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DEFINITIONS

Words used in maltiple sections of this dociment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules 1cpzading the usage of words used in this document are
also provided tn Section 16

(A) "Security Instrument” means this document, which is dat2dApril 24, 2003
together with all Ruders to this document.
(B) "Borrower" is MICHAEL J O°'DONNELL, UNMARRIED

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a stparate corporalion that is
ating solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagec
uader this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is FOUNDERS BANK

Lenderisa STATE BANK

organized and existing under the laws of THE STATE OF ILLINOIS

Lender's address 1s 6825 WEST 111TH STREET

WORTH, ILLINOIS 60482

(E) "Note" means the promissory note signed by Borrower and dated April 24, 2003

The Note states that Borrower owes Lender S1xty-Seven Thousand £ight Hundred and
007100 Dollars
(U.S. $67.800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymen’s and to pay the debt in full not later than May 1, 2013 :

(F) "Froperty" means the property that is described below under the heading "Transfer of Rights in the
Property ./

(G) "Loan™ wraus the debt evidenced by the Note, plus interest, any prepayment charges and late cha.rgcs
due under the Norz and all sums due under thus Security Instrument, plus interest.

(H) "Riders" meuns il Riders to this Security Instrument that are executed by Bommowcr. The following
Riders are to be executcd by Borrower [check box as applicable]: :

[_] Adjustable Rate Kider Y ] Condomunium Rider [ Second Home Rider
Balloon Rider [} ®lanned Unit Development Rider [_] 14 Pamily Rider
(] va Rider [ piweakly Payment Rider 1 Orher(s) [specify]

(D "Applicablc Law" means all contrcirig applicable federal, state and local statutcs, regulations,

ordinances and admurustzative rules and orders (1h5r have the effect of law) as well as all applicable final,

non-appealable yudicial opinions.

(J) "Community Association Dues, Fees, and As/es‘ments” means all dues, fecs, assessments and othcr
charges that are imposed on Bormrowcr or the Projerry by a condominium association, homeowners
assoctation or sirdlar organization.

(K) "Electronic Funds Transfer” means any transfer of 7urds. other than a transaction originated by

check, draft, or similar paper mstrument, which is initiatd theongh an electronic termunal, telephonic
Instrument, computer, or magnelic Wpce 5o as to order, instruct, or authorize a financial institution to debit

or credit an account. Such tcrm includes, but is not limited to, porit-wfisale transfers, automated telier
machine wransactions, transfers initiaied by telephone, wire transfers “ard automated clearinghouse

transfers. )

(L) "Escrow Items" means those items that are descnbed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

by any thurd party (other than insurance proceeds paid under the coverages described in Section S) for: (1),
damage to, or destruction of, the Property; (ii) condemnation or other taking of ail 4r ooy part of the
Property, (ii) conveyance m hcu of condemnation; or (iv) misrepresentations of, or onuss)zns as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Leader aganst the nonpayment of, or-Acfault on,

the Loan

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest undcr the
Note, plus (ii) any aroounts under Section 3 of this Security Instrument

(P) "RESPA" means the Real Estate Serdement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bc amended from time 1o

time, or any additional or successor legislation or regulation that governs the same subject mattcr. As used
in this Security Instrument, "RESPA” refess to all requirements and restrictions that are imposed in regard
o a “federally related mortgage loan” even if the Loan does not qualify as a "fedcrally related mortgage

loan" under RESPA,
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(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrurnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note, and (ii) the pedformance of Borrower's covenants and agrcements under
this Security Instrument and the Note. For thus purpose, Bormower does hereby mortgage, grant and
convey to MERS (solely as nomunee for Lender and Lender's successors and assigns) and
1o the successors and assigns of MERS, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurusdiction]:
UNIT 1C-8 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS ~IN SHIBUI SOUTH CONDOMINIUM AS DELINEATED AND DEFINED IN THE
DECLARATIGN RECORDED AS DOCUMENT NO. 93168945, AS AMENDED, IN THE
SOUTHEAST 174 0F SECTION 17, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIFAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 28-17-416-009-1116 whuch currently has the address of
15701 PEGGY LN UNIT #8 [Strear]
OAK FOREST ), Illinois 60452 [Zip Codej

