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When recorded mail to:

NOVASTAR MORTGACL, INC.

ATTN: COLLATERAL CCNTROL

23046 AVE. DE LA C7.RIOTA 2ND FLOOR
LAGUNA HILLS, CA 926%0

This instrument was prepared by:

LOAN #: 03-102119

MORTGAGF

(MIN 100080100031021198 |

THIS MORTGAGE (**Security Instrument’”) is given on ~ FEBRUARY 28,2003, The mortgagor is
EUGENE WATERS RND EVONNE WATERS, HIS WIFE, AS JOINT TENAKIS

Recorded by
ALL-AMERICAN ESCROW & TITLE

Fllo # 1722
{*‘Borrower™),

This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. (**“MERS™") (solely a7 naminee for Lender, as
hereinafier defined, and Lender’s successors and assigns), asbeneficiary. MERS isorganized and existing underthe laws of Delaware,
and has an address and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. HAMMER
FINANCIAL CORP.,

{*‘Lender’™)
is organized and existing under the laws of and has an address of
4845 N. MILWAUKEE AVENUE, CHICAGO, IL 60630.

Borrower owes Lender the principal sum of *****ONE HUNDRED TWELVE THOUSAND FIVE HUNDRED AND NO/100

hhkkkk AR RRRR NI kb hhhk ke kkhhdhhhdd ke kkd bbbk kR ¥k kK DO]]EII’S(U.S. $112,500.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*‘Note’”), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on MARCH 1, 2033, This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Notg; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security [nstrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.

For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s successor J\%D
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and assigns) and to the successors and assigns of MERS the following described property located in
COOK County, lilinois;

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF. (STATE:
ILLINOIS, COUNTY: COOK)

AP #: 20-36-408-001

LOAN #: 03-102119

which has the address of 2141 EAST 84TH STREET, CHICAGO
[Street, City],
Hlinois 60FL7 (*‘Property Address™™),
[Zip Cods]

TOGETHER WITE al. the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a sart 'of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to i1 th's Security Instrument as the *‘Property.”” Borrower understands and agrees that MERS holds only
legal title to the interests granted oy Zorrower in this Security Instrument; but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lendey’s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and <! the Property; and to take any action required of Lender including, but not limited to,
releasing or canceling this Security Instramieri.

BORROWER COVENANTS that Borroweris lawfully seised of the estate hereby conveyed and has the right te mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims ar.d demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm- covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securityyustrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenedt and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepaymeot and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable lawor 20.a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc due under the Note, until the Note‘ts 8'd in full, a sum (*‘Funds™’) for: (a) yearly taxcs and
assessments which may attain priority over this Security Instrument as a liex or. the Property; (b) yearly leasehold payments or ground
rents on the Property, if any; (c) yearly hazard or property insurance premiuisis, (d) veatly flood insurance premiums, if any; () yearly
mortgage insurance premiums, ifany; and (f) any sums payable by Borrower to Lender, ip accordance with the provisions of paragraph
8, in lieu of the payment of mortgage insurance premiums, These items are called *"Fscrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a feaeral’y r=lated mortgage loan may requirc for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 19740 samended from time totime, 12 U.S.C.
Section 2601 et seq. (“RESPA™’), unless another law that applies to the Funds sets a lesser amcunt. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amov=t of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordar ce with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumneinstify, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds«onay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account _orverifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
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Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all pavments received by Lender under paragraphs
1and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts pavable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid ir that manner, Borrower shall pay them on time directly to the person owed
payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees inwriting
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrament, Lender
may give Borrower s notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within
10 days of the giving ofiotice.

5. Hazard or Projerty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire( hzzards included within the term *‘extended coverage’” and any other hazards, including floods or
flooding, for which Lender requirzs insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrovrer f2ils to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property ix accordance with paragraph 7.

All insurance policies and renewals sha(lbbe acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewalseif Lender requires, Borrower shall promptly give to Lender all receipts of paid
preminms and renewal notices. In the event of Ihss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrewer,

Unless Lender and Borrower otherwise agree in wrian«, insurance proceeds shall be applied to restoration or repair of the Praperty
damaged, if the restoration or repair is economically feasit'eand Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened /ine insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Rorrower, If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has e.fered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Propeity.orto pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or Change the amount of the payments. If under paragraph
21 the Property 1s acquired by Lender, Borrower’s right to any insurance policies and preceeds resulting from damage to the Property
pricr to the acquisition shall pass to Lender to the extent of the sums secured by this Sceurity Instrument immediately prior to the
acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borriwer’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence witain sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for-at least one year afler the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably with held, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or imzaj= the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action ox proceeding, whether
civil or criminal, isbegun that in Lender’s good faith judgment could resultin forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reianstate, as provided
inparagraph 18, by causing the action or proceeding to be dismissed with aruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave maierially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever 1s necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying
any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

’d
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other tcrms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to bein effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
msurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspectior: Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the titae of or prior to an inspection specifying reasonable cause for the imspection.

