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DEFINITIONS

Words used i multiple sections of this document are defined below and othat words are defined in Scctions 3,

11, 13, 18, 20 and 21. Certain rulcs regarding the usage of words uscd i s document are also provided in
Section 16.

(A} "Security Instrument” means this document, which is dated MAY 14, 2003

, together with
all Riders to this document.
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(B) "Borrower” is
Daniel P Loftus, AN UNMARRIED MAN

Borrower is the mortgagor under this Sccurity Instrument.

(C) "MERS" is Morigage Electronic Registration Sysicms, Inc, MERS is a scparate corporation that is acting
solely as a nomince for Lender and Lender’s successors and assigns,. MERS is the mortgagee under this
Security Instrument. MERS is organized and exisling under the laws of Delaware, and has an address and
telephone nusiber of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(D) "Lender”™ is

COUNTRYWIDE-HUGME LOANS, INC.

Lenderisa CORPSRATION

organized and existing vrder the laws of  NEW YORK

Lender’s address is

4500 Park Granada, Calzhasas, CA 91302-1613 .
(E) "Note" means the promissery wote signed by Borrower and dated MAY 14, 2003 . The
Note states that Borrower owes Lender

ONE HUNDRED THIRTY THREE THOUSAND TWO HUNDRED and 00/100

Dollars (US.$  133.200.00 ) plus-intercst. Borrower has promised o pay this debt in regular
Periodic Payments and 1o pay the debt in full ot ater than JUNE 01, 2033 .

(F) "Property" mcans the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan™ means the debt cvidenced by the Noic, plus ip.crest, any prepayment charges and late charges due
under the Nole, and all sums due under this Security Instrusaent. plus interest,

(H} "Riders" means all Riders to this Sccurity Instrument’ that-are exccuted by Borrower. The following
Riders are 1o be cxecuted by Borrower [check box as applicable]!

[x] Adjustable Rate Rider (X Condominium Rider [ Sstond Home Rider
Balloon Rider [ Planned Unit Devclopment Rider [ 14 Vamily Rider
L] vARider [] Biweekly Payment Rider [ X1 Other(s) [specify)
CONDO

(¥) " Applicable Law" means all controlling applicable fedcral, statc and local statutes, r :guls tions, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable Iinz%, mon-appealable
Judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all ducs, fecs, assessmentsand other
charges that are imposcd on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K} "Electronic Funds Transfer" mecans any transfer of funds, other than a transaction criginated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, tclepbonic instrument,
Computer, Or Magnetic ape o as o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited (o, point-of-saic transfers, automated teller machine lransactions,
transfers initiated by iclephone, wire transfers, and automated clearinghousc transfcrs.

(L} "Escrow Items" means thosc items that are described in Section 3.

(M} "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages described in Section 3) for: (i)

@D-SA(IL) (001001 CHL (11/01) Page 2 of 15 Form 3014 1/01
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damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(i} conveyance in lien of condemnation; or (iv) misreprescntations of, or omissions as 10, the value and/or
condition of the Property.

(N) "Morigage Insurance” means insurance prolecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Security Instrument.

(P} "RESPA™ means the Real Estate Settlement Procedurcs Act (12 U.S.C. Section 2601 ct seq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as thcy might be amended from time (o time, or
any additional or successor legistation or regulation that governs the samc subject mattcr. As used in this
Security Inswument, "RESPA" refers to all requirements and resirictions that are imposed in regard to a
"federally relzed morigage loan” even if the Loan docs not qualify as a "federally rclated mortgage loan” under
RESPA.

(Q) "Successor <u interest of Borrower" mcans any party that has (aken title 1o the Property, whether or not
that party has assutiier Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS Iv THE PROPERTY
This Sccurity Instrument sccures.to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and_Zi}‘ike performance of Borrower’s covenants and agrecments under this
Sccurity Instrument and the Note.-Tor this purpose, Borrower docs hereby mortgage, grant and
convey 1o MERS (solely as nominee fir Lender and Lender’s successors and assigns) and to the successors and
assigns of MERS, the following described pranerty located in the
COUNTY of COOK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
UNIT 26-2631-A TOGETHER WITH ITS UNJIVIDED PERCENTAGE INTEREST IN THE
COMMON ELELMENTS IN LOST CREEK CONDOMIWIUMS, AS DELINEATED AND DEFINED
IN THE DECLARATTION RECORDED AS DOCUMENT MUMBER 93000342, AS AMENDED
FROM TIME TO TIME IN THE SOUTHWEST QUARTER CF. SECTION 15 AND THE
NORTHWEST QUARTEWR OF SECTION 22, TOWNSHIP 41/ NORTH, RANGE 11, EAST OF
THE THIRD PRINCIPAL MERIDIENA, IN COOK COOUKTY, TLLINDIS.
PIN NUMBER: 08-22-104-011-1038

