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MORTGA

LAW TITLE

Words used in multiple sections of this devsiment are defined below and other words are defined in
Sections 3. 11, 13. 18, 20 and 21, Certain rules scgarding the usage of words used in this document are

also provided in Section 16.

DEFINITIONS

(A) "Security Instrument” means this document. which1s 4ated April 30, 2003

together with all Riders to this document.
(B)"Bonm“vasLynne L, Hoffman, an unmarries voman

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is U.S. LENDING GROUP, INC.

Lender isa CORPORATION
organized and existing under the taws of THE STATE OF ILLINOIS
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Lender’s address 15 800 ROOSEVELT ROAD-BUILDING A, SUITE 100

GLEN ELLYN, ILLINOIS 60137

Lender is the morlgagee under this Security Instrument.

(D) "Note" means the prosmissory note signed by Borrower and dated April 30, 2003 .

The Note states that Borrower owes Lender One Hundred Fifty-Five Thousand and 00/100
Dollars

{U.S. $155,000, 00 j plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in [ull not later than June 1, 2033 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Loap! means the debt evidenced by the Note. plus interest, any prepayment charges and late charges

due underibe Note, and all sums duc under this Securily lnstrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are executed by Borrower. The flollowing

Riders are 1 be executed by Botrower [check box as applicable]:

x] Adjustable Rite Rjder [} Condominium Rider || Second Home Rider
D Balloon Rider 1 Planned Unit Development Rider D 1-4 Family Rider
L—__l VA Rider [ ] Biweekly Payment Rider [ ] Other(s) [specify]

(H) “Applicable Law" means all sonirolling applicable federal. state and local statules, regulations.
ordinances and adiministrative rules and orders {that have the effect of law) as well as all applicable final.
non-appealable | udicial opinions.

(D) "Community Association Dues, Fees, and Assessments’ means all dues. [ees. assessments and other
charges that are imposed on Borrower OF ‘e Property by a condominium association. homeowners
association or similar organization.

{J) "Etectronic Funds Transfer" means any wansfer of funds, other {lan a transaction originated by
check. draft, or similar paper instrument, which i ipiiated through an electronic terminal. telephonic
instrument, computer. ot magnetic tape so as 1o order. ‘struct. or authorize 2 (inancial institution to debit
or credit an account. Such term includes. but is pot limied'to. point-of-sale transfers. automated telter
machine transactions. transfers initiated by {elephone. wiie wansfers. and automated clearinghouse
transfers.

(K) "Escrow Items" means those ilems that are described in Section 3.

(L} "Miscellaneous Proceeds” means any compensation. settlement. 4rd of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverajes described in Section 5) for: (i)
damage lo, Of destruction of, the Property: (i) condemnalion Or other takine of all or any parl of the
Property: (iii) conveyance in lieu of condemmation: or {iv) misrepresentations of_or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance’ ineans insurance protecting Lender against the nonpaynynt of, or default on.
ihe Loan.

(N) "Periodic Pavment" means (he regularly scheduled amount due for (1) principal and tpiersst under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. Section 2601 et se-dand is
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from time (0
(ime. or any additional or successor legislation or regulation that governs the same subject matier. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
(0 a "federally related mortgage joan" even if the Loan does not qualify as a "federally related mortgage
{oan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property. whether or
not that party has assumed Borrower’s obligations under (he Note and/or this Security Instrument.

TRANSFER OF RIGHTS iN THE PROPERTY

This Securily Instrument seCures to Lender: (i) the repayment of the Loan, and all renewals. extensions and
modilications of the Note: and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose. Borrower does hereby morigage. arant and convey
o Lender and Lender’s sSuccessors and assigns. the following described property located in the

COUNTY [Type of Recording Jurisdiction]
ol Cook [Mame of Recording Jurisdction]-

LOT 62 Til GARDENER'S SIXTH ADDITION TO MONTROSE, BEING A SUBDIVISION OF
THAT PART WZST OF MILWAUKEE AVENUE OF THE SOUTH 1/2 OF LOT 10 IN SCHOOL
TRUSTEE'S SUBDIVISION 0F SECTION 16, TOWNSHIP 40 NORTH , RANGE 13 EAST oF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel 1D Number: 13-16-411-015 which currently has the address of
5105 W. Hutchinson Street [Sireet]
Chicago, [city]. liinois 60641 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter elected on the property. and all
easements. appurlenances, and fixtures now or hereafler a part of the pieperty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregning is referred to in this
Security Insirument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate horeby conveyed and has
the right to mortgage. grant and convey the Property and that the Property is Unemn ambired, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Trordriy against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines \miform covenants for national use and (noi-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bortower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrument shali be made in U.S.
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currency. However. il any check or other instrument received by Lender as payment under the Note or this
Security Insirument is returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order: (¢) certified check. bank check, treasures’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposils are insured by a
federal agency. instrumentality. or enlity: or (d) Electronic Funds Transfer.