10. Condemnation/ The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other takirg of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of {n¢ Troperty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid 2 Rorrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borvavieund Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds mnltiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) thc fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking <1 the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured ‘mrediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, they ruceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noticu by 1ender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender withia 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration ol rapair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 orcnange-the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Ext:nsiur of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender to 2d:snccessor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successors in interest. Lionder shall not be required to commence
proceedings against any successor ininterest or refuse to extend time for payment or otherwiseisodify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude tiw ex=sise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and igreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the piovisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securitvirstrument but does not
exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand convey that Borrower 'zinterest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Securiiy Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibiled by federal law as of the date of this Securily Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrament without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time priorto the earlier of: (2) 5 days (or such other period as applicable law may specify
for reinstatement) k<for: sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b} entry of a
judgment enforcing thisisecurity Instrument, Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Insttumrent and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all exrinses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such actionas l.ender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s eoligation te pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right (o reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Sexviler, The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the *‘Loan
Servicer’’) that collects monthly payments due tnder the Note and this Security Instrument, There also may be one or more changes
of the Loan Servicer unrelaied (o a sale of the Note/ [f there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above aid «prlicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be mad<, The notice will also contain any other information required by applicable
law.

20. Hazardous Substances. Borrower shall not cause or permitthe presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anvape else to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not forniv.to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be apprapriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigarion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and ai'y Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. IfBorrower learns, or is notified by any governzisaial or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting the Property is necessary, 5odrowver shall promptly take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, ““Hazardous Substances™ are those substances defined ad ioxic or hazardous substances by
Environmental Law and the following substances: gaseling, kerosene, other flammabie or toxic petrelewm preducts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive ma eria’s.As used in this paragraph
20, “"Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is locater tidurelate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Bariower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and forectosure. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

22. Release. Uponpayment ofall sums secured by this Security Instrument, Lender shall release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.
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23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Security
[nstrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

LOAN #: 03-102119

[x ] Adjustable Rate Rider I Condominium Rider [__11-4 Famity Rider

[ Graduated Payment Rider I Planned Unit Development Rider " I Biweekly Payment Rider
[ Balloon Rider [ Rate Improvement Rider [ ISecond Home Rider

[ 1V.A. Rider X Other(s) [specify] ADDENDUM TO ARM RIDER; PREPAYMENT RIDER

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security Instrument and in
any rider(s) executed hy Borrower and recorded with it.

Witnesses:
Al MM &Wrt (/d’yé—/; (Seal)

@_& h o aJov EUGE@ WATERS

m (Seal)

EVONNE WATERS

QFFICIAL SEAL

s EFFIE NOVI
NOTARY PUBLK - STATE OF ILLINGIS
NI/ COMMISSION EXPIRES: 11-16-06

~

—

STATE OF TILLINOIS, County ss:

I U Lasx AASU , a Notary Public in and for said
county and state do dreby certify that G.A.%W_J IO oV Quoong. bt S

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before e this day
in person, and acknowledged that ean signed and delivered the said instrument as
free and voluntary act, for the uses and purposes ﬁereir} set forth,

Given under my hand and official seal, this 2 <™  dayof [M e =,

My Commission Expires: . )
L-le 0l ke AdSv

Notary Publicu\b l
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Legal Description
Lot 315 {Except the East 28 1/2 feet thereof) in E. B. Shogren
and Company's Jeffery Highlands in Section 36, Township 38 North,
Range 14 East of the Third Principal Meridian, according to the
Plat filed as Document 65981 in the Registar’s Office of Cook
County, Illinois on October 26, 1916. Situated in Cook County,
Illinois.
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LOAN #: 03-102119
ADJUSTABLE RATE RIDER
(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

THIS ADJIJSTABLE RATE RIDER is made this ~ 28TH day of FEBRUARY, 2003,
and is insurporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the ‘‘Security Instrument’’) of the same date given by the undersigned
(the “‘Borrovier ) to secure Borrower’s Adjustable Rate Note (the ‘‘Note’”) to HAMMER
FINANCIAL CO¢P. .

