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DEFINITIONS

Words used in multiple sections of this documeit are defined below and other words are defined in
Sections 3. 11. 13. 18, 20 and 21. Certain rules regasding the usage of words used in this document arc
also provided in Section 16

(A) "Security Instrument’” means this document. which is datei2pril 28, 2003

together with all Riders to this document.

(B) "Borrower" is John M. Graf

" AND Cynthia C. Graf, Husband and Wife, as Tenants Oy the Entirety

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is WOODFIELD PLANNING CORPORATION

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

61-12-41852
ILLINQIS - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
@D -6{iL) woro)0
®
Page 1 of 15 Initials i.-q
VMP MORTGAGE FORMS - (800]521.7281 INé 2001401

d/,LS
759




0313551201 Page: 2 of 15

UNOFFICIAL COPY

Lender's address is 3701 ALGONQUIN RCAD-SUITE 720
ROLLING MEADOWS, ILLINOIS 60008
Lender 1s the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed bv Borrower and datedApril 28, 2003
The Note states that Borrower owes Lender Twe Hundred Fifty Thousand and 00/100

Dollars
(U.5. $250,000.00 1 plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2033
(E) "Property” means the property that is described below under the heading "Transl'cr of Rights in the
Property.™
(F) "Loan"means the debt evidenced by the Note. plus interest. any prepayment charges and late charges
due under the Note, and all sums due under this Sccurity Instrument, plus interest.
(G) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be-cxeeuted by Borrower [check box as applicable}:

[ ] Adjustable Rate Rider || Condominium Rider (] Second Home Rider
Balloon Rider [_] Planned Unit Devel opment Rider [ 114 Family Rider
[ 1 VA Rider L] Biweekly Pavment Rider [ ] Other(s) [specify]

(H} "Applicable Law" mcans all controlling applicable federal. state and local slatutes. regulations.
ordinances and administrative rules and ‘aruers (that have the effect of law) as well as all applicable final.
nont-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments” mecans all dues. fees. assessments and other
charges that are imposed on Borrower or the roperty by a condominium association. homecowners
association or similar organization.

(J) "Electronic Funds Transfer" mcans anv transfer of funds. other than a transaction originated by
check. draft. or similar paper instrument. which is initiated «brough an electronic terminal, telephonic
instrument. computer. or magnetic tape so as 1o order. instruct! ¢. authorize a financial institution to debit
or credit an account. Such term includes. but is not limited W. poini-af-salc transfers. automated icller
machine transactions. transfers imitiated by telephone. wire transfers.” and automated clcaringhouse
transfers.

(K) "Escrow Items" means those ilcms that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation. settlement, award of darnages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to. or destruction of. the Property. (ii) condemnation or other taking of al' or any part of the
Property, (i11) convevance in lieu of condemnation; or (iv) misrepresentations of. or vidssions as to. the
value and/or condition of the Property.

(M) "Mortgage Insurance' means insurance protecting Lender agatnst the nonpavment of. ol default on.
the Loan,

(N) "Periodic Payment™ means the regularly scheduled amount due for (1) principal and interest under the
Note. plus (11) any amounts under Scction 3 of this Security Instrument.

(0) "RESPA™ means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq ) and its
implementing regulaticn. Regulation X (24 C.F R. Part 3500}, as thev might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means anv party that has taken title 1o the Property. whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repaviment of the Loan. and all renewals. extensions and
modtfications of the Note: and (i) the performance of Borrower's covenants and agrecments under
this Security Instrument and the Note. For tlis purposc. Borrower does hereby mortgage. grant and convey
to Lender and Lender's successors and assigns. the following described property located in the

COUNTY {Tvpe of Recording Jurisdiction]
of Cook [Name of Recerding Jurisdiction]:

Lot 2 in Ziock € in Willoway Subdivision of the Southwest 1/4 of Section
19, Townshir 42 North, Range 13, East of the Third Principal Meridian,
according to to= Plat thereof recorded November 30, 1553 as Document No.
5568770 in Cook County, Illinois.

