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1 MORTGAGE

DEFINITIONS
) Words used in multiple sections of (his documment are defined below and other words are deflined in
O Sections 3, 11, 13, 18, 20 and 2}, Certain rules 1cguding the usage of words used in this document are "
LF;J! also provided in Section 16.
i:: (A) "Security Instrument” mcans this document, which is datedApril 2, 2003 \
!:': logether with all Riders lo this document,
prd (B) "Borrower" is JEFFREY S. CHAPMAN
?5 AND KELLIE L. CHAPMAN, HUSBAND AND WIFE
-
L
A
Q
-
lJ;!‘
e

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is EQUITY MORTGAGE CORPORATION

Lenderisa ILLINOIS CCRPORATICN
organized and existing under the laws of THE STATE OF TLLINOIS
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Lender's address is 33 WEST ROQSEVELT ROAD

LOMBARD, TLLINOIS 60148

Lender is the mortgagee under this Security Instrument.

(D) "Note™ means the promissory note signed by Borrower and datcd April 2, 2003

The Notc statcs that Borrower owes Lender One Hundred Forty-Seven Thousand 51X

Hundred and 00/100 Dollars
(U.S.$147,600.00 ) plus interest. Barrower has promised 1o pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2033

(E) "Property"” means the property that is described below under the heading "'I‘ranst"cr of Rights in the
Property."

(F) "Loan!" means the debt cvidenced by the Note, plus intercst, any prepayment charges and laic charges
due undertbe Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders ' means all Riders o this Security Instrument that are exccuted by Borrower. The following
Riders arg toho'erecnted by Borrower [check box as applicable]:

[x] Adjustable Raie gider [_] Condominium Rider [ | Sccond Home Rider
[_| Balloon Rider |:| Planned Unit Development Rider [ 114 Family Rider
[ 1VA Rider LI Biweckly Payment Rider [ ] Other(s) [specify]

(H) "Applicable Law™ mcans ail' controlling applicable fcderal, statc and local statutes, rcgulations,
ordinances and administrative rules and o'ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, ani Assessments" means all ducs, fees, assessments and other
charges that are imposcd on Borrower or the/Property by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer’" mecans any transter of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imiaed through an electronic terminal, telephonic
instrument, compuler, or magnetic tape so as lo order, instrue(, or authorize a financial institution to debit
or credit an account. Such term includes, bul is not limited-1s, point-of-sale transfers, automated teller
maching transactions, transfers initiated by telephone, wire trinsfers, and automated clearinghouse
{ransfers,

(K) "Escrow Items" means thosc ilems that are described in Scction 3.

(L) "Miscellaneous Proceeds” mcans any compensation, scttlement, award.o ™ daimages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 2% tr any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or ondesions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(N} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Sccurity Instrument.

(0) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. Scction 2601 el seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended [rom time (o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
to a "federally related mortgage loan” cven if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of thc Notc, and (ii) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note, For this purpose, Borrower docs hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction]:

SEE ATTACZHED

Parcel 1D Number: 06-17-311-030 which currently has the address of
255 CHAPARRAL CIRCLE [Street]
ELGIN (City], Dinois 60120 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereciedq—ow the property, and all
casements, appurtenances, and fixtures now or hercafier a part of the property All replacements and
additions shall also be covered by this Security Instrument. All of the forcgoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby/couveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbcr.d, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1o any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prcpayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in onc or morc of the following forms, as
selected by Lender: (a) cash; (b) money order, (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
lederal agency, instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments arc decmed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to
tring the Loan current. Lender may accept any payment or partial payment insufTicicnt to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in'the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f7cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on urarplied funds, Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current..Ji Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return-tivin 1o Borrower. If not applied earlier, such funds will be applied to the outsianding
principal balance under/tkz Note immediately prior to forectosure. No offsct or claim which Borrower
might have now or in thé tuture against Lender shall relieve Borrower from making payments duc under
the Note and this Sccurity Intripaat or performing the covenants and agreements sccured by this Sccurity
[nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intcrest
due under the Note, (b) principal duc unier (e Note; (¢) amounts duc under Seclion 3. Such payments
shall be applied to cach Periodic Payment in/the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (0 ary other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a payment from Borrower Ior-d delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the paymcal/may be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is oulstariding, Lender may apply any payment received
from Borrower to the repayment ol the Periodic Payments if;-aid 10 the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such cxcess may be applied to any late charges 2uc. Voluniary prepayments shall
be applicd first to any prepayment charges and then as described in the Neic