("Property Address"):

TOGETHER WITH all the improvements now or hereaficr ereried on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. Al of the foiegcing is referred o in this
Security Instrureent as the “Property.” Borrower understands and agrees that NOIRS holds only legal title
1o the intercsts granted by Borrower in this Security Instrument, bul, if necessary (o comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the wighi: 4o exercise any”
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling tais Security
Instrument. :

BORROWER COYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the nght 1o mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variabons by jurisdiction to constitutc 2 uniform security instrument covering zeal

ro .
P 1MUNIFOR.IVI COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant to Section 3. Payments due under the Note and this Secunty Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Notc or thus
Security Instrument is returmed to Lender unpaid, Lender may roquire that any or all subsequent payments
due under the Note and this Security lnstrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
castier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymemis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial
payments 12 the future, but Lender is not obligated 10 apply such payments at the time such payments arc
accepted. J7 ¢ach Penodic Payment is applied as of its scheduled due date, then Lender nced not_pay
interest on un-pp'ied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, {t Borrower does not do so within a rcasonable period of time, Lender shall either apply
such funds or returrthein to Borrower. 1f not applied earlicr, such funds will be applicd to the outstanding
pnncipal balance unicr the Note immediatcly prior to foreclosure. No offset or claim which Borrower
might have now or in the finue against Lender shall relieve Borrower from making payments due under
the Note and this Security liasiurament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeniz- e Procceds. Except as otherwisc described in this Section 2, all
payments accepted and applicd by Lezyzi shall be applied in the following order of priority: (a) interest
due under the Nate; (b) pnincipal due usyzr the Note, (c) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment .n thz-arder in whuch it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower {or 2. delinquent Periodic Payment which includes a
sufficicat amount to pay any late charge due, the payment pay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirg, Lender may apply any payment received
from Borrowcr to the repayment of the Periodic Payments if, an” 10 the extent that, each payment can be
paid 1n full. To the extent that any excess exists afier the paymen:-is zpolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall nol extend or postpone the due date, or change the amount, of the Penndic Payments.

3. Funds for Escrow Items Borrower shall pay to Lender on the day Periodi, Payments are due
under the Note, until the Note 1s paid in full, a sum (the "Funds") to provide for paymer: of amounts duc
for. (a) taxes and assessments and other items which can attain priority over this Secunty Justrument as 2
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity if any: (c)
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
ltems.” At origination or at any time duning the tcom of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
asscssments shall be an Escrow ltem. Bormower shall promptly furnish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time Any such waiver may only be
n writing. In the event of such waiver, Barrower shall pay dicectly, when and where payable, the amounts
23672278
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payroent within such Lime pertod as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposcs be deemed 1o
be a covenant and agreement contained in this Security [nstrument, as the phrase “covenant and agreement”
15 used 1n Section 9. If Borrower is obligated 10 pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its nghts under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice givea in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requred under this Section 3.

Lerder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funde at the ime specificd under RESPA, and (b) not to exceed the maximum amount 2 lender can
require vader RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable 2syriates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shui be held in an institution whose deposts are insured by a federal agency,
mstrumentality, or enitv (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan BanY. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lunce: shall not charge Borrawer for holding and applying the Funds, annually
analyzing the escrow account, or veiifying the Escxow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permiic Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requircs interest to %e-paid on the Funds, Lender shall not be required to pay Borrower
any interest or carungs on the Funds. Bcoower and Lender can agree in writing, however, that interest
shall be pad on the Funds. Lender shall give 12-Borrower, without charge, an annual accounting of the
Funds as roquired by RESPA.

If there 1s a surplus of Funds held in cscrew, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
2s defined under RESPA, Lender shall notify Borrower as :equired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acco.d2nce with RESPA, but in no more than 12
monthly payments If there is a deficiency of Funds held in escrov; as defincd under RESPA. Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay tn Leader the amount neccssary to make
up the deficicncy n accordance with RESPA, but in no more than 12 rievthly payments.