Parcel ID Number: 08221040111038 which currentiy-izs the address of
2631 S Cedar Glen Dr, Arlington Heights
[Street/City]
Tlinois 60005-4675 ("Property Address”):
[Zip Code]

]

TOGETHER WITH all the improvemcents now or hercafter erccted on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Sccurity Instument. All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal tile to the intercsis granted by
Borrower in this Security Instrument, but, if nccessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to cxercise any or all of those interests, including,

%-GA(IL) (©010).01  CHL {11/01) Page 30f 15 Form 3014 1/01
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but not himited to, the right to foreclose and scll the Property; and o take any action required of Lender
including, but not limited to, releasing and canccling this Securily Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the
right to morigage, grant and convey the Properly and that the Property is unencumbered, except for
encumbrances of record. Borrowcer warrants and will defend generally the title to the Property against all
claims and demands, subject (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conslitutc a uniform security instrument covering real

property.

UNIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymer:-of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when Goc the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late’ ciiargés due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due-anifer the Note and this Security Instrument shall be made in U.S. currency. However,
if any check or other insturient received by Lender as payment under the Note or this Security Instrument is
rcturned to Lender unpaid, Lender-may require that any or all subsequent payments due under the Note and this
Security Instrument be made in onc ur more of the following forms, as sclected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, weasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insieed by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed received by Lenaer winen received at the location designated in the Nole or al such
other location as may be designated by Lender iu accerdance with the notice provisions in Section 15. Lender
may relurn any paymeni or partial payment if the pa;ment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial pzyment insufficicat to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights (o <efuse such payment or partial payments in the
{uture, but Lender is not obligated to apply such payments-at tar time such payments arc accepted. If each
Periodic Payment is applied as of its scheduled duc date, then Leadir need not pay intercst on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment t-bring the Loan current. If Borrower
docs not do so within a rcasonable period of time, Lender shall either_ apply such funds or return them to
Borrower. If not applicd earlier, such funds will be applicd to the outstandirg principal balance under the Note
immcdiately prior to foreclosure. No offset or claim which Borrower might have 4iow or in the future against
Lender shall relieve Borrower from making payments duc under the Note and this Security Instrument or
performing the covenants and agrecments sccured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this S’ction 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) micrest <ue under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments skl he applicd to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be appliad fisst to late
charges, second to any other amounts duc under this Security Instrument, and then 1o reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than onc Periodic Payment is ouistanding, Lender may apply any payment received from
Borrower o the repayment of the Periodic Payments if, and (o the extent that, cach payment can be paid in full.
To the extent that any excess exists after the payment is applicd to the full payment of one or morc Periodic
Payments, such cxcess may be applied 1o any late charges due. Voluntary prepayments shafl be applied first to
any prepayment charges and then as described in the Note.

Initials: pL
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Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for payment of amounts due for: (@)
taxes and assessments and other items which can attain priority over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums {or
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during
the term of fiie Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Derrower, and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly
furnish to Leitdei 2l notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items uutess) Lender waives Borrower’s obligation to pay the Funds for any or all Escrow fiems.
Lender may waive beat¢wer’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such waiver may only o' writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due Loy any Escrow Items for which payment of Funds has becn waived by Lender and, if
Lender requires, shall furnish to-Lander receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligaiion o make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement vontained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Bomrower is obligated to pay Escrow Items directly, pursuant to a waiver,
and Borrower fails to pay the amount duc-£5r-an Escrow Ilem, Lender may cxercise ifs rights under Scction 9
and pay such amount and Borrower shall ihcp he obligated under Scction 9 to repay to Lender any such
amount. Lender may revoke the waiver as to ‘any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such rcvocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then roguired under this Section 3.