Any application ol payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (thc "Funds") to provide for paymeut.of amounts duc
for: (a) taxcs and asscssments and other items which can attain priority over this Security Anstrument as a
licn or cncumbrance on the Propenty; (b) Icaschold payments or ground renis on the Properny, if any, (¢)
premioms for any and all insurance required by Lender under Section 5, and (dy Mortgage Trisurance
premiums, il any, or any sums pavable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Sectton 10. These items are called "Escrow
[tems." Al origination or at any time during the term of the Loan, Lender may require that Comununity
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessmients shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation 1o pay the Funds for any or all Escrow Hems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where paﬁa/blc, the amounts
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due for any Escrow Itcms for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. If Borrowcer is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as o any or all Escrow [tems at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scetion 3.

Lendar may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender (o apply
the Furds.2i (he time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable ¢stizizies of expenditures of future Escrow llems or otherwise in accordance with Applicable
Law.

The Funds shail“he held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity {:ncluding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home LoareBsank__Lender shall apply the Funds (o pay the Escrow Items no later than the time
specified under RESPA, Lender shiall not charge Borrower for holding and applying the Funds, annuaily
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to e paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as requircd by RESPA.

IT there is a surplus of Funds held in cscrow, a5 defined under RESPA, Lender shall account to
Rorrower for the excess funds in accordance with RESPA IS there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower asiccuired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoddance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cseiow, ae.defined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Borrower shall pay tc Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, bul in no more than 12 monikly payments.

Upon payment in full of all sums sccured by this Security Instrument Leader shall promptly refund
(o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
altributable to the Property which can attain priority over this Security Instrument, 1Zaschold paymcents or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesspients, if any. To
the extent that these ilems arc Escrow licms, Borrower shall pay them in the manner provifed in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instcuraent unless
Borrower: (a) agrees in writing (o the payment of the obligation sccured by the licn in a manng! arceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the fien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the licn while those proceedings are pending, but only until such proceedings
arc concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument, If Lender determines that any part of the Property is subjcct 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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licn. Within 10 davs of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on
the Property insured against loss by [ire, hazards included within the term "extended coverage,” and any
other hazards including. but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Leoan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Jsarrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determinatizn. certification and tracking services; or (b) a one-time charge for flood zonc deicrmination
and certificatton zervices and subscquent charges each time remappings or similar changes occur which
reasonably migntafect such determination or certification. Borrower shall also be responsible for the
payment of any [Ces izmposced by the Federal Emergency Management Agency in connection with the
review of any flood zon< determination resulting from an objection by Borrower,

If Borrower fails «¢ maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option pud-Borrower's expense. Lender is under no obligation to purchase any
particalar type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's ¢quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide @greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraice ¢overage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by thas Security Instrument. These amounts shall bear interest
al the Note rate from (he date of disbursement ang-shall be payable, with such interest, upon notice from
Lender to Borrower requesting pay ment,

All insurance policics required by Lender and renewzis of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard” xiorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall havithe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage,/nst otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a/standard mortgage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance cairier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borruwer otherwisc agree
in writing, any insurance procceds, whether or not the underlying insurance was requircd by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomicnuy feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall kave the right to
hold such insurance procceds until Lender has had an opportunity to inspeet such Property to evsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sccurily would be lessened, the insurance
proceceds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
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the excess, if any, paid to Borrower. Such insurance preceeds shall be applied in the order provided for in
Scction 2.

