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DEFINITIONS

Words used in multiple sections of this documeit ars defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regurriing the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daicd” FRRRUARY 26, 2003 ,
together with all Riders to this document,

{B) "Borrower" is

JOSEPH S. NASCA, SR., A SINGLE PERSON

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is HOME MORTGAGE, INC.

Lenderisa AN ILLINOIS CORPORATION
organized and existing under the laws of ILLINOQIS

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 i}—ﬁﬁ
-BUIL) 00 -

@n ) 0010 %

Page 1 of 15 Initial . L7
VP MORTGAGE FGAMS - (80C)5%1.7281 il r




0314317121 Page: 2 of 20

U‘Z-ZE-ZUU? 08:10 Frum-HWGb F F I C IA I_%GB@]@ PY T-765 P.040 F-T87

LOAN NO.

Lender's addressis 485 S. FRONTAGE ROAD, #200

BURR RIDGE, ILLINOIS 60527
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dared  FEBRUARY 26, 2003
The Note states that Borrower owes Lender
TWO HUNDRED FIFTY-TWQ THOUSAND AND 00/100 Dollars
(US. $ 252,000.00 ) plus interest. Borrower lias promised to pay this debt in repular Periodic
Payments and to pay the debt in full not later than  MARCH 3, 2033
(E) "Property" means the property thar is described below under the heading "Transfer of Rights in the
Property.” :
(F) "Loun" means the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under ke Note, and all surns due nnder this Security Instrument, plus interest.
(G) "Riders' menns all Riders 1o this Security Instrument that are executed by Bomower. The following
Riders arc to b2 exeruted by Borrower [check box as applicable]:

[X] Adjustable Rate Ride: (] Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider ] 1-4 Family Rider
VA Rider [ Piweekly Paymen: Rider [ Other(s) [specify]

(H) "Applicable Law" means all coaurolling applicable federal, state and local stawtes, reguladons,
ordinances and administrative rules and cedecs{that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Zssessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Fipperty by a condominium association, homeowners
association or similar organizarion.

() "Electronic Funds Transfer” means any transfer of ‘tuads, other than 3 iransaction originated by
check, draft, or similar paper instrument, which is initiated tirough an electronic terminal, relephonic
instrument, computer, or magnetic tape so as to order, instruet, or avthorize a financial insurution 10 debir
or credil an account. Such term includes, bur is not limiled to, point-of-sale transfers, aulomated teller
machine transactions, transfers initiated by telephone, wire transfiss, and awtomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any ihird party (other than insurance proceeds paid under the coverages described i Section 5) for: (i)
damage to, or destruction of, the Property: (ii) condemnation or other taking of all 2r.any part of the
Property; (i) conveyance in liev of condemnation; or (iv) misrepresentations of, or oraissisns as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Secrion 3 of this Security Instnument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 e1 seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended trom time to
time, or any additional or successor legislation or regulavion that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in repard
to a "federally related mortgage loan" even if the Loan does not qualify as & "federally relared mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secarity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Securiry Instrument and the Note. For this purposc, Borrower does hereby mortgage, grant and convey
to Lender and Lender's snccessors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdicrion)
of COLK [Name of Recording Jurisdiction]:
SEE ATTACHEZ
Parcel [D Number: 12-25-307-033-0000 which currently has the address of
2718 N 76TH COURT ' [Steet]
ELMWOOD PARK [l Minois 60707 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements sow or hereafter erected or the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All-replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is r.ferred to in this
Security Instryment as the "Propenty.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estare hereby couveysd and has
the right 1o mortgage, grant and convey the Property and that the Property is unencumberea, vxzept for
encumbrances of record. Borrower warranis and will defend generally the title to the Property against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm
covenants with limited variations by jurisdiction 1 conslitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intcrest, Escrow Ytems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note 4nd any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is yeturned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the Noie and this Security Instrument be made in one or mere of the following forms, as
selected by Lender: (a) cash; (b) money order: (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or enrity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, ~vithout waiver of any rights hereunder or prejudice 10 its rights to refuse such payment or partial
payments in-te future, but Lender is not obligaied 1o apply such payments at the time such payments are
accepted. If earn Periodic Payment is applied as of its schednled due date, then Lender need not pay
imterest on unarplicd funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Rorower does nor do so within a reasonable period of time, Lender shall either apply
such funds or remm e so Borrower. If not applied earlier, such funds will be applied 1o the outstanding
principal balance under ‘ae Note immediawly prior to foreclosure. No offset or claim which Borrower
might have now or in the future acainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instnunent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Froceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lende: s).al! be applied in the following order of priority: (a) inmierest
due under the Note; (b) principal due unde: Jiie Note; (c) amouns due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any-othier amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 Z¢linquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment <%y be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ourstandir 3, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and 1o th extent thar, each payment can be
paid in full, To the extent that any excess exists after the payment is-applied 1o the full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges aue: Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds, to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Ferios.e Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Vayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymedt of amoums due
for: (a) taxes and assessments and other items which can atain priority over this Securiry irstument as a
lien or encurnbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; (¢)
premiums for zny and all insurance required by Lender under Seciion 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Communiry
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Iiems. Lender may waive Borrower's
obligarion 10 pay to Lender Funds for any or all Escrow ltems al any time. Any such waiver may only be
in writing. In the event of such watver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 10 make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligared 1o pay Escrow Items ditectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revecation, Borrower shall pay to Lender all Funds, and in
such amounts, thar are then required under this Section 3.

