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DEFINITIONS

Wards used in multiple sections of this document acr uefined below and other words are defined in
Sections 3, 11, 13, 18,20 and 21. Certain rules regardiig Qe Usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument"’ means this document, which is dated Mazch 24, 2003
together with el Riders to this document.

(B) "Borrower" 13

peter A. McCauley and Xarin L. McCauley. Husband ana Vife

Rorrower is the mortgagor under this Security Instrument.

(C) "MEERS" is Mortgage Electronic Registration Systems, Inc. MERS s a separate corporation that is
acting solely as a norminee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument, MERS is organized and existing undet the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (388) 679-MERS.
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(D) "Lender" 1s CreenPoint Mortgage Punding, Inc.

Lender is a corporation

organized and existing under the laws of The 8tate Of New York

Lender's address is 100 Wood Hollow prive

Novate, Califernia 34345 :

(E) "Note" means the promissory note signed by Borrower and datedMarch 24, 2003

The Note states that Borrowet owes Lender

¥our Hundred Percy-One Thousand and 00/100ths Dollars
(US.$441.00%,.00 ) plus interest. Borrower has promised to pay this debt in regular Penodic
Payments and tc'pay-the debt in full not later than April 1. 2033 .

(F) "Property" maeus +he property that is deseribed below under the heading "Transfer of Rights in the
Property.”

(C) "Loan" means the delt .videnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alt 80’8 due under this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Barror=r [check box as applicable]:

] Adiustable Rate Rider [ Corsominium Rider E Second Hone Rider
[ Baticon Rider Planned Upit Development Rider 1-4 Family Rider
] VA Rider Biweekly Pzvment Rider ] Othet(s) [specify)

() "Applicable Law' means all controlling ayplicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordets (that liave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and AsSessmen(?” MEAns all dues, fees, assessments and other
charges that are imposed on Borrower ot the Property *y @ condominiim association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, /other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through == electronic terminal, telephonic
instrument, computer, or magnetic tape so a3 lo order, instruct, or auttorizc 2 financial institution to debit
or credit an sccount. Such term includes, but is not limited to, point-of =l transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and. automated clearinghouse
iransfers.

(L) "Escrow Items" means those jtems that are described in Section 3.

(M) ""Miscellaneous Proceeds" means any compensation, settlement, award of daine ges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described il Sestion §) for: (i)
damage to, or destruction of, the Property; (ii) condermnation or other taking of all ar_ary part of the
Property; (iii) conveyance in lien of conderrmation; or (iv) misrepresentations of, or omizsiras as to, the
value and/ot condition of the Property.

(\) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment'' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiernent Procedures Act (12 U.S.C. Section 2601 &t seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As used
in this Security Instrument, "RESPA" Tefers to all requirements and restrictions that are itnposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
fot that party has assumed Borrower's obligations under the Note and/or this Security Instument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
rmodifications of the Noete; and (ii) the performance of Bomower's covenants and agreements under
this Security Instrument and the Note, For this purposc, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the succewcors and assigns of MERS, the following described property located in the
County [Type of Recording Jyrisdiction]
of Cook {Name of Recording Jurisdistion]:
As mope particularly described in BExhibit "An" actached hereto and made a
paret hereof.

Parcel TD Number: 18-17-311-025 which currently has the address of
100 Glenbrook Court |Street]
Tndian Head Park [City?; 1i'inois 60525 [2ip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectsc -on the property, and all
easements, appurtenances, and fixfures now or hereafter 2 part of the propeny. All ‘replacements and
additions shall also be covered by this Security Instrument. All of the foregc ing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERX holds only legal title
to the interests ted by Borrower in this Security Instrument, but, if necessary to cumply with law of
custorri, MERS (as nominee for Lender and Lender's suceessors and assigns) has the righti .o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Pioveity; and to
take any action requircd of Lender including, but not limited to, releasing and canceling tlie. Security
Instrurnent.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed an.d has
the right to mortgage, grant and convey the Property and that the Property is ynencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute 2 uniform security instrurnent covering real

property.
U{IIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Dorrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shal] also pay funds for Escrow liems

EERQ-08 initisls: % ﬁ#
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gursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.