If Borrower abandons the Properly, Lender may file, negotiate and scttle any available insurance
claim and related matters. 1l Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights {0 any insurance
proceeds in an amount not to cxceed the amounts unpaid under the Note or this Sccurity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
{o pay ainerats unpaid under the Note or this Sccurity Instrument, whether or not then duc.

6. Oecurancy. Borrower shall occupy. establish, and usc the Property as Borrower's principal
residence within 40 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Beriewssts principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-wiiting, which consent shall not be wnrcasonably withheld, or unless exicnuating
circumstances exist whizn are beyond Borrower's conirol.

7. Preservation, Miaintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the Property, allow the Properly to deterioraic or commit wasic on the
Property. Whether or not Borrower.iz.residing in the Property, Borrower shall maintain thc Property in
order to prevent (he Property fromi detcriorating or decreasing in valuc duc to its condition, Unless it is
determined pursuant to Scction 5 that!repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagtd «o”avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repaiss and restoration in a single payment or in a scries of
progress payments as the work is completed. If the insurarce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agemt may make reasonable cniries upon-and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvem:nts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp2cifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaulv-in~during the Loan application
process, Borrower or any persons or entities acting at the direction of Boriewer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informatior or statements to Lender
(or failed to provide Lender with material information) in connection with /ng, Loan. Material
representations include, but arc not limiled 1o, representations concerning Borrower' s/gacupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Tastrument, [f
() Borrower fails to perform the covenants and agreements contained in this Security Instrumcit, (b} there
is a legal proceeding that might significantly affect Lender's intercst in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Securily Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protcct Lender's inferest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums sccured by a licn
which has priority over this Security Instrument, (b) appearing in court; and (c) paying reasonable
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altorneys' fees to protect ifs intcrest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or ofl. Although Lender may take action under this Section 9, Lender docs not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
- If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Porrower acquires fec title to the Property, the leaschold and the fee title shall not merge unlcss
Lender ageecs to the merger in writing,

10. Morizage Insurance. [f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower sha'l ;s the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage lasurance coverage required by Lender ceascs lo be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
foward the premiums for, Morigage Insurance, Borrower shall pay the premiums required (o obtain
coverage substantially caiivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent 1o the cost to Bomower of the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer sclected by-Lander. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tnat the Loan is ultimately paid in lull, and Lender shall not be
required to pay Borrower any interest or eara ngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage [nsurance coverage iin the amount and for the period that Lender requires)
provided by an insurer selected by Lender agan becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borlower was required to make separately dcsignated
payments toward the premiums for Morigage Insurance,~Berrower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a” nor-refundable loss rescrve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay infcrest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losscs it
may incur if Borrower docs not repay the Loan as agreed. Borrower is pot a party to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force fiom time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce fosscs.These agreements
ar¢ on terms and conditions that are satisfactory to the mortgage insurer and the other perty (or parties) (o
thesc agrecments, These agreements may require the mortgage insurer {0 make payments vang any source
of funds that the mortgage insurer may have available (which may include funds obtainedirsin Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any-reinsurer,
any other cntity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modilying the morigage insurcr's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender fakes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agrcements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any rcfund,

. o]
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thesc rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or rcpair is economically feasible and Lendcr's sccurity is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender' s saiisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and” restoration in a single disbursement or in a scrics of progress payments as the work is
completed. “Urdess an agreement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellancous-Fréceeds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneous #raceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due/ with the excess, if any, paid o Borrower. Such Miscellancous Proceeds shall be
appticd in the order proyidzd for in Section 2.