Payments afe deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender inn accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments arc sufficient to
bring the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan
current. without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or pariial
paymesi.in the [uture. but Lender is not obligated to apply such payments at the time such payments are
accepted. 19each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on waapplied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring
the Loan currene. 17 Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retarnithiem (o Borrower. If not applied earlier. such funds will be applied to the outstanding
principal balance undér e Note immediately prior to foreclosure. No olfset or claim which Borrower
might have now of in (he fulure against Lender shall relieve Borrower irom making payments due under
the Note and this Security Instrument or performing the covenants and agrecinents secured by this Security
Instrument.

2. Application of Payments o= Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lencer shall be applied in the following order of priotity: (a) interest
due under the Note; (b) principal due aniler the Note: (c) amounts due under Section 3. Such payments
ghall be applied to each periodic Paymend 1) the order in which it became due. Any retmaining amounts
shail be applied [irst to late charges, seconde-ony other amounts due under this Security lnstrument, and
ihen to reduce the principal balance of the Note.

IT Lender receives a payment {rom Botrower for a delinquent Periodic Payment which includes a
cufficient amount to pay any late charge due. the payment may be applied to the delinquent payment and
{he late charge. 1 more than one Periodic Payment is ovistanding. Lender may apply any payment received
from Borrower Lo the repayment of the Periodic Payments4l, jand to {he extent that, each payment can be
paid in full. To the extent that any eXcess exists after the paymerdt is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any lat charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in e Note.

Any application of payments, insurance proceeds. or Miscellaneoys Proceeds to principal due under
the Note shall not exiend or postpone (he due date. or change the amount. OChe Periodic Payments.

3, Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due
under 1he Note. until the Note is paid in full, a sum (the "F unds"} to provide lor payment of amounis due
for: (n) taxes and assessments and other items which can attain priority over this Security Instrument & &
lien or encumbrance o the Propetty: (b) leasehold payments or ground rents on the Z'roperty. if any: (¢}
premiums for any and all insurance required by Lender under Section 5: and (d) Moctizape Insurance
premiums, if any. or any sums payable by Borrower to Lender in licu of the paymen: of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are calied) "Escrow
ltems.” At origination or at any lime during the term of the Loan. Lender may tequire (hat Com nunity
Association Dues. Fees, and Assessments. il any, be escrowed by Borrower. and such dues, [fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices ol amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay Lo Lender Funds for any or all Escrow ltems at any time. Any such waiver may obly be
in writing. In the event of such waiver. Borrower shall pay directly. when and where payable, the amoums
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish 1o Lender receipts evidencing such payment within such time petiod as Lender may requite.
Borrower’s obligation to make such payments and to provide recetpts shalt for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase ncovenant and agreement”
is used in Section 9. 1 Borrower is obligated to pay Escrow ltemns directly. pursuant (0 a waiver, and
Borrower fails to pay the amount due for an Escrow ltem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section ¥ to repay to Lender any such
amount. Lender may revoke the waiver as 10 any of all Escrow ltems at any {ime by a notice given in
accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all Funds, and in
such amounts, hat are then required under this Section 3.

Lendar may, al any time. collect and hold Funds in an amount () sufficient Lo permil Lender to apply
the Fudas.2e the time specified under RESPA, and (b) not to exceed the maxinum amount a lender can
require unGer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiraptes of expenditures of future Escrow llems of otherwise in accordance with Applicable
Law.

The Funds 3ha.l, be neld in an institution whose deposits are insured by a federal agency.
instrumentality, or euuty (including Lender. if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan ask. Lender shall apply the Funds to pay the Fscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower [or holding and applying the Funds. annually
analyzing the escrow account, gy verifying the Escrow ltems. untess Lender pays Borrower interest on the
Funds and Applicable Law permils ender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inLerestito be paid on the Funds. Lender shall not be required to pay Borrower
any imeresi of earnings on the Funds/ Berrower and Lender can agree in writing. however. that interest
shall be paid on the Funds. Lender shall gireto Borrower. withoul charge. an anpual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrows, as detined under RESPA. Lender shall account 10
Botrower for the excess funds in accordance will: RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify Borrower’as required by RESPA. and Borrower shall pay 10
Lender the amounl necessary 1o make up the shortage i1 azeordance with RESPA. but in no mote than 12
monthly paymenis. If there is a deficiency of Funds held i1 escrow. a8 defined under RESPA. Lender ghall
notily Borrower as required by RESPA. and Borrower shall pay 0 Lender the amount necessary (0 make
up the deficiency in accordance with RESPA. but in no mote tiuh 12 monthly payments.