(the “‘Lender’)
of the same date and coysring the property described in the Security Instrument and located at:
2141 EAST 84TH STREET
CHICAGO, IL 60617

THE NOTE CONTAINS PROVISTONSALLOWING FORCHANGES INMY INTEREST
RATE AND MY MONTHLY PAYENT. MY ADJUSTABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS TH4™ THE LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMINT CHANGES
The Note provides for an initial interest rate of  “¢.750%. The Note provides for a
change in the adjustable interest rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PaYMENT CHANGES

(A)Change Dates

The adjustable interest rate I will pay will change on the 187 day of
MARCH, 2005 and onthe  1sT day of every 6TH
month thereafter. Each date on which my interest rate could change is cailed-an *“Interest Rate
Change Date’’.

(B) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based 27 an Index,
The ““Index’” is the average of interbank offered rates for six-month U.S. dollar-derominated
deposits in the London market (“‘LIBOR’’), as published in The Wall Streef Journal. " he most
recent Index figure available as of the first business day of the month immediately preceding the
month in which the Interest Rate Change Date occurs is called the “*Current Index.”’

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Change

Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate
by adding SEVEN AND ONE-HALF percentage point(s) ( 7.500% ) to the
Current Index. The Note Holder will then round the result of this addition up to the nearest one-
eighth of one percentage point {.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date.

Page 1 of 3 P5421RDU P5421RLU 90
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LOAN #: 03-102119

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Interest Rate Change Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D)Limits on Interest Rate Change

The iutersst rate I am required to pay at the first Interest Rate Change Date will not increase
or decrease Uy more than 3,000%  fromthe initial interest rate. Thereafter, my interest rate
will never beincreased or decreased on any single Interest Rate Change Date by more than
ONE percentage point(s) ( 1.000% ) from the rate of
interest 1 have been paving for the preceding 6 month(s).

My interest rate will pever be greater than SIXTEEN AND ONE-FOURTH percent
( 16.250% ) which ‘scalled the ““Maximum Rate.”” My interest rate will never be less than
NINE AND ONE-FOURTH percent{ 9.250% )whichiscalled the“"Minimum
Rate.”

(E) Effective Date of Change

My new interest rate will become-<fective on each Interest Rate Change Date. I will pay the
amount of my new monthly payment begiiring on the first monthly payment date after the Interest
Rate Change Date until the amount of my monthly payment changes again.

(F) Notice of Change

The Note Holder will deliver or mail to me a notice of any change in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and alsone title and telephone number of a person
who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following. 2aay provision of the Security
Instrument to the contrary notwithstanding:

Transfer of the Property. If all or any part of the Property or.ny interest in it is sold or
transferred without Note Holder’s prior written consent, Note Holder may; at its option, require
immediate payment in full of all sums secured by this Security Instrumeni. Hovgver, this option
shall not be exercised by Note Holder if exercise is prohibited by federal law as ol the date of this
Security Instrument. Note Holder also shall not exercise this optionif: (a) I submit'te Mote Holder
information required by Note Holder to evaluate the intended transferee asifa new icanwere being
made to the transferee; and (b) Note Holder reasonably determines that Note Holder’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Note Holder.

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder’s consent to the loan assumption. Note Holder may also require the
transferee to sign an assumption agreement that is acceptable to Note Holder and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. I will continue to be obligated under the Note and this Security Instrument unless Note
Holder releases me in writing.

If Note Holder exercises the option to require immediate payment in full, Note Holder shall
give me notice of acceleration, The notice sha(ill provide a period of not less than 30 days from the
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date the notice is delivered or mailed within which I must pay all sums secured by this Security

Instrument. If1fail to pay these sums prior to the expiration of this period, Note Holder may invoke
any remedies permitted by this Security Instrument without further notice or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjusiable Rate Rider.

EUGENE WATE

EVONNE WATERS

Page 3 of 3 P5421RLU
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this  28TH day of FEBRUARY, 2003, andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Dees (the *‘Security Instrument’”) of the same date given by the undersigned (the
“Borrower’’} 17 secure Borrower’s Note to HAMMER FINANCIAL CORP.,

of the same date and coveriigthe Property described in the Security Instrument and located at:
2141 EAST 84TH STREET, CWICAGO, IL 60617

PREPAYMENT COVENANTS. Inaiaition to the covenants and agreements made in the
Security Instrument, Borrower and Lender fisrther covenant and agree as follows:

I have the right to make payments of principarat any time before they are due. A prepayment
of all of the unpaid principal i1s known as a *‘full prepayment.”” A prepayment of only part of the
unpaid principal is known as a **partial prepayment.”” ['wiil notify the Note Holder in writing that
I am doing so.