In the event of a total-iaking, destruction, or loss in value of the Property, the Misccllaneous
Proceeds shall be applied to \k¢ sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccired by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unlcss”Sorrower and Lender otherwise agree in writing, the sums
sccured by this Sccurity [nstrument shall be radused by the amount of the Miscellaneous Procceds
multiplied by the following fraction: (a) the toual amount of the sums sccured immediately before the
partial taking, destruction. or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lors in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 17 vilue of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in valuc is less than the
amount of the sums sccured immediately before the pariial iazing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds shall be applied to the sums
secured by this Sccurity Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice vy’ Lender to Borrower that the
Opposing Party (as delined in the next sentence) offers to make an award tosettle a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the date the noticeis given, Lender is authorized
{o collect and apply the Miscellancous Proceeds either 1o restoration or repain ¢f ‘the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” <icans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a/risht of action in
regard (o Miscellancous Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, ‘19'pegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment. ofLender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a detauit and, if
acceleration has occurred, rcinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All ‘Miscellancous Procceds that arc not applied to restoration or repair of the Property shall be
applied in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operale te release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization ol the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, cntilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not exccute the Note (a "co-signer”). (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer's interest in the Properly under the
terms of #niz Sccurily Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; #nd (c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any acogiomodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conseid

Subject to #ir-provisions of Section 18, any Successor in Intcrest of Borrower who assumes
Borrower's obligationsender this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights‘ard benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations ang tiability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and /agreements of this Sccurily Instrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender viay charge Borrower fees for services performed in connection with
Borrower's default, for the purposc-ef protecting Lender's interest in the Property and rights under this
Security Instrument, including, but notJirited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prc hibition on the charging of such fee. Lender may not charge
fces that are expressly prohibited by this Sccurity instiument or by Applicable Law.

If the Loan is subject to a law which sets maxinyun loan charges, and that law is finally interpreted so
that the intcrest or other loan charges collected or t¢-be collected in conncction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall bo/reduced by the amount necessary (o reduce the
charge to the permitied limit; and (b) any sums alrcady coileses from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose (o0 make this refund by reducing the principal
owed under the Notc or by making a dircct payment to Borrowes=If a refund reduces principal, the
reduction will be trcated as a partial prepayment without any prepavment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceniznce of any such refund made by
dircct payment to Borrower will constitute a waiver of any right of action Brzrewer might have arising out
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with(ithis Security Instrument
must be in writing. Any notice to Borrower in connection with this Sccurity Instrument.shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deuverzd to Borrower's
notice address il sent by other means. Neotice 1o any one Borrower shall constitute noiice/we-all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designaled a substitutc notice address by notice to Lender. Borrower Shail oromptly
notily Lender of Borrower's change of address. If Lender specifies a procedure for reporting (berrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any onc time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any noticc in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sccurity
Instrument,
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurily Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by comtract or it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrumcnt: (a) words of the masculinc gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation to
{ake any action.

17. Surrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Tiznsfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"[nterest intheProperty” means any legal or beneficial interest in the Property, including, but not limited
10, those bencfodh interests transferred in a bond for deed, contract for deed, installment sales confract or
cscrow agreemonty the intent of which is the transfer of title by Borrower at a future date to 4 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person zad a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrillen consent, Lender/zaay require immediate payment in full of all sums secured by this Security
Instrument. However, this ¢ption_shall not be exercised by Lender if such exercisc is prohibited by
Applicablc Law.

If Lender excrcises this optiors, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30.davs from the date the notice 1s given in accordance with Section 135
within which Borrower must pay all ¢nms.secured by this Security Instrument. If Borrower (ails to pay
these sums prior 1o the cxpiration of tlis pedied, Lender may invoke any remedies permitied by this
Sceurily Instrument without further notice or'¢emand on Borrower.