currency. However, if any check or other instrument received by Lender s payment under the Note or this
Security Jnstrument 15 returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (3) cash; (b) money order; (c) certified check, bank check, treasurer's check of
cashier's check, provided any such check is drawn upon &n institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may yun ary payment o partial payment if the payrnent or partial payments 21e insufficient to
bring the Loan cwrent. Lender may accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial
payments in the fuiwrs, Wut Lender is not obligated to apply such payments at the time such paymenis are
accepted. If each Veriatic Payment is applied es of its acheduled due date, then Lender need not pay
interest on unapplied funds Lender may hold such unapplied funds until Barrower makes payment to bring
the Loan current. If Borrowe: foes not do so within a reasonable period of 1ime, Lendcr shall cither apply
such funds or return them to Féormower. T not applied earlier, such funds will be applied to the outstanding
principal balance under the Note- itnmediately prior to foreclosure, No offset or claim which Botrower
might have now or in the future ageiast Lender shall relieve Borrower from making payments due under
the Note and this Security [nstrument or peiforming the covenants and agreements sccured by this Secutity
Instrument.

3. Application of Payments or Procseds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall'be applied in the following order of priority: () interest
due under the Note; (b) principal due under thé Note; (c) amounts due under Section 3. Such payments
shall be spplied to each Periodic Payment in the order in which it becamne due. Any remaining arpounts
shall be applied first to late charges, second to any oiher-amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a d-linauent Periodic Payment which includes a
sufficient armount to pay any late charge due, the payment mal’ b applied to the delinquent payment and
the late charge. If more than one Petiodic Payment is outstanding, 1 ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the uxtent that, each payment can be
paid in full. To the extent that any excess exists after the payment is anolied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shall
be applied first to any prepaymet charges and then as described in the Note.

Any application of payments, insutance proceeds, or Miscellangous Procérds 4o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perindic Payments.

3, Funds for Escrow Items. Borrowet shall pay to Lender on the day Periodic ruyments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payms=nt of-amounts due
for; (a) 1axes and assessments and other iterns which can attain priority over this Security Irsrament as a
lien or encumbrance on the Property; {b) leaschold payments of ground rents on the Properiy. if any: (c)
premiums for any and all insurance required by Lender under Seotion §; and (d) Mortgage ‘asurance
premiums, if any, ot any sums payable by Borrower to Lender in lien of the payment of wlortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
ltems." At otigination or at any tme during the tern of the Loan, Lender may require that Comenunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shajl pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
cbligation to pay to Lender Funds for any or all Bscrow liems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, whon and where payable, the amounts
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duc for any Escrow Items for which payment of Funds has heen waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and 1o provide receipls shall for all purposes be decmed to
be a covenant and agreement contained in this Security Instriment, as the phrase "covenant and agresment"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bomawer shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by 2 notice given in
accordance wirli Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, Mt are then required under this Section 3.

Lender may, #4any tme, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time zoecified under RESPA, and (b) not t0 exceed the maximum amount a lender can
require under RESIA snder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exprnditures of future Escrow Iterns or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, ot entity (includirg 1.ender, if Lender is an institution whose deposits are 5o insured) or in
any Federal Home Loan Bank. Lende: shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifyiag the Bscrow ltems, unjess Lender pays Bommower interest on the
Funds and Applicable Law permits Lender to/make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid o flie Funds, Lender shall not be required to pay Borrower
any interest or ecarnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give ta Bemovrer, without charge, an annual accounting of the
Funds a¢ required by RESPA.

If there is a surplus of Funds held in escrow, &5 Jeined under RESPA, Lender shall account to
Borower for the excess funds in accordance with RESPA. 1] there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a8 requices by RESPA, and Borrower shall pay to
Lendet the arnount necessary to make up the shortage in accordane ~vith RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as seimed under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender 4be amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 mondiy seyments.

Upon payment in full of all sums secured by this Securty Instrument, Tender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, BES¢SSmEDts, charges, Lines, and impositions
attributeble to the Property which ¢an attain priority over this Securiry Instrument, leasenvld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assezsrmieris, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Section 3.