During the first TWENTY FOUR (24 3 month(s) of my loan, I will
be charged a PREPAYMENT PENALTY in an amount equal to SIX
( 6 ) month(s)’ interest (at the rate in effect at the time Frzpayment occurs) on any
Prepayment I make in excess of TWENTY percent (- 20.000% )
of the origimal principal balance in any TWELVE « 112 ) month
period. Thereafter, I may make full Prepayment or partial Prepayments without-paying any
prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal that T owe
under this Note. If  make a partial Prepayment, there will be no changes in the due dates of my
monthly payments unless the Note Holder agrees in writing to those changes. [Ifthis Note provides
for an adjustable interest rate, my partial Prepayment may reduce the amount of my monthly
payments after the Payment Change Date if my partial Prepayment occurs prior to the Payment
Change Date. However, any reduction in the amount of my monthly payment due to my partial
Prepayment may be offset by an interest rate increase. ]

If the foregoing prepayment penalty exceeds that permitted by applicable law, only the
maximum prepayment penalty permitted by applicable law will be imposed.

(08/06/96) Multistate (8-13-96) C-23696-11 Page 1 of 2 I432PPR [432PLR 0102
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Prepayment Rider.

EUGENE WA;ﬁ'Rs

o MM

EVONNE WATERS

(08/06/96) Multistate (8-13-96) C-23696-11 Page 2 of 2 1432PLR
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ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THISADDENDUM TO ADJUSTABLE RATE RIDER (the *‘Rider Addendum’’) is made
this 2874 day of FEBRUARY, 2003, and isincorporated into and shallbe deemed
to amend andsupnlement the adjustable rate rider (the “‘Rider’”) to the Mortgage, Deed of Trust
or Security Deeu (tne *“Security Instrument’’), each dated the same date as this Rider Addendum
and given by the uid<rsigned (the ‘‘Borrower””) to secure Borrower’s adjustable rate note with
the addendum to adjustable rate note in favor of HAMMER FINANCIAL CORP.,

(the ‘‘Lender’’) and dated as ofcven date herewith (the “Note’”), covering the property described
in the Security Instrument and loCated at:

2141 EAST 84TH STREET

CHICAGO, IL 60617

The interest rate stated on the Note is called-the ““Note Rate.”” The date of the Note is called
the ““Note Date.”” 1 understand that the Lencer niay transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lendcr or anyone who takes the Note, the Security
Instrument, the Rider and this Rider Addendumby transfer and who is entitled to receive payments
under the Note 1s called the “‘“Note Holder.”” [ undersiar.d also that the Lender may transfer the
servicing ofthe Note; the company that receives payments uider the Noteis called the *‘Servicer.”
Each date on which my adjustable interest rate could chaiige is-called an “‘Interest Rate Change
Date.”” T understand a new Note Holder may not wish to ex¢rcise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants-and agreements made in the
Security Instrument and Rider, Borrower and Lender further covenan®-and agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which I may be able to exercise if all the cond.tions explained
in Section 2 below are met. The ““Conversion Option’ is my option to converi tiie adjustable
interest rate with interest rate limits I am required to pay under the Note from an'adiustable rate
to the fixed rate calculated under Section 4 below.

I may only exercise the Conversion Option once. The Conversion Option will be available to
me only during the period beginning on the 1ST Interest Rate
Change Date, and ending onthe  6TH Interest Rate Change
Date (the *‘Option Period’’). The new, fixed interest rate (the “‘Converted Rate’”) will be effective
beginning on the first day of the second month following the month in which T exercise the
Conversion Option (the **Conversion Date’”).