19, Borrower's Right to Reinstate Afte” Acceleration. If Borrower meets certain conditions,
Borrower shall have the right (0 have enforcemcent oithis Security Instrument discontinued al any time
prior to the earliest of; (a) five days before sale of the Property pursuant to Section 22 of this Sccurity
Instrument; (b) such other period as Applicable Law mugh specify for the termination of Borrower's right
to reinstate; or (c) cntry of a judgment enforcing this ‘Sezusity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duC vader this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othcr-cavenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, Lut no* limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for #'e purpose of protecting Lender's
interest in the Property and rights under this Sccurity Instrument; and (a}-takes-such action as Lender may
rcasonably require to assurc that Lender's intercst in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the snms sccured by this Securivy Iastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require.that Borrower pay
such reinstatement sums and ¢xpenses in one or morc of the following forms, as sclected by Lender: (a)
cash; (b) moncy order; {¢) certified check, bank check, treasurer's check or cashier's Ciiecis ~provided any
such check is drawn upon an institution whose deposits are insurcd by a federal agency, instumentality or
entity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security [stinment and
obligations securcd hereby shall remain fully effective as if no acceleration had occurred. Hewever, this
right o reinstate shall not apply in the case of accelcration under Scction 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in
the Note (together with this Security Instrument) can be sold onc or morc times without prior notice 10
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing, If the Note 1s sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
lo Borrower will remain with the Loan Servicer or be transferred to a successor Loan Scrvicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
rcason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other party herclo a rcasonable period after the giving of such notice to take corrective action. If
Applicabie baw provides a time period which must elapse beforc cerlain action can be taken, that time
period willo¢ deemed to be rcasonable for purposes of this paragraph. The notice of acceleration and
opportunity «0.vre given o Borrower pursuant to Section 22 and the notice of acceleration given 10
Borrower pursdant ‘o Scction 18 shall be deemed to satisfy the noticc and opportunity to take corrective
action provisions orthis Section 20.

21. Hazardous Sub'stances. As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic or-hzardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline; Jicrosene, other flammable or toxic petrolcum products, toxic pesticides
and herbicides, volatile solvents. maitcnals containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedeia! iaws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmenti protection; (¢) "Envirommental Cleanup” includes any response
aclion, remedial action, or removal action, % defined in Environmental Law; and (d) an "Environmental
Condition" mcans a condition that can cause, /contribuie to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence; vise. disposal, storage, or release of any Hazardous
Substances, or threaten to rclcase any Hazardous Substancas, #n.or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property((a) that is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which, duco the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects thowvale of the Property. The preceding
two senlences shall not apply o the presence, usc, or storage on the Froperty of small quantities of
Hazardous Substances that are penerally recognized to be appropriate to”neimal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or privatce parly involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Havardous Substance, and (c) any condition caused by the presence, use or igicasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower lcarns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.

L
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forcclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foréclesare. If the default is not cured on or before the date specified in the notice, Lender at its
option magy require immediate payment in full of all sums secured by this Security Instrument
without furtoe: Zemand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlca+o.-collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not ¥miied to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upowpayment of all sums secured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrow®r shiil pay any recordation costs. Lender may charge Borrower a fec for
releasing this Sccurity Instrumeiit, but-only if the fee is paid to a third party for services rendered and the
charging of the fec is permitied under Applicable Law.

24. Waiver of Homestead. In accordarco with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Lllinois Lo nestcad exemption laws.

25. Placement of Collateral Protection Insuzzave. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agrecriuent with Lender, Lender may purchase insurance
at Borrower's cxpense to protect Lender's interests in Boirowsr's collateral. This insurance may, but need
not, prolect Borrower's interests. The coverage that Leidorpurchases may not pay any claim that
Borrower makes or any claim that is made against Borrower.ii connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aficr providing Lender with cvidence that
Borrower has obtained insurance as required by Borrower's and Lende: s-agrecement. If Lender purchascs
insurance for the collateral, Barrower will be responsible for the costs oftost-insurance, including interest
and any other charges Lender may impose in connection with the placemediof the insurance, until the
cffective date of the cancellation or expiration of the insurance. The costs of the ixsurance may be added to
Borrower's total outslanding balance or obligation. The costs of the insurance may be ziore than the cost of
insurance Borrower may be able o obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses;

(Seal)
-Borrower
Q {(\Seal)
KELLIE L. CHAPMAN -Borrower
(Seal) (Seal)
arrower -Borrower
(Seal) ) (Scal)
-Borrower -lorrower
(Seal) , (Seal)
-Borrower -Borrower
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STATE OF lLLlNOIS CUPAGE County ss:

I, Wﬂw . a Notary Public in and for said county and
state do hcrcby certily tml JEFFREY S5 CHAPMAN and KELLIE L. CHAPMAN

»

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared belore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument.as his/her/their free and voluntary act, for the uses and purposes therein sct forth.