Lender may, at any time, collect and hold Funds in a1’ amacunt (a) sufflicient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excesd:<he maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds du¢ o1 _the basis of current data and rcasonable
cstimales of expenditures of future Escrow Items or otherwise in accordzice with Applicable Law,

The Funds shall be held in an institution whose deposits are inswed by'a federal agency, instrumentality,
or cntity (including Lender, if Lender is an institution whose deposits are’s5 inisured) or in any Federal Home
Loan Bank. Lender shalt apply the Funds to pay the Escrow Ilems no late: than the time specilicd under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, ainuzlly analyzing the escrow
account, or verifying the Escrow Iicms, unless Lender pays Borrower interest on the =i:nds and Applicable Law
permits Lender o make such a charge. Unless an agreement is made in writing or Applictble Law requires
intcrest 1o be paid on the Funds, Lender shall not be required to pay Borrower any iniercst o ewmings on the
Funds. Borrower and Lender can agree in writing, however, that intcrest shall be paid on the Funds, Lender
shall give (o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shalt account to-Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay lo Lender the
amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA. Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums securcd by this Security Instrument, Lender shall premptly refund 1o
Borrower any Funds held by Lender.

@%-GA(IL) (potorer  CHL (11/01) Page 5af 15 Form 3014 1/01
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4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
altributable 1o the Property which can attain priority over this Security Instrament, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the
extent that these items are Escrow Htems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agrecment; (b) contests the licn in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secries from the holder of the lien an agrcement satisfactory to Lender subordinating the lien 1o this
Security Insiument. If Lender determines that any part of the Property is subject to a licn which can attain
priority ovcr fiig Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the daic On which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth avos¢ in this Section 4.

Lender may requize Porrower to pay a onc-time charge for a real estatce tax verification and/or reporting
scrvice used by Lender ia gornection with this Loan.

5. Property Insurance. Bsrrower shall keep the improvements now existing or hereaficr crected on the
Property insured against loss vy fie, hazards included within the term "cxtended coverage,” and any other
hazards including, but not limited to, ¢arthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the emeunts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant {5 *he preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall.not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone detormination,
certification and tracking services; or (b) a one-time Chrrge for flood zone delcrmination and certification
services and subsequent charges each time remappings (or-similar changes occur which rcasonably might
affect such determination or certification, Borrower shall alse b responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in conaection with the review of any flood zone
dctermination resulting from an objection by Borrower.

H Borrower fails to maintain any of the coverages describea.above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is undorsio obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall coverLender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Proparty, against any risk, hazard
or liability and might provide greater or lesscr coverage than was previowsly in_cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significant'y exceed the cost of
wnsurance that Borrower could have obtained. Any amounts disbursed by Lender under is Scction 5 shall
become additional debt of Borrower securcd by this Security Instrument. These amounts shail lear inerest at
the Note rate from the date of disburscment and shall be payable, with such interest, upon notice-fraan, Lender
to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right 10 disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give (o Lender all reccipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage o, or destruction of, the Property, such policy shall include a standard morgage clausc and shall

name Lender as morigagee and/or as an additional loss payec.
Initials: L L
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In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s sccurity is not lessened. During such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
inferest to. ¢ paid on such insurance procceds, Lender shall not be required to pay Borrower any intercst or
carnings on-snch proceeds. Fees for public adjusters, or other third parties, rctained by Borrower shall not be
paid out of he-insurance proceeds and shall be the sole obligation of Borrower, If the restoration or Iepair s
not cconomicatly icasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to
the sums secuied oy this Security Instrument, whether or not then due, with the excess, if any, paid ©
Borrower. Such insurarce proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandon:, the Property, Lender may file, ncgotiate and settle any available insurance claim
and related matiers. If Borrower-does not respond within 30 days to a notice from Lender that the insurance
carricr has offered 1o settle a ¢lzuri; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In Ciier event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns i Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Mote or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund 21 uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights.are applicablc to the coverage of the Property. Lendor
may usc the insurance proceeds either to repair ol restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then dae

6. Occupancy. Borrower shall occupy, establish, an‘ vse the Property as Borrower’s principal residence
within 60 days after the cxecution of this Security Instrumént and shall continue 1o occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably withhel?;or unless exlcnuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property: Ypspections. Borrower shall not
destroy, damage or impair the Property, allow (he Property 1o deteriorale or co:amit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the, Prencerty in order to prevent
the Property from detcriorating or decreasing in valuc due to its condition. Unless i 15 determined pursuant io
Scetion 5 that repair or restoration is not cconomically feasible, Borrower shall promptl; repair the Property if
damaged 10 avoid further deterioration or damage. If insurance or condemnation procueds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible’ for ropairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disbures proceeds
for the repairs and restoration in a single payment or in a serics of progress paymenis as Ihe work is
completed. If the insurance or condemnation proceeds arc not sufficient o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complction of such TCPAIr OF restoration.