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

IfThavethe Conversion Option and choose to exerciseit, certain conditionsmust be met. These
conditions are that: (a) I must give the Servicer notice during the Option Period in the manner
prescribed in Section 3 below that I wish to exercise the Conversion Option; (b) on the date I give
the Servicer notice that I wish to exercise the Conversion Option, I must not be in default under
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the Note or the Security Instrument and I must not have been delinquent thirty days or more in
making any payment I was required to make under the Note during the twelve months immediately
preceding the Exercise Date (as defined in Section 3 below); (¢} I must pay the Servicer a
conversion fee equal to TWO HUNDRED FIFTY AND NO/100

dollars ( $250.00 )

onthe Excrcise Date; (d ) I must have supplied to the Servicer information necessary to complete
anupdated ¢redit review and I must pay any credit review fees paid by the Servicer to third parties;
(e) I must occury the property; (£) if the Servicer believes the value of the property described in
the Security Insiruinent may have declined since the Note Date, the Servicer must have received
anupdated appraisaiofthe property described in the Security Instrument prepared by an appraiser
acceptable to the Serviecr and I must pay any related appraisal fee paid by the Servicer to a third
party; (g) I must compiefe;sign and deliver to the Servicer on the Exercise Date, any documents
the Servicer requires to effect the conversion. I understand that I may not be allowed to exercise
the Conversion Option if I du not meet the Note Holder’s property and credit standards or if the
Note Holder(s), inits sole discretion, believes the interest rate as calculated herein is below market
interest rates thenin effect for simiiar lsans. T also understand that I may not be allowed to exercise
the Conversion Optionifthe value of the sroperty described in the Security Instrument has declined
since the Note Date.
3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently vai.able fixed rate, I may telephone the Servicer. I
understand there can be no assurance that this rate will be available at any time subsequent to the
telephone call, even on the same day. The Servicer will notify me in writing if the phone number
should change. To notify the Servicer that I want to‘exeicise the Conversion Option, I must call
the Servicer on any business day during the Option Perioc, between the hours of 8:00 a.M.
TO 5:00 P.M. CST. The Servicer may-record.qur telephone conversations.

Once I notify the Servicer that I desire to exercise the Ccnversion Option, the Servicer will
forward to me any documents necessary to effect the Conversion Grtion. I must complete and sign
the documents provided by the Servicer and return them to the Servicer together with the
conversion fee, credit review fees and, if applicable, the appraisal fee deszribed in Section 2 above.
The datethe completed and signed documents are received together with th¢ conversionfee, credit
review fees and, if applicable, the appraisal report and appraisal fee is cailed e Exercise Date.
The Converted Rate1s the rate quotedp bythe Servicer ontlgl)e Exercise Date. Iftnefiecand properly
completed documents are not received by the Servicer on the Exercise Date, my acjusiable interest
rate will not be converted to a fixed interest rate.
4. CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal to the Federal National Mortgage Association’s (' FNMA”*)
required net yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage
loans under sixty-day mandatory delivery commitments plus percentage point(s), not to exceed
SI)I(dpercent (6%), rounded to the nearest one-eighth percent (.125%), as quoted by the Note
Holder.
5. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and choose to exercise it, the Servicer will determine the
amount of the monthly payment that will be sufficient to repay the unpaid principal plus accrued
but unpaid interest I am expected to owe on the Conversion Date in fﬁll by the Maturity Date of
the Note at the Converted Rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly principal and interest payment. Beginning with my first monthly
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payment afier the Conversion Date, I will pay this new amount as my monthly principal and interest
payment until the Maturity Date of the Note unless I pay the Note in full prior to its Maturity Date.
6. TRANSFER OF THE PROPERTY

IfT exercise the Conversion Option under the conditions stated in this Rider Addendum, the
conditions under which I may be required to make immediate payment in full of all amounts I owe
under the‘Ncte because of transfer of property which are described in the section of the Note
captioned *‘Jniform Secured Note®” will cease to be in effect. Instead such conditions will be as
follows:

Transfer of tbe Property. If all or any part of the Property or any interest in it is sold or
transterred withou? ite Note Holder’s prior written consent, the Note Holder may, at its option,
require immediate payment in full of all sums secured by the Security Instrument. However, this
option shall not be exerciccd by the Note Holder if exercise is prohibited by state or federal law
as of the date of the Security Instrument.

[fthe Note Holder exercises this option, the Note Holder shall give me notice of acceleration.
The notice shall provide a period 5t riot less than thirty days from the date the notice is delivered
or mailed within which [ must pay a!l sums secured by the Security Instrument. IfI fail to pay these
sums prior to the expiration of this pericd, the Note Holder may invoke any remedies permitted
by the Security Instrument without furibérnotice or demand on me.

BY SIGNING BELOW, Borrower accep's and agrees to the terms and covenants contained

in this Rider Addendum.
bey . éf_?cw’ﬁ; 2 (st

EUGENy WATERS Date
EVONNE WATERS " Date
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