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R dar of Deeds
THE HOME LOAN CENTER Cook County Recorder
CHICAGO, IL 60675

RECORD AND RETURN TO:

THE NORTHERN TRUST COMPANY
50 S. LASALLE STREET, FLOOR B-A
CHICAGO IL 60675

LEASE MORTGAGE

THIS LEASE VIORTGAGE is made this 30th day of April, 2003 by and between David W Magill and Judy W
Magill, Husbarid and Wife | ("Mortgagor”) and The NORTHERN TRUST COMPANY ("Mortgagee").

WHEREAS, Mortgagur is the owner of 1/31 share(s) of stock of the Twelve Nine Astor Building Corporation {the
"Company"), which give Mo ‘gagor the right to occupy, and Mortgagor has entered into a Proprietary Lease dated
Aprit 30, 2003 (the "Lease") inr: 1209 North Astor Street #9N, Chicago, IL 60610 (the "Apartment"); and

WHEREAS, Mortgagor desires to borrow $400,000.00 from the Mortgagee to be evidenced by a Note of the same
date (and any renewals, substitutions’ or replacements of the Note for the same, lesser, or greater amount (the
"Note") secured by this Lease Mortgage znd! the Security Agreement of the same date (the Note, the Proprietary
Lease, this Lease Mortgage and the Security £greement being hereafter referred to as the "Agreements”.

NOW THEREFORE, the parties agree as follows:

|. CONVEYANCE OF MORTGAGE. In order to secuic the payment of the Note and the payment and
performance of each and every covenant, obligation, liabilin”or indebtedness of any kind under or in connection
with any of the Agreements, incfuding this Mortgage (the "Assumid Obligations”), the Mortgagor grants, bargains,
sells, assigns, transfers and sets over unto the Mortgagee the Miartgagor's interest in and to the leasehold estate
created by the Proprietary Lease together with all improvements, fix-ures now or hereatfter affixed to the Apartment,
together with all proceeds thereof, including without limitation rents, issurs, profits and condemnation and
insurance proceeds, regardiess of whether such amounts were payable 1o t1e Wortgagee (see Sections Il G and H)
(all of the foregoing property and interest, the "Premises"). The provision concerning improvements and fixtures
shali be self-operative, but the Mortgagor will execute and deliver to the Mortgage= on demand, and hereby
irrevocably appoints the Mortgagee the attorney-in-fact of the Mortgagor to execute, deliver and file, such financing
statements and other instruments as the Mortgagee may require in order to impose thie lizn hereof, more
specifically upon the fixtures.

PROVIDED that if the Mortgagor shall pay to the Mortgagee all the principal and interest due unger the Note, and
perform all Assumed Obligations that then the estate hereby granted, shall cease, determine and be void.

Il. COVENANTS. Mortgagor covenants and agrees as follows:

A. Amendments to Proprietary Lease. Mortgagor shail not, without the written consent of Mortgagee, agree to any
changes in the Proprietary Lease not applicable to all Apartments.

B. Payments of Amounts Due. Mortgagor shall payment when due (a) the principal of and interest on the
indebtedness evidenced by the Note, and (b) all other Assumed Obiigations; and Mortgagor shali duly and
punctually perform and observe all of the terms, provisions, conditions, covenants, and agreements on Mortgagor's
part to be performed and observed as provided herein or in the Note and other Agreements; and this Mortgage

shall secure such payment, performance, and observance.
BOX 333-CP

TNT4018N (9/16/99)

Date: 05/19/2003 08:18 AM Pg: 1ot 14



0313901112 Page: 2 of 14

UNOFFICIAL COPY

C. Obligations Under Proprietary Lease. Mortgagor shall perform all of its obligations under the
Proprietary Lease and all other Assumed Obiigations.

D. Liens. Except as otherwise expressly provided herein, Martgagor shall not create or suffer to permit

any mortgage, lien, charge, or encumbrance to attach to the Premises, whether such lien or
encumbrance is inferior, of equal priority, or supetior to the lien of this Mortgage, excepting
assessments not due or delinquent and excepting mortgages and liens placed against the building by
the Company.