Lertel may, ar any rime, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds avthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde” RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estizates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shail Ue held in an institution whose deposits are insured by a federal agency,
instrumenrality, or entity (Zucluding Lender, if Lender is an instimtion whose deposits are so insured) or in
any Federal Home Loan Banl.. ['erder shall apply the Funds to pay the Escrow Items no later than the 1ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or virifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lerdey 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be saiil on the Funds, Lender shall not be required to pay Borrower
any inferest or earnings on the Funds. Borrsyvver and Lender can agree in writing, however, thar interest
shall be paid on the Funds. Lender shall give to Boirower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in ¢scrow, as defined under RESPA, Lender shall accounr to
Borrower for the excess funds in accordance with RESFA ifthere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower s réouired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accerdance with RESPA, but in no more than 12
monthly payments. I there is a deficiency of Funds held in escrow, as d:fined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lendsr the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 moatiify -paymenis.

Upon payment in full of all sums secured by this Security Instrument, L cuder shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessmems, charges, fires, and impositions
artributable to the Property which can auain priority over this Security Instrument, leassnnid payments or
ground renis on the Property, if any, and Community Association Dues, Pees, and Assesspapss, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided 1n Section 3.

Borrower shall promprly discharge any lien which has priority over this Security Instrurin! unless
Borrower: (z) agrees in writing Lo the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enlorcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the Jien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject 1o a lien
which can auain priority over this Security Instrument, Lender may give Borrower a norice identifying the
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lien. Within 10 days of the date on which thar notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a veal estate tax verification and/or
reporting service used by Lender in connecrion with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtained in the amounts (including deductible levels) and for the periods that
Lender requires. Whar Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject o Lender’s
right to_duscpprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone
determinatior, cmification and tracking services; or (b) a one-time charge for flood zone determinarion
and certificarior. se.vices and subsequent charges each time remappings or similar changes occur which
reasonably might iftest such determination or cenification. Borrower shall also be responsible for the
payment of any fees impvsed by the Federal Emergency Management Agency in connection with the
review of any flood zone ~ciermination resulting from an objection by Borrower.

If Botrower fails to maimtiip any of the coverages described above, Lender may obrain insurance
coverage, ar Lender’s option aud Borrower's expense. Lender is under no obligation o purchase amy
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equuiry i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greuer or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance thar Borrower could have obrained. Any amounts disbursed by Lender under this Section S shall
become addirional debt of Borrower secured by this-Seenrity Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and sici) e payable, with such interest, upon notice from
Lender to Berrower requesting payment.

All imsurance policies required by Lender and renewals 1 such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard msrigape clause, and shall name Lender ag
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and repewal
certificates. If Lender requires, Borrower shall prompily give to Lender 7!l receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, Lot otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a sisnd=rd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nolice to the insurance catrier zud Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrawe:, crherwise agree
in writing, any inswrance proceeds, whether or not the underlying insurance was require¢ by Tender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliv teasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have rie right 1o
hold such insurance proceeds uaril Lender has had an opportunity to inspect such Property to ensure the
work has been completed 1o Lender’s satisfaction, provided thar such ingpection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall nor be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Bormower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender thar the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given, In either evenr, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not (o ¢xceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 10 the
coverage f ihe Property. Lender may use the insurance proceeds either 1o repair ot restore the Property or
to pay amour.c unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence withir: 60" days after the execurion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for ar least one year after the date of occupancy, unless Lender
otherwise agrees in writig, which consent shall nor be unreasonsbly withheld, or unless extenuating
circumstances exist which'zie beyond Borrower's conirol,

7. Preservation, Mainteninee and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pronerty, allow the Propetty to deteriorate or commit waste on the
Property. Whether or not Borrowe: is 1esiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from getcriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged <« avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wii Camage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaircand restoration in a single payment or in a series of
progress payments as the work is complered. If the insuzione or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ci Horrower's obligation for the completion of
such repair or restoration.