Upon payment in [ull of all sums secured by this Security Insoumeznt, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all (axes. assessents, “CiPeaes, fines. and impositions
attributable to the Property which can attain priorily over this Security Instryzr=at leasehold payments Ot
ground rents on the Property. il any, and Community Association Dues. I'ees, and A ssessments. il any. To
Lhe extent that these items ar¢ Escrow Items. Borrower shall pay them in the manue. provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secur/ty Ipstrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in & inapar acceplable
to Lender. but only so long as Bortower is performing such agreement; (b) conlests the lizaia good (aith
by. or defends against enforcement of the lien in. legal proceedings which in Lender’s opinion operate 0
prevent the enforcement of the lien while those proceedings are pending. but only until such proczedings
are concluded; or (c) secures from the holder of the lien an agreement satistactory 1o Lender subordinating
the lien fo this Security Instrument. If Lender determines that any part of the Property is subject e a lien
which can attain priority over ihis Security Instrument, Lender may give Borrower a notice identilying the
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lien. Within 10 days of the date on which that notice is given, Borrower shalb satisly the lien or take onhe or
more of the actions set {orth above in this Section 4.

Lender may require Borrower 1o pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erected on
the Property insured againsi loss by fire. hazards included within the term nextended coverage.” and any
other hazards including. but not limited to. earthquakes and Moods. for which Lender requires insurance.
This insurance shall be maintamed in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term ol
the Loan. The insurance carrier providing the insurance shall be chesen by Borrower subject to Lender’s
right Lo disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require” 2or-ower o pay. in connection with this Loan. either: (a) a one-time charge for food zone
determinatisiy._certification and tracking services, or (b) a one-time charge for Mood zone determination
and certificaliorn Services and subsequent charges each time remappings or simnilar changes occur which
reasonably migit ffect such determination or certification. Borrower shall also be responsible for the
payment of any {ses imposed by the Federal Emergency Management Agency in connection with the
review of any (lood zone ietermination resulting froman objection by Borrower.

If Borrower fails'lo maintain any of the coverages described above, Lender may obtain nsurance
coverage, al Lender’s option.-and Borrower's expense. Lender is under no obligation 1o purchase any
particular ype or amount olicavetuge. Therefore. such coverage shall cover Lender. but might or might
nol protect Borrower. Borrowet s eguity in the Property. of the contents ol the Property. against any tisk,
hazard or liability and might provide greater of lesser coverage than was previously in alfect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaired) Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured Y-this Security Instrument. These amounts shall bear interest
al the Note rate from the date of disbursemendt an-shall be payable. with cuch interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and (enrwals of such policies shall be subject to Lender's
rigit to disapprove such policies, shall include a stardard mortgage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shal? have the right (0 hold the policies and renewal
cettificates. If Lender requires, Borrower shall promptly give0 Lender all receipts of paid premiums and
renewal notices. I Botrower obtains any form of insurance coverage, nol otherwise required by Lender,
for damage lo. or destruction of, the Property. such policy shail i iclnde a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice (o the msurance carrier and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lendel anu Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underkying insurance Wis fequired by Lender. shall
be applied to restoration or repair of the Property. if the restoration or repair is'ec onomically feasible and
Lender's security is not lessened. During such repair and restoration period. Lender Jhall have the right to
hold such insurance proceeds until Lender has had an oppottunity Lo inspect such Prendriy to ensure the
work has been completed to Lender’s satisfaction. provided that such inspection shalloe undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or ;n a series
ol progress payments as the work is completed. Unless an agreement is made in writing or Applivable Law
requires interest L0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall not be paid out of ihe insurance proceeds and shall be the sole obligation of Borrowet. (f
the restoration or repair is not economically [easible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or not then due, with
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the excess. il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property. Lendes may file. negotiate and settle any available insurance
claim and related matters. [f Borrower does not respond within 30 days to 2 notice from Lender that the
insurance cartier has offered 1o settie a claim. then Lender may negoliate and settle the claim. The 30-day
period will begin when the notice is given. In either event. or i Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender {a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or ihis Security Instrument. and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coveting the Property. insofar as such rights are applicable to the
coverage nf the Property. Lender may use the insurance proceeds either Lo repair or restore the Property of
Lo pay amornts wnpaid under the Note or this Security Instrument, whether or nol then due,

6. Orcupancy. Borrower shall occupy. establish. and use (he Property as Borrower’s principal
residence within 60 days afler the execution of this Security Instrument and shall continue to oceupy the
Property as Bolrov er’s principal residence [or al least one year afer the date ol occupancy. unless Lender
ollerwise agrees [n aviting. which consent shall aot be unreasonably withheld. or unless extenuating
circumstances exist wiichiare beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage of impair the Property. allow the Property 1o deteriorate or commil wasle on the
Property. Whether or nol Boerinedt is vesiding in the Property. Borrower shall maintain the Property in
order to prevent the Property {rom deteriorating or decreasing in value dug to its condition. Unless it 1s
determined pursuant to Section 5 \hat repair or restoration is not economically feasible, Borrower shall
promptly repair (he Property il damaged to avoid further deterioration or damage. If insurance oOf
condemnation proceeds are paid in copnecticn wwith damage 1o, or the wking of. the Property. Borrower
shall be responsible for repairing ot restorivg e Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds lor the reszaizs and restoration in a single payment or ina geries ol
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair of resiore the Property, Borrower is not relievad of Borrower’s obligation for the completion of
such repair or restoration.