Parcel ID Number: 05-19-305-003 which currently has the address of
1584 Willow Road [Stecet]
Northfield {Ch¥]. (linois 60093 |Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hercafter crected” uthe property. and all
easements. appurtenances. and fixtures now or hereafter a part of the property! All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is-acferred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby coreved and has
the right to mortgage. grant and convey the Property and that the Property is unencumbercd. except for
-encumbrances of record. Borrower warrants and will defend generally the title to the Property zgarast all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction lo constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayvment Charges, and Late Charges.
Borrower shall pay when due the principal of. and intcrest on. the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pav fungds for Escrow fems
pursuant to Scction 3. Pavments duc under the Note and this Sceurity Instrument sy made m U. S,
61-12-41852 /
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currency. However, if any check or other instrument received by Lender as pavment under the Notc or this
Security Instrument is returned to Lender unpaid. Lender may require that any or all subsequent pavments
due under the Note and this Security Instrument bc made in one or more of the following forms. as
selected by Lender: (a) cash. (b) money order: (¢) certified check. bank check, treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality. or entitv: or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when recenved at the location designated in the Note or at
such other location as mayv be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paviment or partial pavment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current. without waiver of any rights hereunder or prejudice to its rights to refluse such payment or partial
pavments n..he future, but Lender is not obligated to apply such pavments at the ime such payinents are
accepted. [f'each Periodic Pavment is applied as of its scheduled due date. then Lender need not pay
interest on unanptiad funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreri. J. Barrower does not do so within a reasonable period of time. Lender shall either apply
such funds or returnthesn 1o Borrower. If not applied carlier. such funds will be applied to the outstanding
principal balance under ih: Note immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the Tuture against Lender shall relicve Borrower from making payments due under
the Note and this Security Insiruraeat or performung the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in thus Section 2. all

.pavments accepted and applied by Lendter shall be applied in the following order of priority: (a) interesi
due under the Note; (b) principal due undler/{h Note: (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment inn 'he order in which it became due. Any remaining amounts
shall be applied first to late charges. second to anv othier amounts due under this Security Instrument. and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower [or 4 delinquent Periodic Payment which includes a
sufficient amount to pav any late charge due. the pavmentanzy_be applied to the delinquent payvment and
the late charge. If more than one Periodic Payment is outstandiig, Lender may apply any pavment received
from Borrower to the repavment of the Periodic Payments if ~zid to _the extent that. each payment can be
paid in full. To the extent that any excess cxists after the pavment 15 appliad to the full payment of onc or
more Periodic Payments. such excess may be applicd to any late charges dus. Voluntary prepayments shall
be applied first to any prepavinent charges and then as described in (he Note.

Any application of pavments. insurance procceds. or Miscellaneous Procieds to principal due under
the Note shall not extend or postpone the due date. or change the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pav to Lender on the day Periodic Rayments arc duc
under the Note, until the Note is paid in full. a sum (the "Funds") to provide for paymern, of amounts due
for: (a) taxes and assessments and other items which can attain priority over (his Security Instrument as a
lien or encumbrance on the Property: (b) leaschold payvments or ground rents on the Property. of any: (<)
premiums for any and all insurance required by Lender under Section 5. and (d) Mortgage! insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Scction 10. These items arc called "Escrow
Items.” At origination or at any time during the ferm of the Loan. Lender may requirc that Community
Association Dues, Fees. and Assessments. if anv. be escrowed by Borrower. and such dues. fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender warves
Borrower's obligation to pav the Funds for anv or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waifer fay only be
in writing. In the event of such waiver. Borrower shall pay directly, when and where pa
61-12-41852
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due for any Escrow Items for which pavment of Funds has been waived by Lender and. if Lender requires.
shall furnish to Lender receipts evidencing such pavment within such time peried as Lender may require.
Borrower's obligation to make such payments and 1o provide receipts shall for all purposcs be deemed to
be a covenant and agreement contained in this Security Instrument. as the phrase "covenant and agreement”
“is used n Section 9. If Borrower is obligated to pav Escrow Iterus directly. pursuant to a waiver. and
~ Borrower fails to pay the amount due for an Escrow Item. Lender may exercise tts rights under Section 9
“and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time¢ by a notice given in
accordance with Section 15 and. upon such revocation. Borrower shalt pay to Lender all Funds. and in
such amounts. that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fundsat the time specified under RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimaies of expenditures of futurc Escrow Items or otherwise in accordance with Applicable
Law.