Lender or Its agent may make reasonable enuies upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeriis «n.the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyirz such reasonable cause.

8. Borrower’s Loan Applicafion, Borrower shall be in default if, <uring the Loan applicalion
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
kriowledge or consent gave materially false, misleading, or inaccurate information or siarements to Lender
(or failed 10 provide Lender with material information) in connection with ‘the  Loan. Material
representations include, bur are not limited to, representations concerning Borrower's oczenancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insi:vrient, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
1s a legal proceeding that mighr significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeirure, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
reghlatiens), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and nghts under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, bur are nor limited o: (a) paying any sums secured by 2 lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys” fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruprcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate building or other code violations or dangerous conditions, and have utilities turned
on or ofl, Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation 1o do so. It is agreed that Lender incyrs no liability for not taking any or all
actions authorized under this Section 9,

Any amoums disbursed by Lender under this Section 9 shall become addirional debr of Borrower
sceured by this Security Instrumenr. These amounts shall bear interest ar the Note rate from the dare of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
i If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the
lease, If Horrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless
Lender agrees-to the merger in writing,

10. Morcgs ge Insurance. If Lender required Morrgage Insurance as a condition of making the Loan,
Borrower shali ray the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuriace coverage required by Lender ceases to be available from the mortgage insurer that
previously providea siciynsurance and Borrower was required to make separately designated payments
toward the premiums oy Mortgage Insurance, Borrower shall pay the premiums requited to obtain
coverage substantially equivalent t the Morigage Insurance previously in effect, at a cost substantially
equivalent 1o the cost 1o Berrowsr of the Morntgage Insurance previously in effect, from an alternare
morigage ingurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 10 pay to Lender the amount of the separately designated payments that
were due when the insurance coverage czased 1o be in effect. Lender will accept, use and retain these
payments as & non-refundable loss rescive in liew of Morgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact thar:ne Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings ~n such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in'the amount and for the period that Lender requires)
provided by an insurer selected by Lender again bccomes available, is obtained, and Lender requires
separalely designated payments toward the premiums lur-Mortgage Insurance. If Lender required Morngage
Insurance as a condition of making the Loan and Borrewsr was required 1o make separalely designared
payments toward the premiums for Morigage Insurance, Eoriewer shall pay the premiums required to
maintain Morgage Insurance in effect, or to provide a norerefundable loss reserve, umil Lender’s
requirement for Mortgage Insurance ends in accordance with any writtel agreement between Borrower and
Lender providing for such termination or unlil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest ar the rate provid.d in the Note,

Montgage Insurance reimburses Lender (or any entity that purchases i Note) for certain losses it
;nay incur if Borrower does not repay the Loan as agreed, Borrower is ot @ party to the Mortgage
nsurance.

Montgage insurers evaluaie their total risk on all such insurance in force froia time 10 time, and may
entér into agre¢ments wilh other parties that share or modity their risk, or reduce lossus, “hese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pary (ur parties) 16
these agreements. These agreements may require the mortgage insurer to make payments ushig-any source
of funds that the mortgage insurer may have available (which may include funds obtained frora Mortgage
Insurance prermums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ennty, or any affiliate of any of the foregoing, may receive {dirccily or indirectly) amoums that
derive from (or might be characterized as) a portion of Borrower’s payments for Morgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiwms paid 1o the insurer, the arrangement is often termed "caprive reinsurance, " Further:

{(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Lnd
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(b) Any such agreements will not aflect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lendar has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s savsfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and resroration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellaneous Froczeds, Lender shall not be required 1o pay Borrower any interest or earnings on such
Miscellaneous Proczeds, If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misccllzieous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided f=z in Section 2.

