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MORTGAGE

DEFINITIONS

Words used in multiple sections of this docurient are de
Sections 3, 11, 13, 18, 20 and 21,
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated /. Rpril 16,

together with all Riders to this document.
(B) "Borrower" is cornelio €. Morales and Isabe

Borrower is the mortgagor under this Security [nstowment,
(C) "Lender” is ABN RMRO Mortgage group, Inc.

Lender isa Corperation
organized and existing under the laws of ~ The State of Delaware

ILLINOIS - Single Family - Fannig Mae/Freddie Mao UNIFORM INSTRUMENT

LBO0306835
0634607995

fined below and other words are defined in
Certain rules regarding the usage of words used in this document are

2003 ,

1 Morales, Husband and Wife
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Lender's uddress is 2600 West Big Beaver Road, Troy. MI 48084

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 16, 2003

The Note states that Borrower 0wes Lender  Twe gundred Twenty-Four Thousand and
00/100 Dollars
(U.S.$ 224,000.0C y plus interest. Borrower has promised 10 pay this debt in regular Periodic
Payments and to pay the debt in full not later than  May 1, 2033 .

(E) "Proverty" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, plus inlerest, any prepayment charges and late charges
due under t'ie Mote, and all sums due under this Security Instrument, plus interest.

(G) "Riders” zaepas all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be eneanted by Borrower [check box as applicable]:

Adjustable Rate kidsr Condominjum Rider ] Second Home Rider
Balloon Rider = Planned Unit Development Rider ! 1-4 Family Rider
VA Rider || miiweekly Payment Rider Othex(s) [specify]

Legal Description

(H) "Applicuble Law" means all centrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ¢rdercs (that have the effect of law) as well as all applicabte tinal,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assecsments” means all dues, fees, assessments and other
charges that are imposed on Borrower Of the Property by & condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer_ of funds, othes than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, ot magnetic tape so as (o order, instruet, Or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited-iv, point-of-sate transfers, automated teller
maching iransactions, transfers initiated by telephone, wire rf nsfels. and automated clearinghouse
transfers.

(K) "Esexow Items" means those items that are described in Section 3.

(L) "Miscellanvous Proceeds’ means any compensation, settlement, award o damages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrited in Section 3) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking o! all_er any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omisions as to, the
value and/or condition of the Property.

(M) "Mortgage [nsurance” means insurance protecting Lender against the nonpayment of; or default on,
the Loan.

(N) "Periodic Payment" means the regulasly scheduled amount due for (1) principal and interest urder the
Note, plus (if) any amounts under Seetion 3 of this Security {nstrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time Lo
time, or any additional or successor legislation or regulation that governs the same subject matier. As used
in this Security Instrument, " RESPA" refers to ail requircrents and restrictions that are imposed in regard
10 4 "federally related mortgage loan” even it the Loan does not qualify as a "federally related mortgage

loan" under RESPA.

initinle: f ;jC_,f l‘? .
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() "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrgwer’s cOVenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
o Lender and Lender's successOrs and assigns, he following described property located in the

city {Type of Recording Jurisdiction]
of Des/Rlaines [Name of Recording Turisdiction}:

gee Prelirinury Title Report

THE WITHIN MORTGAGE CONeTITUTES A FIRST LIEN ON THE PREMISES DESCRIBED
HEREIN.

Parce!l [D Number: which currently has the address of
929 S Warrington Rd [Street]
Des Plaines (City], Dlinois 60016 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements new of hereafter erecles .on, ihe property, and all
gasemenis, appurienances, and fixtures now or hereafter a part of the propertys All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred (0 in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby criveyed and has
the right to morigage, grant and convey the Property and that the Property is unencurmbsred, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propeity against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shatl be made in U.S.

