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Words used” jz- multple sectiont Q4 this document are defined below and other words are defined in
Sections 3, 11,47, 18, 20 and 21. Cemain rules regarding the usage of words used in this document are
also provided it/ Secr’an 16.

DEFINITICNS

(A) "Security Instrimnerd" means this document, which is dated _February 26th, 2003 Jtogether
with all Riders to this documens
(B) "Borrower" is _ ANNE (. LUTUER AND JAMES T. ABRARANS . Bormower is the

mortgagor umder this Security [nstrupicat.

(C) "Lender” is _Kraft Foods Fediral Credit Union_ Lender IS & _Federal Credit Union oOrganized and
existing vnder the laws of _the United States of America . Lender’s address is _777 Westchester Avenue,
Suite 101, White Plaine, Mew York 10604 . Teder is the mortgagee under this Security Instrument.

{D) "Note" means the promissory pote sigaid by Borrower and dated _February 24th, 2003 .
The Note states that Bormower owes Leoder (One Hundred Forty-Tuwo Thousand and No/100 n------------------
----------------------- Dollars (U.S. § 1=C, 540,00 ) plus ipterest Bomrower has promised to
pay this debt in regular Periodic Paywems and o pug the debt in full not Iater than Merch 1st, 2033 |
(E) "Property” means the propoaty that is described Ue'ov under the heading "Transfer of Rights in the
Property.”

(F) "Loan" means the debt evidenced by the Note, pmo-micrest, any prepayment charges and late
charges due vnder the Note, and 2l sums due under this Security Ini(run eot, plus interest.

(G) "Riders” means all riders to this Security Instrument that are <xscuted by Borrower. The following
riders are 1o be executed by Borrower [check box as applicable]:

L Adjustable Rate Rider [0 Condominimm Rider D Second Home Rider
Balloon Rider O Plammed Unit Development Rider a Other(s) [specify]
1< Family Rider 0O Biweekdy Payment Rider

(H) "Applicable Law”" means all controlling applicable federal, state, and local seniutes, regulations,
ordinances and administrative rules and orders (thar bave the cffect of law) as well o5 all applicable
final, non-appealable judicial opinions.

(D “"Community Assgciation Dues, Fees and Assessments” means all dues, fees, assessmenis and other
charges that are imposed on Borrower or the Property by & condominfum association, homeowners
associarion or similar orsamizaton

(J) "Electronic Funds Transfer" means any wansfer of funds, other than a trapsacdon onginared by
check, drafi, or similar paper instnment, which is initdawed through an electronic terminal, telephonic
instrument, COMPUIET, OX magneiic tapc so as to order, insuuer, or authorize a financial instotion 1o
debit or credit an account. Such term includes, but is not limited to, poinr-of-sale wapsfers, sutomated
weBer machine wansactions, mansfers initiated by telephone, wire transfers, and auromared clearinghouse
ransfers.

(K) "Escrow Items" means those items that are described in Section 3.
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(L) "Miscellaneous Proceeds” means any compensation, serdement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Propery: (i) condemnation or other taking of all or any purt of
the Property; (iif) conveyance in Heu of condemnation; ot (iv) misrepresentations of, or omissions as to,
the value and/or condidon of the Property.

(M) "Mortgage Insurance” means inswrance protectng Lepder against the nompayment of, or defanlt on,
the Loan.

(N) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and intcrest under
the Note, plus (i) any amounts under Section 3 of this Securiry Instrument.

(0) "RESPA" means the Real Eswaie Semloment Procedures Act (12 US.C. 2601 et seq.) and its
mplementiry regulation, Regulation X(24 C.F.R. Part 3500), as they might be amended from tdme to
tume, or‘asy addidomal or successor legisladon or regulation that governs the same subject matier. As
used in this Security Instument, "RESPA" refers to all requiréments and restictions that are imposed
m regard 0 o "Zderally related mortgage loan” even if the Loan does not qualify as a "federally
related morrgage iour " under RESPA.