In the event of a total rugiig, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumy-zecured by this Security Instrument, whether or not then due, with
the excess, if any, pmd 10 Borrower

In the event of a partial taking, aestriction, or loss in value of the Property in which the fair market
value of the Property immediately before 1 partial taking, destruction, or loss in value is equal w0 or
greater than the amount of the sums securer by this Security Instrument immediately before the pariial
taking, destruction, or loss in value, unless Borrowar and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be raduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total <mcunt of the sums secured immediately before the
partial 1aking, destruction, or loss in value divided ‘ov (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss‘ir vilue, Any balance shall be paid to Borrower.

In the event of a partial raking, destruction, or loss in vglde of the Property in which the fair market
value of the Property immediately before the partial taking, de=%ction, or loss in value is less than the
amount of the sums secured immediately before the partial taking “destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proreds shall be applied 1o the sums
secured by this Securily Instrument whether or not the sums are then dug

If the Property is abandoned by Borrower, or if, after notice by weénder to Borrower that the
Opposing Party (as defined in the nexr sentence) offers to make an award to Setde a claim for damages,
Borrower fails 1o respond te Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o restoration or repair or the Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mea.is the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a zipie of action in
regard 10 Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is tegrz that, in
Lender’s judgment, could result in forfeiture of the Properry or other materis] impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding Lo be
dismissed with a ruling tha, in Lender's judgment, precludes forfeiiure of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages thai are atriburable to the impairment of Lender’s interest in the Property

aré hereby assigned and shall be paid 1o Lender.
All Miscellaneous Proceeds thal are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

I L
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10 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inrerest of Borrower or to refuse to extend ume for payment or otherwise modify
amortization of the sums secured by this Securiry Instrumen: by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitarion, Lender’s acceptance of payments from third persons, emtities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument bwt does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms o7 thit Security Instrumenr; (b) is not personally obligated to pay the sums secured by this Security
Instrument: «uid (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acoramodations with regard to the terms of this Security Insirument or the Note without the
co-signer’s consenr,

Subject to e provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors urder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights 2ad. benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and lishility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20} and benefit the succéssors-and assigns of Lender,

14, Loan Charges. Lender inay charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prorecting Lender's imerest in the Property and rights under this
Security Instrument, including, but not lynityd.to, attormeys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of evgzcss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibiion on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Tnstrument or by Applicable Law.

If the Loan is subject to a law which sets maximorm loan charges, and thar law is finally interpreted so
that the interest or other loan charges collected or to 07 crllected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall bé zeGaced by the amount necessary to reduce the
charge to the permimed limir; and (b) any sums already collecréo from Botrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose to_rake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 'f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepryment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharpe.

15. Notices. All notices given by Borrower or Lender in connection with shis Security Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrumear shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deiivere” (o Bormmower’s
notice address il sent by other means. Notice 10 any one Borrower shall constitute noticé ru ail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proretty Address
unless Borrower has designaled a substitute notice address by notice to Lender. Borrower siiai promptly
notity Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by frst class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall pot be deemed to have been given 10 Lender until actually
received by Lender. If any norice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Init f
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations conrained in this Security Instrument are subject 10 any requirements and limitations of
Applicable Law, Applicable Law migh explicitly or implicitly allow the parties Lo agree by contract or it
might be silent, but such silence shall nor be construed as a prohibirion against agreement by contract. In
the even that any provision or clause of this Security Instrument or the Note conilicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used m this Security Instrument; {a) words of the masculine gender shall mean and iaclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligartion to
take any artion.

1780 Tower's Copy. Borrower shall be given one copy of the Note and of this Security Instrurment.

18. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in tie Vroperty” means any legal or beneficial interest in the Property, including, but not limited
to, those benefi<ial interests transferred in a bond for deed, contract for deed, installment sales contract or
esCrow agreement, sie intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any parrof ihe Property or any Interest in the Property is sold or transterred (or if Borrower
1s nat & natural person an« 2 bepeficial interest in Borrower is sold or transferred) withom Lender’s prior
written consent, Lender may.-require immediate payment in full of all sums secured by this Security
[nstrument, However, this Cpriow shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optio:1, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all surms s:cnred by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this r4riod, Lender may invoke any remedies permirned by this
Security Instrument withour further notice or cemand.on Borrower.

