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Prepared By:

RUTHANNE CONOVER
0002106475

FHA Case No.

State of Illinois MORTGAGE 1372278568- 729

THIS MORTGAGE ("Security Instrument") is given on ~ March 24, 2003
The Mortgagor is

ELIZABETH R TILLOTSON Unmarried ard ROBERT M TILLOTSON Unmarried

("Borrower"). This Security Instrument is given to
Diversified Mortgage Services

’

which is organized and existing under the laws of The State of Illinois , and

whose address is 625 Deerfield Rd, Deerfield, IL 60015

("Lender"). Borrower owes Lencer/the principal sum of
ONE HUNDRED FIFTY ONE THOUSAND NINE HUNDRED FIFTY NINE & 00/100

Dollars (U.S. § 151,955.00

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"), which
provides for monthly payments, with the full deb, if not paid earlier, due and payable on APTil 1

2033 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Illinois Mortgage - 4/96
@@-4R(IL) {©109.01

VMP MORTGAGE FORMS - (8003521-7291 C{)& ’ |}
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b}, and (c).

3. Applicotion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, tc'the mortgage insurance preminm to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to aLy-zes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
Insurance premiums; as4eguired;

Third, to interest duc-urder the Note;

Fourth, to amortization I fae principal of the Note; and

Fifth, to late charges duc-under the Note.

4. Fire, Flood and Other Hoze¥ Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected -wgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ‘on/the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretazy ~All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be he'd by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of less if not
made promptly by Borrower. Each insurance company concerzed-is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lenae: jcintly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of/th. indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragrarh.3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application ¢f the rroceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in pardgraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all vatsianding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the evem of foreclosure of this Security Instrument or other transfer of title to iz Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shali pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residerce within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of th¢ Pioperty) and shall
continue o occupy the Property as Borrower’s principal residence for at least one year after the date/of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any exfenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

@%H{(IL) (109,01 Page 3 of 8 Initials: Mi




0314946113 Page: 4 of 12

UNOFFICIAL COPY

R

N :E ;L: Rofj=2Nt ] g 10 sbey 10'(E0L0) (‘“)HV%
.

