corrective action. |f
Applicab’s T.aw provides a time period which must clapse before certain action can be taken. that 1ime
period will Y& deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 1o core given to Borrower pursuant to Section 22 and the notice of acccleration given 1o
Borrower pursuant to. Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions o1 thyz Section 20,

21. Hazardous Sabstances. As used in this Section 21- () "Hazardous Substances” are (hose
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmenial T.avw and (he
following substances: gasoline;” kérosene, other flammable or toxic petroleum products. (oxic pestivides
and herbicides, volatile solvents, mzterizls containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means fedeial iaws and laws of the Jurisdiction where the Property is located that
refate to health, safety or environmentai Jroection: (¢) "Environmental Cleanup” includes any ICSponse
action, remedial action, or removal action, 25 defined in Environmenial Law; and (d) an "Environmestal
Condition" means a condition that can cause, (comribute to, or otherwise trigger an Envircmmental
Cleanup.

Borrower shall not cause or permit the presence, vsc, disposal, storage, or relcase of anv Hazardous
Substances, or threaten to release any Hazardous Substances, snor in the Property. Borrower shall not do.
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviromsnental
Law, (b) which creates an Environmental Condition, or (c) which, die tv the presence, use. or release of a
Hazardous Substance, creates a condition that adversely affects the valré of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to nei wal residential uscs and (o
maintenance of the Property (including, but not limited to, hazardous substances in'consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Jawsuil
or other action by any governmental or regulatory agency or private party mvolving the Piaperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicdee. (hy anv
Environmental Condition, including but not limited to, any spilling, leaking, discharge releiseonthca of
release of any Hazardous Substance, and (c) any condition caused by the presence. use or retease ol o
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or is nolilicd
by any governmental or regulatory authority, or any private party, that any removal or other remediaion
of any Hazardous Substance affecting the Property is neeessary, Borrower shall promptly take all necessan
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamp.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followi ng
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to curc the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecloyure. If the default is not cured on or before the date specified in the notice, Lender at its
option may vequire immediate payment in full of all sums secured by this Security Instrument
without ferther demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Scction 22,
including, but not lixiited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upor pdyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowér «hall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrumer, bvt-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accorfarce with [ilinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Nlinois horestead exemption laws,

25. Placement of Collateral Protection Insuizace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreeriert with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower' s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lend:r purchases may not pay any claim (hat
Borrower makes or any claim that is made against Borrower i connection with the collatcral Borrower
may later cancel any insurance purchased by Lender, but only afte: providing Lender with evidence tha
Borrower has obtained insurance as required by Borrower's and Lende: w agreement. Il Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including intercgt
and any other charges Lender may impose in connection with the placemeit of ‘the insurance. untif the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be /nore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in (his

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
M,/ ?%[cowséq (Seal)
RICHARD J. Bfdowsk1¢/ Horrower
OZJ’L‘\ D'J (Seul)
/S_VNDRA L] . B@ S SBarr o
(Seal) {Scah
-Forrower -Borrewer
(Seal) ay (Scal)
-Borrower -Borrower
(Seal) .\ {Scal)
-Borrower -Borrower
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STATE OF ILLINOIS, COOK G“C County ss:

I, ‘N\P{@V £ W Ps\) CARE » @ Notary Public in and for said county and
state do hereby certify that RICHARD J. BYKOWSKI and SANDRA J. BYKOWSKI

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing insirument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth

Givin onder my hand and official seal, this 2nd day of April, 2003

My Commission Expires: m“i’ﬂ’x (W

Notary Public
V -..."n..'q'??ﬂ )
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FNMA AND FHLMC ADDENDUM
Conventional Mortgage 1oan Tax-Exempt F inancing Rider

THIS RIDER is made this 2nd day of April, 2003 , and shall be decmed 10 amend
and supplement the Mortgage, Deed of Trust or other Security Instrument (the "Mortgage") dated of cven date,
given by the undersigned ("Borrower") to secure the Borrower's Note ("Note") to 1ST ADVANTAGE
MORTGAGE, L.L.C.
(together with its successors and assigns, the "Lender") of the same date and covering the property describad in
the Security Instrument and located at: 3629 W. 64TH STREET

CHICAGO, ILLINCIS 6062%

{Property Address)
Hereinafter ieierred to as the "Property "

The provisions i kis Rider shall prevail notwithstanding any contrary provisions in the Note, or Security
Instrument, or any viher instrument which evidences the obligations secured by the Security Instrument.

The Borrower agrees that t'ie-Lender, at any time and without prior notice. may declarc an event of defaul:
under the Security Instrument arg-accelerate all payments due under the Security Instrinient and the Note under
the following terms and conditions-

1. Failure to Occupy

The Borrower agrees that the Lender miay <eclare an event of default under the Security Instrument ang
accelerate all payments due under the Securitv/Instrument and the Note if the Borrower fails 1o occupy ilic
Property without prior written consent of the Lender.