The Funds skaii be held m oan institution whose deposits are insured by a federal agency.
instrumentality, or entity {vcluding Lender. 1f Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bnik. Lender shall appiy (he Funds to pav the Escrow Items no later than the time
specified under RESPA. Lendir sha!l not charge Borrower for holding and applving the Funds. annualty
analyzing the escrow account. or-erifving the Escrow Items. unless Lender pavs Borrower intercst on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pzid on the Funds. Lender shall not be required to pay Borrower
amy interest or earnings on the Funds. Borrov-cr and Lender can agree in writing. however. thal interest
shall be paid on the Funds. Lender shall give io- Borrower. without charge. an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrove. 25 defined under RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPALIf there is a shortage of Funds held in escrow.
-as defined under RESPA. Lender shall notify Borrower as-equired by RESPA, and Borrower shall pay to
Lender the amount necessary (0 make up the shortage in acceidance with RESPA. but in no more than 12
monthly payments. If there is a deficiency of Funds held in escro®+ as defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay 1o Tenazr the amount necessary to make
up the deficiency in accordance with RESPA. but in no more than 12 tiwmbly pavments.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. Yines. and impositions
attributable to the Property wluch can attain priority over this Security Instrument. Ieasciold payments or
ground rents on the Property. if anyv. and Community Assoctation Ducs. Fees. and Assessrienis. i any. To

the extent that these items arc Escrow Items. Borrower shall pay them in the manner provided 1n ‘Scction 3.
Borrower shall promptly discharge any lien wlich has priority over this Security Instiusiient unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner seceptable
to Lender, but only so long as Borrower is performing such agreement: (b) contests the hen in geod faith
by, or defends against enforcement of the licn in. legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only wntil such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender detcrmines that any part of the Property is subject to a licn
which can atiain priority over this Security Instrument. Lender mav give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given. Borrower shall satisfy the lien or take onc or
-more of the actions sei forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a rcal estate tax verfication and/or
‘Teporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the (erm "extended coverage.” and any
other hazards including, but not limited to. earthquakes and floods. for which Lender requtres insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unreasonably. Lender may
require Barrower to pay. in connection with this Loan. cither: (a) a one-time charge for flood zone
determination. certification and tracking services. or (b) a one-time charge for flood zone determination
and certification’ services and subsequent charges cach time remappings or similar changes occur which
reasonably miglc sufect such determination or certification, Borrower shall also be responsible for the
-payment of any fevs umnosed by the Federal Emergency Management Agency in connection with the
review of any flood zone/dstermination resuliing from an objection by Borrower.

If Borrower fails to/inaintain anv of the coverages described above, Lender may obfain insurance
coverage. at Lender's option ard Borrower's expense. Lender is under no obligation to purchase any
particular type ot amount of coverage. Therefore. such coverage shall cover Lender. but might or might
not prolect Borrower, Borrower's ecuity'in the Property. or the contents of the Property. against any risk.
hazard or liability and might provide grezler or lesser coverage than was previcusly in cffect. Borrower
acknowledges that the cost of the insurance :overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained /iny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-shaii be pavable. with such interest. upen notice {rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewa!s of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard“morigage clause. and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall haveine right to held the policies and renewal
certificates. If Lender requires. Borrower shall promptly give to Lender'all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage. siot-otherwise required by Lender.
for damage to. or destruction of. the Property. such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss. Borrower shall give prompt notice to the insurance cariter and Lender. Lender
‘may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowwer otherwise agree
in writing. any insurance proceeds. whether or not the underlying insurance was requ.red /ov-Lender. shall
be applied to restoration or repair of the Property. if the restoration or repair is economicaliv. feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shall hav< the right to
hold such insurance proceeds until Lender has had an oppertunity to inspect such Property {0 @nsure the
work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procceds. Lender shall not be required 1o pay Borrower any
interest or earnings on such procceds. Fees for public adjusters. or other third parties. retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sele obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be legsthed. the insurance
proceeds shall be applied to the sums sccured by this Security Instrument. whether/gr ngt then duc. with
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the excess, if any, paid 1o Borrower. Such msurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons ihe Property. Lender mav file. negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 davs to a notice from Lender that the
msurance carrier has offered 1o settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given In cither event. or if Lender acquires the Property under
Section 22 or otherwisc. Borrower hereby assigns lo Lender (a) Borrower's rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument. and
{b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property or
to pay acun's unpaid under the Note or this Sceurity Instrument. whether or not then due.