Lender of ils agenl may make reasonable entries upon aad inspections of the Property. If u has
reasonable cause. Lender may inspect the interior of the improvements o0 the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecdon snecifving such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if. during the Loan application
process. Borrower of amy persons or entities acting at the direction o Borrower or with Borrower’s
knowledge or consent gave materially [alse, misteading, or inaccurate injorination or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Malterial
representations include. but are not limited to. representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secarity Instrument. if
(a) Borrower fails to perform the covenants and agreements contained in this Security It {b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or tights under
this Security [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or [orfciture. for
enforcement of a lien which may attain priority over this Security Instrament or to enforez luws or
regulations). or (¢} Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Securily
Instrument. including protectng and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include. but are not limited to: (a) paying any suns secured by a lien
which has priority over this Security Instrument: (b) appearing 1 courly and (c) paying reasonable
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attorneys’ Fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes. but is not limited to,
entering the Property 1o make repairs. change locks. replace of board up doors and windows, drain water
{rom pipes. eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may 1ake action under this Section 9, Lender does not have 10 do so and 1s not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any ot ail
actions authorized under this Section Y.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at (e Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting

payment. . ) ) .
If this Security Instrument 15 on d leaschold. Borrower shall comply with all the provisions of the

{case. If Porrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender-agrezs to the merger in writing.

10. Marigage Insurance. il Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shill ray the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,
the Morlgage insuiance Coverage required by Lender ceases {0 be available [rom the morlgage insurer that
previously provided such insurance and Borrower was required o make separately designated payments
toward the premiums ior Mortgage [nsurance, Borrower shall pay the premiwms required to obtain
coverage substantially squivalent to the Mortgage lnsurance previously in effect, at a cost substantially
equivalent to the cosl.1e Sorrower of the Morlgage Insurance previousky in effect, from an alternate
mortgage insurer selected by bender. If substantially equivalent Mortgage Insurance coverage is not
available. Borrower shall condnusto pay to Lender the amount of the separately designated payments that
were due when the insurance COvernigs ceased 1o be i effect. Lender wiil accept, use and retain these
payments as a non-refundable los. reserve in lieu of Morlgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the Ta<¢ that the Loan is ultimately paid in full. and Lender shall not be
required (o pay Borrowetr any interest Ui earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage jnsurance ceverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender dgain_becomes available. is obtained. and Lender requires
separately designated payments {oward the premiu/ns [ Morigage Insurance. If Lender required Morlgage
Insurance as a condition of making the Loan and. Borrower was required to make separately designated
payments toward the premiums [or Mortgage Insalanie Borrower shall pay the premunms required to
maintain Mortgage [nsurance in effect. or to provide 2 non-refundable loss reserve. until Lender’s
requirement for Mortgage Insurance ends in accordance with ol writlen agreement between Borrower and
Lender providing for such (ermination or until termination is réequired by Applicable Law. Nothing in this
Qection 10 affects Borrower's obligation to pay interest al the rat>ptovided in the Note.

Mortgage Insorance reimburses Lender (or any entity that pwnases the Note) lor certain losscs il
may incur if Borrower does not repay the Loan as agreed. Borrawerss nol a party to the Mortgage
Insurance.

Mortgage insurers evaluate (heir total risk on all such insurance in fotcefipm time Lo time, and may
enter into agreements with other parties that share or modify their risk. or fedvie losses. These agreements
are on terms and conditions that are satisfactory Lo the morigage insurer and tie other party {or partigs) o
{hese agreements. These agreements may require the morngage insurer to make payments using any source
of funds that the mortgage insurer may have available {which may include funds obtzined, [rom Mortgage
Insurance premiums}.