Rorrower shall promptly discharge any lien which has priority over this Security Instrariernt unless
Rorrower, (a) agrees in writing to the payment of the obligation secured by the lien in a manner 7coptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in guod faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agrezment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrurnent, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borower shall satisfy the lien or take one ot
rmore of the actions set forth above in this Section 4.

Lender toay Tequire Borrower to pay 2 one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan.

8, Property Insurance. Borrower shall keep the improvéments now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term nextended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires; What Lender requires pursuant to the preceding sentcnces can change during the term of
the Loan. The tasurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprave Rorrower's choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower < Lz, in connection with this Loan, either: (a) a one-time charge for flood zone
Jetermination, certifiezima and tracking serviees; or (b) a one-time charge for flood zone determination
ond certification servicer ard subsequent charges each time remappings or similar changes occur which
reasonably might affect such, retermination or certification. Borrower shell also be responsible for the
payment of any fees impozes-Dy the Federa) Emergency Management Agency in connection with the
review of any flood zone determiration resulting from an objection by Borrower.

If Borrower fails to maintain 7y of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase any
particulat type or amount of coverage, Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater oz J-sser coverage ihan was previously in effect. Borrower
acknowledges that the cost of the insurance cove rage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any artoun's disbursed by Lender under this Section 5 shall
hecome additiong) debt of Borrower secured by this Secviiiy Instument. These amounts shall bear interest
at the Note rate from the date of disbursernent and shall Ue payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals cf sach policies shall be subject to Lender's
right to disapprove such policies, shall include 3 standard mortsage cleuse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the riznt t hold the policies and renewal
certificates. If Lender requires, Borrower shell promptly give to Lende: a]l feceipts of paid prerniums and
renewal notices. If Borrower obtaing any form of insurance coverage, not ofierwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanrard mortgage clause and
<hall natne Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prommpt notice to the insurgnce cartie ‘and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrovet atherwise agree
in writing, any jnsurence proceeds, whether or not the underlying insurance was required by Dender, shall
be applied to restoration or repair of the Property, if the restoration of repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have ¢ Tight to
hold such insurance proceeds until Lender has had an oppertunity to mspect such Property to casvre the
work has been comnpleted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrawer any
interest or earmings on such proceeds, Fees for public adjusters, or other thirg parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repsir is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related woatters, If Borrower does not respond within 30 days to & notice from Lender that the
insurance carrier has offered to settle 2 claim, then Lender may negotiate and settie the ¢laim. The 30-day
peried will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bormower hereby assigns to Lender (a) Botrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other i Bomrower's rights (other than the right to any refund of unearned premiums paid by
Borrawer) undes¢ll insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Ttegerty. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unprid-wnder the Note or this Security Instrument, whether or not then due.

6. Occupancy. Pomower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 day2 after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's princiypa! residence for at least one year after the date of oceupansy, unless Lender
otherwise agtees in Wwriting. 7iich consent shall not be unreasonably withheld, or unless extenuating
cireumstances exist which are bey ¢ Borrower's control.

7. Preservation, Maintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impar the Properiy, niow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowet is tetiding in the Property, Borrower shall maintain the Property in
otder to prevent the Property from deteriomating or decreasing in value due to jts condition. Unless it is
determined pursusnt to Section 5 that repair o7 rostoration js not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage, If insurarce or
condernnation proceeds are paid in connection with damage to, or the taking of, the Property, Barrower
shail be respongible for repairing or restoring the Praperty only if Lender has released proceeds for such
purposes, Lender may dishurse proceeds for the repaixs ai. rZstoration in a single payment ot in a series of
progress payments as the work is completed. If the insurance oo condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Pomower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable eause, Lender may inspect the interior of the improvements.on +ie Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiyire such reasopable cause.

8, Borrower's Loan Application. Borrower shall be in default if, Aarig the Loan application
process, Botrower or any pereons or cntities acting at the direction of Bormower or with Borrower's
knowledge or consent gave materially false, misleading, ot inaccurate information (s statements to Lender
(or faled to provide lLender with material information) in connection with the loan. Material
representations includs, but are not limited to, representations concerning Borrower's. orupancy of the
Property as Botrower's principal residence.