6. Occrpancy. Borrower shall occupy. cstablish. and use the Property as Borrower's principal
residence witlin 50 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrawsr's principal residence for at lcast one vear after the date of occupancy, unless Lender
otherwise agrees in.wiiting. which consent shall not be unreasonably withheld. or unless extenuating
circumstances exist which’are beyond Borrower's control.

7. Preservation, M<intenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thc Property, allow the Property to deteriorate or commit waste on the
‘Property. Whether or not Borrower is.residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from Jeteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that yepiir or restoration is not economically feasible. Borrower shall
promptly repair the Property if damaged to _avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticd with damage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the @roperty only if Lender has released proceeds for such
purposes. Lender may disburse procecds for the repairsand restoration in a single payment or in a scrics of
progress pavinents as the work is completed. If the inswirance or condemnation proceeds are not sufficient
to repair or restore the Property. Borrower is not relicved of Rorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable entrics upon.aii insnections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerits o the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciting such reasonable cause.

8. Borrower's Loan Application. Borrowcr shall be in default it during the Loan application
process. Borrower or any persons or entitics acting at the direction of Beirewser or with Borrower's
knowledge or consent gave materially false. mislcading. or inaccurate information o statements to Lender
(or failled to provide Lender with material information) in conncction with the~Loan. Material
representations include, but are not limited to. representations concerning Borrower's evcupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instriment. If
(a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument( (h) there
is a legal proceeding that might significantlv affcct Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy. probate. for condemnation or forfeiture. for
enforcement of a lien which may attain prierity over this Security Instrument or to enforce laws or
regulations), ot (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Propertv. Lender's actions can include, but arc not limited to: (a) paving any s ccured by a lien
which has priority over this Security Instrument: (b appearing in court: and ving rcasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security [nstrument. including
its secured position in a bankruplcy proceeding. Sccuring the Property includes. but is not linuted to.
“entering the Property to make repairs. change locks. replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions. and have utilities turned
on or off. Although Lender may take action undcr this Section 9. Lender does not have to do so and 1s not
under any duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest al the Note rate from the date of
disbursement and shall be pavable. with such interest. upon notice from Lender to Borrower requesting

ayvment,
P If this Security Instrument is on a leaschold. Borrower shall comply with all the provisions of (he
lease. If Borrower acquires fee title to the Property. the leaschold and the fee title shall not merge unless
Lender azrees to the merger in writing.

10. Morgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shal’ pzy.the premiums required to matntain the Mortgage Insurance in effect. If. for any reason.
the Mortgage Insuraace coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrowcr was required to make separately designated pavments
toward the premiums.torMortgage Insurance. Borrower shall pay the premiums required to obtain
coverage substantially equrvalent to the Mortgage Insurance previously in effect. at a cost substantially
equivalent to the cost to Borrewer of the Mortgage Insurance previously in effect. from an alternate
mortgage insurer selected by Lorder. I substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimie to_zay to Lender the amount of the scparately designated pavmenis that
were due when the insurance coverage ccased to be in effect. Lender will accept. use and rctain these
payments as a non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or cain’igs on such loss reserve. Lender can no longer require loss
-Teserve payments if Mortgage Insurance coverage fzathe amount and for the period that Lender requires)
provided by an insurer selected by Lender agaii becomes available, is obtained, and Lender requircs
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
‘Insurance as a condition of making the Loan and Borrewer was required to make separately designated
payments toward the premiums for Mortgage Insurance.” Borrower shall pav the premiums required (o
maintain Mortgage Insurance in effect. or to provide a dei-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with anv/sritten agreement between Borrower and
Lender providing for such termination or until tcrmination is requires by, Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pav imterest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entily that purchasgs he Note) for certain losses it
may incur if Borrower does not repav the Loan as agreed. Borrower 1s/n0' a party to the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk. or reducc lossce These agreements
are on terms and conditions that are satisfaclory to the mortgage insurer and the otherparty Zor parties) (o
these agreements. These agreements may require the mortgage insurer to make payments 4si® any source
of funds that the mortgage insurer may have available (which may include funds obtained Tror-Mortgage
Insurance premiums).

