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Words used in multiple sections of this document are defined below and other words are iefined in Sections 3,11, 13, 18, 20

(A)  “Security Instrument” meang this document, which is dated May 22, 70232
together with all Riders to this document.

(B% “Borrower”ijs DAVID J. SMITH, AN UNMARRIED MAN AND CATHLEEN J. REYNOIDS, AN
IED WOMAN

. Borrower is the mortgagor under this Security Instrument,

(O “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a Scparate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of PO, Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS,
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D) “Lender”is GHS MORTGAGE, IIC DRa WINDSOR MORTGAGE

Lenderisa limited liability corporation organized and cxisting under the laws of
THE STATE OF DETAWARE - Lender’s addressis 3201 OLD GLENVIEW RD.,
WIIMETTE, IT, 60091-2942

(E) “Note” means the Promissory note signed by Borrower and dated May 22, 2003

The Note states that Borrower owes Lender two hundred twenty one thousand ang NO/100ths
Dollars (U.S. $ 221,000. 00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later

than June 1, 2033

13) “Property” means the Property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” mans the debt evidenced by the Note, plus interest, any prepayment charges and 1ate charges due under the
Note, and ail sums dy. wrder this Security Instrument, plus interest

(H) “Riders” means aif Pigors to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower fcheck box as applicable]:

(1 Adjustable Rate Rider &4 _Condominium Rider [J Second Home Rider
[ Balloon Rider 71 Planned Unit Development Rider [] Biweekly Payment Rider
[1 1-4 Family Rider [ Révicable Trust Rider

(] Other(s) fspecify]

I “Applicable Law” means all controlling appliczole ‘ederal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as'viel as all applicable final, non-appealable judicia] opinions.

)] “Community Association Dues, Fees, and Assessments” neuns all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association; humsowners association or similar organization,

similar paper instrument, which is initiated through an electronic terminal, telephorrc ipstrment, Computer, or magnetic tape
S0 as to order, instruct, or authorize a financial institution to debit or credit an account’ Sachtorm mcludes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by ‘telephone, wire transfers, and
automated clearinghouse transfers,

(L) “Escrow Hems” means those items that are described in Section 3.

M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paud by any third

party (other than insurance Pproceeds paid under the coverages described in Section 3} for: (i) damage to, or destruction of,

the Property; (ii) condemnation or other taking of all or any part of the Property, (iii) conveyance in liey of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

()] “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

0) “Periodic Payment” means the regularly scheduled amount due for (j) principal and interest under the Note, plus
(i1) any amounts under Section 3 of this Security Instrument.

) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 ot seq.) and its implementing
regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor
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legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA> refers to all
Tequirements and restrictions that are imposed in regard to a “federally related morigage loan” even if the Loan does not
qualily as a “federally related mortgage loan” under RESPA

Q “Successor in Interest of Borrower” means any party that has taken title o the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

of COCK
Name of Recorcing ) srisdiction]

SEE ATTACHED EXIIiGIT A

Parcel Identification MO 14-17-417-003-005¢ Underlying Land Only

which currently has the address of 4005 ¥ SHERTDAN RD #23
[straet]
e . Ulinois (“Property Address™):
CHI iy} Iéf;po OJE’“:’J

TOGETHER WITH all the improvements now or hereafler erected on tha property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and a¢ ations shall also be covered by
this Security Instrument. AJ] of the foregoing is referred to in this Security Instrument as i “Property.”  Borrower
understands and agrees that MERS holds only legal title to the interests granted by Borrower in (his Secarity Instrument, by,
if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s Successors ~nd assigns) has the
rght: to exercise any or all of those interests, ncluding, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security Instruzoent

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hereby conveyed and has the right to
mortgage, prant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

Borrower warrants and win defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender Covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shail
pay when due the princigal of, and interest on, the debt evidenced by the Note and any prepayment charges and Jate charges
LOAN NUMBER: 55 0758

IHinois Mortgage-Single Family-Fannie Mae/Freddie Mac UNTFORM INSTRUMENT MERS Modified Form 3014 0/m
—THE CON[PLIANCE SOURCE, Ivc— Page3 of 13 1420111, 0800