C.’)
initinls: f Zk ?
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currency. However, if any check or other instrument received by Lender as payment under the Notg or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Scourity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's ¢heck ar
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recoived at the location designated in the Note or &1
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment of partial payment if the payment or partinl payments are insufficient to
bring <ne L.oan current. Lender may accept any payment of partial payment igsufficient to bring the Loan
current, withiout waiver of any rights hereunder or prejudice to its rights to refuse such payment aof partial
payments it._tho futuee, but Lender is not obligated to apply such payments at the Lime such payments are
accepted. If #ech Periodic Payment is applied as of its scheduled due date, then Uander need not pay
interest on unappliedt funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If isariower does not do so within a reasonable period of Lme, Lender shall either apply
such funds or tetum theryto Borrower. If not applied carlier, such funds will be applied to the owstanding
principal balance under the Maote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fursce against Lender shall relieve Borrower {rom making payments due under
the Note and this Security [nsirumez o performing the covenants and agreements secured by this Security
Instrument.

3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sla)l be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under e Note; (¢) amounts due under Section 3, Such payments
shall be applied 1o each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any.other amounts due under this Security Instrument, and
then 1o reduee the prineipal balance of the Note.

[f Lender recives a payment from Borrower fol_a/dslinquent Periodic Payment which includes o
sufficient amount to pay any late charge due, the payment maycbe applied 1o the delinguent payment and
the late eharge. 1f more than one Periadic Payment is outstanciny, 1ender may apply any payment received
trom Borrower to the repayment of the Periodic Payments if, and to-he extent that, each payment can be
paid in [ull. To the extent that any excess exists after the paymeni i3 applisd Lo the full payment of one or
more Periodic Payments, such excess may be applied to any late charges #us. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete,

Any application of paymenis, insurance proceeds, or Miscellancous Praceeds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Périadic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Peuadie-Faymenis are dug
under the Note, until the Note s paid in full, o sum (the "Funds") Lo provide for paymen! of amounts due
for: (a) taxes and assessmonls and other items which can atiain priority over this Secuniy’ 1y JFUMent 48 i
lien or encumbrange on the Propery; () lzasehold payments OF ground rents on the Properiy-if any; (€)
premiums for any and all insursnce required by Lender under Section 33 and (d) Morigigs tasurance
premiums, if any, or any sums payable by Borrower 10 Lender in lisy of the payment ol ‘Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Eserow
Ttems.” Al origination or at any time during the term of the Loan, Lender may require that Commusity
Association Dues, Fees, and Assessmonts, if any, be eserowed by Borrower, and such dues, fees and
assessments shall be an Eserow liem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay 10 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wriring. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

|qu=l@'5'i_g-—(-:ﬂ//
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due for any Escrow Items for which payment of Funds s baen waived by Lender and, if Lender requires,
shall furnish to Leader receipts evidencing such payment within such time period as Lender may vequire.
Borrower's obligation to make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. 1f Borrower is obligated to pay Escrow Ttems directly, pursuant 10 2 waiver, and
Borrower fails i pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver us o any or all Escrow ltems at any time by @ natice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such waoarts, that are then required under this Section 3.

Lendsr may, at eny time, eollect und hald Funds in an amoust {n) sufticient to permit Lender to apply
the Funds ¢t the, time specified under RESPA, and (b) not 1o exceesd the maximum amount a lender ¢an
requirg under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimales of expenditures of future Escrow Jlems of otherwise in accordance with Applicable
Law,

The Funds shali he-held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (ine*ading Lender, if Lender is an institution whose deposits are 0 insured) or in
any Federal Home Loun Bank-Lsader shall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lendér shaii-not charge Borrower for halding and applying the Funds, annually
analyzing the escrow account, of varifymg the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such & charge. Unless an agrecment is made in writing
or Applicable Law requires interest to be paid #n the Funds, Lender shall not be required to pay Borrower
any interest Or earnings on the Funds. Borrover and Lender can agree in writing, however, that inlerest
shall be puid on the Funds. Lender shall give to/Borrower, without charge, an anpual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, 2s defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESZA: 1 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower s reruired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in acce cd-nce with RESPA, but in no more than 12
monthly payments. It there is a deficiency of Funds held in escrow, wedefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Barrawer shall pay to Lender the amount necessury to muke
up the deficieney in accordange with RESPA, but in po more than 12 manisly payments.

Upop poyment in {ull of all sums secured by this Security lnstrument, Tepder shall promptly refund
w Horrower any Funds held by Lender.