E. Insurance Coverage. Mortgage at its own expense will insure and keep insured, including during any

construction and thereatter, ail of the buildings and improvements now or hereafter included within the
Premises, and each and every part and parcel thereof not included in insurance the Company may
carry on the building against such perils and hazards as Mortgagee may from time to time require, and
in any event including:

(i} During consiruction (if any), an all-risks package of builder's risk insurance, including owner's,

contractor's, zin! employer's liability insurance, workmen's compensation insurance, and physical
damage insurziice:

(if) Insurance against loss by fire, risks covered by the so-called extended coverage endorsement, and other

risks as Mortgagee may reasonably require, in amounts equal to not less than one hundred (100%)
percent of the full replacemér  value of the Premises;

(iii) Public liability against bodily injury and property damage with such limits as Mortgagee may require;

Directors and officers liability insurance sha!i be suggested to the Company if it does not maintain such
insurance at any time Mortgagor holds such an oiiice.

F. Insurance Policies. All policies of insurance to be nizintained and provided as required by Section 5

hereof shali be with companies and in form and amounts vatisfactory to Mortgagee, and all policies of
casualty insurance shall have attached thereto mortgages Ciauses or endorsements in favor of and with
loss payable to and in form satisfactory to Mortgagee and shzj; provide that such insurance may not be
canceled or altered as to Mortgagee without at least 30 days prisr veritten notice to Mortgagee. I
requested, Mortgagor will deliver all policies and certificates of insurznce, including additional and
renewal policies, to Mortgagee and, in case of insurance policies eoct! to expire, Mortgagor will deliver
renewal policies not less than thirty (30) days before the respective dares of expiration.

G. Proceeds of Insurance. Mortgagor will give Mortgagee prompt notice of ary damage to or destruction
of the Premises, and

(i} In case of loss in an amount of $25,000 or more covered by policies of insurance, Fio; taagee {or, after

entry of decree of foreciosure, the purchaser at the foreclosure sale or decree creditol,_as-the case may
be) is hereby authorized at its option either: (a) to settle and adjust any claim under sucn policies
without the consent of Mortgagor (and Mortgagor hereby agrees that Mortgagee shall have no liability to
Mortgagor related to such adjustment except for Mortgagee's willful misconduct), or (b) to allow
Mortgagor to agree with the insurance company or companies on the amount to be paid upon the loss;
and provided that in any case Mortgagee shall, and is hereby authorized to, collect and give a receipt
for any such insurance proceeds; and the expenses incurred by Mortgagee in the adjustment and
collection of insurance proceeds shall be an Assumed Obligation and shall be reimbursed to Mortgagee
upon demand.

(ii) In the event of insured damage to or destruction of the Premises or any part thereof in an amount of

$25,000 or more (herein called an "Insured Casualty"), and if, (a) in the reascnable judgment of
Mortgagee, the Premises can be restored to an economic unit note less valuable than the same was
before the occurrence of the Insured Casualty and adequately securing the outstanding balance of the
Assumed Obligations, and {b) the Lease has not been terminated, then, if no default, as defined in
Article 1l of this Mortgage, or any event that with notice or passage of time or both would become a
default shall have occurred and be then continuing,
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then, in any such event, the proceeds of insurance shall be applied to reimburse Mortgagor for the
cost of restoring, repairing, replacing, or rebuilding the Premises or part thereof subject to the
Insured Casualty; and Mortgagor hereby covenants and agrees forthwith to commence and diligently
to prosecute such restoring, repairing, replacing, or rebuilding; provided, always, that Mortgagor shall
pay all costs of such restoring, repairing, replacing or rebuilding in excess of the net proceeds of
insurance made available pursuant to the terms hereof,

(iii) In the event that proceeds of insurance, if any, shall be made available to Mortgagor for the restoring,
repairing, replacing, or rebuilding of the Premises, Mortgagor hereby covenants to restore, repair,

H. Condeinn=cion. Mortgagor hereby assigns, transfers, and sets over unto Mortgagee the entire

proceeds of 2ny award or claim for damages for any of the Premises taken or damaged under the
power of eminert domain or by condemnation, including any payments made in lieu of or in settlement
of a claim or tireut of condemnation. Mortgagee may elect to apply the proceeds of the award upon
or in reduction of thic Assumed Obligations then most remotely to be paid, whether due or not, or
require Mortgagor te restore or rebuild the Premises, in which event the proceeds shail be held by
Mortgagee and used o .eimburse Mortgagor for the cost of such rebuilding or restoring. If (i) in the
reasonable judgment or Mortgagee the Premises can be restored to an economic unit not less
valuable than the same waz Fe%re the condemnation and adequately securing the outstanding
balance of the Assumed Obligationz, and (ii) the Lease has not been terminated by the Company, the
award shall be used to reimburse Moitgagor for the cost of restoration and rebuilding; provided,
always, that no default, or event that with notice or passage of time or both would become a defauit,
has occurred and is then continuing. “iriviortgagor is required or permitted to rebuild or restore the
Premises as aforesaid, such rebuilding i »=<toration shall be effected solely in accordance with plans
and specifications previously submitted to and ~poroved by Mortgagee. If the amount of such award
is insufficient to cover the cost of rebuilding or restoration, Mortgagor shail pay such costs in excess of
the award before being entitled to reimbursemer it out of the award. Any surplus that may remain out
of the award after payment of such costs of rebuildin d or restoration shall, at the option of Mortgagee,
be applied on account of the Assumed Obligations thzninost remotely to be paid, or be paid to any
other party entitled thereto. No interest shail be allowed<o'Wortgagor on account of any award held
by Mortgagee.