9. Protection of Lender's {nterest in the Property and Rights Under this Security Iugirument, 1f
(&) Borrower fails to perform the covenants and agreements contained in this Seeurity Instrument (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Securiry Instrument (such as a proceeding in bankruptcy, probate, for candernnation of forfeiture, for
enforcement of 2 lien which may attain priority over ws Security Instrument of 1o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then l.ender may do and pay for whatever is
reasonable or appropriate To profect Lender's interest in the Property and rights under this Secutity
Instrument, including protecting and/or assessing the vaiue of the Property, and secuting and/or repsiring
the Property. Lender's actions can include, but are not limited to: (3) paying eny sums sceured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (o) paying reasonable
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attorneys' fecs to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding, Securing the Property includes, but is not limited to,
entering the Property to make repaits, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building of other code violations or dangerous conditions, and have utilities tumed
on or off, Although Lender may take action under this Section 9, Lender dots not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabiliry for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument. These amounts shall bear interest at the Note rate from the dats of
disbursement and shall be paysble, with such interest, upor notice from Lender to Borrower requesting

ayment.
P ymlf this Secunty Instrument is on & leaschold, Borrower shall comply with alt the provisions of the
lease. If Rorrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
1ender agrees to taeTrger in writing.

10. Mortgage tneurance, 1f Lender required Mortgage [nsurance as & condition of making the Loan,
Rorrower shall pay the preniums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance cover=2e required by Lendes couses W be available from the mortgage insurer that
previously provided such irnsu.ance and Borrower was required to make geparately designated payrments
toward the premiums for ortgsce Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to tha Mortgage Insurance proviously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selected by {ender. /If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay-to * ender the amount of the scparately degignated payments that
were due when the insutance coverage ceassd to be in effect. Lender will accept, use and retain these
paymnents as 8 non-refundable loss reserve (o led of Morngage Insurance, Such loss reserve shall be
non-refundable. notwithstanding the fact that the woan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on auch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (it. the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiurns for Mortgage Inswance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrowe: “a; required to make separately designated
payments toward the premiums for Mortgage Insurance, Borravier shall pay the premiums required to
maintain Mortgage Insurance in effect, or 1o provide a non-rzFindable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writter agreement between Borrower and
Lender providing for such termination or until termination is required by Arplicable Law. Nothing in this
Section 10 affects Borower's obligation to pay interest at the rate providerl ia the Note.

Mortgage Insutance reimburses Lendet (or any entity that purchases tiie-Nnte) for cenain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaltate their total risk on all such insurance in force framt iiine to time, and may
entet into agreements with other parties that chare or modify their risk, or reduce losses Tugse agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other part, (ar parties) to
these agrecments. These agreements mey require the mortgage insurer to make payments usng @y Solrce
of funds that the mrortgage insurer may have available (which may include funds obtained {reip-Mortgage
[nsurance premiums).

As g result of these agreements, Lendeér, any purchaser of the Note, another insurer, any el surer,
any other entity, or any affiliate of any of the foregoing, rnay receive (directly or indirectly) arnounts that
derive from (or rnight be characterized as) a portion of Botrower's payments for Mortgage Insurance, In
exchange for sharing or modifying the morgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 3 share of the insurer's risk in exchange for @ share of the
premiums paid to the MSUrer, the arrangement is often tormed "captive reinsurance.” Further:

(2) Any such agrecments will mot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Rorrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
rnay include the right to recejve certain disclosures, to request and ebtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such {cna'r and restoration perod, Lender shall have the right to hold such Miscellaneous Proceeds
unti] Lender has Gad an opportunity 1o inspect such Property to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoranun in a single disburscment or in a series of progress payments &s the work is
completed. Unless an-as soment is made in writing or Applicable Law requites intetest to be paid on such
Miseallaneous Proceeds, Leader shall not be required to pay Borrower any interest or sarnings on such
Miscellaneous Proceeds. It the restoration or repaif is not economically feasible or Lender's seourity would
be lessened, the Miscellanegu Troceeds shall be applied to the sums secured b this Security Instrument,
whether or not then due, with the <:cess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.5edtion 2.