(P) "Suceessor in Infer.st of Borrower" means any party that has taken tde to the Propenty, whether or
oot that party has assemed F.orrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN “HA TROPERTY

This Security Instrumem secures \» Lender: (f) the repayment of the Loan, and all renewals, extensions

and modifications of the Nore; and (4) the performmxe of Borrower's covenants and agreemenrs under

this Securty Insinmueent and the Now.( Vou this purpose, Borrower does herchy mortgege, grant and

comvey t(mLend:r and Lender’s successors and assigns following described property locared in the
O -

of O OX :
[Type of Recording Jerisdicton] {Name of Recording Jurisdiction]
SEE ATTACHED SCAEDULE A
which currenily has the address of __ 404 S. DAK STREET e PALATINE
[Street] (Cixy)
Dliunis 60067 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter ereceed ‘on. the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. <Al replacements and
addivions shall also be covered by this Security Insuumen:. Al of the foregoing is zefemed to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the esmate hereby comveyed
and has the right to mortgage, gramt and convey the Property and that the Properry is unencumbered,
excepi for encwmbrances of record.  Bommower warrants and will defend penerally the dtle to the
Property againgt all claims and demands, subject ro any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nadonal wuse and

non-uriform covenants with limired variadions by jurisdiction to constitore & wniform securiry instrument
coveting teal property.
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Legal Description:

Lot 24 in Block 11 in Arthur T. McIntosh and Company's Plum Grove
Road Development, being in the West half of Section 23 and the
tast half of Section 22, Township 42 North, Range 10, East of the
Third Principal Meridian, according to the Plat recorded May 8,
1926, as Document No. 9268584, in Coock County, Illinois.

Commonly known as: 404 S. Oak Street, Palatine, IL &0067.
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UNIFORM COVENANTS. Borrower and Lender covenamt and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bormmower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Bomower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrumenr shall be made
in U.S. cumrency. However, if any check or other insorument received by Lender as payment under the
Note or this Security Inswumenr is retwrned 1w Lender ugpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instument be made in one or more of the
following fooms, as selecied by Lemder: (2) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon ap insitution whose
deposits are insured by a federal agency, insrumentality, or entity; or (d) Electronic Funds Transfer.

Tajmems are deemed received by Lender when received at the locaron desigmated in the Note
or at such mewr location as may be desigmated by Lender in accordunce with the notice provisions in
Section 15. Lendor may requrn any payment or pamial payment if the payment or partial payments are
incufficient to Yrirg the Loan current, Lender may accept amy payment or pardal payment insufficient
to bring the Loan curent, without waiver of any rights hereunder or prejudice tw its rights w refuse
such paymenmr or purnal yayments in the future, but Lender is ot obliguted to apply such payments at
the time such payments-wre accepred. If each Periodic Payment is applied as of its scheduled due date,
then Lender peed not pay ‘werest on unapplied fumds. Lender may hold such unapplied funds unt]
Borrower makes paymemt to bring the Loan cument. If Borrower does mot do so within a reasonable
petiod of time, Lender shall eifier apply such fmds or terurn them to Borrower. If not applied
earlier, such fands will be applied (o the outstanding principal balance under the Note immediately
pror 1w foreclosure. No offset or cliap shich Borrower might bave mow or in the fomre against
Lender shall relieve Borrower from makizg paymenrs due under the Note and this Security Fpstromemt
or performing the covenants and agreements securet by, this Security Instrurnent.

2. Application of Payments or Proceegs, -Ixcept as otherwise dmcnhed in this Section 2, all
payments accepted and appbed by Lender shali-o¢ applied in the following order of priornty: (a)
wterest due under the Note; (B) principal due under «po Note; (¢) amounts due under Section 3. Such
payments shall be apphied w each Periodic Payment 7. the order in which it became due. Any
Temgining amounts shall be applied first to late charges, rscond to any other amourts due under this
Security Instrureenr, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deliugrimt Periodic Payment which includes
a sufhcient amount to pay any laiz charge due, the payment may e anolied (o the delingquent payment
and the lare charge. If more then onme Periodic Paymemt is owstriding, Lender muy apply any
payment received from Bomower to the repayment of the Periodic Payments if, and to the extent thar,
each payment can be paid in full. To the exient thar any cxcess exists ahir the. paymem is applied
the full payment of ope or meore Periodic Paymems, such excess may be appler. to amy late charges
due. Volumary prepaymems shall be applied first to any prepayment charges ap? fien as described in
the Note.