As a result of these agreements, Lender, any purchaser of the Note, another insures. 72y, IEMSUer.
any other entity. or any alfliate of any ol the foregoing. may receive (directly or indirectiy)anounts that
derive from (er might be characterized as) a portion of Borrower’'s payments for Mortgage insurance. in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrcement
provides that an af filiate of Lender takes a share of the insurer’s risk in exchange for a share of (he
premiums paid to the insurer, the arrangement is ofien termed "captive reinsurance.” F urther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and thev will not entitle Borrower to any refund.
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{(b) Any such agreements will not affect the rights Borrower has - if any - with respect 10 the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 10 have the Mortgage Insurance terminated automatically. and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair ol
the Property. il the resforation of repair is economically feasible and Lender's securily is not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity 10 inspect such Property to ensure the work has been completed to
Lender’ s/setisfaction. provided that such inspection shall be undertaken promply. Lender may pay for the
repairs’ anc restoration in a single disbursement or in a series of progress payments 2s the work is
completed.“Unless an agreement IS made in wriling ot Applicable Law requires interest 1o be paid on such
Miscellaneolts ! roceeds. Lender shatl not be required to pay Borrower any interest or earnings o such
Miscellaneous Trodeeds. [ the restoration or repair is not economically (easible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument.
whether or not theiw diicy with the excess. if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order previded for in Seclion 2.

In the event of a /ol taking, destruction. or loss in value of the Property. the Miscellaneous
Proceeds sball be applied 1o fic, sums secured by this Security Instrument, whether or not then due. with
the excess. if any, paid to Borowit.

In the event of a partial taxing dagtruction. or loss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking. destruction. ot loss in value is equal 1o or
greater than the amount of the sums gecured by this Securily instrument immediately before the partial
taking. destruction. ot loss in value. wrivss, Borrower and Lender otherwise agree in writing. the sums
secured by this Security Instrument shall ‘o2 reduced by the amount of the Miscellaneous Proceeds
multiplied by the following [raction: (2) e total amount of the sums cecured immediately before the
partial taking. destruction. or loss in valee divid=d by (b} the fair market value of the Property
immediately before the partial taking. destruction,.or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction, or(tos in value of the Property in which the fair market
value ol the Property immediately before the partial 2L1ng, destruction. or loss in value is less than the
amount of the sums secured immediately before the parosi taking, destruction, or loss in value, unless
Bosrower and Lender otherwise agree in writing. the Misceliareous proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thea due.

If e Property is abandened by Borrower. or i after notize. by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make ay awapd 10 settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the Twtee is given. Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration o repair_of the Property or o the
sums secured by this Security (nstrument, whether ot not then due. "Opposing arty" means the third party
that owes Borrower Miscellangous Proceeds or the party against whom Borrcwer has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimipaizis begun that. in
Lender's judgment, could result in forfeiture of the Property or oiher material impairpient of Lender's
interest in the Property Of rights under this Security Instrument. Borrower can cure siena dofault and. if
acceleration has occurred. reinstate as provided in Section 19. by causing the action or prozeeding to be
dismissed with a ruling that. in Lender’s judgment, precludes fosfeiture of the Property or aihe: material
impairment of Lender’s interest in the Property of rights under this Seeurily Instrument. The proceeds of
any award or claim for damages that are allributable 1o the impairment of Lender’s interest it the Property
are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Securily Instrument granted by Lender
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to Borrower ar any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors i Interest of Borrower. Lender shall not be required (o comimence proceedings against
any Successor in {nterest of Borrower or to refuse to extend time [lor payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Rorrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without limitation. Lender’s acceplance of payments {rom third persons. entities or
Guccessors in Interest of Borrower of in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability chall be joint and several. However. any Borrower who
co-signs this Security instrument but does not execute lhe Note (a "co-signer’): (@) is co-signing this
Security [nstrument only to mortgage. grant and convey the co-signer’s interest in the Property under the
terms ofiliis Security Instrament: (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can aggee (0 exiend, modify, forbear or
make any Jcesmmodations with regard to the terms of this Security Instrument of the Note without the
co-signer’s carsent.

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligaliogs under this Security Ipstrument in writing, and 18 approved by Lender. shall obtain
all of Borrower’s nights mnd benefits under (his Security instrument. Borrower shatl not be released from
Borrower's obligationsand liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanit and agreements of (his Qecurity lnstrument <hall bind (except as provided in
Section 20) and benefit the stecessors and assigns of Lender.

14. Loan Charges. Lendsr may charge Borrower fees for services performed in connection with
Rorrowet's default, for the purpos: of\protecting Lender's interest in the Property and rights under this
Security Instrument, including. butinot limited to. attorneys’ [ees, property inspection and vahuation fees.
In regard to any other (ces, the absencl of express authority in this Security [nstrument (o charge a specific
[ee to Borrower shall not be construed as & probibition on the charging ol such fee. Lender may not charge
fees that are expressly prohibited by this Seciasy Instrument or by Applicable Law.