Www.compliancesonrce com m]mmmmmmmmmmmwm ©2000, The Cotnpliance Source, Inc,



0314345104 Page: 4 of 17

UNOFFICIAL COPY

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied 1r/the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due, Any remaining amounts s{iaj be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principil balance of the Note,

If Lender receives a payment from Borrowertor a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the Payment may be applied t) the delinquent payment and the late charge. [f more than one
Periodic Payment is ouistanding, Lender may apply any payinnu received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in Tvit._To the extent that dny excess exists after the payment is
applied to the full payment of one or more Periodic Payments, suc)i .2xcess may be applied to any late charges due.
Voluntary Prepayments shall be applied first 1o any prepayment charges an/ then as described in the Note,

Any application of Payments, insurance proceeds, or Miscellaneous Piocseds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payinent:/

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Teriodic Payments are due under the Note,
until the Note is paid in full, a sym (the “Funds™) to provide for payment of amounts dus for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbranc¢ on the Property; (b) leaschold
Payments or ground rents on the Property, if any; (c) premiums for any and all insurance required gy Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or ally sums payable by Borrower to Lender. in tiza of the payment of
Mortgage Insurance Premiums in accordance with the provisions of Section 10. These items are cailed “Escrow ltems.” At
origination or at any time during the term of the Loan, Lender may require that Community Associat on Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Iten: Borrower shall
prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower'’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in thig Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a watver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise jts rights under Section 9 and
Pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
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shall apply the Funds 1o pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Bormrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Fund:_Lender shal] give to Borrower, without charge, an antmal accounting of the Funds as required by RESPA.

If there is g surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordzpie with RESPA. If there is 2 shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower s eyvired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance witf PESPA, but in 110 more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESP., Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make np the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of al] Swuesecured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens, Borrower shaii ray all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security [n.stument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessmerns, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which 1S priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by thedien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in 80oa fzuth by, or defends against enforcement of the lien in,
legal procecdings which in Lender’s opinion operate to prevent the enfurcement of the liep while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the noider of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrow<r.a notice tdentifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisty the lien or (ke sne.or more of the actions set forth

Lender may require Borrower to pay a one-time charge for a real estate tax verification pud/ar reporting service used
by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the improvements now cxisting or hereafier stezted on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazan(s ircluding, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(inchuding deductible levels) and for the periods that Lender requires.  'What Lender Tequires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shalj be chosen by
Borrower subject 1o Lender’s right to disapprove Rorrower’s choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, cither: (a)a one-time charge for flood zone determination,
certification and tracking services: or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which Teasonably might affect such determination or
certification.  Borrower shall also be responsible for the payment of any fees imposed by the Feder] Emergency

Ii Borrower fails to maintain any of the coverages described above, Lender may obtain insnrance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
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Coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance Coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional deb of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s rnight to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices, If Borrower obtaing any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a

of loss if not made vremaptly by Borrower, Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the wadsp ying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or Iepair is <conomically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have e 11gt 1o hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse prosceds for the repairs and restoration in g single payment or in a series of progress
payments as the work is completed. Unlzss an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance proceeds, Lender shall not be r2quired to pay Borrower any interest or eamings on such proceeds. Fegs for

excess, if any, paid to Borrower. Such insurance Proceeds shall be applied in the order provided for in Section 2,