. Mortgagor's Duty to Perform. The Mortgagor shall have responsiuiine for the performance of all
Assumed Obligations, and the Mortgagee shall have no such responsicility whatsoever under the
Agreements or otherwise and shall under no circumstances be deemed *12 [essee of the Apartment
for any purpose. The Mortgagee may, at its option, perform on behalf of he Mortgagor any Assumed
Obiligation in order to prevent a default under the Agreements, but the Mortg=gee under no
circumstances shall be obligated to do so. in the event the Mortgagee performs any Assumed
Obligation, any payments and the costs and expenses of performance, together wiininiterest thereon
at the maximum legal rate shall be payable to the Mortgagee by the Mortgagor on ge:nznd and the
payment thereof shall be secured by this Lease Mortgage. The Mortgagee's performarce of any
Assumed Obligation shali in no event constitute a waiver by the Mortgagee of any defauit afsing from
the Mortgagor's failure to perform.

J. Inspection of Premises. Mortgagee shall have the right to inspect the Premises and all books,

records, and documents relating thereto at all reasonable times, and access thereto shall be permitted
for the purpose.

K. Taxes and Fees. Mortgagor shall pay all stamp taxes, recording fees and other charges resulting from
the execution, delivery, and recording of the Agreements.

L. Restrictions on Transfer. it shall be a default hereunder and the Assumed Obligations shall be

immediately due and payable (to the extent permitted by law) if, without the prior written consent of
Mortgagee the Mortgagor shalt create, effect, consent to, or suffer or permit any conveyance, sale
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assignment, transfer, lien, pledge, mortgage, security interest, encumbrance, or alienation is affected
directly, indirectly, voluntarily or involuntarily, by operation of law, or otherwise; provided that this Section
L shall not apply to (i) liens securing the Assumed Obligations, and (i) prior mortgages of liens places
against the building by the Company.

M. Occupancy By Mortgagee. Mortgagee agrees with Mortgagor, for the benefit of the Company that, in

accordance with any specific provision of the Proprietary Lease requiring the consent of the Company to
any occupancy of the Premises by the Mortgagee, Mortgagee shall have no right to occupy the
Apartment without the previous consent of the Company as provided in the Proprietary Lease.

N. Further Assurances. Mortgagor shall do or procure ail acts, writings and assurances that the Mortgagee

may at any timereasonably request to protect or enforce its or the Mortgagor's interest arising from the
Agreements.

IIl. DEFAULT. Mortgagor shill be in default under this Agreement on the occurrence of any one of the
following events:

A. Failure to Perform. A failure to paiiurm any of the Assumed Obligations or to comply with the By-
laws or the occurrence of any of the events of default specified in the Agreements (in the event of any
default occurring by virtue of the provis,ons of this Paragraph A, the Mortgagor shall have the right to
cure such default within any applicable grics period where a grace period is provided).

B. Misrepresentation. Any representation or war ‘anty made by the Mortgagor in the Agreements shall
prove to have been incorrect in any material respact when made.

C. Acceleration of Another Debt. Any obligation of the Mortyagor (other than an obligation secured

hereby) for the payment of borrowed money becomes or is declared by a lender to be due and payable
prior to the expressed maturity thereof

D. Bankruptcy of Mortgagor or Company. (i) Mortgagor or the Company (2} makes an assignment for the
benefit of creditors, (b) files a petition in bankruptey, (c) is adjudicated inzalvent or bankrupt, (d) petitions
or applies to any court, agency or other authority for any receiver or trustee far the Mortgagor or the
Company or of all or any substantial part of Mortgagor's or the Company's property, or (e) commences
any proceeding under any reorganization, arrangement, readjustment of debt, d/sso'ution or liquidation
law or statute of any jurisdiction, whether now or hereafter in effect; (ii) there is camimanced against
Mortgagor or the Company any such proceeding which remains undismissed for g pedieda of 30 days; or
(iii) Mortgagor or the Company, by any act or omission. indicates Mortgagor's or the Coinpany's consent
to approval of or acquiescence in any such proceeding or the appointment of any receiver an trustee for
Mortgagor or the Company of all or any substantial part of Mortgagor's or the Company's property, or
suffers any such receivership or trusteeship to continue undischarged for a period of 30 days.