Lender or its agent may make rcasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable causc.

|nna!s:&
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8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enlities acting at the direction of Borrower or with Borrower’s knowledge or
conscnl gave matcrially false, misleading, or inaccurate information or statements (o Lender {or failed 10
provide Lender with material information) in connection with the Loan. Matcrial representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights undcr this
Sccurity Jnotrument (such as a proceeding in bankruptcy, probate, for condemnation or forfciture, for
enforcement of a liecn which may attain priority over this Sccurity Instrument or to enforce laws or
regulations}, ¢ {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or -avpiopriate lo protect Lender’s interest in the Property and rights under this Security
Instrument, mciudicg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender s «clisns can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Sccur.ty- Instrument; (b) appearing in court; and (c) paying rcasonable attorneys’ fees to
protect its interest in the Propersy and/or rights under this Security Instrument, including its secured position
in a bankrupicy proceeding. Sezuming the Property includes, but is not limited 10, entering the Property to
make repairs, change locks, replace or\board up doors and windows, drain water from pipes, eliminatc
building or other code violations oi.dangerous conditions, and have ulilitics turned on or off. Although
Lender may take action under this Secton @, Lender docs not have o do so and is not under any duty or
obligation o do so. It is agrced that Lender oncurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrument. These amounts shill bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, (upsn notice from Lender 1o Borrower requesting
paymcnt.

If this Security Instrument is on a Icaschold, Borrower shalf comply with all the provisions of the lease.
If Borrower acquires fee title (o the Property, the leaschold and the foo-title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance 25 a condition of making the Loan,
Borrower shall pay the premiums requircd to maintain the Mortgage Insurasice in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ccases 10 be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make scparately designated payments
wward the premiums for Morigage Insurance, Borrower shall pay the premiums required 0 obtain coverage
substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substauilzny squivalent 1o
the cost lo Borrower of the Mortgage Insurance previously in cffect, from an aliernate weatoage insurer
selected by Lender. If substantially cquivalent Mortgage Insurance coverage is not available, Lorrswer shall
continue (0 pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, usc and retain these payments as a non-refundabic loss
reserve in ficu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount ang for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage

{nitials;

%-EA(IL) ©010).61  CHL (11/01) Page 8 of 15 Form 3014 1/01




(0314833048 Page: 9 of 22

UNOFFICIAL COPY

DOC ID # 00030934902600118
Insurance. If Lender requircd Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in cffect, or 10 provide a non-refundable loss
reserve, until Lender’s requircment for Mortgage Insurance ends in accordance with any writien agrcemerit
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any cntity that purchases the Note) for certain losscs it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
cnter into sgreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms aaa conditions that are satisfactory o the mortgage insurcr and the other party (or partics) 1o these
agreements: Those agreements may require the morlgage insurer 10 make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a resull of Wiese sgreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cntity, or any affiliat: of any of the foregoing, may receive (dircctly or indirectly) amounts that derive
from (or might be characterized-as) a portion of Borrower’s payments for Morigage Insurance, in cxchange
for sharing or modifying the inorizage insurcr’s risk, or reducing losses. If such agrecment provides that an
affiliatc of Lender takes a share of iicinsurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "saptive reinsurance.” Further:

(a) Any such agreements will ~cq affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms-of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, :ind #:2y will not entitle Borrower {0 any refund.

(b) Any such agreements will not affect ihe rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectios Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to riavest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated aatomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time. of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. Al Misccllaneous Proceeds are hercby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be afplicd 1o restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miseellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a scries of progress payments as the work is corpicied, Unless an
agreement is made in writing or Applicablc Law requires interest (o be paid on such Misccllarceus Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellancous Procrads. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for in
Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums securcd by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

Initials: EE Z -
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In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruction, or loss in valuc is equal 1o or greater
than the amount of the sums secured by this Sccurity Instrument immediately before the partial taking,
destraction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sccurcd immediately before the partial taking, destruction,
or foss in valuc divided by (b) the fair market value of the Property immediatcly before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of 1hie Property immediatcly before the partial (aking, destruction, or loss in valuc is less than the
amount ‘of {12 sums sccured immediately before the partial taking, destruction, or less in value, unlcss
Borrower and ender otherwise agree in writing, the Miscellancous Proceeds shall be applicd to the sums
secured by this-5elurity Instrument whether or not the sums are then due.

If the Propciiy s abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in e next senience) offcrs to make an award (o scttle a claim for damages, Borrower fails
to respond to Lender with’n 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceesc cither to restoration or repair of the Property or 10 the sums secured by this
Security Instrument, whether or‘pac then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party -<gainst whom Borrower has a right of action in regard 1o Miscellaneous
Proceeds.