4, Chavges; Liens. Boprower shall pay all taxes, ussCSsrIenis, charges, | fines, wnd impositions
aitributable to the Property which can ateain priority over this Geeurity Instrumels, lgpszhold payments Qt
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrients, if any. To
the extent that these items are Escrow Trems, Borrower shall pay them in the manner provised in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument unless
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a mannar broeptable
10 Lender, but only so long as Borrower is performing such agreement; (h) contests the lien in poud faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate 10
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) sccures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Propetty is subject to @ lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identitying the

M
Iniigle: C {~ ﬂ'f
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lien. Within 10 days of the date an which that notice is given, orrower shall satisfy the lien or take one a7
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estaie tux verificasion and/or
reporting service used by Lender in connection with this Loan.

&, Property Insurance. Borrower shall keep the improvaments 20w existing or hereafter erected on
the Property insured against {oss by fire, hazards included within the term rextended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deduetible levels) and for the periads that
Lender requires. What Lender requires pursuant 10 the preceding sentences can change during the term of
the Ledn. “he insurance carrier providing the insurance shall be chosen by Botrower subject 1o Lender's
right to disaoprove Borrower's choice, which right shali not be exercisad unreasonably. Lender may
tequire Borroyer o pay, in compection with this Loan, either: (a) a one-time charge far flood zone
determination, certification and tracking services; or (b) @ one-time charge for flood zone detarmination
and certification (ervices and subsequent charges each time remappings or similar changes occur which
reasonably might atiecr such determination or certification. Borrower shall also be respansible for the
payment of any foes monsed by the Federal Emergency Manugement Agency in connection with the
review of any tlood zone determination resulting from an abjection by Borrower.

It Borrower fails to maigtein any of the coverages described above, Lender may abtain insurance
coverage, at Lender's option and Tgerower's expense. Lender is ander no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equly ‘n the Property, of the contents of the Property, against any risk,
pazard or liability and might provide griates of lesser coverage than was previcusly in effect. Borrower
acknowledges that the cost of the insuranes SUVEIRge SO obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by teis Seeurily Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and <hall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insuranee policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard merizage clause, and shall name Lender s
mortgagee and/or s an additionat loss payee. Lender sholl have the »ight to hold the policies and rengwal
centificates. If Lender requires, Borrower shall promptly give 10 Lender o'] receipts of paid premiurms and
renewal notices. 1f Borrowet obtaips any form of insurance COVErage, aet atherwise required by Lender,
for damage o, or destruction of, the Property, such policy shall incluce @ standard mortgage clause and
shall name Lender as morigages and/ar as an additional loss payee.

In the ovent of loss, Borrower shall give prompi notice 0 the insurance carcier and Lender. Lender
may make proof of loss if not made promptly by Borrawer, Unless Lender and Sorrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance wis Iedl ired hy Lender, shall
be applied to restaration or tepair of the Property, if the restoration or repair is econofiicalifeasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall Jtave the right 10
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property "o ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be pndertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrawer aty
interct or carnings on such proceeds. Fees for public adjusters, of other third parties, retained by
Rorrower shall not be paid out of the insurance proceeds and shall be the sole ebligation of Borrower. If
the restoration or repair is pot gconomically feasible or Lender’s seeurity would be lessened, the insurance
proceeds shall be applied 1o the sums seeured by this Security Instrument, whather or not then due, with

1:1“1;;&5&62 E i
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the excess, i any, paid to Borrower, Such insurance proceeds shall be applicd in the arder provided far in
Seqtion 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insyrance
claim and related matters. If Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotinte and settle the ¢laim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 10 Lender (2) Borrower's rights to any insurance
proceeds In an amount not 10 exceed the amounts unpaid under the Note of this Security Instrument, and
(b) any other of Borrower's rights (other than the ight to any refund of unearned premiums paid by
Borraw/er) under all insurance policies covering the Property, insofar as such rights arc applicable o the
coverage ol wie Property. Lender may use ihe insurance proceeds either t0 repair or restore the Property of
{0 poy amotnte unpaid under the Note or this Security Instrument, whether or not then due.