1 luswnsu] AIIN9ag s A paIndas sums fle Jo Jny u judwied sjerpawus annbar ‘AIgp1aag o
30 reaoidde soud ap qum pue (P)¢-ITOLT DS 71 ‘7861 J0 19V suonmusuy Axonsodacy ureunan) 1-uIes) iy
Jo (P1pE vonoag Surpnpout) mep aiqeardde Aq paprunad 1 “Treus 1opua] [racsddy Npal)) Jnoypip IES (q)
uaunnsu A1mosg s
Ul peuteluod SUONESNqo 1syio Aue wioptad o1 ‘skep A Jo poured e soy ‘Suiney £q synejep somoriog (1)
10 “uanzded ATPUOW 1X3U A JO S)ep anp =yl vo Jo o) 1oud
wawnnsu] Ariase snp Aq pannbar wawided Appuour Aue g w1 Ked o1 Suyey 4q inejap Iamoilog {n)
SLuatnnsu] ALmodg Sy Aq paIndss swns (18 Jo [y ul juswAed srerpaunar annbal ‘syjnejap
wawded jo osed oy v Arep100g g Aq pansst suonenSar £q panun se 1daoxe ‘Aew Iopusy t)mesq (e)
"IJ3(] JO UOPEIA[AIIY J10] SPUNOIT) ‘¢
"ATe1p109¢ ) Aq poZLIOINE SITIRYD PUE $39] 193][00 ARL JOPUT ‘S99 °§
*22110U JO BUIATS oI JO SAEP (T TIYIM JA0GE YII0] 19§ SUOTIJR IT) JO HI0W IO JUO ) JO U] A KISIES [[BYS JOMOLI0H
U] S JULJNUAPL 900U B Iorgniog 9A1S Aen 19puST ‘Juatunusu) Aanosg sup Ieao Aiond urene ABUI UDTM U B
03 10afqns st Auadord sy jo rred Aue ver) ssunuIslep 9P J1 JUSWMNSU] AILINOAS Sip 0 Udi[ 2y Jumemplogns lapu|
01 AI0198JSIjES JUSWAAITL UE U] 3Y) JO IOPIAMT ) WO SAUNAS (2) 10 ‘U A JO JUSWADIONS a Juasaxd oy syesado
uomurdo s 1epu] o W yorgm s8urpaaoox! [e3a] ‘w usl] A jo WowedloMUL ISWESE SpudJap Jo ‘Aq ual[ A ey pood
Ul $1531000 (q) *19puay 01 S[qeIdasIe Jauew ¥ ur Ul o Aq painaes uonediqo ay Jo wawded s o) Sumum w soarde
{e) :1omo110g ssapun JuAWNNSU] ALINOAg STy 1040 Aroud seq o uen Awe afreypstp Apdwoid [eys ramoriog
"3|qeAed pue snp Afprerpounuy aq [[eys ‘Iapus jo uondo au 1e pur
IR SION 3 1B JUSUIASINGSTP JO AEP ) WOLJ ISV (123q) [[EYS SINOUIR 95U “JUSWNNSU] ATLINDOS ST Aq pamoas
S( pue I12MO0LI0Y JO 103D [RUOIIPPE UB QW003q [leys YdelZeimd sup Jopun Iopua| AQ posingsip sumowe Auy
7 ydeadeaed ur poUONUA SIIAY IAYI0 PUE IIHGLIASIT PIEZRy ‘Saxe) Jo Juawied Surpnpour ‘A1adoig oy w
SIYS1I s, 1apua | pue Apadorg s jo anfea sy 109901d 0) Aressaoal ot Tasveym Aed pue op Aeur 1apua UAK ‘(suonemgal
10 $ME] 210JUI 01 10 UONEUWOPUOI 10j ‘Axdniyueq wr Suipassold % e yons) Auadorg o ur syydu s 13puar| 1095e
Apueoyiugts Aew yey Surpasoord Teder v s1 oo 10 JusWMISU] AImaag SIn Ul paumImIu0d SJUSWRAISE PUB SIUEUIAQ)
Tagio Awe urioprad oy sprey o ‘7 ydesdered 4q pannbar sjuawded oy 1o swswAvd asa axew o) $TIe] 1amo01i0g j]
‘sjuaAed
asau Surouapiad s1dranar Jepua o) yswuny Apduosd [reys Iamolrog 1sanbaz sarady uodn ‘Aradorg oy ur jsaioym
$.1opu 1937je A[3s13ape pmom Aed o1 amfrey J] uswied Y1 Pamo ST YA AU Tl o) Apoaxp aum o suonesgo
asatp Aed [reqs 1amoriog -z ydeiered ur papnpour jou d1e ey suonisodun pue souy ‘sadied Tedidrunu 10 {ejusunIaAcs
e Aed geys Iomouog -Auadosg ay) ur syySny §,Jepuaf Jo  UOUIAOLY pue Jamotzeg 0y sefaey) g
"ojerA punTwa Afpeder Anua g
01 pred 2q [[eys Juswnnsu] AILINDSS SIY PUE 20N S IAPUR $SUPAGIPUL Supumsino [e fed 01 pardiba1 umowe ue Jeao
spaadoxd ssa0%a Auy syawded yons jo junowre ayy afueyd 1o ‘7 ydesFered ur oy palIafal are Yomym Ssuawied Appuow
4} Jo a1ep anp o auodisod 1o pusixa jou freys rediound s of spassoerd sy jo uoneoydde Auy “fediounic e juariedaid
01 uatp pue ‘¢ ydeigered w papraod 1op1o 3y w paydde siunowre jwenburpp fue o 1811 “JUAINLSU] AJINO3g Sup pue
10N 91 Jopun $SAUPI)GapUL A1 JO tononpal aip 01 5pa3201d yons A1dde Jreqs 1apu JUANISU] ALNDIS SUE PUE 10N
1 1apun predun sutewar Jeyy SSOUPLIGAPUL AY) O JUNOUIR |[1y S JO JUSYXA S 0F apusr| 0) pred ag [[eys pue poudisse
Aqaray a1e ‘vonemuapuod jo 2oerd ur ssuedaau0d 10§ 10 ‘Aadorg oy Jo ured Aue jo Fumye) 1ayi0 IO UOHBRUWUIPUOD AuB
A TOHIAUUOD Ul ‘[eHuaNbastod 1o J0axp ‘safewep 10 uneld 1o preme Aue Jo spassoid ayy "UGIBULIAPUOT 9
“Bunim Wl 1a81aur 3y 03 s9a1de Japua] ssaun
padiowr aq Jou [leys a[i 2] pue ployasea] oy ‘Auadord A 01 [ 29} saumbaw Jomorog JT ases] Ap Jo suorstacid
o ynm A[dwod [eYs Iamowog ‘PlOYASES] B UO ST JUSWNISU Aumoag s g1 oouopisal Jediowd v se Auadoly
ap Jo Asuednooo s somonog Sumiaouos suoupelussaidal ‘o) payumy jou ng ‘Furpnpour ‘F0N A AQ pasUspIAS UPRO]
) is UOMISUUAD UL (UONBLLIOJUL [ELIANE AUk Uilm ISPUST 3piaoId 01 PAfIe] J0) JSPUST 01 SIUSWAIE]S 10 HOUPLIIONT
SIEINDJEUL 0 3518} Af[eLIatett aaed “ssa001d woneardde weop oy SuLmp “Tomo110 J1 IMEAp W 3q OS[E [[BUS I2MOLI0q