Borrower shall be in default if any-urdon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture-of ine Property or other material impairment of Lender’s intcrest
in the Property or rights under this Security Insrument, Borrower can curc such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Secu/ity Tnstrument. The proceeds of any award or claim
for damages that are altributable to the impairment of Lender’s iaterest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that arc not applied to restoraton oraepair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a ‘¥aiver. Exicnsion of the time for
payment or modification of amortization of the sums securcd by this Securty Instrument granted by Lender
lo Borrower or any Successor in Intercst of Borrower shall not operate 10 releas: the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required o commenée proceedings against any
Successor in Interest of Borrower or o refuse to extend time for payment or otherwis: medify amortization
of the sums securcd by this Security Instrument by rcason of any demand made by the Giiginai Borrower or
any Successors in Inierest of Borrower. Any forbearance by Lender in exercising any fignt-or remedy
including, without timitation, Lender’s acceptance of payments from third persons, entities or Surcessors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Sccurity
Instrument only to mortgage, grant and convey the co-signer's inferest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to exiend, modify, forbcar or makc any
accommodations with regard 10 the terms of this Security Instrument or the Note without the co-signer’s

consent.
Inrtals:@
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (cxcept as provided in Scction
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fecs for services performed in conncction with
Borrower’s default, for the purpose of proiecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorncys’ fees, property inspection and valuation fees. In
regard to uny other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fces
that are expircasly prohibited by this Sceurity Instrument or by Applicable Law,

If the Loa s subject to a Jaw which sets maximum Joan charges, and that law is finally interpreted so
that the interest o siver loan charges collected or to be collected in conncction with the Loan cxceed the
permitted limits, thew: £a) ~ny such loan charge shall be reduced by the amount nceessary to reduce the charge
to the permitted limit; and (k) any sums alrcady collected from Borrower which excecded permitted limits
will be refunded 1 Borrower. Lender may choosc to make this refund by reducing the principal owed under
the Note or by making a dircct rayment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withioui any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowar’s-acceplance of any such refund made by direct paymcnt 1o Borrower
will constitute a waiver of any right of action-Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borzsw<r or Lender in connection with this Secarity Instrument mast
be in writing. Any notice to Borrower in conrection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first cluss miail or when actually delivered to Borrower’s notice
address if sent by other means. Notice 1o any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The nofice”address shall be the Property Address unless
Borrower has designated a substitute notice address by notiee ‘0 Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifics a‘pricedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through diat specified procedure. There may be
only one designated notice address under this Security Instrument at anv ovie time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s addvess stated hercin unless Lender
has designated another address by notice to Borrower. Any notice in connect:on with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender, I any noticc required by
this Sccurity Instrument is also required under Applicable Law, the Applicable Liw reanirement will satisfy
the corresponding requircment under this Sccurity Instrument,

16. Governing Law; Severability; Rules of Construction. This Securily Instrumentsnaii be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights z04-obligations
contained in this Security Instrument are subjcct to any requircments and limitations of Applizable Law.
Applicable Law might explicitly or implicitly allow the partics to agrec by contract or it might be silent, but
such silence shall not be construed as a prohibition againsl agreemcnt by contract. In the cvent that any
provision or clause of this Security Instrument or the Nole conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take

any action.
Initials: ﬁd/
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17. Borrower’s Copy, Borrower shall be given one copy of the Note and of this Security Instrument.,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intercst in the Property” means any legal or beneficial interest in the Property, including, but not Limited t,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may requirc immediate payment in full of all sums sccured by this Security Instrument.
However, this option shall not be excrcised by Lender if such excrcise is prohibited by Applicable Law.

If Leader cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a puciod of not less than 30 days from the dalc the notice is given in accordance with Scction 15
within which Boirower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o W~ expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without fartier notice or demand on Borrower.