As a result of these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer,
any other entity, or any affiliate of any of the forcgoing. may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavments for Mortgage Insurance, in
exchange for sharing or modifyving the mortgage insurer's risk. or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance. " Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ipcrease the amount
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged. such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is economically feasible and Lender's security 1s not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspcct such Property to ensure the work has been completed to
Lender's smisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and-cestoration in a single disbursement or in a series of progress pavments as the weork 1s
completed. Zrnless an agreement is made in writing or Applicable Law requires micrest to be paid on such
Miscellangous. Piosceds, Lender shall not be required to pay Borrower anv intercst or carnings on such
Miscellaneous Piocieds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceilaneouns Proceeds shall be applicd to the sums secured by this Security Instrument.
whether or not then due. with the excess. if anv. paid to Borrower. Such Misceflaneous Proceeds shall be
applied 1n the order providad-for in Section 2. :

In the event of a tolal saking. destruction. or loss in value of the Property. the Miscellancous
Proceeds shall be applied to tan/siinis secured by tlus Security Instrument. whether or not then duc. with
the excess. if any, paid to Borrower.

In the event of a partial taking. desuauction. or loss in value of the Property in which the fair market
value of the Property immediately betore the partial taking. destruction. or loss in value is equal to or
greater than the amount of the sums seCviea by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value. unless Zerrower and Lender otherwise agree in wriling. the sums
secured by this Securitv Instrument shall b¢ reduced by the amount of the Miscellancous Procecds
multiplied by the following fraction: (a) the (ot amount of the sums secured immediately before the
partial taking, destruction. or loss in valuc divided )by (b) the fair market value of the Property

immediately before the partial taking. destruction. or losz invalue. Any balance shall be paid to Borrower.
In the event of a partial taking. destruction or loss fn+alue of the Property in which the fair market

value of the Property immediately before the partial taking./destruction. or loss 1 value is less than the
amount of the sums secured immediately before the partial taking, destruction. or loss in value. unless

"Borrower and Lender otherwise agree in writing. the Miscellangous #roreeds shall be applied to the sums

secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned bv Borrower. or if, after motice b Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o séttle a claim for damages.
Borrower fails to respond to Lender within 30 davs aficr the date the notice is givén. Lender is authorized
to collect and apply the Miscellaneous Proceeds cither (o restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pariv" mcans the thurd party
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if anv action or proceeding. swhether civil or criminal. 5 Xeoun that. in
Lender's judgment, could result in forfeiture of the Property or other material impairmen(_oi.lcnder's
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a defuuitand. if
acceleration has occurred. reinstate as provided in Scction 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
impairment of Lender's intcrest in the Property or nights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impainment of Lender's interest in the Property

ar¢ hereby assigned and shall be paid to Lender. _
All "Miscellancous Proceeds that are not applicd to restoration or rcpair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. ExXtepsign of the time for
payment or modification of amertization of the sums secured by this Sccurity Ins granted by Lender
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to Borrower or any Successor in Tntercst of Borrower shall not operate to release the liability of Borrower
or anv Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any . Successor in Interest of Borrower or to refusc to extend time for pavment or otherwisc modify
amortization of the sums secured by this Secunty Instrument by reason of any demand made by the criginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising anv night or
remedy including, without limitation. Lender's acceplance of pavments from third persons. cntities or
Successors in Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, anv Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer"). (a) is co-signing this
Security Instrument only to mortgage. grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument: (b} is not personally obligated to pav the sumns secured by this Security
Instrument;-=nd (¢} agrees that Lender and any other Borrower can agree to extend. modify. forbear or
make any arcommodaticns with regard to the terms of this Secunty Instrument or the Note witheut the