In the event of a total taking, deztruction, or loss in value of the Property, the Migcellaneous
Proceeds shall be applied to the sums jecwed by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrietird, of Joss in value of the Property in which the fair market
value of the Property immediately before the_yaiin taking, destruction, of losa in value is equal to or
greatet than the amount of the sums secured by this Security Instrument immiediately before the partial
taking, destruction, or loss in value, unless Borrowsr and Lender otherwise agree in writing, the sums
gecured by this Security Instrument shall be reduced hy the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amcun’ of the sums gecured immediatcly before the
partial taking, destruction, or loss in value divided by (%) the fair market value of the Property
immediately before the partial taking, destruction, or loss in vaiue. An balance shall be paid to Borrawer.

In the event of a partial 1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destrastion, of loss in value is less than the
amount of the sums secured immediately before the partial taking, ¢vsuuction, oF loss in value, unless
Borrower and Lender otherwise agree in Writing, the Miscellancous Proceers shall be applied to the sums
seeured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, ar if, after notice by Lerder to Borrower that the
Opposing Party (a5 defined in the next sentence) offers to make an award to satle a claim for damages,
Borrowet fails to respond to Lender within 30 days after the date the notice is giver; Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of yhe Property or ta the
sums secured by this Seeurity Instrument, whether or not then due. "Opposing Party" mzans the third party
that owes Bofrawer Miscellaneous Proceeds or the party against whom Borrower has = righi of action in
regmrd to Miscellaneous Procecds.

Borrower shall be in default if any action of proceeding, whether civil ot criminal, is kegen that, 1n
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Inswumnent. Borrower can cure such a defatlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shal] be paid to Lender.

All ‘Miscellaneous Proceeds that ate not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secuted by this Security Instrument granted by Lender

BBAQ-06 - M IH.

m_-isn{lu {0008) Page 9 of 15 Form 3014 1/01

_517" d BE:2l 200C v IRl

168058ES18T: xE ] JLIL 5251



0313649282 Page: 10 of 16

UNOFFICIAL COPY

to Botrower or any Successor in Lnterest of Borrowet shall not operate to releasc the liability of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successof n Interest of Borfower ot o refuse to extend time for payment or atherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in [nterest of Borrower. Any forbeatance by Lender in exercising any right or
remedy including, without limitation, Lender's ecceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then due, shall not be & waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cevenants
and agrees that Torrower's obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a2 "co-signer”): (2) is co-signing this
Security Instrumrai only to mongage, grant and convey the co-signer's interest in the Property under the
termns of this Secu/ity Instrurnent; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} 7grees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodansns with regard to the terms of this Security Instrument ot the Note without the
co-3igner’s conscnt.

Subject to the provisiuas of Section 18, any Successor in lntercst of Borrowsr who assumcs
Borrower's obligations under ‘~is Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefis Lmder this Security Instrument. Borrower shall not be released from
Rorower's obligations and lability-up.er this Security Instrurment unless Lender agtees to such release in
writing. The covenants and agreementsof this Sscurity Instrument shall bind (except 83 provided in
Section 20) and benefit the successors at d assigns of Lender.

14. Loan Charges. Lender may cheige Borrower fees for services performed in conmection with
Borrower's default, for the purpose of protecinyy Lender's interest in the Property and rights under this
Secunity Instrirnent, including, but not limited-o attorneys' fees, property inspection and valuation fees.
in regard to any other fees, the sbsence of express autharity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibitic) e the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruipsut of by Applicable Law.

1f the Loan is subject to a law winch sets maximurm Irar: charges, and that law is finally interpreted s0
that the interest or other loan charges collected or to be colested In connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduces by the amount necessary to reduce the
charge to the permitted {jmit; and (b) any sums already collected {ron Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to maks this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. if ¢ refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymn-nt charge (whether or not a
prepayment charge 18 provided for under the Note). Borrower's acceptanc s of any such refund made by
direct payment to Borrower will constitute & waiver of any right of action Borraw:r might have arising out
of such overcharge, ‘