Upon payment i ful of all sums secured by this Sccurity Instrument ‘Lender shall promptly refund
to Borrower any Funds held by Lender. |

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and Impositions
artnibutable to the Property which can attain priority over this Security Instrument| lea ehold payments oy
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessvients, if any. To
the extent that thesc items are Escrow Items, Borrower shall pay them in the manner proviged «n Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instcment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manncr acceptable
to Lender, but only so long as Borvower 1s performing such agrecment; (b) coniests the lien in good faith
by, or defends against enforcement of the Lien in, legal proceedings which in Lender's Opinion operale to
prevent the enforcement of the licn while those proceedings are pending, but only until such proccedings
are concluded; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating
the hen to this Secuntty Instrument. If Lender detexmunes that any part of the Property 1s subject to a lien
which can aitain priority over this Security Instroment, Lender may give Borrower a notice identrfying the
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lien. Withun 10 days of the date on which that notice 1s given, Borrower shall satisfy the lien or take one or
more of the acuons set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requres. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan The insurance carner providing the insurance shall be chosen by Borrower subject 1o Lender's
right 10-disapprove Borrower's choicc, which nght shall not be exercised unreasonably. Lender may
requii¢ Surrower to pay, In connection with this Loan, either; (a) a one-time charge for flood zone
determinuaes;, centification and tracking scrvices, or (b) a one-time charge for flood zone determunation
and certification services and subsequent charges each Lime remappings or similas changes occur which
reasonably raigit affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
rcview of any flood 201v. determination resulting from an objection by Borrower,

If Borrower falls to m2intzin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opticr “nd Borrower's expense. Lender is under no obligation to purchase any
particutar type or amount of cove«age. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's =quity in the Property, or the contents of the Property, against any risk,
hazard or liability and rmight provide.graater or lesser coverage than was previously in effect. Borrowcr
acknowledges that the cost of the inswmarce coverage $o obtained mught significantly exceed the cost of
insurance that Borrower could have obtained. Ary-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunity Instrument. These amounts shall bear intercst
at the Note rate from the date of disbursement ane shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All msurance policics required by Lender and rencwris of such policies shall be subject to Lender's
nght to disapprove such policies, shall inciude 8 standard rnertgage clause, and shall name Lender as
mortgagee and/or a5 an additional loss payee Lender shall have tie vight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendcr all receipts of paid premiums and
renewal notices. If Borrower obtains any form of msurance coverage, no1 othcrwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluce > standard mortgage clavse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender Lendcr
may make proof of loss if not made promptly by Borrower. Unless Lender and Biwros «cr otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requircd 'sy. Lender, shall
be apphied to restoration or repair of the Property, if the restoration or repair is econorniza’ly feasible and
Lender's secunty is not lessened. Duning such repair and restoration peniod, Lender shatl h.;v'. the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be underraken
promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicablc Law
requires interest to be paid on such msurance proceeds, Lender shall not be required to pay Borrower any
Inerest or earnings on such proceeds. Fcees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repair 1s not economucally feasible or Lender's secunity would be lessened, the insurance
proceeds shall be applied 10 the sums securcd by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shalf be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
claim and related martcrs, If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance camcr has offered to sewtle a claim, then Lender may negotiate and settlc the claim. The 30-day
penod will begin when the notice is given. In exther event, or if Lender acquires the Property undcr
Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's nghts (other than the night to any refund of unearncd premuums paid by
Borrower) under all insurance policies covenng the Propenty, insofar as such rights are applicable to the
coveragr.of the Property. Lender may usc the insurance proceeds either to repair or restore the Property or
10 pay’ amuunts unpaid undcr the Note or this Sccunity Instrument, whether or not then due.