Givenunder my hand and official seal, this 2nd day of April, 2003

@mm U (inl,

Notary Public

My Commission Exzires:

OFFICIAL SEAL
ANNETTE W HICKS

NOTARY PUBLIC, STATE OF ILLINOIS
? MY COMMISSION EXPIRES: 08/1 T4

A VAAAMAARARA AARSAALN AL
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sCrip

Land in the CITY of ELGIN, COOK, ILLINOIS, described as follows:

UNIT 36-11, BEING A PART OF LOT 36 IN WOODLAND CREEK SUBDIVISION, BEING A SUBDIVISION OF PART OF THE
SOUTHWEST 1/4 OF SECTION 17, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED MARCH 15, 1990 AS DOCUMENT 901174502 IN COOK COUNTY,
ILLINOIS MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE SOUTHWEST CORNER OF SAID LOT
36; THENCE NORTH 87 DEGREES 20 MINUTES 46 SECONDS EAST, A DISTANCE OF 52.56 FEET TO A POINT OF
CURVATURE; THENCE NORTHEASTERLY ALONG AN ARC OF A CURVE TO THE LEFT HAVING A RADIUS OF 170.00
FEET FOR A DISTANCE OF 26.52 FEET TO A POINT 97.96 FEET SOUTHWESTERLY OF THE SOUTHEAST CORNER OF
SAID LOT 36 (AS MEASURED ALONG SAID ARC OF A CURVE THEREOF); THENCE NORTH 13 DEGREES 33 MINUTES 22
SECONDS WEST, A DISTANCE OF 110.53 FEET, TO A POINT 63.29 FEET WESTERLY OF THE NORTHEAST CORNER OF
SAID LOT 36 (AS MEASURED ALONG THE NORTHERLY LINE THEREOF); THENCE NORTH 86 DEGREES 32 MINUTES 01
SECONDS WEST, A DISTANCE OF 51.71 FEET; THENCE SOUTH 00 DEGREES 37 MINUTES 01 SECONDS WEST, A
DISTANCE OF 116.31 FELT 2’0 THE PLACE OF BEGINNING, IN COOK COUNTY, ILLINOIS.

PIN(S): 06-17-311-030

Commonly Known As: 255 CHAPARRAL CIRCLE

File Number: 03-037392
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS. ADJUSTABLE RATE RIDER is made this 2nd day of April, 2003 \
and is incorvorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sceurity Decd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrover s Adjuslable Rate Note to EQUITY MORTGAGE CORPORATION

(the "Lender") of the sazic date and covering the property described in the Security Instrument and located

at:
255 CHAPARRAL CIRCLE, ELGIN, ILLINCIS 60120

|Property Address)

THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THEBCRROWER MUST PAY.

ADDITIONAL COVENANTS, In additien (o thecovenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as tallows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGEY
The Note provides for an initial interest rate of 45000 %. The Note provides for
changes in the interest rate and the monthly payments as {ollows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate T will pay may change on the first day of May, 2008 , and
may change on that day cvery 12th month thercafter. Each date on which my interest raig «ould change is

called a "Change Date.”
0127663599
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(B) The Index

Beginning with the [irst Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
onc-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before cach Change Date is called the
"Currere index,"

If thesindex is no longer available, the Note Holder will choose a new index which is based upon
comparablc information. The Note Helder will give me notice of this choice.