6. Occoyancy. Borrower shall occupy, establish, and use the Property as Borrowar's prineipal
residence within GU.dlays after the execution of this Security Instrument and shall continug to accupy the
Property as Borrowe. s = cincipal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in WIi'ing, which consent shall not be unressonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7, Preservation, Mainteupiwe and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Proparty, allow the Property lo deteriorate of commit waste on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property in
arder (o prevent the Property from deieriorating or decrensing in value due to iis condition. Unless it s
determined pursuant (0 Section 5 that repair ot restoration is not economicelly {easible, Borrowear shall
promptly repuir the Property if damaged s avaid further deterioration or damage. If insurance or
condemnation procseds are paid in connection wiirdamage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaus \nd restoration in a single payment ot in a series of
progress payments a5 the work is compleied. If the insiraice of condemnation proceeds are not sufficient
to tepair or restore the Praperty, Borrower is not relieved of Borrower's abligation for the completion of
such repair o restoration.

Lender or its agent may make reasonable entries upoi-and inspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior af the improvemsnts <N the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sprcifying sneh reasondble cause.

8. Borrower's Loan Application, Borrower shall be in default if, <uring the Loan application
process, Borrower or dny persons or entities acting at the diroction of Barrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informadon-er statements to Lender
(or failed to pravide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's gxcupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security (mstroment. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is o legal proceeding that might significantly aftect Lender's interest in the Property and/or rights under
this Security Instrument (such us 8 proceeding in bankrupley, probate, for condemnation or forfeilure, fof
enforcement of a lien which may attain priority over this Security Instrument or to gnforce laws of
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever 1%
reasonable or appropriaie to protect Lender's interest in the Property and rights under this Security
[nstrument, including protecting and/or assessing the value of the Froperty, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (D) appearing n court; and (¢) paying reasonable

2
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attorneys' fees to protect its interest in the Property and/or rights under this Security Ingtrument, including
iis secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on ot off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs 1o liability for not taking any of all

actions authorized under this Section 9. _ )
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest ai the Note rate from the date of

disbursernent and shall be payable, with such interest, upon notice from Lender to Borrower requesting
aymen’-

Py I, {wis Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the

lease. If Porsower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agrees fo the merger in writing.

10. Mor*zapz Insurance, 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required lo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurapce ~OVerage required by Lender ceases 0 be available fram the mortgage insurer that
previously provided ek insurance and Borrower was required to make separately designated paymenis
toward the premiums-for Morlguge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost (0 Burrewer of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender: If substantially equivalent Mortgage [nsurance coverage 1s not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were dug when the insurance Coverae vensed to be in effcct. Lender will accept, use and retain these
payments &s 4 non-refundable loss reserve)in. lieu of Mortgage lnsurance. Such loss reserve shall be
pon-refundable, notwithstanding the fact tliot the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings ~n such loss reserve. Lender can no longer require 1oss
reserve payments if Mortgage Insurance coverag: (in'the amount and for the period that Lender requires)
provided by an insurer selected by Lender agail hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums ¢ Morigage [nsurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borower was required to make separately designated
payments toward the premiums for Mortgage fnsurance, Berrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a aor refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with aay written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providad in the Note,

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agrecd. Borrower 19/net A party lo the Mortgage

Insurance.
Mortgage insurers evaluale {heir total risk on all such insurance in force frord time to time, and may

enter into agreements with other partics that share ar modify their risk, or reduce tsses. These agreemants
are on terms and conditions that are satisfactory to the morigage insurer and the othe par'y (or parties) to
these agreements. These agreements may require the mortgage insurer 0 make paymenis taing ally source
of funds that the mortgage insurer may have available (which may include funds obiained Arem Morigage
Insurance premiums).

As o result of these agreements, Lender, any purchaser of the Note, another insurer, any Lelasurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amuunts that
derive from (or might be characterized as) a portion of Borrower's payrments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insuret, the arrangement is often termed "captive reinsurance.” Further:

{n) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

7%
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect 0 the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclnde the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andjor to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he applied to restoration of repair of
the Property, if the restoration or repair 1s economically {easible and Lender's security is not lessened.
During uvch repair and restoration period, Lender shall fiave the right to hold such Miscellaneous Proceeds
unti! Lendsr has had an opportunity to inspect such Property to ensure the work has been completed (0
Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and resoration in a single disbursement or in a series of progress paymenis as the work is

completed. Ur/ess an agreement is made in writing or Applicable Law requires interest to be paid on such

Miscellaneous Pracerds, Lender shall not be required io pay Borrower any interest or earnings on such
Miscellaneous Proceras, f the restoration or repair is not economicaily feasible or Lender's security would
be lessened, the Misceilaieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a totai (?h10g, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumus cecured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowe..