6. Trezoancy. Borrower shall occupy. cstablish, and use the Property as Borrower's principal
residence witipn 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Iunewer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist wiicn are beyond Borrower's control. *

7. Preservation, Mairfenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair.v. Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrow:r s residing in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determuned pursiant Lo Section § thatrzpair or restoration is nol economically feasible, Borrower shall
prompily repar the Property if damagzd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connect on »ith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring "he Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the rejzairs and restoration in a single payment or in a series of
progress paymenis as the woik 1s completed. If the iisriance or condemnation proceeds are not sufficient
to repair or resiore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon an< inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveiments on the Property. Lender shall give
Borrower notice at the time of or prior to such an intenor tnspection specifving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default’sf during the Loan application
process, Bomower or any persons or entities acting at the direction of Borawer or with Borrowei's
knowledge or consent gave matenially false, misleading, or inaccurate informatian or statements to Lender
(or failled 10 provide Lender with material information) in conmection with tle Loan Material
rcpresentations inciude, but are not limited to, representations concerning Borrower's socupancy of the
Froperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Irstcament. If
(2) Borrower fails to perform the covenants and agreements contained in this Secunity Instrumeat, (b) there
is a legal proceeding that mught significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Secunity Instrument or to enforce Jaws or
regulations}, or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever js
tcasonable or appropnate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaining
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has prionity over this Security Instrument; (b) appearing in court, and (c) paying reasonable
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attorneys fees to protect its interest in the Property and/or rights under this Security Instrument, mncluding
its secured position in a bankruptcy procecding. Securing the Property includes, bul is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so It is agreed thar Lender incurs no liability for not taking any or all
actions authonzed under this Section 9.

Any amounts disbursed by Lender under thus Section 9 shall become additional debt of Borrower
sccured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

menl. ‘
Py If this Security Instrument is on a Jeaschold, Borrower shall comply with all the provisions of the
leasc. If Sorrower acquures fec title to the Property, the leasehold and the fee title shall not merge unless
Lendcr gg.0es to the merger in wriLing.

10. i~tgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shel( 2y the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage (nzerance coverage required by Lender ceases [o be available from the morigage insurer that
previously providec such insurance and Borrower was required to make separately designated payments
toward the premyums 1or Morgage Insurance, Borrower shall pay the premiums required o obtain
covcrage substantially rquivalent to the Morgage Insurance previously in effect, at a cost substantially
equivalent 10 the cost to Fowrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr selected Uy Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continur. to may to Lender the amount of the separately designated payments that
were duc when the insurance coverags ceased to be in effect Lender will accept, usc and retain these
payments as a non-refundable loss reserve in licu of Morigage Inswance Such loss reserve shall be
non-refundable, notwithstanding the fact 1*27 the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any mitcrest or €a nings on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverzge (in the amount and for the period that Lender requires)
provided by an jnsurer selected by Lender again becomes available, 15 obtained, and Lender requires
separatcly designated payments toward the premiwras o7 Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrover was required to make scparately designated
payments toward the premiums for Mortgage Insurance, ‘dzrrower shall pay the premuums required to
maintain Mortgage Insurance in effect, or to provide & ron-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance witii any ».titten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law Nothing in ths
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Notc,

Mortgage Insurancc reimburses Lender (or any entity that purciaszs-t%e Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Borrower is uot 8 party to the Mongage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force fom e to time, and may
enier into agreements with other parties that share or modify their nsk, or reduce [)sses These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other zary . (or parties) to
these agreements. These agreements may rcquire the mortgage insurer 10 make payments vsing any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enuty, or any affiliate of any of the foregoing, may rcceive (directly or indirectly) amounts that
derivc from (or might be characterized as) a portion of Borrower's payments for Mongage Insurance, in
exchange for shanng or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affyhate of Lender takes a share of the insurer's risk in exchange for a share of the
premuums paid 10 the insurer, the arrangement is often termed “caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owc for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may inclede the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncamed at the time of such cancellation or
termination,

11. Assignment of Miscellanoous Proceeds; Forfeiturc. All Miscellaneous Procecds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Procceds shall be applied 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened
During such repair and restoration peniod, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs apZ. restoration in a single disbursement or in a senes of progress payments as the work is
complcted. ‘Urless an agreement 1s made in writing or Applicable Law requires interest to be paid on such
Miscellaneous rioceeds, Lender shall not be required 1o pay Borrower any intcrest or earnings on such
Miscellaneous Troceeds. If the restoration or repair is not econonucally fcasible or Lender's sccunity would
be lessened, the niiscellancous Proceeds shall be applied to the sums secured by this Secunity Instrument,
whether or not then da¢, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall*be
applied in the order provided for in Section 2.