2. Notice of Misrepresentation

The Borrower understands that the Lender has relied upon st2iements provided by the Borrower contained i the
documents provided by the Borrower in support of the loan appliciuon in the processing. linancing and sranting
of this loan.

Upon discovery of fraud or misrepresentation by the Borrower with Tespact 1o any mlormation provided by the
Borrower in the loan application or other documents executed in connzcion with the Note and Sccunin
Instrument, or if the Borrower omits or misrepresents a fact that is material Wi n respect Lo the provisions of
Section 143 of Intemnal Revenue Code of 1986, as amended, in an application forthe loan secured by the
Security Instrument, the Lender, in its sole discretion, by written notice to the Borrpwer, may declare all
obligations secured by the Security Instrument and all obligations payable under the No'¢ ipupadiately due and
payable and exercise any other remedy allowed by law or provided by the Security Instrumest,

The Borrower shall notify the Lender promptly in writing of any transaction or cvent which My g1ve rise o
such a right of acceleration. The Borrower shall pay to the Lender all damages sustained by reason of the
breach of the covenant of notice set forth above or by reason of such fraud or misrepresentation.

3. Transfer of the Property or a Beneficial Interest in Borrower

If all or any part of the Property or any interest in it is sold or transferred (or if a beneficial intercst in (he
Borrower is sold or transferred and the Borrower is not a natural person) without the Lender's prior written
consent, the Lender may, at its option, require immediate payment in full of all sums secured by the Sccurity
Instrument. However, this option shall not be exercised by the Lender if excreise is prohibited by federal taw as
of the date of this Security Instrument. The Lender also shall not exercise this option if: (a) the Borrower
causes to be submitted to the Lender information required 1o evaluate the intended transferee: and (b) the Lender
reasonably determines that the Lender's security will not be impaired by the loan assumpticn and that the risk of
a breach of any covenant or agreement in the Note or the Security Instrument 1s acceptable 1o the Lender

@ 21269-01

(020025013

llinois 1999 Page 1 of 2




0312935008 Page: 17 of 17

UNOFFICIAL COPY

To the extent permitted by applicable law, the Lender may charge a reasonable fec as a condition 10 the Lender's
consent to the loan assumption. The Lender may also require the transferee 1o sign an assumption agrecment
that is acceptable to the Lender and that obligates the transferec to keep all the promiscs and agreements nade
in the Note and in the Security Instrument. The Borrower will continue (o be obligated under the Note and the
Security Instrument unless the Lender releases the Borrower in Wwriting.

If the Lender exercises the option fo require immediate payment in full, the Lender shall give the Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the datc the nolice ic
delivered or mailed within which the Borrower must pay all sums secured by this Security Instrument. I the
Borrower fails to pay these sums prior to the ¢xpiration of this period, the Lender may invoke any remedics
permitted by the Note or by the Security Instrument without further notice or demand on the Borrower.

4. Restrictions on Transfer of Property

As long as this Security Tnstrument related to the Note is backing a FNMA Sceurity or a FHLMC Secunty held
by the Trritew for the mortgage revenue bonds issued by the City of Aurora, Kane, DuPage, Will and Kendall
Counties, Illingis, the City of Rockford, Winnebago County, Illinois, and the City of Springficld, Sangamon
County, llinois, isintly, (the "Issuers"), the unpaid principal balance of the Note may be declared hnmediately
due and payable i al. or part of the Property is sold or otherwise transferred by the Borrower to a purchaser ar
other transferee:

(1)  who cannot reasoraliy be expected to occupy the Property as a principal residence within a
reasonable time after the sal. or transfer, all as provided in Section 143(c) and (1)(2) ol the Inter]
Revenue Code of 1986, as aziended: or

(i)  who has had a present ownership ilite'est in a principal residence during any part of the three-veur
period ending on the date of the sale 41 trauster, all as provided in Scction 143(d) and (H(2) of the
Internal Reverme Code of 1986, as amznded (except that the words "100 percent” shall be
substituted for the words "95 percent or more" where the latter appears in Section 143(d)(1)). or

(iii) at an acquisition cost which is greater than 90 peicznt.of the average area purchase price (greater
than 110 percent for targeted arca residences), all as mrovided in Section 143(e) and (i)(2) of the
Internal Revenue Code of 1986, as amended; or

(iv) whose family income exceeds that established by the Issuers unaer their applicable Rules and
Regulations in effect on the date of sale or transfer,

IN'WITNESS WHERFOF, the Borrower has executed this Rider to Security Instnment.

Dt | Bilons ff 216 J0

Borrower

/!o#ower g\'
RICHARD J. BYKOWSKI “ SANDRA J. KOWSKI

Borrower Borrower

—
3 21269-02
P”'{é,.[ 1269-0
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