"co-signer’ s consedt

Subject tothe nrovisions of Section 18. any Successor in Interest of Borrower who assumes
Borrower's obligation: vnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 2.l benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Yability under this Sccurity Imstrument unless Lender agrees to such release in
writing. The covenants and azicements of this Security Instrument shall bind {(except as provided in
Section 20 and benefit the sucesssors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including. but notlipied to. attorneys' fees. property tnspection and valuation foes,
In regard to any other fees. the absence of Gxpiess authority in this Securuty Instrument to charge a specific
fee to Borrower shall not be construed as a pronibition on the charging of such fee. Lender may not charge
Tees that arc expressly prohibited by this Sccurily Dstrament or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or tolbe enllected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be roduced by the amount necessary to reduce the

“charge to the permitted limit: and (b) any sums alrcady cotlécted from Borrower which exceeded permitted

limits will be refunded to Borrower. Lender may choose 10 dnaxe this refund by reducing the principal
owed under the Note or by making a dircct pavinent to Besiower Il a refund reduces principal. the
reduction will be treated as a partial prepayvment without any plepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptaiiee of any such refund made by
direct pavment to Borrower will constitute a warver of any right of actior, E4rrower might have arising out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrorent shall be deemed to
~have been given to Borrower when mailed by first class mail or when actvally delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute noticsto all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shalll promptty
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Eoriower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There mav be only one designated notice address under this Security Instrument al any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice io Borrower. Anv notice 1In
connection with this Security Instrument shatl not be deemed to have been given to Lender until actually
received by Lender. If anv notice required by this Security [nstrument is also required under Applicable
Law, the Applicable Law requirement will satisfv the corresponding requirement under this Sccurity
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject (o any requirements and linutations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it
might be silent. but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisien or clause of (his Sccurity Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given elfect without the conflicting provision

As used in this Security Instrument: (a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa. and {¢) the word "may" gives sole discretion without anv obligation to
take any action.

17. Berrower's Copy. Borrower shall be given one cepy of the Note and of this Security Instrument,

18./Cransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"Interest in the Property” means any legal or beneficial interest in the Property. including. but not limited
to. those benelicial interests transferred in a bond for deed. contract for deed. installment sales contract or
cscrow agreemerd. e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pariof the Property or any Interest in the Property is sold or transferred (or if Borrower
1s not a natural person‘anda beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent. Lender' nay require immediate payment in full of all sums securcd by this Security
Instrument. However, this optron shall not be cxercised by Lender if such exercise is prohibiled by

Applicable Law.

If Lender exercises this option. f-ander shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 davs from the date the notice is given in accordance with Section 13
within which Borrower must pay all syms secured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the expiration of ting period. Lender may invoke any remedics permitted by tlus
Security [nstrument without further notice or"d¢mand on Borrower.

19. Borrower's Right to Reinstate After Avceleration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at anv time
prior to the carliest of: (a) five davs before sale of tne Property pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law migint specify for the termination of Borrower's right
to reinstate. or (c) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Note
as if no acccleration had occurred: (b) cures any default of anv.oticr covenants or agreements: (c) pays all
expenses incurred in enforcing this Security Instrument. including. byt not limited to. reasonable attorney's'
fees, property inspection and valuation fees. and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) 1ales such aciion as Lender may
reasonably require to assure that Lender's interest in the Property ard rights under this Security
Instrument, and Borrower's obligation to pav the sums secured by this Security Instrument. shall continue
unchanged unless as otherwise provided under Applicable Law, Lender may reguire that Borrower pay
such reinstatement sums and expenses in on¢ or more of the following forms. as selrcied by Lender: (a)
cash; (b) money order; (c) certified check. bank check. (reasurer's check or cashier's check~provided any
such check is drawn upon an institution whosc deposits are insured by a federal agency. astiumentality or
entity: or (d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Idsiriment and
obligations secured hereby shall remain fully cffective as if no acceleration had occurred. Howdéver. tus
right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in
the Note (together with this Security Instrument) ¢an be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note. this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a ge of the Loan
Servicer. Borrower will be given written notice of the change which will state the nag { address of the
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
"0 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other partv has breached any provision of. or any duty owed by
reason of. this Security Instrument. until such Borrower or Lender has notified the other party (with such
notice given im compliance with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. [f
Applicable/taw provides a time period which must ¢lapse before certain action can be taken. that time
period will ve deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given lo Borrower pursuant to Section 22 and the notice of acceleration given to
‘Borrower pursugit 15 Section 18 shall be deemed to satisfy the notice and opportunity to (ake corrective
action provisions of this Section 20.