I Borrower abandons the Property, Lender may fiie, sienotiate and setrle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim, The 30-day period will begin when the notice is given. In either
event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's
tights to any insurance proceeds in an amount not to exceed the amounts unp-ud ynder the Note or this Security Instrument,
and (b) any other of Botrower’s rights (other than the tight 10 any refund of utearrad premiums paid by Borrower) under aJl
insurance policigs covering the Property, insofar as such rights are applicable to 1! i€ -everage of the Property. Lender may
use the insurance proceeds either 10 repair or restore the Property or 10 pay amounts urpaid-under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continne to occupy the Properts /a2 Rorrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise dgrees in writing, »/bich consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s contre(.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shail not destroy,
damage or impair the Property, allow the Property (o deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in vatue due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for Iepairing or festoring the Property only if Lender has released proceeds for such purposes.  Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such Tepair or restoration,
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
Or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan, Material representations include, but are not limited to, representations concerning Borrower’s
Occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in thig Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument {such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a licn which may attain priority
over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is Icasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrymep, mcluding proteciing and/or assessing the value of the Property, and securing and/or repaiting the
Property. Lender’s actiors can include, but are not limited to: (a) paying any sums secured by a lien which has priority over
this Security Instrumeni; 114 appearing in court; and (c) paving reasonable attorneys’ fees to protect its interest in the
Property and/or ri ghts under-ibis 7 scurity Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not liited 2o, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliziinate building or other code violations or dangerous condrtions, and have utilitjes
turned on or off. Although Lender may 1-xe action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9,

Any amounts disbursed by Lender under (hi? Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such mterest, upon notice from Lender to Borrower re; {uesiing payment.

If this Security Tnstrument 1S on a leaschold, Borrower shall comply with all the provisions of the lease, If Borrower
acquires fee title to the Property, the leaschoid and the fee title shail pot merge unless Lender agrees to the MICIEEr in writing.

10. Mortgage Insurance, If Lender required Mortgage Iasuceace as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Tnsurance i3 affect. If for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the morigage msure; that previously provided such nsurance and
Borrower was required to make separately designated bayments toward the prerimms for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Moztgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previcvsly in effect, from an alternate
mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance Coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due vhen the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss.rese-ve in lien of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultmiatcly paid in full, and
Lender shall not be required to pay Borrower any interest or earnings on such loss reserve, Lender can n lonoer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires). provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated payments toward
the premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Morigage Insurance jn effect, or to provide a non-refundable oss Teserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their tisk, or reduce losses. These agreements are on terms and conditions
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that are satisfactory to the morigage msurer and the other party (or parties) to these agreements. These agreementg may
require the mortgage insurer to make Payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another imsurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thaj derive from (or might be
characterized as) a portion of Borrower’s Payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the drrangement is often termed “captive
reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance und:: tie Homeowners Protection Act of 1998 or any other law, These rights may include the right to
receive certain disclnsures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated z2tomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of <45 cancellation or termination,

11. Assignment of Misrellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to ang
shall be paid to Lender.

If the Property is damaged guch Miscellaneous Proceeds shall be applied to restoration Or 1epair of the Property, if
the restoration or repair is economicaliy feasible and Lender’s security is not Jessened. During such repair and restoration

promptly. Lender may bay for the repairs and Festoration in a single disbursement or in a serieg of progress payments as the
work is completed. Unless an agreement is made i writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required te pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration Or repair is not economically feasibie or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Irstmment, whether or not then due, with the excess, if any,
paid to Borrower, Such Miscellaneous Proceeds shall be applied in tle order provided for in Section 2.

In the event of g total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secyred by this Security Instrument, whether or not then dve, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valye of the Fropeity in which the fair market valne of the
Property immediately before the partial taking, destruction, or loss in valye s equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, ¢ lses in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shali be' reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secored immediately before
the partial taking, destruction, or loss in valye divided by (b) the fair market value of the Propert: iximediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fajr market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secyred
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,

If the Property is abandoned by Borrower, or if after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower failg to respond to Lender
within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
o restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then dupe,
“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hag
a right of action in regard to Miscellanegus Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
Judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights

LOAN NUMBER: 5570758

Hlinojs Mortgage-Single Family-Fanmie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3014 01/01
—THE COMPLIANCE SOURCE, INc.— Page8of13 H301IL 080

Www.compliancesource. com IMWmmmmmmmmmmmm © 2000, The Compliatice Source, Inc,




0314345104 Page: 9 of 17

UNOFFICIAL COPY

Proceeds of any award or claim for damages that are attributabie to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or Tepair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not g Waiver. Extension of the time for Payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence procecdings against any Successor in Interest of Borrower or to refuge
to extend time for bayment or otherwise modify amortzation of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
EXCICising any ripht or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interdsi of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right ar cemedy.