In the event of a toial taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to e sums secured by this Security [nstrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, Zsstruction, or loss in value of the Property in which the fair market
value of the Property immediately Loforz the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums scoured by this Sccunty Instrument immediately before the partial
taking, destrucuion, or loss in valye, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be recuced by the amount of the Miscellaneous Proceeds
multiplied by the following fracton: (2) the 15" amount of the sums secured immediately before the
parual taking, destruction, or loss in valuc div:aed by () the fair market value of the Property
immediately before the parial taking, destruction, or iossin value. Any balance shall be pad to Borrower.

In the event of a partial taking, destruction, or loss jx »alue of the Property in which the farr market
value of the Property immediatcly before the partial taking, destcuction, or loss in value is less than the
amount of the sums secured immediately before the partiai takirg, destruction, or loss in value, unless
Borrower and Lender otherwise agrec in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethcr or not the sums are thendrc

If the Property is abandoned by Borrower, or if, after notice ©7- Lender 1o Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awars io settle a claim for damages,
Borrower fails 10 respond to Lender within 30 days after the date the noticc is Ziven, Lender is authorized
to collect and apply the Miscellancous Proceeds c¢ither to restoration or repaiz of the Property or to the
sums securcd by this Secunity Instrurment, whether or not then duc. "Opposing Party" eans the third
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower 1s a might of action 1n
regard to Miscellancous Proceeds.

Bormower shall be in default if any action or proceeding, whether civil or criminal, (s Legun that, in
Lender's judgment, could result in forfeiture of the Property or other material impainmert of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has oocurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be
dismussed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's imterest in the Property or nights under this Security Instrument. The proceeds of
any award or claim for damages that are antributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrowcer shall not operate to release the hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to rcfuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limutation, Lender's acceptance of payments from third persons, enuitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-signery; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing ths
Sccunty Instrament only to mortgage, grant and convey the co-signer's interest in the Property under the
terms i« s Securtty Instrument; (b) is not personally obligated to pay the sums secured by this Sccunty
Instrument; and (c) agrces that Lender and any other Borrower can agree to extend, modify, forbear or
make any sccoymmodations with regard to the terms of this Security Instrument or the Note without the
CO-SIENEr' S Guriant, )

Subject” i’ *ux provisions of Section 18, any Successor i Interest of Borrower who assumes
Borrower's obligatious nnder this Secunty [nstrument in wnting, and is approved by Lender, shall obtain
all of Borrower's nighis and benefits under this Secunty Instrument. Borrower shall not be released frym
Borrower's obligations/and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants ard igreements of this Security Instrument shall bind (except as provided in
Secuon 20) and benefit the surlessors and assigns of Lender.

14, Loan Charges. Lende’ may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc ui protecting Lender's interest in the Property and rights under this
Sccunty Instrumeat, including, but 1o linuled to, attorneys’ fecs, property inspection and valuation fecs.
In regard to any other fees, the absence of exoress authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohihation on the charging of such fee. Lender may not charge
fees that are expressly protubited by this Securily Instrument or by Applicable Law.

If the Loan 15 subject to a law which sets maxaum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or G Le collected in conncction with the Loan exceed the
permutted limits, then: (a) any such loan charge shai. o reduced by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums already colieited from Borrower which exceeded permitted
hmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any. preyayment charge (whcther or not a
prepayment charge is provided for under the Note). Borrower's acorptince of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actior. Brirower might have arising out
of such overcharge. :

