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FHA Case No.

State of Nlinois MORTGAGE 137-2364566

THIS MORTGAGE ("Security Instument") is given on April 1l1th, 2003 .
The Mortgagor is "
DANIEL V. SALAZAR and ELSA SALAZAY., HUSBAND AND WIFE

{("Borrower"). This Security Instrument is given to
MORTGAGE BANCORP SERVICESL

5

which is organized and existing under the laws of ~ THE STATE OF ILLINCIS , and
whose address is 800 E. NORTHWEST HIGHWAY, #100, PALATINE, ILLINO1Z on074
("Lender”). Borrower owes Lend<r tne principal sum of
One Hundred Seven Thousand Two Hundred Forty Six and no/100.-————{--

Dollars (U.S. § 107,245, 00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on May 1st,
2033 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amouns held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due. Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
[mmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Figst, tothe mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 0T the monthly mortgage insurance premium;

Second, to aly ‘axes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums; as.eauired,

Third, to interest due onder the Note;

Fourth, to amortization 0f the principal of the Note; and

Fifth, to late charges du=/under the Note.

4. Fire, Flood and Other Hiiza."d Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, ~gainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuraice shall be maiatained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequentty
erected, against loss by floods to the extent requizes by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rencwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lende!.

In the event of loss, Borrower shall give Lender imincdiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conceined is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and.io Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied itiihe order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Prope-ty. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments vhich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an apiount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity ‘egally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title (o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies/in Torce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's i.oan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal redidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will canse undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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(i) All er part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved i

accordance with the requirements of the Secretary.
(c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immedijate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Martzage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligivle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at i's sption, require immediate payment in full of all sums secured by this Security Instrument. A
written statziment.of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insnie-this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithsianding the foregoing, this option may not be exercised by Lender when the
unavailability of insmiance is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower lias a-zight to be reinstated if Lender has required immediate payment in ful
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instimted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrcwe."'s"account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses
properly associated with the foreclosure proceeding. Topon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as i) Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatemen? if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosurs on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by-tnis Seaurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeat @ianted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original"Porrswer or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any succéssor'in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secutit’ Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearasice by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy:

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covznzits and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrcwer; subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any. gorrower who
co-signs this Security Tnstrument but does not execute the Note: (a) is co-signing this Security Instrument aonly to
mortgage, grant and convey that Borrower's interest in thc Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

@@;‘WHLJ (0108} Page 6 of 8 Inmais:r'./éjj‘ (Q 5 )



0315011221 Page: 6 of 8

UNOFFICIAL COPY

<’,; ¢ G' i 8109 98eq . iBOLDY ('||)u1;§i)@

Ty Ut pred s1juswnnsu] AIN0sg 9} AQ paInaas jgep Sy uaym ajeund) [eys Auadold sy Jo sjus Jo juemusisse
S1Y, "1opua] Jo Apowsal Jo 1ySU 1oGio AUR 2)EPI[EAUI JO JNBJep AUB SAIRM JO 2413 JOU |[EYS sjuad Jo uoneaijdde Auy
"yoeaaq e sI osay) swly Aue Je 08 op ABUT 1241291 pauiodde Afferoipnl v 1o Ispua] “I19a3mo[ "19MolIog 0) Yoralq Jo
aanou urald 19Je 10 a10Jeq Apadol AU} urejuIEl 1o JO [0LU0D AYE) ‘ucdn 12ju2 0 pannbal 9q Jou [[eys JopU]

‘11 qdesSered smp sopun $)USK §31 SUISIOIONS WOL) Iapua] juaaaid
PINoM Tey] 308 AUstuiopiad jou [ pue JOU ey pue sjuad oy) Jo jusuruSisse Joud Aue pajnoaxs jou sey jamollog
"IR09) 3Y) 0] PUBWIAP ULLILIA S, JOPU] U0 JUSe § JOPUT JO JOpu] o} predun pue anp
s1ual e Aed [eys Ayedold o) jo jueuel yoes (o) pue iAuedord o o sjual o) Jo [[? SA12091 PUR 123[[00 0] poplUR
aq [[eys repuey (q) “uswnnsuy fnoesg o) Aq painoas swmns o) o) perjdde aq o ‘Ajuc 1epue jo jyeuaq Jof a9)sny
se Jamolog Aq prayq 9q [[rys Iemoriog Aq poAlsoad sjuas [[e (B) 1JomoMI0g 0] YOBRIq JO 910U S9ALS J3pud] J]
*Au0X1Moes [RUONIPPE 10] JUSWUSISSE UE JOU PUE JUSWIUFISS? An[osqr M S2IMUSU0D SJUl
30 juowdisse ST, “ISMOLIOg presspua] Jo Jyauaq 2u) 10} 2211y S8 Auadold o) JO SenudAdl pUB SJUSI [[B Alad2I
pUE 1021100 [[BYS JomOLIog “Juatunsi S11AN3aS ay) Ul JUILSAIFE 10 JUBIRA0Y AUR JO OBaI] § JBMOLI0G JO Ssmoliog
o1 aonou s Iapuay o) Joud ‘yoasmoly sjueBe s Jepue Jo tepu] o] sjuel oy) Aed o1 Aredoag I Jo yueue) Youa
SJ00IIP AQRISY PUR SINUDAL PUE SIAI Y} 109[[02 0] Sjuabe s Japuar] 10 Jopua sZUuoyine Jamollog “Apadolrg oy Jo
SONUIASI PUR SJUSL AY] [[B Jopuo] 0} S:JsuLs; nuy sudisse A[|BUOIPTOAN Jemollog *SJUay JO Jwugissy /]