13. Joint and Séeral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations-ard Yability shall be Joint and several, However, any Borrower who co-signs this Sccurity
Instrument but does not execute the Note (a “co-signer”): (a)is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer’s interest in #ie Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by this Securiy tastrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodatiors with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section I8, ary Suscessor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is appraved by Lender, shall obtain af of Borrower’s rights and benefits under
this Security Instrument Borrower shall not be release’ frcm Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing, “Tle sovenants and agreements of this Security Instrament shal]
bind (except as provided in Section 20) and benefit the Successors ant: assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees 1or sarvices performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including,
but not limited to, antorneys’ fees, property inspection and valuation fees. Inrigad to any other fees, the absence of €Xpress
authority in this Security Instrument to charge a specific fee to Borrower siall fiot be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by s Security Instrument or by Applicable
Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitteg mit; and (b) any sums
already collected from Borrower which exceeded permiited limits will be refunded to Borrower. Lendsr way choose to make
this refund by reducing the principal owed under the Note or by making a direct Payment to Borrower.  If 2 refungd reduces
principal, the reduction will be treated as a partial prepayment without any Prepayment charge (whether or noi 4 prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will

one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shail only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be
given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
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Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument sha]] be governed by federal
law and the law of the Jurisdiction in which the Property is located, Al rights and obligations contained in this Security

word “may” givis sule discretion without any obligation to take any action.

17. Borrswer’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transier of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “Interest in the
Property” means any icgat-or beneficial inferest in the Property, including, but not limijted to, those beneficial interests
transferred in a bond for decd, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at afrore date toa purchaser,

If all or any part of the Propeziy,or any Interest in the Property is sold or transferred (or if Borrower js not a natural
person and a beneficial interest in Boirower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all ¢amg sccured by this Security Instrument, However, this option shall not be
exercised by Lender if such exercise is prohibiie Applicable Law.

If Lender exercises this option, Lender shzj] £ive Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is given in accordance with Section 15 within which Borrower must pay ali
sums secured by this Security Instrument, If Borrower faiis 1o pay these sums prior to the expiration of this period, Lender
may imvoke any remedies permitted by this Security Instrument wi thout further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerauen, - If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discoutiny=d at any time prior to the carliest of: (a) five days
before sale of the Property pursuant to Section 22 of this Security Instriment; (b) such other period as Applicable Law might
specify for the termination of Borrower’s right to reinstate; or (c) entry of a judament enforcing this Security Instrument,
Those conditions are that Borrower: (a) Pays Lender all sums which then would Ve due under this Security Instrument angd
the Note as if no acceleration had occurred; (b) cures any default of any other covenasts or agreements; (c) pays all expenses
incurred in enforcing this Sectrity Instrument, including, but not limited to, reasonaols weomeys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lender may Teasonably require to assure ' Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the smae sesired by this Security
Instrument, shall continue unchanged unless as otherwise provided under Applicable Law. [endey nay require that
Borrower pay such Ieinstatement sums and €Xpenses in one or more of the following forms, as selected L | ender- () cash;
{b) money order: (¢} certified check, bank check, treasurer’s check or cashier’s check, provided any sucii-check is drawn
upon an institution whose deposits are ingured by a federal agency, instrumentality or entity; or (d) Electronic Funds

Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note Or a partial intercst in the Note
(together with this Security Instrument) can be sold ene or more times without prior notice to Borrower. A sale might result
int a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will siate the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA Tequires in connection with
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a notice of transfer of servicing. If the Note is sold and thereafter the Loan js serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

21. Hucardons Substances, As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazard-us substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flamia’)le np toxic petreleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbhestos or formaldekydc, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the
Jurisdiction where the Property 35 located that relate to health, safety or environmental protection; (c) “Environmenta]
Cleanup” includes any response a.tisn, remedial action, or removal action, as defined in Environmentl Law; and (d) an
“Environmental Condition” means a ceudition that can cause, contribute to, or otherwise trigger an Environmenta] Cleanup.