E. Termination of the Lease. A notice of termination and/or cancellation of the Proprietary Lease is given
by the Company to the Mortgagor.

F. Subletting of the Apartment. The Mortgagor assigns or sublets, or offers to assign or sublet, the whole

or any part of the Apartment without the prior written consent of the Mortgagee, which consent will not
be unreasonably withheld if the Company shali consent thereto.

G. Reletting by Company. The Company shall issue to any other person or entity shares of its capital

stock an in connection therewith shall enter into a lease or other agreement purporting to grant to
such other person or entity the right to occupy the Apartment or any portion thereof without the prior
written consent of the Mortgagee
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H. Default of Company. A default by the Company in the performance of any of its obligations under any

note, mortgage, security agreement, lease or indenture relating to any substantial part of the Company's
property or assets (in the event of any default occurring by virtue of the provisions of this Paragraph H,
the Company shall have the right to cure such default within any applicable grace period where a grace
period is provided).

I. Dissolution of the Company. The shareholders of the Company shall authorize or approve the sale of the
Company's property or the dissolution or liquidation of the Company.

J. Abandoned Premises. The Premises shall become abandoned.

K. Termination of Lease. The building in which the Apartment is leased is taken in condemnation
proceedings or sustains damage by fire or other casualty resulting in the termination of the Lease;

L. Death or Transfer As specified in Sections VI A and )i L.

In the event that the Worigagor is an occupant of the premises, the Mortgagor agrees to surrender the
possession of the premises 1o the Mortgagee immediately upon any default hereunder upon demand by the
Mortgagee. After default-ziid demand the Mortgagor further gives Mortgagee the right to have al|
Mortgagor's personal effects zid furniture removed from the Apartment and any storage areas, and stored
and to have all locks changed, altat Mortgagor's expense. in the event storage charges are not paid,
Mortgagor acknowledges that the items stored may be sold by the warehouseman.

Ifany default occurs, subject to Section 4, Mortgagee shall have the right, acting itself or through an agent
or trustee, to enter into and upon the Premicze and take possession thereof, to lease the Premises or any
portion thereof to any person, and to collect ins rents, issues and profits of the Premises. The net income,
after allowing a responsible fee for the collection ‘nereof and for the management of the Premises, may be
applied to the payment of taxes, insurance premiums-and other charges applicable to the Premises, or in
reduction of the Note or other Assumed Obligations as#ortgagee may elect; the rents, issues and profits of
and from the Premises are hereby specifically pledged ‘o ha payment of such amounts.

If any default occurs, Mortgagee shall have the right to foreclose the lien hereof. In any suite to foreclose the
lien hereof, there shall be allowed and included as additional indebleaness in the decree of sale, all
expenditures and expenses which may be paid or incurred by or on bekalf of Mortgagee for attorneys' fees,
appraiser's fees, outlays for documentary and expert evidence, stencgrabher's charges, publication costs
and costs (which may be estimated as to items to be expended after entvof ine decree) of procuring all
such abstracts of title, title search and examinations, title insurance policies ric similar data and assurance
with respect to title, as Mortgagee may deem necessary either to prosecute suca suite or to evidence to
bidders at sales which may be had pursuant to such decree, the true conditions-of tha title to or the value of
the Premises. All expenditures and expenses of the nature mentioned in this paradraph, and such other
expenses and fees as may be incurred in the protection of the Premises and the maintensice of the lien of
this Mortgage, including the fees of attorneys employed by the Mortgagee in any litigatien or proceedings
affecting this Mortgage, the Note, the Assumed Obligations, or the Premises, including prcbace and
bankruptcy proceedings, or in preparation of the commencement or defense of any proceediigs or
threatened suite or proceeding, shal! be additional indebtedness hereby secured and shall be Immediately
due and payable by Mortgagor, with interest thereon at the rate set forth in the Note per annym until paid.