In the event of a partial taking, Cest uetion, or loss in value of the Property in which the fair market
value of the Property immediately beturs the vartial taking, destruction, or loss in value is ¢qual to or
greater than the amount of the sums securer! by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘educed by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the totul zmount of the sums socured immediately before the
partial taking, destruction, of Joss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruetion, or lots i walue. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss ix volue of the Property in which the fair market
value of the Property immediately before the partial taking, Jesiruction, or loss in value is less than the
amount of the sums secured immediately before the partial f2iig, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pro-ceds shall be applied Lo the sums
secured by this Security Instrument whether or not the sums are then dne.

if the Property is abandoned by Borrower, or if, after notice’ %y Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 4o-ssttle a claim for damages,
Borrower fails to respoad to Lender within 30 days after the date the notice i given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration O ropar of-the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pazty" means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in

regard to Miscellaneous Froeeeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,/1s/oegun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmeri of, Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defarivand, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's iaterest in the Property or rights under this Sceurity Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

nmigla:,QQA? Eorn 3014 1/01
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o Borrower ar any Suceessor in Interest of Borrower shatl ngt operate 1o release the ligbility of Bogrower
or any Successors in Interest of Borrawer, Lender shall not be reguired to commence procegdings against
any Successor in Intercst of Borrower or to refuse (o extend time for payment oOr otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the eriginai
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in egxercising any right ov
remedy including, without limitation, Lender's acceptance of payments from third persons, entities o
Successors in Interest of Borrower of in amounts lgss than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signe this Security [nstrument but does not execule the Note (2 "co-signer"): (2) is co-signing this
Security Tugtrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this-Security Instrument; (b) is not personatly obligated to pay the sums secured by this Security
Instrument; ard £c) agrees that Lender and any other Borrower can agree {o extend, modify, forbear or
make any acodmrodations wiih regard to the terms ol this Sceurity Instrument or the Note without the
co-signer's conser L,

Qubject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrawer's abligation:” wider this Security Instrumens i writing, and is approved by Lender, shall obtain
ail of Borrawer's rights and benefis under this Security Instrument. Borrower shall not be released from
Borrower's obligations and 1ablie under this Seeurity Instrument, unless Lender agrees to such release in
writing, The covenants and asyeements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the Suceessers and assigns of Lender.

14, Loan Charges, Lender in2y charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of r.otecting Lender's interest in the Praperty and rights under this
Security Instrument, including, but not limirzd-ta, atorneys' fees, properly inspection and valuation fees.
In regard to any other fees, the absence of expicss quthority in this Security Instrument to charge a speeific
fee to Borrower shall not be construed as 2 prohibiica on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security lnstrument of by Applicable Law.

If the Loan is subject t0 a law which sels Maxirdim loan charges, and that law is finally interpreted so
that the interest or ather loan charges collected or to e collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall Lo roduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collesie’s from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to- make this refund by reducing the principal
owed under the Note or by making 2 direct payment to Burrower: If a refund reduces principal, the
reduction will be treated as a partial prepayment without any yrepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Rorrower might have arising out
of such overcharge.

18. Notices. All notices given by Borrawer af Lender in connection with this Security Instrument
must be in writing. Any notice to Borrowst in connection with this Security Instiument shall be deemed to
have been given 1o Borrower when mailed by first class mail ar when actually delirered to Borrower's
notice address if sent by other means, Notice Lo any one Barrower shail constilute nctice .o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Proserty Address
unless Borrower has designated 4 substitute notice address by notice to Lender. Borrowe: shall promptly
natify Lender of Borrower's change of address. If Lender specilies # procedure for reporting, Borrower's
change of address, then Borsower shall only report a change of address through that specified pravaedure.
There may be only ong designated notice address under this Securily Instrument al any One time. Any
notice to Lender shall be given by delivering it or by mailing it by first elass mail to Lender's address
siated herein unless Lender has designated anothor address by nolice to Borsower. Any notice in
conpection with this Securily Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notics required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirgment under this Security
Instrwment.