If the Loan is subject to a law which sets magimum loan charges. and that law 15 finally interpreted so
that the interesé or other loan charges collected ¢r to ne collected in conacction with the Loan exceed the
permitted limits. then: (a) any such lean charge shioli e reduced by the amount necessary 1o reduce the
charge o the permitted limit: and (b) any sums already collected [rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chooss ta make this refund by reducing the principal
owed under the Note or by making a direct payment (o Rorower. 1[ a reftnd reduces principal. the
reduction will be treated as a partial prepayment without(any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrows:'s acceplance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of iction Borrower might have arising oul
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connec’ien with this Security lnsirument
must be in writing. Any notice to Borrower in connection with (his Secultky insiument shall be deemed to
have been given to Borrower when mailed by first class mail or when actdgily delivered to Borrower’s
notice address if sent by other means. Nolice to any one Borrower shall constitulé totice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall ve the-Property Address
unless Borrower has designated a substite notice address by notice to Lender. Borrowe " shall promptly
notify Lender of Borrower's change ol address. 1F Lender specifies a procedure for reporing Borrower’s
change of address. {hen Borrower shall only report a change of address ihrough that specined procedure.
There may be only ong designated notice address under this Security Instrument at any ore time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice o Borrower. Any notice 1n
connection with this Security Instrument shall not be deemned to have been given lo Lender until actually
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law. the Applicable Law requirernent will satisly the corresponding requirement under this Security
Instrument.
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16. Governing Law: Severability: Rules of Construction. This Security Instrument shail be
governed by federal law and the law of the jurisdiction i which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
ihe event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shati not affect other provisions of this Securily [nstrument of {he Note which can be
piven effect without the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender. (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation 10
take any action.

17. Zarrower’s Copy. Borrower shall be given one copy ol the Note and of this Security Instrument.

16. Teansfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18.
"Interest i the Property” means any fegal or beneficial interest in the Property. including. but nol limited
to. those befeficial interests transferred in a bond for deed. contract for deed. installment sales contract or
escrow agreem<nt, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

I afl or any Dart of the Property of any Interest in the Property Is sold or transferred (or il Borrower
is not a natural persou apd a beneficial inlerest in Borrower is sold or translerred) without Lender’s prior
written consent, Lendcr /nay require immediate payment in full of all sums secured by this Security
[nstrument. However, 48 option shall not be exercised by Lender if uch exercise is probibited by
Applicable Law.

If Lender exercises this uption, Lender shall give Borrower notice of aceeleration. The notice shall
provide a petiod of not less than 3£ aavs from the date the notice is given in accordance with Section 15
within which Borrower must pay .1} sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of th's period. Lender may invoke any remedies permitted by this
Security Instrument without further nouce or Jemand on Borrower.

19. Borrower's Right to Reinstate /i ¥ter Acceleration. if Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security [nstrument discontinued at any time
prier to the carliest of® (a) five days before sald of Lae Property pursuant (o Section 22 of this Security
Instrument: (b} such other period as Applicable Law Aizht specify for the (ermination of Borrower’s right
to reinstate; or {c) entry ol a judgment enforcing 2o Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would bedve under this Security Instriment and the Note
as i no acceleration had occurred; (b) cures any default of any sther covenants of agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, includinz. bul not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument. a: « (0) takes such action as I_ender may
reasonably require 1o assure that Lender’s interest in the Property” and rights under this Security
Instrument. and Borrower’s obligation to pay the sums secured by this Seeurity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender iy <equire that Borrower pay
such reinstatement sums and expenses in one or more of the following forns a5 selected by Lender: {a)
cash: (b) money order; (¢} certified check. bank check. wreasuret’s check or cashir’s check. provided any
such check is drawn upon an institution whose deposits are insured by a federal agency instrumentality of
entity; or {(d) Flectronic Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had oceurredHowever, this
right to reinstate shall not apply in the case ol acceleration under Section 18.

30. Saie of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with (his Security [nstrument) can be sold one or more times without prior adtice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) thai collects
Periodic Payments due under the Note and this Security Instrument and performs other morlgage loan
servicing obligations under the Note, this Security Instrament. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address (0 which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. 1T the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be (ransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchager.

Neither Borrower not Lender may commence, join. or be joined lo any judicial action {as either an
individeal litigant or the member of a class) that arises {rom the other party’s actions pursuant to this
Security Instrument or that alleges that the other paity has breached any provision of, or ary duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice 1o take corrective action. I
Applicolie Law provides a Lime period which must elapse before certain action can be taken. that time
period willwe deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity (o -vre given 1o Borrower pursuant 1o Section 22 and the notice of acceleration given 10
Borrower purgzant 1o Section 18 shall be deemed to satisfy the notice and opportunity to take correclive
action provisions cf ks Section 20.