Borrower shall not cause or Pt the presence, use, disposal, storage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substanc S, 02 or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in i ation of any Environmentg] Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or re'ease of a Hazardous Substance, creates a condition that adverscly
affects the value of the Property. The preceding two scntences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardows Substances that are gener; (ly 12cognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, haza dens substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any lnvestigation, claim, demand, lawsuit or other action by any
governmental or regulatory Agency or private party involving the P: operty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental ~ondition, including but not limited 10, any spiiling,
leaking, discharge, release or threat of release of any Hazardous Substance, and' (¢ Jany condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Propaty. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal : other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary~emedial actions in accordance with
Environmental Law. Nothing herein shall create any obligation on Lender for an Environmertsl Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follogw::

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration {0"iowing Borrower’s
breach of any covenant Or agreement in this Security Instrument {but not prior te acceleration_under Section 18
unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b) the action reguired to cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the default js not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in fuil of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all €xpenses incurred in pursuing

the remedies provided in this Section 22, including, but not limited to, reasonabie attorneys’ fees and costs of title
evidence,

LOAN NUMBER: 5570758

linois Mortgage-Single Family-Fannie Mae/Freddie Mac UNIFORM IN; STRUMENT MERS Modified Form 3014 01/01
—THE COMPLIANCE SOURCE, INC.— Page 11 of 13 143011L 93/00

Www.compliancesouree. pom lm m mm w mmm mmm m m” © 2000, The Compliance Soutee, Inc.




0314345104 Page: 12 of 17

UNOFFICIAL COPY

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument.  Borrower shali Pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives all rights
under and by virtue of the Illinois homestead excmption [aws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with cvidence of the
insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower § expense to
protect Lender s interests in Borrower s collateral. This insurance may, but need not, protect Borrower § interests. The
coverage that Lender purchases may not pay any claim that Botrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained isurance as required by Borrower s and Lender s agreement. If Lender
purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance, including interest and any
other charges Lender may imposc in connection with the placement of the insurance, until the effective date of the
cancellation or ¢xpiation of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The Zos2s.of the msurance may be more than the cost of insurance Borrower may be able to obtain on its own,

BY SIGNING By OW, Borrower accepts and agrees to the terms and Covenants contained in this Security
Instrument and in any Rider exécried by Borrower and recorded with it.

Witnesses:

A (Seal)
VID J SM -Borrower
[Printed Namey
Printed Name:
[Flease Complete] A r\

Lot 1l
" . (Seal)
CA‘K‘JT.EEI\] J ] -Berrower
{Printed Namey]

Printed Name:

[Please Complete]

—_— (Seal)

-Borrower
{Printed Name]

——__ (Seal

-Borrower
{Printed Name]
[Acknowledgment on Following Pagej
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State of / (/ §
L v §
County of —@)&_‘__‘__

§

Before me the undersignez?;thority,

on this day personally appeared  DAVID J SMITH and CATHLEEN J
REYNOLDE} { 7/77 OKE ¢

trmawrefved

known to me (or proved to me through an identity card or oth

er dogument) to be the person(s) whose name is subscribed to

the foregoing ipsawnent, and acknowledged to me that he/she,@;ecuted the same for the purposes and consideration
therein expressed. 2 1 Y,
Given undermy' hand and seal onthis '9? day of /7.” 47 (92 é/(/’

(Seal)

aaaaaaaaaa

[Printed Name}

¢ 8ita Oflhingis

Ty Commission Exnircs 2/ 2044
Mw».mw. M‘MMAW‘ t;v,
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LEGAL DESCRIPTION

UNIT 25 AND P-4 IN 4009 NORTH SHERIDAN ROAD CONDOMINIUMS AS DELINEATED ON A&
SURVEY OF THE FOLLOWING DESCRIBED REAI, ESTATE:

LOT 3 IN OWNER'S SUBDIVISION OF LOT D" IN BLOCK 2 J.M.W. JONES' SUBDIVISION
OF LOT 24 TO 28, INCLUSIVE, IN ELISHA W. HUNDLEY'S SUBDIVISICON OF THE EAST 1/2

!
-

P.I.N. 14-17-4:7 -003-0000

MORTGAGOR ALSO HEREBY GIXAN TS TO MORTGAGEE, ITS SUCCESSORS AND ASSIGNS, AS
RIGHTS AND EASEMENTS APPUKT ZNANT TO THE ABOVE DESCRIBED REAL ESTATE, THE!
RIGHTS AND EASEMENTS FOR THE EcNEFIT OF SAID PROPERTY SET FORTH IN THE
AFOREMENTIONED DECLARATION OF CONDOMINIUM.

THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, FASEMENTS, RESTRICTIONS, CONDITIONS,

AND RESERVATIONS CONTAINED IN SAID DECLARATION WERE RECITED AND
STIPULATED AT LENGTH HEREIN .

A i kb 4 Ak gt i
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CONDOMINIUM RIDER
LOAN NUMBER: 5570758 MIN: 100162500055707583

THIS CONDOMINIUM RIDER js made this 22nd day of May ,

2003 | andis incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

Trust or Security Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower”)
to secure Borrower’s Note to  GHS MORTGAGE, LIC DBA WINDSOR MORTGAGE

(the “Lender”)
of the same date ap cr vering the Property described in the Security Instrument and located at;

4002 N SHERTDAN RD  #25, CHICAGO, IL 60613
[Property Address]

4009 NORTH SHERIDAN ROAD

{Name of Condominium Project]

(the “Condominium Project™). If the owners association or ather entity which acts for the Condominium Project
(the “Owners Association™) holds title to property for the beuefit or use of its members or sharcholders, the

Property also includes Botrower’s interest in the Owners Associztion and the uscs, proceeds and benefits of
Borrower’s interest,

CONDOMINIUM COVENANTS. In addition to the covenants any agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, Condominium Obligations. Borrower sha] perform all of Romswer’s obligations under the
Condominium Project’s Constituent Documents. The “Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code or regulations; and (iv) other

cquivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents,

B. Property Insurance. So long as the Qwners Association maintains, with a geaedaily accepted
insurance carrier, a “magter” or “blanket” policy on the Condominium Project which is satisfactory ¢’ Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against logs
by fire, hazards included within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in
Section 3 for the monthly payment to Lender of the yearly premiym installments for property insurance on the

Initials: DTS (-’IIR
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Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance Coverage on the Property
1s deemed satisfied to the extent that the required coverage is provided by the Owners Association policy,

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Trop erty, whether to the unit or to common elements, any proceeds payable to Borrower are hereby
assigned and shaii be paid to Lender for application to the sums secured by the Security Instrument, whether or
not then due, with te excess, 1f any, paid to Borrower.

C. Pubk: Liohility Insurance. Borrower shall take such actions as may be reasonable to insure that

coverage to Lender,

D. Condemnatios. The nroceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of
the unit or of the common elements, or fur aNYy conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Such proceeds shall he 2pplied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrovwer shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Propezty or consent to: (1) the abandonment or termination of
the Condominium Project, except for abandonment r termination required by law in the case of substantiai
destruction by fire or other casualty or in the case of ¢ t2«ing by condemnation or eminent domain; (ii) any
amendment to any provision of the Constituent Documents +f ‘02 provision is for the express benefit of Lender;
(1ii) termination of professional management and assumption of self management of the QOwners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.,

F. Remedies. If Borrower does not pay condominium dues a5d assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph Fska] become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agric-io other terms of payment,
these amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment,

LOAN NUMBER: 5570758 Initials: DO QYR
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BY SIGNING BELOW,

Borrower accepts and agrees to the terms
Condominium Rider.

and provisions contained in this

MW K (Seal) CQTMM? &mﬁw«) (Seal)

DAVID J SMITH

-Borrower -Bomower

~{Seal)

Borawer

(Seal)

-Borrower
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