)
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16, Governing Law; Severnbility; Rules of Constructien. This Security Instrument shall by
governed by federal law and the law of the jurisdicrion in which the Property is located. All rights and
obligations contained in this Securily Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might gxplicitly or implicitly allow the parlies to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision of clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision. _ .

As used in this Securily Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or woxds of the feminine gender; (b) words in the singular shall mean and
include fie plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take aay 2cdon.

17. Borvower's Copy. Dorrawer ghall be given ane copy of the Note and of this Security Instrument.

18, Tlarsfer of the Property or a Beneficia) Interest in Borrower, As used in this Session 18,
"Interest in tha Property” means any legal or beneficial interest in the Property, including, but not lirnited
10, those beneficiul interests transferred in @ bond for deed, coniract for deed, installment sales contract Or
escrow agreement, tha 0tent of which is the transfer of title by Borrower at o future date to a purchaser.

if all or any partof the Property ot any Interest in the Property is sold or iransferred (or if Borrower
is not a natural person-tuid a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may ‘eauire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 cays from the date the notice is given in accordance with Section 13
within which Borrower must pay all suris secared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this periad, Lender may invoke any remedies permitted by this
Security Instrument without further notice or Jemand on Borrower.

19, Borrower's Right to Reinstate Aftce Avceleration. 1f Borrower meets certain cenditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tue Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
1o reinstate; or (c) entry of a judgment enforcing this Secusity Instrurnent. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc yader this Security Instrument and the Note
as if 1o acceleration had oceurred; (b) cures any dofault of any other cavenants or agreements; (c) pays all
expenses ineurred in enforcing this Security [nstrument, including, Lut nut limited to, reasonable attorngys’
fees, property inspection and valuation fees, and other fees incurred Lor.pa purpase of protecting Lender's
interest in the Property and rights under this Security Inslrument; and (¢) iokas sueh acrion as Lender may
reasonably require to assure (hat Lender's interest in the Froperty ead dights under this Securily
Instrument, and Borrower's obligation Lo pay the sums secured by this Security Instrument, shall continue
unchanged unless a8 otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses ‘a one or more of the following forms, as seleziad by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's chesk, provided any
such check is drawn upou an institution whose deposits are insured by a federal agency, ins\ mentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security tpstrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notiee 1o
Borrower. A sale might result in 2 change in the entity (known 28 the "Loan Servicer") that collects
Periodic Payments due under the Note und this Security lnstrument and performs other morigage Joan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the name and address of the
pew Loan Servicer, the address 10 which payments should be made and any other information RESPA

“
[TV N A
A Forp 3014 1401

G Sl o Fage 11915
I M 12461
i £




0314929110 Page: 12 of 16

UNOFFICIAL COPY

requirss in conngotion with 8 natice of wansfer af servicing, 1f the Note is sold and therealter the Loan is
sarviged by a Loan Servicer other than the purchaser of the Note, the mortgage loan servising pbligations
1o Borrower will remain with the Laan Servicer or be transferred 10 2 SUCCESSOT Loau Servicer und are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined o any judicial action (a8 either an
individual litigant or the memmber of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice #iven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pariy. hereto a reasonable period after the giving of such notice 10 take corrective action. It
Applicabie Zuw provides a time period which must clapse before certain action can be taken, that time
period will be Je=med to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 10 cuse jgiven 10 Borrower pursuant to Section 22 and the notice of acceleration given 1o
Borrowar pursuant 1z Srction 18 shall be deemed to satisfy the notice and opportunity to take gorrective
action provisions of this Gection 20.

21, Hazardous Substeices, As used in this Section 21 (a) "Hagardous Substances” are those
substances defined as toxic G arsardous substances, pollutants, or wastes by Environmenial Law and the
following substances: gasoline, kerosune, other flammable or twxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matsrizls containing asbestos or formaldehyde, and radioactive materials;
(b) "Envirenmental Law" means federullows and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental gioisction; () "Environmental Cleanup® includes any response
action, remedial action, or removal action, as definad in Environmental Law; and (d) an "Enviropmental
Condition® means a condition that can cause, conlribute 1o, or otherwise trigger an Environmental
Clpapup.