Upon, or at any time after, the filing of a complaint to foreclose this Mortgage, the court in which such
complaint is filed may appoint a receiver of the Premises. Such appointment may be made either before or

TNT4018N (9/16/99) Page 5




0313901112 Page: 6 of 14

UNOFFICIAL COPY

The proceeds of any foreclosure sale shall be distributed and applied in the following order of priority:
First, on account of all costs and expenses incident 1o the foreclosure proceedings, Second, to any
Assumed Obligations in such order as Mortgagee may elect in its sole discretion; and Third, any
remaining amounts to Mortgagor and its successors or assigns, as their rights may appear.

fn case of an insured loss after foreclosure proceedings have been instituted, the proceed of any
insurance policy or policies, shall be used to pay the amount due in accordance with any decree of
foreclosure that may be entered in any such proceedings, and the balance, if any, shall be paid as the
court may direct. In the case of foreclosure of this Mortgage, the court, in its decree, may provide that
Mortgagee's clause attached to each of the casualty insurance policies may be canceled and that the

Mortgagor hereby covenants that it will not at any time insist upon or plead, or in any manner
whatsoever claim or take ary advantage of, any stay, exemption, extension, on moratorium law now or
at any time hereafter in forze, nor claim take or insist upon any benefit or advantage of or from any law
now or hereafter in force proviainy far the valuation or appraisement of the Premises, or any part
thereof, prior to any sale of sales ‘nereof to be made pursuant to any provision herein contained, or to
any decree, judgment or other of an court of competent jurisdiction; or after such sale or sales claim or
exercise any rights under any statue now.or hereafter in force to redeem the property so sold, or any
part thereof, or relating to the marshaling fhareof, upon foreciosure sale or other enforcement hereof.
Mortgagor hereby expressly waives any aind.alirights of redemption from sale under any order or
decree of foreclosure of this Mortgage, on its’cwn behalf and on behalf of each and every person
acquiring any interest in or title to the Premises stiosequent to the date hereof, it being the intent hereof
that any and all such rights of redemption of Mortgager and of ali other persons, are and shall be
deemed to be hereby waived to the full extent permiiter hy the Provisions of Hinois Revised Statutes.

The waiver in any one instance of any of the terms or provisioss hereof. or of the Note accompanying the
same, shall apply to the particular instance at the particular timz enly, and shall not be deemed a
continuing waiver, but all the terms, covenants and agreemeiiis of thiz Mortgage, and the Note
accompanying same, shali survive and continue to remain in full fcree and effect,

V. NOTICES. All notices, demands and communications given or made hérelinder or pursuant to the

Agreements shall be in writing and shall be delivered or mailed by registered cr certified mail with
postage prepaid, or telegraphed, addressed to the party to be notified at its aduress set forth below, and
shall be deemed to have been given or made when so delivered, mailed or telegraphed;

If to the Mortgagor:

David W Magill  Judy W Magill

If to the Mortgagee:

THE NORTHERN TRUST COMPANY
50 South LaSalie Street, Floor B-A
Chicago, llinocis 60675

Attention: Home Loan Center

or such other addresses as may hereafter be designated in writing.
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VI. MISCELLANEOUS.

A. Mortgagor's Death or Transfer of Apartment. The indebtedness evidenced by the Note is based on the
credit and financial responsibility of the Mortgagor and all amounts under the Note shall become due and
payable at the option of the Mortgagee immediately upcn and a default shall be deemed to occur: (i) the

death of the Mortgage or (i) upon the sale or transfer, regardless of manner of such transfer, of the
Apartment.

]

any or 2! iights or remedies under the Agreements shall operate as a waiver thereof, nor shall any single
or partial ¢xercise by the Mortgagee of any such right or remedy preclude any other or future exercise
thereof orihe-exercise of any other right or remedy.

The term "Mortgagcr! shall mean either or both of the persons named as the Mortgagor if more than one
person is the Mortgagor indicated as the Mortgagor above, and shall include his, her or their agents,
successors, assigns, desioness, heirs, executors, administrators and legal representatives; in the event more
than one person is named a« 4ie Mortgagor, the Assumed Obiigations of such persona shall be joint and
several.

This Mortgage cannot be changed, terminated or discharged orally,

Each party to this Mortgage waives and releases their homestead exemption and estate.
IN WITNESS WHEREOQF, this Mortgage has been duly executed by the Mortgagor.