19. Borrower’s ‘Rzt to Reinstate After Acceleration. If Borrower mcets certain conditions,
Borrower shall have the right-to have enforcement of this Security Instrument discontinued at any time prior
1o the carliest of: (a) five days bofore sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicaislz Law might specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment cnforcing ras Security Instrument, Those conditions are that Borrower: {(a) pays
Lendcr all sums which then would be-dv¢-under this Security Instrument and the Note as if no acceleration
had occurred; (b) curcs any default of any siher covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, includias but not limited t0, reasonable attorneys’ fees, property
inspection and valuation fecs, and other fees ir.currsd. for the purpose of protecting Lender’s interest in the
Property and rights under this Sccurity Instrameat; and (d) takes such action as Lender may rcasonably
require to assure that Lender’s interest in the Propcrty and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Sécrity Instrument, shall continue unchanged unless
as othcrwise provided under Applicable Law. Lender may réqpiro-that Borrower pay such reinstatement sums
and expenscs in one or more of the following forms, as sclecied by Lender: (a) cash; (b) moncy order: (c)
certified check, bank check, treasurer’s check or cashier’s check, proyiacd any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumenialitv/or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall
remam fully effcctive as if no acccleration had occurred. However, this right % ramstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Not¢.or a nartial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior nctice (0 Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Parizdic Payments
duc under the Note and this Sccurity Instrument and performs other morigage loan scrvici 1-obligations
under the Note, this Security Insirument, and Applicable Law. There also might be one or mose cliznges of
the Loan Servicer unrclated 1o a sale of the Note. If therc is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is servicod by a Loan Servicer other
than the purchaser of the Nole, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a suecessor Loan Scrvicer and are not assumed by the Note purchaser
unless othcrwise provided by the Note purchaser.

|nma\s:ﬂ—_
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party herclo a
reasonable period after the giving of such notice to 1ake corrective action. If Applicable Law provides a time
pericd which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 shall be deemed to0
satisfy the Ziotice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances uefied as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following subsiarcer: gasoline, kerosene, other flammable or loxic petroleum products, toxic pesticides and
herbicides, volatilc soirents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law ™ rica~s federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safcty or enviroamental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal aciian, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can causz; contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not causc or peami the presence, use, disposal, storage, or release of any Harardous
Substanccs, or thrcaten to release any.Hesardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affesting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Coodition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or ‘storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropria’e. 1o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous sub<tarces in consumer products).

Borrower shall promptly give Lender written notice of (2) 2ay investigation, claim, demand, lawsuit or
other action by any governmental or rcgulatory agency or privatz party involving the Property and any
Hazardous Substance or Environmental Law of which Borrov<r has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leakrig, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by (txe presence, use or rclease of a
Hazardous Substance which adversely affects the value of the Property. If Borrgwer Icarns, or is notificd by
any governmental or rcgulatory authority, or any private party, that any remova. or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily e all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fullowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall

e VL
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further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Sccurily Insirument, Lender shall relcasc this
Sccurity Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee 1s permitted under Applicable Law.

24, Vi aiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and watves all
rights urides-and by virtue of the Illinois homestead exemption laws,

25, Plzcernent of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at
Borrower’s expunse 1o protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s imw.ests. The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that 1s mude against Borrower in connection with the collatcral. Borrower may later cancel any
insurance purchased by Lender, but only aficr providing Lender with evidence that Borrower has oblained
insurance as required by Bomower’s and Lender’s agreement. If Lender purchascs insurance for the
collateral, Borrower will be xaspcuisible for the costs of that insurance, mcluding interest and any other
charges Lender may impose in conneetion with the placement of the insurance, until the effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be added to Borrower’s total
outstanding balance or obligation. The cCsts of the insurance may be morc than the cost of insurance
Borrowcr may be able to obtain on ils owii.

BY SIGNING BELOW, Borrower accepts ard.agreces (o0 the terms and covenants contained in this
Sceurity Instrument and in any Rider cxecuted by Eorrower and recorded with it.

Witnesses:

— {Scal)
Daniel P Loftus # ~Borrower

| - (Scal)

-Borrower

(Scal)

“Borrower

(Scal)

-Borrower
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STATE OF ILLINOIS, [} County ss:
1, V/f"( qu»ﬂt-"f ‘-""4 ol g , a Nolary Public in and for said county
and state do hereby certify that

Doarmiet [ Colrud

[}

personally known 10 me to be the same person(s) whosc name(s) subscribed to the forcgoing instrument,
appeared Yefore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrument & his/her/their free and voluntary act, for the uses and purposes therein set forth,

Given‘urder my hand and official seal, this / % dayof A ¢ 44 / F 003
1 }
My Commission Expirzs: ~// r 3 /‘ 647 C . Rl ({
‘ A 1A /(’.‘/ LA T

yéry Public
(-

i T T
L i
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THIS FIXED/ADJUSTABLE RATE RIDER is made this FOURTEENTH day of
MAY, 2003 , and is incorporated into and shall be deemed to amend and supplement the Morlgage,
Decd of Trust, or Security Deed (the "Security Instrument”) of the same datc given by the undersigned
("Borrower"™> lo  sccurc  Borrower's  Fixed/Adjustable Raie Note  {the  "Nowe") to
COUNTRYWILL. HOME LOANS, INC.
("Lender") of ihe'same date and covering the property described in the Sccurity Instrument and located at:

2631 S Cedar Glen Dr, Arlington Heights, IL 60005-4€75
[Property Address]

THE NOTE PRCVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN AD/ZSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJ!sSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIm'>M RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS, !n sddition to the covenants and agreements made i the Sccurity
Instrument, Borrower and Lender further covénant and agree as follows:
A, ADJUSTABLE RATE AND MONTHLY - AYMENT CHANGES

The Note provides for an initial fixed interes. ratec{ 4.625 %. The Noic also provides for a change
in the initial fixed rate to an adjusiable interest rate, a: follows:
4. ADJUSTABLE INTEREST RATE AND MONTHIL.Y PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will chargo to an adjustable interest ratc on the
first day of JUNE, 2006 , and the ‘ad;ustable intcrest rate T will pay may change

on that day every 12th month thereaficr. The date on which my iniua! fixed interest ralc changes to an
adjustable inicrest rate, and each datc on which my adjustable interest rate Could change, is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be bascd or.an Index. The "Index” is
the average of mterbank offcred rates for twelve month U.S. dollar-denominated depusits in the London market,
as published in The Wall Street Journal. The most recent Index figure available as of tHe first business day of
the month immediately preceding the month in which the Change Date occurs is called the “Cuniont Index”.

If the Index is no longer availablc, the Note Holder will choose a new index that is based uzon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points (- 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition to the ncarest one-cighth of onc percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new micrest rale until the next Change
Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.
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(D) Limits on Inicrest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 6.625 %or
lessthan  2.625 %. Thereafler, my adjustable interest rate will never be increased or decreased on any
single Chanel Date by more than two percentage points from the rate of interest 1 have been paying for the
preceding 12 uionths. My interest rate will never be greaterthan 10.625 %.

(E) Effecdyc Date of Changes

My new inicrssi rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment begrining on the first monthly payment daic after the Change Date until the amount of my
monthly payment changes agin.

(F) Notice of Changcs

The Note Holder will delivez-or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest raie and of any-cosnges in my adjustable interest rate before the cffective date of any change.
The notice will include the amount of riy taonthly payment, any information required by law to be given to me
and also the titic and tclephone number.of-a person who will answer any question I may have regarding the
notice,

B. TRANSFER OF THE PROPERTY OR A GENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate chanzes to an adjustable interest rate under the terms stated in
Scction A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Iiter est in Borrower. As used in this Scction 18,
“Interest 1 the Property” means any legal or beneficial‘intercst i the Property, including, but not
limited 1o, those beneficial interests transferred in a bond 1or doed, contract for deed, installment sales
contract or cscrow agreement, the intent of which 1s the traisfor of title by Borrower at a future date
1o a purchaser.

If all or any part of the Property or any Interest in the Property”is sold or transferred (or if
Borrower is not a natural person and a beneficial mterest in Borrowcr 42 ¢old or transferred) without
Lender's prior writien consent, Lender may require immediate payment 1r/tufl of all sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if such cxcrcise is
prohibited by Applicable Law.

If Lender excreises this option, Lender shall give Bommower notice of acceleratior. The notice
shall provide a period of not less than 30 days from the date the notice is given in dccardance with
Section 15 within which Borrower must pay all sums secured by this Sccurity Instrament. If
Borrower fails 1o pay these sums prior 10 the expiration of this period, Lender may invek any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixcd interest rate changes 1o an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 18 of the Sccurity Instrument described in Section B1 above shall then
ceasc to be in cffect, and the provisions of Uniform Covenant 18 of the Security Instrumnent shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
“Interest in the Property” means any legal or beneficial intercst in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or cscrow agreement, the intent of which is the transfer of litle by Borrower at a future date
1o a purchaser.
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If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender's prior wrillen consent, Lender may require immediate payment in full of all sums secured by

this Sesurity Instrument. However, this option shall not be cxcrcised by Lender if such exercise is

prohioilca by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be

submitted 15 Tender information required by Lender to evaluate the intended transferce as if a new

loan were beirg made to the transferee; and (b) Lender reasonably dctermines that Lender's security

will not be mipuired by the loan assumption and that the risk of a breach of any covenant or

agreement in this Selurity Instrument is aceeptable (o Lender.