0314946113 Page: 5 of 12

UNOFFICIAL COPY

(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lendet’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permutted by regulations of the
Secrefay,
(e) Ivloctgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligizle-for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option,-iequire immediate payment in full of all sums secured by this Security Instrument. A written
statement or auvacthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Securiyy Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower ba4s 4 right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount Zoae\under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. Te.reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account/current including, to the extent they are obligations of Berrower under
this Security Instrument, foreclosure costs and-r-zasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if ‘Cencer had not required immediate payment in full. However,
Lender is not reqguired to perntit reinstatement if: (i) Lerder has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately pleccding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on différent, grounds in the fumre, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument

11. Borrower Not Released; Forbearance By Lender Not a Wziver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumenr granted by Lender to amy successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in werest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Injtrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a watver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverinis, and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Berrswer, subject to the
provisions of paragraph %b). Borrower’s covenants and agreements shall be joint and several. ‘Anv-Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.,

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witheut charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of doigrsicad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covinants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreernents o this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box{es}]. .

Condominium Rider L _J Growing Equity Rider (] Other [specity]

[_] Planned Unit Development Rider [ 7] Geaduated Payment Rider
X 7fDJUSTABLE RATE RIDER

%49(&) ©109)01 Pags 7ol 8 Tnltials: g :—/\2
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ADJUSTABLE RATE RIDER

FHA Case No.
1372278568~ 729

TES-ADJUSTABLE RATE RIDER is made this 24th day of March R
20037 . and is incorporated into and shall be deemed to amend and supplement the Mortgage,

Deed of Trust/es Security Deed ("Security Instrument”) of the same date given by the undersigned
{"Borrower") t& s20rce Borrower’s Note ("Note") to

Diversified Murtgage Services
(the "Lender") of the satue date and covering the Property described i the Security Instrument and located at:

114 E BRIARWOOD DR STRPEAMWCOD Yllinois 60107

[Property Address]
THE NOTE CONTAINS PRCV'S'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INfEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE TAE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Zovinants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree ag follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October . 2004  and on
that day of each succeeding year. "Change Date" means each date on which fhe interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an ladex. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant mziurity of one year, as
made available by the Federal Reserve Board. "Current Index" means the most recent Indexfigure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lerder will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of

Housing and Urban Development or his or her designee." Lender will give Borrower notice'of the new
Index.

FHA Multistate ARM Rider - 10/95
ZD)-591U (9705)

7
Page®1 of 3 Initials: 5;, «’/ .
VMP MORTGAGE FORMS - (800)521-7?91
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 3/4THS percentage point(s)
( 2-750 %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage-noint (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded amount
will be (ne'néw interest rate until the next Change Date.

(D) Lim#*s.on Interest Rate Changes

The existing ‘interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change’ "vate. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initiai-intciest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate Changes.on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which wonid te necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through-schstantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the ameunt of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payiweut.Of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any chauge in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the ncw) monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (iii) the o!d interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the gate it was published, (vi}) the method of calculating
the change in monthly payment amount, and {viii) any other riormation which may be required by law from
time to time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) zud (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new-monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Boiiower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for auy pzyment date occurring
less than 25 days after Lender has given the tequired notice. If the monthly paymert amornt calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notce 0f the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal (o the interest rate which showid nave been
stated in a timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.

p
initials: g 7?

,(7{/,

@@@-591 U (9705) Page 2 of 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

% &’Q(ﬂfjbéé—/% j/“ft@[ﬁ( (Seal)

ELI W;_T} R TILLOTSON

Gilod A Tl

ROBERT M TILLOTSON

-Borrower -Borrower
T {Seal) (Seal)
-Borrower -Borrower
a8 (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
%591 U (9705) Page3cf3
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@ 11COR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000380001 SC
STREET ADDRESS: 114 E BRIARWOOD DR

CITY: STREAMWOOD COUNTY: COOK COUNTY
TAX NUMBER: 06-26-101-055-0000

LEGAL DESCRIPTION:

LOT 30 IN WOODLAND HEIGHTS UNIT 1, A SUBDIVISION IN THE SOUTH 1/2 OF SECTION 23
AND NORTH 1/2.CF SECTION 26, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD
PRINCIPAL MLRTLIAN, IN COOK COUNTY, ILLINCIS.

LEGALD