In the Presence of;

TS & M)

David W Magill ~ ¥V

X GA: 4. L) &}’l\a_z »{j 0
Jﬁyw @fgiu \J

X
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STATE OF ILLINOIS)
COUNTY OF COOK ) ss.

c
On theﬁl—_ﬂ day of AP ) € , before me personally appeared Bcwsd I \\C‘k DAL=

< T&‘) Ny k\cthg L tome known, who being by me duly sworn. did sign the abo

dOCUl Ienl
cNQta\Pﬁth N L

<

STATE OF ILLINOIS)

COUNTY OF COOK ) ss
On the day of , before me personally appeared
to me known, who being by me duiy sworn, did sign the above
document,
Notary Public /
TNT4018N (9/16/99)
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EXHIBIT ATO

LEASE MORTGAGE DATED, April 30, 2003
BETWEEN David W Magill Judy W Magill
AND THE NORTHERN TRUST COMPANY

Legal Description

See Attached

Pin Number
17-03-113-003-0000
Street Address

1209 North Astor Street
Chicago, IL 60610

TNT4018N (9/16/99) Page 9
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LEGAL DESCRIPTION OF PROPERTY

Borrow er Name: pavid W Magill

Property Aduress: 1209 North Astor Street

Unit# 9N Date: 4/30/03
Property Desciiption:

LOTS TEN (i0,. ELEVEN (l1) AND TWELVE (12) (EXCEPT THE SOUTH
FIFTEEN AND LICHTY ONE HUNDREDTHS (15.80) FEET OF SAID LOT
TWELVE (12)) IN/BLOCK NINE {9) IN H.O. STONE'S SUBDIVISION
CF ASTOR'S ADDITIUN TO CHICAGC, IN TEE NORTH FRACTIONAL

HALF OF SECTION THKEZ~(3), TOWNSHIP THIRTY~NINE {39) NORTH,
RANGE FOURTEEN (14),  EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINCIS.

permanent Real Estate Index Numbgr:

17-03-112-003-0000

@-4034 (0106} VMP MORTGAGE FORMS - (8001521-7291 6/01
®
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th day of  April, 2003 ,
and is” incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust,-ar Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower"} ie‘sseure Borrower's Adjustable Rate Note (the "Note"} to The Northern Trust
Company, a Bark

(the "Lender™) of the sane. date and covering the property described in the Security Instrument and
located at:
i20% North Astor Street, Unit# 9N
Chicago, IL 60610
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 8CPROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the Goverants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as (ehows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4:375 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first day of May, 20035 R
and on that day every 12th month thereafter. Each date on which my interest rate could chznge s called a
"Change Date."

2000542469 8000169681
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie M ae/Freddie Mac

UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM
%azza (0008) Form 3111 1/01

Page 1 of 4 Inilials:at ji. P

VMP MORTGAGE FORMS - (800)521-7291
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If theindex is no longer available, the Note Holder wil| choose a new index which is based upon
comparable infopaation. The Note Holder will give me notice of this choice.

(€) Calculativa 27 hanges
Before each Chaige Date, the Note Holder will caiculate my new interest rate by adding
Tw~ and three quarters percentage points
( 2.750 %)ao'the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of Gri» percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount w.!l_be Ty new interest rate until the next Change Date.

The Note Holder will then determine-te“amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected 10 ows.at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D} Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
6.875 % or less than 2. 875 . Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two percentage points (2.0%)
from the rate of interest [ have been paying for the preceding 12 montlis: My interest rate will never be
greater than 10.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay th> amonnt of my new
monthly payment beginning on the first monthly payment date after the Change Date uril] (he amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANS#ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Traus®c € the Property or a Beneficial Inferest in Borrower. As used in this Section
18, "Interest 1 thé Property” means any legal or beneficial interest in the Property, including,
but not limited to/ those beneficial interests transferred in a bond for deed, contract for deed,
installment sales cuntract.or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to 2purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {orif
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written cenecnt, Lender may require immediate payment in full of all
sums secured by this Security InstrumextHowever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicasle Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were beirg. made to the transferee; and (b) Lender
reasonably determines that Lender's security will not he impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in-vs Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender my charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender 12y «iso require the transferee to
sign an assumption agreement that is acceptable to Lender and thit obligates the transferee to
keep all the promises and agreements made in the Note and in ‘hix Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lénder shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 35 diys from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

%7' o /" M‘JM (Seal) Q” s L / VWJ,LQJC {Seal)

David W= ;illu -Borrower Jéliy W@Egill d -Borrower
- {Seal) (Seal)

-Borrower -Borrower

Seal) (Seal)

-Borrower -Borrower

(Seal) -~ {Seal)

-Borrower -Borrower
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