19. Borrower’s Right to Reinstate Afte: Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of ‘his Security Imstrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant 1o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might sp2cify for the rermination of Borrower's right
to reinsiate; or (c) emry of a judgment enforcing this Security Instrument. Those conditions are thar
Borrower: (2) pays Lender all sums which then would be due nZder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any othe! covenants or agreements; (c) pays all
expenses incurred in enlorcing this Security Instrument, including, bur ot limited 1o, reasonable attorneys’
fees, property inspection and valvation fees, and other fees incurred for (e purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably rtequire to assure thar [ender's interest in the Properly and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Tnsirament, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may requiré wiat Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seisct<d by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s chick, nrovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirimontalily or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insircmient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withoul prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") thar collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelared to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA

Inkial )fr
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requires in connection with 2 notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be wransferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pary hereto a reasonable period after the giving of such notice 10 take corrective action. If
Applicaple-caw provides a time period which must elapse before certain action can be taken, that time
period wili bodeemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity tu sai given 10 Borrower pursuant to Section 22 and the notice of acceleralion given o
Borrower pursuant 1o’ Section 18 shell be deemed to satisfy the notice and opportunity 0 take corrective
action provisions of tias Section 20,

21. Hazardous Svsiances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined 4s toxie of bazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerceene, other flammable or texic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means feder:( l=ws and laws of the jurisdiction where the Property is locared thar
relae 1o health, safery or environmental ‘protection; (¢) "Environmenial Cleanup” includes amy response
acuon, remedial action, or removal action, at defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, conpribute to, or otherwise tripger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usz, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; o:i or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property.(-}-inar is in violarion of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, ue 1> the presence, use, or release of a
Hazardous Substance, ereates a condition that adversely affects the valos-of the Property, The preceding
two sentences shall not apply to the preseace, use, or slorage on the-Propemy of small quantities of
Hazardous Substances thar are generally recognized to be appropriare 10 no o residential uses and to
maintenance of the Property (including, but not limired 1o, hazardous substances ir. consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, clam, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving thé Yinperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledrs, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, teleass o threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authoriry, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

LiInd
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Reniedies. Lender shall give notice to Borrower prior to acceleration following
Barrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: {(a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days [rom the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to rcinstate after acceleration and the right to assert in the
foreclosv v proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecicsnre. If the default is mot cured on or before the date specitied in the notice, Lender at its
option m&y require immediate payment in full of all sums secured by this Security Instrument
withont Furtticr ‘demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitlea io“cellect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lirate] to, reasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but valy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law,

24. Waiver of Homestead. In accordap<e with lllinois Jaw, the Borrower hereby releases and waives
all rights under and by virtue of the Minois ho.mest=ad exemption laws,

25. Placement of Collateral Protection Insurines. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreemeds. with Lender, Lender may purchase ingurance
at Borrower's expense to protect Lender's interests in Boriower’s collateral. This insurance ray, but need
not, protect Borrower’s jnterests, The coverage that Lender murchases may not pay any claim that
Borrower makes or any claim thar is made against Borrower m corsicetion with the collateral, Borrower
may later cancel any insurance purchased by Lender, but only after nroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendér’s zgreement. If Lender purchases
insurance for the collateral, Borrower wil] be responsible for the costs of that ‘asurance, including interest
and any other charges Lender may impose in connection with the placemen: of the insurance, until the
effective date of the cancellarion or expiration of the insurance. The costs of the in‘urance may be added 10
Borrower's total outstanding balance or obligation. The costs of the insurance may be/mor: than the cost of
insurance Borrower may be able to obrain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wiinesses;

Thheow” A Voar f
U (Seal)
t] ELﬁL’ ‘ JOSEPH S. NASCA, -Borrawer

(Seal)

-Borrower

2 (Sead) (Seal)
~0riowar -Barrower
(Seal) N {Seal)
-Borrower -Borrower
(Seal) o (Seal)
-Borrower -Borrower
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STATE OEJLLINOIS, . COOK County ss:@ ”2“"‘"
AN

L, IV » a Notary Public in and for said county and
state do hereby\eertify that
JOSEPH S. NASCA, SR., A SINGLE PERSON

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appcared before me this day in person, and acknowledged thar he/she/they signed and delivered the said
instrumer o his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given ader my hand and official seal, this 9[0 ™~ day of (Z\Q»')/ W
/

My Commission Eqizes: |- | 06

«_ﬁyl/L.,o /LAGD! ‘

PP AT LA LTS b ""‘"2
' OFFICIAL SEAL Notary Public

EFFIE NOV!
TARY PUBLIC - STATE OF ILLINOIS ;
Nt.gr COMMISSION EXPIRES: 111606
%
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Legal Description
Lot 13 in Block 32 in Westwood, being Mills and Sons’ Subdivision
in the West 1/2 of Section 25, Township 40 North, Range 12 East
of the Third Principal Meridian, in Cook County, Illinois.
Situated in Cook County, Illinois.
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THI5 ADJUSTABLE RATE RIDER is made this 26TH  day of FEBRUARY, 2003, and
is incorporated into and shall be deemed to amend and supplement the Morgage, Deed of Trast, or Dewd
to Secure Debi (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 1o
secure Borrower’s Note 10
HOME MORTGACK, INC., AN ILLINOIS CORPORATION