21. Hazardous Snunstances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as 10x+270f hazardous substances. pollutants, of Wastes by Environmental Law and the
following substances: gasolire, kerosene. other flammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvents materials containing asbestos of formaldehyde, and radicactive materials:
(h "Environmental Law" means fererallaws and laws of the jurisdiction where tlie Property is located that
relate to health, safety or environmenta arotection: (¢} "Environmental Cleanup” includes any response
action. remedial action. or removal action: a3 defined in Environmental Law: and {d) an *Environmental
Condition” means a condition that can ¢axse. contribute to. OF otherwise lrigger an Envirenmental
Cleanup.

Borrower shall not cause of permit the prescnce, tise, disposal, storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Subatazces. on of in the Property. Borrower shall not do,
nor allow anyone else to do. anything affecting the Properive(a) that is in violation ol any Environmental
Law, (b) which creates an Environmental Condition, or (¢) wied, due to the presence, use, oF release of a
Hazardous Substance. creales a condition (hat adversely affects the value of the Property. The preceding
1wo sentences shatl not apply to the presence, use. of SlOrage or {tie Property of small quantities of
Hazardous Substances thal are generally recognized to be appropriate 14 normal residential uses and to
maintenance of the Property (including. but not limited to. hazardous subsiarces in consumer products).

Bosrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party 10V Jvipa the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition. including but not limited to. any spilling. leaking. discharg(. relsase or {hreat of
release of any Hazardous Substance. and () any condition caused by the presence, ust orvetease of a
Hazardous Substance which adversely affects the value of the Property. 1§ Borrower learns, or.is notified
by any governmental or regulatory authority. or any private party, that any removal or othes reriadiation
of any Hazardous Substance affecting the Property is necessary. Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

3. Acceleration: Remedies. Lender shall give notice to Borrower prior to aceeleration foliowing
Borrower's hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to eure the
default on or before the date specitied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence ot a default or any other defense of Borrower to acceleration
and fereclosure. 1f the default is not cured on or hefore the date specified in the notice, Lender at its
option m2 require immediate payment in full of all sums secured by this Security Instrument
without fur(her demand and may foreclose this Security Instrument hy judicial proceeding. Lender
shall be entithod 17 collect all expenses incarred in pursuing the remedies provided in this Section 22,
including, but no iinited to, reasonable attorneys’ fees and costs of title evidence.

73. Release. Upcn payment of all sums secured by this Security Instrument. Lender shall release this
Security Instrument. Borrowe: shall pay any recordation cOsts. Lender may charge Borrower a fee for
releasing this Security tnstrumeat:out only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Anplicable Law.

24. Waiver of Homestead. In accoridance with Ilinois law. the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homeastead exemption laws.

25. Placement of Coltateral Protection Insxrahce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s.agreement with Lender. Lender may purchase insurance
at Borrower’s expense 10 protect Lender’s interests it Birrower’s collateral. This insurance may. but need
not, protect Borrower’s interests. The coverage that Leader purchases may not pay awy claim (hat
Rorrower makes or any claim that is made against Borrower inconnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but on'y 7lter providing Lender with evidence that
Rorrower has obtained insurance as required by Borrower’s anu Lender’s agresment. If Lender purchases
insurance for the collateral. Borrower will be responsible for the cots ol that insurance, including interest
and any other charges Lender may impose in connection with the pasement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costé.o¢ the insurance may be added o
Borrowet’s total outstanding balance or obligation. The costs of the insuran¢e iy be more than the cost of
insurance Borrower may be able 1o oblain on its owIL
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BY SIGNING BELOW. Berrower accepts and agrees 10 the terms and covenants contained in this

Securily Instrument and in any Rider exccuted by Borrower and vecorded with it.

Witnesses:
T .
ynne L. Hoffman ~Borrower
e ——
{Seal)
-Borrower
- Ty (Sea) —-—————————— (Seal)
-Borrower -Barrower
(Seal) ). {Seal)
~Borrower -Borrower
s (Seal) e (Seal)
-Borrowey -Borrower
00579
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STATE OF &LE()IS, £ - L" Lﬂ County ss:
A e _a Notary Public in and for said county and
state do hereby certity that Lynne L, Hoffman

personatly known to me to be the same person(s) whose name(s) subscribed to the {oregoing instrument.
appeared before me this day in person, and acknowledged that he/ she/they signed and delivered the said
instrument as his/her/their free and voluntary act. for the uses and purposes therein set forth.

Giden vmder my hand and official seal, this 30th day of April, 2003

My Commissiei £ (pires: Ry 39(07) ’Mé_i/‘
™
» Natary Public
ggﬁcuAL SEAL  §
FARD G FIRMA
$ NOTARY PUB IC, LTATE OF ltunl:‘ns %

- P B
‘ gyﬂcfomssn..x; LEDRES:00/30/03 ¥
..... LAAMABAANAN B LLSWRAAAANS ,f
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month fndex (As Published In The Wall Street Jotrnal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th day of April, 2003
and is #icoiporated into and <hall be deemed to amend and supplement the Mortgage. Deed of Trust. or
Security Decd (the "Security Instrument™) of the same date given by the undersigned ("Borrower") 1o
secure Borrower's Adjustable Rate Note (the "Note") to U. 5. LENDING GROUP, INC.