Borrower shall not cause or permit the presence, Uses disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, wn-or in the Property, Borrower shall not do,
nor allow anyone else to do, anyihing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, dneto the presence, usc, OF release of a
Hazardous Substance, creaies & condition that adversely affects the vatue-of the Property. The preceding
(wo sentences shall not apply to the presence, use, or storage on ins broperty of small quantities of
Hazardous Substanees that are generally recognized to be appropriate to.sarmal residential uses and to
maintenance of the Praperty (including, but not limited to, hasardous substances in consumer products).

Borrower shall promptly give Lender written notice of (#) any investigatioh, craim, demand, lawsuit
or other action by any governmental or regulatory agency af private pasty involving (ne Property and any
Hazardous Substance of Environmental Law of which Borrower has aetual Kiuwloge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relvass or threat of
ralease of any Hazardous Substance, and (c) any condition caused by the presence, Use OF Jelensg of &
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, ot is uotified
by any governmantal or regulatory authorily, ot sy private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Epvironmental Law. Nothing herein shall ercate any obligation on
Lender for an Environmental Clsanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further govenant and agree as follows:

22, Aceeleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Boxvower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (n)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may resalt in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
furthe:_inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclesurz, If the default is not cured on or before the date specified in the notice, Lender at its
option may roqu ire immediate payment in full of all sums secured by this Security Instrument
without further senmand and may foreclose this Secarity Instrument by judicial proceeding. Lender
shall be entitled to soliczt all expenses incurred in pursuing the remedies provided in this Section 22,
inciunding, but not lindited to, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon pa,maatcof ali sums secured by this Security lnstrument, Lender shall release this
Security Instrument. Borrower shall-nay any recordation COSts. Lender may charge Borrower # fee for
relcasing this Security Instrument, but anly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied under (spi licable Law,

24, Waiver of Homestead. [n accoraez.se with Illinois law, the Borsawer hereby releases and waives
all rights under and by virtue of the Llinpis homessuid exemption laws.

25, Placement of Collateral Protection Insuranse, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecment with Londer, Lender may purchase mnsurance
at Borrower's expense to protect Lender's interests in Borzower’s collateral. This insurance may, but need
not, protect Borrower's interests. The poverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower-iu copnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftcr previding Lender with evidence thet
Borrower has obtained insurance as required by Borrower's and Lenter’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tia! insurance, including interest
and any other charges Lender may impose in connection with the placertien” nf the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Barrower's total outstanding balance or obligation. The costs of the insurance may.he more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Horrowsr accepls and agrees to the terms and covenants contuined in this
Security Instrument and in any Rider axecuied by Borrower and recorded wish it.

Wilnesses!

ﬁmﬁ_ AD) ﬂ ﬂ'ﬂﬁ_fﬁ/&{ | (Sea)
cornelio €. Morales -Horrower

7y ,

7

- s 7 J
S Lﬁ«{ @ZJ/ (7// s @/M (Seal)
Isabel Morales Rorrower
). (Seal) : , - . (Seal)
-foirovier Borrower
(Seal) 40 s S . (Seal)
-Borrawer -Botrower
(Seal) e EN— (Seal)
Borrower -Borrower
@, BuL) wone Page 14 0 15 Eorm 3014 /07
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STATE OF ILLINOIS, ' Coulc. County ss:
{, ( \’3 2 \ L. 6 7’[}\,§i , a Notary Public in and for said counly and

state do hereby certify that Cornelio Cj\. Morales and Isabel Morales, Husband and
Wife

L]

personally known to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appear=1 bafore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument s his/her/their free and voluntary at, for the uses ang purposes therein set forth.

Given uniler my hand and official seal, this ~ 16th day of April, 2003

Nut/ry Pybli :

2
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THE SOUTH 1/2 OF LOT8IN WESTFIELD GARDENS, BEING A SUBDIVISION IN THE NORTH 1 /20OF THE
NORTHWEST FRACTIONAL 1/4 OF SECTION 19, TOWNSHIP 41 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER 8, 1943 AS
DOCUMENT NUMBER 13190043, IN COOK COUNTY, ILLINOIS.

Legal Description:

§7-17 - 04053
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