(the "Lender") of the sam: Zate and covering the property described in the Securily Instrument and located

at
2718 N 7674 (COURT
ELMWOOD PARK, ILLINOIS 60707

[Property Address)

THE NOTE CONTAINS PROVIZ!IONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHiY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 8CPROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covetants and agreements made in the Securiry
Instrument, Borrower and Lender further covenant and agree a5 (eliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.5006 %. The Note provides for
changes in the interest rae and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on MARCH 3, 20557, and on rhar
day every sixth month thercafter. Each date on which my interest rate could change is calied-a "Change
Date." :

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index) - Single Famity - Freddle Mac UNIFORM INSTRUMENT

-81 8 Porm 3192
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rawes for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Streer Journal. The most recent Index figure available as of the first
business ay of the month immediately preceding the month in which the Change Date occurs is called the
"Current Indzx."

If the Indzx s no longer available, the Note Holder will choose a new index thar is based upon
compargble informiticn. The Note Holder will give me notice of this choice.

{C) Calculation of /“langes

Before each Change Pate, the Notwe Holder will calculate my new interest rate by adding
SixX percentage points ( 6.000 %) 10 the
Current Index. The Note Holder wiil thun round the result of this addition to the nearest one-eighth of one
percentage poimt (0.125%). Subject 1o fie limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Dite.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to awe 21.the Change Dare in full on the maturity date at my
new interest rale in substantially equal payments. The.zesalt of this calenlarion will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Chrge) Date will not be greater than
9.500% or less than 7.500 %. Therewter, my interest raie will never be
increased or decreased on any single Change Date by more than one perceniane noint (1%) from the rate of

interest | have been paying for the preceding six months. My interest rarz will never be greater than
13.500 %. OR LESS [THAN 7.500%

(E) Effective Date of Changes

My new interest rate will become effective on each Chanpe Date, 1 will pay the avuonst of my new
monthly payment beginning on the first monthly payment date afier the Change Date until ¢ \amount of
my monthly payment changes again,

Initla ,(/.
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(F) Natice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective dawe of any change. The notice will include information
required by law 10 be given to me and also the tirle and telephone number of a person who will answer any
question ™ may have regarding the notice.

B. TRANSFLE OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covensat 18 of the Security Instrument is amended to read as follows;

Transfer c¢i the Property or a Beneficial Interest m Borrower, As used in this Section
18, "Interest in the roperty” means any legal or beneficial interest in the Property, including,
but not limited 10, thoss beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract i escrow agreement, the iment of which is the transter of ttle by
Borrower a1 a {uture date to a jurchaser.

If all or any part of the Propery or any Interest in the Property is sold or transferred (ot if
a Borrower is not 2 natural persot 2:1a)a henehcial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. Hewever, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable T.aw. Lender also shall not exercise this option if:
(2) Borrower causes to be submiited to Lender iricrmation required by Lender to evaluate the
intended transferee as if a new loan were being made 10 the transferee; and (b) Lender
reasonably determines thar Lender's security will not k¢ impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permined by Applicable Law, Lender may cliarge a reasonable fee as a
condition to Lender’s consent to the loan assurnption. Lender may ‘aisy require the fransferee to
sigh an assumption agreement that is accepiable to Lender and thar obleales the tramsferee 1o
keep all the promises and agreements made in the Note and in this Scourity Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendel sliall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 2ays [rom
the date the notice is given in accordance with Section 15 within which Borrower musi-prv all
sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior b the
expiration of this period, Lender may invoke any remedies permutted by this Security [nstrument
withour further notice or demand on Borrower.

Inin .
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BY SIGNING BELOW, Bomower acceprs and agrees to the terms and covenants contained in this

Adjustable Rare Rider,
, _f: j . ?//M Qg . (Seal) (Seal)
SEU’I\ 3. NASCA, SR. -Borrower -Borrower
(Seal) (Seal)
~Borrower -Barrower
{¥agl) (Seal)
-Boirowe: ~Borrower
(Seal) (Seal)
-Borrower ~Borrower
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