15. Notices. All nouces given by Borrower or Lender in connection wi'h this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secunity Instruziit shall be deemed to
have been given 10 Borrower when mailed by first class mail or when actually deliversd to Borrower's
notice address if sent by other means. Notice Lo any one Borrower shall constitute neticr 1o all Borrowers
unjess Applicable Law expressly requires otherwisc. The notice address shall be the Zroperty Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrowe;-s*a] promptly
noufy Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Secunty Instrument at any one time. Any
nolicc to Lender shall be given by delivening it or by mailing it by first class mail to Lender's address
stated herein uoless Lender has designated agother addrcss by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument is also roquired under Applicable
Law, the Applicable Law requirement will satisfy the corrcsponding requirement under this Security

Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the junsdiction in which the Property is located. All rights and
obligations contained in this Secunty Instrument are subject to any rcquirements and limitations of
Applicable Law. Apphcable Law might cxphcitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohubition against agreement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affcct other provisions of this Secunty Instrument or the Note which can be
given effect without the conflicting provision,

As used 1n this Secunity Instrument: (a) words of the masculine gender shall mean and include
comrcsponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action,

}7. Rorrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument,

18. Trangfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest ir th: Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreemcn, vhe intent of whuch 1s the wransfer of title by Borrower at a future date 10 a purchaser

If all or any p7ic of the Property or any Interest m the Property is sold or transferred (or if Borrower
15 not a natural persca nd a beneficial interest in Borrower is sold or wansferred) without Lender's prior
written consenl, Lender mav require immediate payment in full of all sums secured by this Security
Instrument. However, thic opticn shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises thus option, 'Lender shall give Borrower notice of acceleration. The notice shall
providc a peniod of not less than 3, Javs from the date the notice is given in accordance with Section 15
withun which Borrower must pay ali-srins secured by this Secunity Instrument, If Borrower fails to pay
these sums prior to the expiration of tlys period, Lender may invoke any remedies permitted by this
Secunity Instrument without further notice or derand on Borrower,

19. Borrower's Right to Reinstate A.ter Acccleration. If Borrower meets certain conditions,
Borrowcer shall have the right to have enforcemeit of this Security Instrument discontinued at any time
prior 1o the carliest of: (a) five days before sale or tne Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law nagntspecify for the termination of Borrower' s nght
to rewnstate; or (c) cntry of a judgment enforcing thisSccurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duvz-under this Secunty Instrament and the Note
as if no acceleration had occurred, (b) cures any default of any otner \covenants or agreements; (c) pays all
expenses incurred in enforcing thus Security Instrument, including, Sv? not limited to, reasonablc atorneys'
fecs, property inspection and valuation fecs, and other fecs incurred for fae purpose of protecting Lender s
interest in the Property and nghts under this Security Instrureent; and (¢ vikes such action as Lender may
reasorably require to assure that Lender's interest in the Property aud rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security, instrument, shall continue
unchanged unless as othcrwise provided under Applicable Law. Lender may reqwre that Borrower pay
such reinstatement sums and expenses i one or morc of the following forms, as se!i¢cd by Lender: (a)
cash, (b) money order; (c) certified check, bank check, treasurer’s check or cashier's'chucXk, provided any
such check is drawn upon an institution whosc deposits are insured by a fedcral agency, trstiumentality or
cntity, or (d) Elecronic Funds Transfer Upon reinstatement by Borrower, this Secunty iréttument and
obligations secured hereby shall remain fully effective as if no accelcration had occurred. However, this
right 1o retnstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salc nught result in a change in the emtity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunty Instrument, and Applicable Law. There also might be
one or wmore changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
acw Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of ransfer of servicing If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined 10 any judicial action (as either an
individual litigant or the member of 2 class) that arises from the other panty's actions pursuant to this
Secunity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, thus Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appliccole Law provides a time peniod which must elapse before certain action ¢an be taken, thar time
period wili be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity 1 curc given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower puisnzot-to Section 18 shall be deemed 1o satisfy the notice and opportunity to take corrective
action provisions of *ius Section 20.