To the extent permiticd bv.Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent (o the loan assumption. [.cnder also may rcquire the transferce to sign an assumption agrecment that is
acceptable to Lender and that obiigatis the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrswe: will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrowerin writing.

If Lender exercises the option (o requiné fimmediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a pericd a1 not less than 30 days from the date the notice is given in
accordance with Scction 15 within which Borrovrer prust pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expuration of this period, Lender may invoke any remedies
permitted by this Sccurity Instrument without further not'ce or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (5 *he terms and covenants contained in this

Fixed/Adjustable Rate Rider.
o/ﬂ //M«// / / /ﬁ (Seal)

D& levi P. LOftuS 7 -Borrower

7

(Secai)

-Borrower

(Secal)

-Bormrower

(Scal)

-Borrower
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THIS CONDOMINIUM RIDER is made this FOURTEENTH day of MAY, 2003 ,and
15 mcorporated into and shall be decmed to amend and supplement the Morigage, Deed of Trust, or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower") (0 securc
Borrower's Note o
COUNTRYWIDL, HOME LOANS, INC.
(the "Lender") of iiic same date and covering the Property described in the Security Instrument and located at:

20575 Cedar Glen Dr, Arlington Heights, IL 60005-4675
[Property Address]

The Property includes a unit in. together with an undivided interest in the common elements of, a condominium
project known as:
LOST CREEK CONDOMINIUM
{Name of Condominium Project]

(the "Condominium Project”). If the owners.association or other enlity which acts for the Condominium Project
(the "Owners Association”) holds title to property for the benefit or use of its members or shareholders, the
Property also includes Borrower's interest in-te Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the ~cvenants and agreements made in the Sccurity

Instrument, Borrower and Lender further covenant and agrec 25 follows:
A, Condominium Obligations. Borrower shall perforri -all of Borrower's obligations under the

Condominium Project's Constituent Documents. The "Constitueiil Decuments” are the: (1) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; £} code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues ane assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, witi 2 generally accepted insurance
carrier, a "master” or "blanket” policy on the Condominium Project which is sati<factory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the perods. and agamst loss by
fire, hazards included within the term "extended coverage,” and any other hazards, includ ng, but not limited to,
carthquakes and floods, from which Lender requires insurance, then: (1) Lender waives (he provision in Scction
3 for the Periodic Payment to Lender of the yearly premium installments for property insurance oo-the Property;
and (i) Borrower's obligation under Section 5 to maintain property insurance coverage on the Zroperty is

deemed satisfied o the extent that the required coverage is provided by the Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blankel policy.

In the cvent of a distribution of property insurance proceeds in lieu of restoration or repair following a loss
to the Property, whether {o the unit or to common elements, any procceds payable (o Borrower are herchby
assigned and shall be paid to Lender for application 10 the sums securcd by the Sceurity Instrument, whether or

not then due, with the excess, if any, paid to Borrower.
Initials: L L
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C. Public Liability Insurance. Borrower shall lake such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage 1o Lender.

D. Conrfemnation, The proceeds of any award or claim for damages, direct or consequential, payable ©
Borrower Lt ceunection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the corznon elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender-Such proceeds shall be applied by Lender (o the sums secured by the Security Instrument as
provided in Section i1

E. Lender's Prioc Lorsent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either part'tion or subdivide the Property or consent (0: (i) the abandonment or termination of
the Condominium Project, €xcept-for abandonment or termination reguired by law in the casc of substantial
destruction by fire or other casualty Or in the case of a taking by condemnation or cminent domain; (i1) any
amendment to any provision of the Corsitivent Documents if the provision is for the cxpress benefit of Lender,
(ii1) termination of professional management-and assumption of sclf-management of the Owners Association; or
(iv) any action which would have the cffect-4fvendering the public liabilily insurance coverage maintained by
thc Owners Association unacceptable to Lender

F. Remedies. If Borrower docs not pay condominrium dues and assessments when due, then Lender may

pay them. Any amounts disbursed by Lender under (nis paragraph F shall become additional debt of Bomrower
secured by the Security Instrument. Unless Borrower ‘and Lender agree o other terms of payment, these
amounts shall bear interest from the date of disbursecment At e Noic rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepls and agrees to the teross-and provisions contained in this

Condominium Rider, .
S g 2 —Q
Y =
£ ( P ~ (Seal)
4

Daniel P. Loftu - Botrower

(Seal)

- Borrower

{Seal)

- Borrower

(Scal)

~ Borrower

@@ -8R (0008).02  CHL (12/01) Page 3 of 3 Form 3140 1/01