21. Hazardous Sv’stances. As used in this Section 21: (a) "Hazardous Substances” arc thosc
substances defined as tori< or hazardous substances. pollutants. or wastes by Environmental Law and the
following substances: gasoline lergsene, other flammable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents. ‘materials containing asbestos or formaldehvde. and radioactive materials.
{b} "Environmental Law" means fedcsal 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental-grstection: (¢} "Environmental Cleamup” includes any responsc
action, remedial action, or removal action. as <efined in Environmental Law: and (d) an "Environinental
Condition" means a condition that can causc. ¢suitibute to. or otherwise trigger an Environmental
Cleanup.

Borrower shall not causc or permit the presence. wsel disposal. storage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances.on or in the Property. Borrower shall not do.
nor allow anvone else (o do. anvthing affecting the Property(2) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition. or (¢) whizii due to the presence. use. or release of a
Hazardous Substance. creates a condition that adversely affects the Valuc of the Propertv. The preceding
two sentences shall not applv to the presence. usc. or storage on the Zioperty of small quantities of
Hazardous Substances that arc generally recogmized 1o be appropriate to porpial residential uses and to
maintenance of the Property (including. bul not hmited to. hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation.. «laim, demand. lawsuil
or other action by any governmental or regulatory agency or privale party involving {he Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedje. (b) any
Environmental Condition. including but not linuted to. any spilling. leaking. discharge. release o threat of
release of any Hazardous Substance., and (c) any condition caused by the presence. use or 1elcase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or 1s notified
by any governmental or regulatory authority. or anv private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessarv. Borrower shall prompily lake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

—
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defaunlt or any other defense of Borrower to acceleration
and forec’osure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without furthér Jemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled (o _collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linxited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon prasaient of all sums sccurcd by this Securty Instrument, Lender shall release this
Security Instrument. Berrower siall pay any rccordation costs. Lender mav charge Borrower a fee for
releasing this Security Instruments but only if the fee is paid to a third party for services rendered and the
charging of the fee is permiltied under Applicable Law.

24. Waiver of Homestead. In accordan¢e with Iiinots law. the Borrower hereby releases and waives
all rights under and by virtuc of the Illinois hosvcstcad excmption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemient with Lender. Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Bospdwer's collateral. This insurance may. but need
not. protect Borrower's interests. The coverage that LendCr purchases may not pay anyv claim that
Borrower makes or any claim that 1s made against Borrower mn/cannection with the collateral. Borrower

.may later cancel any insurance purchased by Lender. but only afier/proyiding Lender with evidence that

Borrower has obtained msurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral. Borrower will be responsible for the costs of (tial insurance. including interest
and any other charges Lender may impose in connection with the placement/nf the insurance. until the
cffective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outsianding balance or obligation. The costs of the insurance may te mere than the cost of
insurance Borrower may be able to obtain on its own,
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BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contamed in this
Security Instrument and in any Rider exccuted by Borrower and recorded with .

Witnesses:
%’ D) (Seal)
¥
Jehn . Graf e <Borrower
(Seal)
-Borrower
(Scal) - (Scal)
-Barrower -Borrower
(Seal) _ AN {Scal)
-Borrower -Borrower
(Scal) o {Secal)
<Borrower -Borrower
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\L, . County ss:
/' a Notary Public in and for said county and

STATE OF ILLINOIS,

I,
state do hereby certify that John M. Graf and/Cynthia T. Graf

personally known to me fo be the same person(s) whose name(s) subscribed to the foregoing instrument.
w in person. and acknowledged that he/shc/signed and delivered the said

appeared before me ’w
instrument as his/he ree and voluntary act. for the uses and purposes therein set forth.
day of April, 2003

Gives under my hand and official seal. (his 28th

My CommissionZxnires:

Notary Public L—/
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