("Lender”) of the sume date and covering the property described in the Securily fnstrument and
located at: 5105 W. rutchinson Street, Chicago,, ILLINOIS 60641

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE WONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT BORROWER'S INTE#FST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o/t covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ggre as follows:
A. INTEREST RATE AND VIONTHLY PAYMENT CPAYGES

The Note provides for an initial interest rate of &.8000%. The Note provides for
changes in the interest rate and the monthly payments. as follow.:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The intevest rate | will pay may change on the first day of June, 2005 .
and on that day every ~ 6TH month therealler. Each date on whicly e interest rate could change
is called a "Change Dale."
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(B) The Index
Beginning with the first Change Date. my interest rate will be based on an Index. The "Index" is the

average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
{"LIBOR"). as published in The Wall Street Journal. The most recent [ndex figure available as of the first
business day of the month immediately preceding the month in which the Change Date oceurs is called the
"Curreradndex.”

Ii the tndex is no longer qvailable. the Note Holder will choose a new index that is based upon
comparable (nl¢ rmation. The Note Holder will give me notice of this choice.

(C) Calcriation of Changes

Before each/ Change Date. the Note Holder will calculate my new inlerest rale by adding
six and Ninety-uize Hundredths percentage points
{ 6.9200 %) to the Current Index. The Note Holder will then round the result of this
addition o the nearest one-cighth of one percentage point (0.125%). Subject to the himits stated in Section
(D) below, this rounded amourd swill be my new interest rate until the next Change Date.

The Note Holder will thet detesmine the amount of the monthly payment that would be suificient to
repay the unpaid principal that I an expected to owe at the Change Date in full on the Malturity Date at my
new iiterest rate in substantially equal/paiments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay i the first Change Date will not be greater than

9, 8000 % or less than &.8000%. Therealter, my interest rale will
never be increased or decreased on any single Changd Diic by more thanOne and One Haif
percentage points

{ 1.5000 %) from the rate of interest [ pavebeen paying for the preceding  ©
months. My interest rate will never be greater than 13,8000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. || will pay the amount of my new
monthly payment beginning on the first monthly payment date after she’Uhange Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person/who will answer any
question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as [ollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
I8 "Interest in the Property” means any legal or beneficial interest in the Property, including.
prengl limited to, those beneficial interests transferred in a bond for deed. contract for deed.
installzient sales conlract or esCrow agreement. the intent of which is the transfes of title by
Borrov'er /it a [uture date to a purchaser.

If all or/any parl of the Property or any interest in the Property is sold or transferred (or it
Borrower is hot’a satural person and a beneficial interest in Borrower is sold or transferred)
without Lender's'prior writien consent. Lender may require immediate payment in full ol ail
sums secured by tits Security Instrument. However. this option shall not be exercised by Lender
i[ such exercise is prolithited by Applicable Law. Lender also shall not exercise this option il:
(a) Borrower causes Lo be’ submitted to Lender information required by Lender to evaluate the
intended transferee as if a hew 'loan were being made 0 the transferee; and (b) Lender
reasonably determines that Lendei s)security will not be impaired by the loan assumption and
that the risk of a breach of any coverant or agreement in this Security Instrument is acceptable o
Lender.

To (he extent permitted by Applicabie Law. Lender may charge a reasonable fee as a
condition to Lender’s consent L0 the loan assumiptibn. Lender also may require the transferee to
sign an assumption agreement that 15 acceplable 1o Lender and that obligates the transleree (o
keep all the promises and agreements made in thd Note and in this Security Instrument.
Borrower will continue to be obligated under the Notw wnd this Security Instrument unless
Lender releases Borrower in writing,

Il Lender exercises the option o require immediate payiaer. in full. Lender shall give
Rorrower notice of acceleration. The notice shall provide a peried ¢f 2ot less than 30 days from
the date the notice is given in accordance with Section 13 within which Jsorrower must pay all
sums secured by this Security Instrument. 1f Borrower fails to pay thase cums priot (o the
expiration of this period. Lender may invoke any remedies permitled by this Sacurity fnstrument
without further notice or demand on Borrower.
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BY SIGNING BELOW. Borrower accepts and agrees 0 the terms and covenants contained in this

Adjustable Rate Rider.

P>

Lynne .. Hoffman

“Borrower

,_M(Seal)

-Borrower

__{Seal)

-Barrawer

e

{Seal)

-Borrower

e
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-Borrower

(Seal)

~Borrower

e ————

(Seal)

-Borrower

-

{Seal)

-Borrowcer

e ——
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