15. Notices. All notices given by Borrower of Lender in connection with Ths Security [nstrument
must be in writing. Any notice to Borrower in connection with this Secunty Instrurmient shell be deemed to
have been given to Borrower when mailed by first ¢lass mail or when actually deliverec to Borrower's
notice address if sent by other means. Notice to any oné Rorrower shall constitute notice o’ sl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prepesy Address
unless Borrower has dssignated 3 substitute notice address by notice to Lender. Borrower sheil promptly
notify Lender of Borrower's change of address. If Lender specifies 2 procedure for reporting Bortower's
change of address, then Borrower shall only report a change of address threugh that specified procedure.
There may be only one designated notice address under this Security Instrument at amy one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another sddtess by notice to Borrower. Any notice in
connection with this Security Instrurnent ghall nat be deemed to have been given 10 Lender until actually
received by Lender. If any notice required by this Secunty [nstrument is also required under Applicable
%aw, the Applicable Law requirement will satiefy the corresponding requirement under this Security
nstument,
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16. Guoverning Law; Severability; Rules of Construction. This Secunty inatrument shall be
governed by federal law and the law of the jurisdiction in which the Property 18 jocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and lirnitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence ahall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
1aw, such conflict shall not affect other provisions of this Security Instrument of the Note which can be
given effect without the conflicting provision.

As used in this Secutity Instument: (2) words of the masculine gender shall mean and inchude
corresponding nAuter words or words of the ferninine gender; (b) werds in the singular shall mesn and
include the pluval and vice versa, and (c) the word "may” ives sole discretion without any obligation to
take any action.

17. Barrower’s “opy. Borrowez shall be given one copy of the Note and of this Sscurity Instrumnent.

18. Transfer of ih» Property or a Beneficial Interest in Borrower. As used in this Section 18,
"nterest in the Propefy” mieans any legal or beneficial interest in the Property, including, but not limited
to, those bencficial interexts “angferred in a bond for deed, contract for deed, installment sales coniract of
escraw egreement, the intent ot .which is the transfer of title by Borrower at 2 future date to a purchager.

If all or any part of the Property or any Interest in the Property is sold or transferred (or 1f Borrowet
is pot a natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requize immediate payment in full of all sums secured by this Security
Instrument, However, this option <hall =ct be exercised by Lender if such exercise is prohibited by
Applicable Law.

1f Lender exercises this option, Lende: shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days fror (e date the nhotice is given in accordance with Section 15
within which Borrower must pay all sums secuied by this Security Instrument. If Bormower fails to pay
these sums prior to the expiration of thus perioc, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on komower.

19. Borrower's Right to Reinstate After Acuclecation. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of tais’ Security Instnumnent discontinued at any time
prior to the carliest of: (a) five days before sale of the Proparty pursuant o Section 22 of this Security
[nstrument, (b) such other period as Applicable Law might specity. for the termination of Borrower's right
1o reinstate; of (c) entry of a judgment enforcing this Securify Ynstrument. Those conditions are that
Borrower; {d) pays Lender all sums which then would be due undw this Security Instrument and the Note
as if no acceleration had accurred; (b) cures any default of any other crvenants of agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but tio* liznited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for e purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) teker suzh action as Lender may
reasonably rfequire to assure that Lender's interest in the Property and righte under this Security
Instrument, and Borrower's obligation ta pay the sums securcd by this Security Institiment, shall continue
unchanged unless as otherwise provided under Applicsble Law. Lender may requice that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecred hy Lender: (a)
cash; (b) money otder; (¢) certified check, bank check, treasuter's check or cashier's chuck, provided any
such check is drawn upon an institution whose deposits ar¢ ipsuted by a federal agency. instrarmentahity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instiurient and
obligations secured hereby <hall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest m
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Peyments due under the Note and this Security Instrument and performs cther mongage loan
servicing obligations under the Note, this Security Instrurment, and Appliceble Law. There also might be
one or more changes of the Loan Servicer ynrelated to 8 sale of the Note, 1f there 18 8 change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, 1f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transfirred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comménce, join, of be joined to any judicial action (a8 either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumnent or that alleges {hat the other party has breached sy provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender tas notified the other party (with such
notice given i compliance with the requirements of Scction 15) of such alleged bresch and afforded the
othet party herelo a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deeriied to be reasonable for purposce of this paragraph. The notice of acceleration and
opportunity to cure given f9 Barrower pursuant to Section 73 and the notice of acceleration given to
Borrower pursuant to Secticu 18 shall be deemed to satisfy the notice and opportunity (o take cofrective
action provisions of this Sectica 20.