:SMO[[0] §8 015E PUE JUEG2409 JIN) RPUS] PUE 19401108 "SINVNIAOD WHOAINN-NON

‘monaaoxd (puswuoLiAu 1o K13Jus ‘Bl 01 25ejal 1By pajeooy st Ajredosd Uy setm uondIpsun(
oy JO SME[ PUR SME] [2I0pa) Suesw e [Buswuostany, ‘g1 ydesSesed sigqy UT pasni sy “S[RMIAIRUW SATI2ROIPRI puR
‘apAyap[rwWIO) 10 $0jsqse SUIUIRIUOD S[BLISJeW ‘SJUQATOS A[L,IN A ‘SPIDIQIaY pue sapionsad o1xo) ‘sponpord wmajoned
alx0) Jo dqeuuIR] Jeipo ‘eussorsy ‘eurjosed :seourisqns SUiA0lio) oY) puB MR [RUSUIUONAUY Aq SIdUBISNS
SNOPIRZEY 1O DIXC) SE PaULjep SSOUEISQNS 9soy) Que  seouelsqng sacpiezef], ‘97 ydesSesed siy ur pasn sy

*mET [BYISUTUONAUL Y3lm 20URPIOINE UT STOOE [RIpaulal AIBssadar-j[e aye) Apdword [[sys Jomouiog ‘AIessadou
st Liadoug ayy Sunoaye s20URISGNG SNOPIEZEH AUR JO UOLEIPAWAL JAYI0 1o [RADWRY AU Jel} ‘AJuoyine Aoje[nsal Jo
[Buswuwiaaod Aue AQ peyyHOU S1 10 ‘SUIEI JoMOLIog J] SEpo[Mouy [BMOE Se'hIomoLIog] olm JO MET [BIUSWURIIALY
Jo souepsqng snopiezey Aue pue Asedosg oyj Surajoam Lred eyeaud Jo Aouale /Unyemsal 10 [RiuswNA0s Aue Aq
UOLOY ISYI0 SO JINSME| ‘PUBIIRP ‘WITE]D "UONESHSAAUL AUR JO 210U UM Jepua] Bazi Andwoud [eys 1omoniog

*£1ado1g a1} Jo soUBULIUTEN O} PUE S3SN [BIUSPISAI [BULIOL ©) sieudosdde aq oy paziudosar
Ajesouss ole eyl seouelsgng snoplezeH Jo seunuenb [rews jo Aredord ofy Uo 95vio)s 10 ‘asn ‘2dussaid oy
07 Ajdde 10U [[EYS s20UNUSS oM] Surpaoad a1 meT [BULIIUOCIAUY AU Jo UOBE[OIA Ul ST Y ALtadold o) Sundaje
SumyiAur ‘op 0] 25[0 suoAUE MO[[E Jou ‘Op Jou |fBYs Jamollog “Apadold |y) ul 10 UO SI0UB)SQNS LepIeZEH Aug JO
aseajas Jo ‘efelols ‘[esodsip ‘osn ‘aoussald oy yrured Jo osned jou J[eYS JamOLIDg "SAIUEBISGRS SNCPISTRH] "9
JUAILINS U]
Aumoag sip Jo pue JoN 2yl Jo Adoo pemiiojuod auo ueAld 2q [[eys Jomouog ‘Ado)) sJamodiog §|
*O[QRIDASS &Q O) Pale[Dap 2B 2JON Y3 pUE JUSWNISU]
Aumsag sip Jo suoisiaold a1y pus sy o, uoisisord Sunorjuoo o) INOYILM 128)J2 USAIE 99 URY IPIYM MON |y
Jo puRwnnsu] A1nesg siy) jo suoistaold a0 199)Je j0U [[RYS )21juod gons ‘me] a[qearjdde yium sjo1guoo sjoN ayj do
Juswnysa] KILIN93S SIY) Jo asne[o 10 ucisiaokd £ue jer) jusa2 oy) uf "pojeco] st edold 92Ul Yorym Ul uonoipsunf aup
JO ME[ o) pue me[ [B10pay] AQ PoIaADF oq [[RyS Juewnnsu] A1unoag siy], ‘AMIGRIIAAG IMET SUILIDACY) “f)
-ydesSered sig; w popraocid se woard
TSYM JOPUFT JO IBMOII0F 01 USAIS 02 2ARY 0} PAWULAp aq [[BYS JUSWILISU] A11M0ag SIY) Ul 10] popianid aonou Auy
"IOMOLIOE 0} 2o1j0U Aq sojeuSIsep JOPU SSAIPPE AUR IO UISI3Y PI)BIS SSQIPPR §, JIOPUXT 0] [[BW SB[ 18I AQ UIAIS
20 [[BUS Jepue] O} 8o10u AUy "ISpuY] 0} 221j0u Aq SIJRUSISIP IOMOLIOf] ssaIppe Isyio Aur 1o ssalppy Apadoid sy
0] paloalLp 2q [[BYS 200U Y[, "POIHAU JSyjoue jo asn saimbas me] o[qeordde ssoun [retw sse[o 101y Aq 11 Surjrew Aq
10 11 Sunoalep Aq uaald oq [[eys JULMINIST] AJLINd0g SIY) Ul Joj paplacid Jemoriog 0] 200U AUY SINON ‘€]



0315011221 Page: 7 of 8

UNOFFICIAL COPY

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ez seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Re}aase, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witheut charge to Borrower. Borrower shall pay any recordation costs,

20, Waiver of iloraestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, th covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeinents-of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. -

Condominium Rider |__:] Growing Equity Rider [ Other [specify]
Planned Unit Development Rider  |_(] Graduated Payment Rider

%4R(IL) {a109) Page 7 of 8 rnmsleJf>
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