(C) Calcutationof Changes

Before cach Chziipe Date, the Note Holder will calculatc my new imterest ratc by adding
Two and One Fourkhn percentage poirts
{ 2.7550 %) to the Current Index. The Notc Holder will then round the result of this
addition to the ncarcst onc-eightli 2 onc percentage point (0.125%). Subjcct to the limits stated in Section
4(D) below, this rounded amoutt wilhe my ncw interest rate unti! the next Change Date.

The Note Holder will then deizrmine the amount of the monthly payment that weuld be sufficient to
repay the unpaid principal that I am expec.ed to owe at the Change Date in full on the maturity date at my
new interest rate in substantially cqual pasmepss. The result of this calcultation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interes! ratc I am required lo pay at < first Change Date will not be greater than
9.5000 % or fess than 7222500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by inore than Two
pereentage point(s)
( 2.0000 %) from the rate of interest | have been paying for the preceding 12
months. My interest ratc will never be greater than Y4./2800 %.

(E) Effective Date of Changes

My new infcrest rate will become effective on cach Change Date. 1 will pa; the amount of my new
monthly payment beginning on the first monthly payment date after the Change Datz uatil the amount of
my monthly payment changes again.

0127663599
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly paymemnt before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question 1_may have regarding the notice.

B. TRANSZER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL RORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN S:CTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT S1tA)Z BE IN EFFECT AS FOLLOWS:

Transfer of ¢h¢ Property or a Beneficial Interest in Borrower. As used in this Scclion
18, "Interest in the Property means any legal or beneficial interest in the Property, including,
but not limited to, those tienefizial interests transferred in a bond for deed, contract for deed,
installment sales contract or (scrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property o any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrowcer is sold or transferrcd)
without Lender's prior written consent, Leader may require iminediate payment in full of all
sums sccared by this Sccurity I[nstrument. “{Towever, this option shall not be exercised by
Lender if such exercise is prohibited by Applicabic Law.

Il Lender excreises this option, Lender shall“pive) Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the datc the nolice is given in
accordance with Section 15 within which Borrower must/gay all sums secured by this Security
Instrument. If Borrower fails to pay thesc sums prior to thelexpiration of this period, Lender
may invoke any remedics permitted by this Security Instrumsat-without further notice or
demand on Borrower.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
18, "Interzsiin the Property” means any legal or beneficial interest in the Property, including,
but not limitcd-4o, thosc beneficial intercsts transferred in a bond for deed, contract for deed,
installment sales sentract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futuze aate to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a nmatulal/pesson and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written.consent, Lender may require immediate payment in full of atl
sums securcd by this Sccurity Instrumeni. However, this option shall not be exercised by
Lender il such exercise is prohitited by Applicable Law. Lender also shall not exercise this
option if; (a) Borrower causes to be sabumnilled to Lender information required by Lender to
cvaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption
and that the risk of a breach of any covewar{ or agreement in this Sccurity Instrument is
acceplable to Lender.

To the extent permitied by Applicable Law,” Jcnder may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. L.znder may also require the transferee to
sign an assumption agrecment that is acceptable to Lendci and that obligates the transferee to
keep all the promiscs and agreements made in the Note (ind ip this Sccurity Instrument.
Borrower will continuc to be obligated under the Note and this-Security Instrument unless
Lender releases Borrower in writing.

If Lender excrcises the option to require immediate payment in”‘uily Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borroy<cimust pay all
sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Lustrument
without further notice or demand on Borrower.

0127663599 XLC/
initia\s:jsc

(Z)-866R (0108} Page 4 of § Form 3148 1/01
®

Y
_—




0313702041 Page: 21 of 21

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

4
/ /%—v (Scal) %LMM L(\hﬂf

EY CHAPMAN -Borrower KELLIE L. CHAPMAN Borro\wr

(Seal) {Seal)
-Borrower -Borrower
— \anl) (Sea!)
-Bor ower -Borrower
(Seal) 7/ (Scal)
-Borrower -Borrower
0127663598
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