21, Hazardous Substances. As used in this Section 21. (a) "Hazardous Substances” are those
substances defined as toxic os hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoliue, kerosenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, (naterials containing asbestos or formaldchyde, and radioactive matenials:
(b) "Eavironmental Law" means fede:at laws and laws of the jurisdiction where the Property is located that
relate to health, safery or environmenti protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actior, s defincd 1n Environmental Law; and (d) an "Environmental
Condition” means a condition that can caus:, comtribuie to, or otherwisc togger an Environmental
Cleanup.

Borrower shall not cause or permit the presence vze, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substaices, 4n or in the Property. Borrower shall not do,
nor allow anyonc clse to do, anything affecting the Propery 2} that 15 in violation of any Environmental
Law, (b) which creatcs an Environmental Condition, or (¢) which; dur to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects tic valne of the Property The preceding
two scntences shall not apply to the presence, use, or storage on "hc Property of small quantities of
Hazardous Substances that are generally recogmzed 1o be sppropriate 10 noomal residential uses and 10
maintenance of the Property (including, but not limited to, hazardous substances 1a consumer products).

Borrower shail promptly give Lender written notice of (a) any investigation, <iaim, demand, lawsuit
or other action by any govermental or regulatory agency or pnvate party involving -z Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not himited to, any spilling, leaking, discharge, releass-ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or zelease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall creatc any obligation on
Lender for an Envivonmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shail give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement in this Sceurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acccleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and salc of the Property. The notice shall
further inform Borrowcr of the right to reinstate after acceleration and the right to assert in the
foreclorure proceeding the non-existence of a default or any other defense of Borrower t0 acceleration
and forezmnsure, If the default is not cured on or before the date specified in the notice, Lender at its
option riay vequire immediate payment in full of all sums secured by this Security Instrument
without fuito~zi demand and may foreclose this Security Instrument by judicia) proceeding. Lender
sball be entitlcu (o collect all expenses incurred in pursuing the remedies provided in thiy Section 22,
including, but noi Xmitced to, reasonable attorneys’ fees and costs of title evidence

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall retease this
Security Instrument. Borrowor shall pay any recordation costs. Lender may charge Borrower a fee for
releasing thus Secunty Instrument; bu! only if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted undzt Agplicable Law.

24. Waiver of Homestead. In accordunce with Hlingis law, the Borrower hereby releases and waives
all rights under and by virtue of the Iilinois .lomeztead exemption laws.

25. Placement of Collateral Protection Insur2a0e. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieesisnt with Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in Borruyer's collatcral, This insurance may, but need
not, prolect Borrower's intcrests. The coverage that Leinder purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in conaection with the collateral Borrower
may later cancel any insurance purchased by Lender, but only aler rroviding Lender with evidence that
Borrower has obtained insurance as requircd by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest
and any other charges Lender may impose in connection with the placem:nt of the insurance, until the
etfcctive date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may ¢  ore than the cost of
insurance Borrower may be able o obtain on its own.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Secunty Instrument and 1n any Rider executed by Borrower and recorded with it.

Witnesses: /
/e
MICHAEL J 0°DONKELL Borvower
G (Seal)
Borrower
____ (Seal) (Seal)
-Borrower ~Borrower
(Seal) 3 (Scal)
-Borrower <Borrower
(Seal) Q (Seal)
-Borcower -Borrower
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STATE OF ILLINOIS, C00K County ss:
I ﬂ\(,u/vv&ﬁ%w [ , 2 Notary Public in and for said county and
statc do hereby centify that MICHAEL J O"DONNELL , .QM’*%

personally known 1o me to be the same person(s) whose name(s) subscribed 1o the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and deiivered the said
instrum<i:t as his/her/their free and voluntary act, for the uses and purposes thercin set forth.

Utver under my hand and official seal, this 24th day of April. 2003

My Commission cxires: [
) 71 7 u

‘ s “ee .c\. <-'r”',+9?’r"»-“v'f)‘f"f" - Notary Public |
3 OMIALSEAL Y o

3 . CHERYLAWE e

:2 Ml‘wgtary Puc'ic, Stat of liinois
s My Commission Expires s
B XDlres THLAINGE o

&
At . !
et f*f‘&fw",ﬂ‘;«,ﬂ;",r‘, or

Y i
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