31. Hazardous Substancer. As used in this Section 2L: (2) n{{azardous Substances" are those
substances defined as toxic of hazardous gubstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosciig, cther flammable or toxic petroleum products, toxie pesticides
and herbicides, volatile solvents, rmateriais Coptaining asbestos or formnaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws anc lews of the junsdiction where the Property 18 located that
relate to health, safety or environmental protecis; (€) »Environmental Cleanup” includes any response
action, remedial action, or temoval action, as defineq m: Environmental Law; and {d) an "Environmental
Condition" mesns a condition that can cause, conrmibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, lieposal, storage, ot release of any Hazardous
Substances, or threaten to relesse any Hazardous Substances, i o1 in the Property. Borrower shall not do,
nmmwmmmdmmMJMM@ﬁMMyMH@mﬂQMMﬂmMMMmeEmmmmm
Law, {b) which creates an Environmental Condition, or {¢) which, dut’ to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaiue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Prepsrtv of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norrial residential uses end to
maintenance of the Property (including, but not lirnited to, hazardous substances in COnsumer products).

Borrower shail prompuly give Lender written notice of (a) any investigation, clair;-demand, lawsuit
or other action by any governmental or regulatory agency or private party involving tiwe P.omerty and any
Hazardous Substance or Environmental Lew of which Borrower has sctual knowlelge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ol threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or reicgse of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removsl or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing berein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bomower and Lendar further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenapt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law pravides otherwise). The notice shall specify: (3)
the default; (b) the action required fo cure the default; (c) a date, pot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the nofice may result in acceleration of the sums secured by
this Security Irstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Dorrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procéering the non-existence of a default or any other defense of Borrower 10 acceleration
and foreclosure. 1i-%un default is not cured on or before the date specified in the notice, Lender at its
option may require i-pediate payment in full of all sums secured by this Security Instrument
without further demani. urd may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect o’ expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to --asonable sttorneys' fees and costs of title evidence.

3. Release. Upon payment ot 2l sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay eny recordation costs. Lender may charge Borrower 2 fee for
releasing this Security Instrument, but ouly i€ the fec is paid 10 2 third party for services rendered and the
charging of the fee is permitted under Applicst)= Law.

24. Waiver of Homestead, In accordance with Iilinois law, the Borrower hereby releases and waives
al rights under and by virtue of the Tlinois homestead exemption laws.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Loy fo Ly, ytline Moty i
Pater chaulaf'/ J _Borrowe! W
\ %‘4 /éé M (Seal)
Karin MeCauley / -Barrows?
(%) (Seal)
-Borrowr -Borrower
(Seal) ———m (Seal)
<Borrower -Borrower
(Seal) A (Seal)
-Borrowet -Borrowet
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STATE OF ILLINOIS, County ss: CCQ(C
L Mario A \/O«_ZLI v , & Notary Public in and for said county and

state do hereby certify that
Peter NcCauley and Karin McCauley

1

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared bitcre me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as pis/her/their free and voluntary act, for the uses and purposcs therein sct forth,

Given under my hand and official seal, this QL,“"V day of M‘Up Ol 2003

My Commission Expuier. :,:)J 3 PC}O

/V 2 Az Q - M&-}\ ~0
Notary Publi (5 /
p

,\"v"/ AVAVAVAVAVAVAVAVE A
§ "OFFICIAL SEALL"
> MARIA ALVAZQUEZ

NOTARY PUBLIC, STATE OF ILUNGIS
My Commission Expires 2/3/06
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Legal Description

LOT 70 IN ASHBROOK SUBDIVISION, BEING A SUBDIVISION IN PART OF
THE SOUTHWEST % OF SECTION 17, TOWNSHIP 389 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED MARCH 1, 1995 AS DOCUMENT NUMBER 96159610,
IN COOK COUNTY, ILLINOIS.

PIN# 18-17-311-025-0000

File 1620

4005-H Kane Avenue
McHenry, IL 60050
Phone: (815) 385-4505 Fax: (815) 385-0891
Website: WWW.PlazaServices.Com