Aany spplication of paymemss, insurance proceeds, or Miscellaneous Proceeds- ro principal due
vnder the Note shall not extend or pospope the due dare, or chanoe the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymems are
due under the Note, wml che Note is paid in full, a sym (the "Funds") w provide for paymenr of
amoumts due for: (a) taxes and assessments and other items which can atain priomty over this Securivy
Insttomnent as a4 lien or encumbrance on the Property: (b} leasehold payments oF giound rents on the
Froperty, if amy; (¢} premiums for any and sl insurance requircd by Lender under Section 5; and (d)
Mortgage Insurance premiums, if amy, or any sums paysble by Botrower to Lender in lLieu of the
payment of Mortgage Insurance premtiums in accordamce with éhe provisions of Secton 10. These iwems
are called "Escrow Items.” Ar origication or at any Gmie dunog the term of the Loun, Lender may
reqguire that Community Associatdon Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dmes, fees and assessmenrs shall be an Escrow Tiem. Borrower shall prompty furnish w
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Lender all notices of amoums to be paid under this Secion. Borrower shall pay Lender the Funds for
Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at
amy time. Any such waiver may only be in writing. In the evemr of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Fumds
has been waived by Lender and, if Lender requires, shall furnish to Lepder receipts evidencing such
payment within such tme period as Lender may reguire. Bomower's obligation o make such payments
and to provide receipis shall for all purposes be decmed to be a covepant and agreement comained in
this Security Instrument, as the plrase "covenant amd agreement” s used in Section 9. If Bomower is
obhgaed to pay Escrow liews direcdy, pursuant to i waiver, and Bomower fuils to pay the amount
due for ap Escrow ltem, Lepder may exercise its vights under Section 9 and pay such amoum and
Borrower’ ckull then be obligated unfer Section 9 to repay to Lender any such amount. Lender may
revoke the ‘wriver as ro any or all Escrow Items ar amy time by a notice given im accordance with
Section 15 and; »por such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then reqa=if wnder chis Section 3.

Lender may, 7. 20y tme, collect and hold Funds in an amounr () sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a
lender can require undsi RESPA.  Lender shall estimare the amounr of Funds due oa the basis of
current data and reasomable . soumates of expenditures of future Escrow Iiems or otherwise in
accordance with Applicable Law,

The Funds shall be held in an instimton whose decposits are insured by a federal agency,
instumentality, or emtity (including lepier, if Lender is an institution whose deposits are so insured} or
in any Federal Home Loan Bank Lenfer <iall apply the Funds to pay the Escrow Ttems no later than
the tme specified wmder RESPA. Lender shall not charge Borrower for holding and applying the
Fuods, annually amalyzing the esctow accowst, or verifying the Escrow ltems, wiless Lender pays
Borrower inierest on the Funds and Applicable 1w permits Lender to make such a charge, Unless an
agreement iS made in writing or Applicable Law scumires imterest to be paid on the Funds, Lender shall
aot be required to pay Bomower any imterest or eriuys on the Funds. Borrower and Lender can
agree in wrting, however, that interest shall be paid ¢» vhe Funds. Lender shall give to Borrower,
without charge, an anmual accounting of the Funds as required by KESPA.

If there is a surplus of Funds held in escrow, as defines wder RESPA, Lender shall account to
Bommower for the excess funds in accordance with RESPA. If rlere is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall nodfy Borrower a: yurmired by RESPA, and Borower
shall pay to Lender the amoumr necessary to make up the shortaze im “r~ov@ance with RESPA, but in
no more than 12 monibly paymenmes. If there is a deficiency of Funds Leld in escrow, as defined under
RESPA, Lender shall noufy Bomower as required by RESPA, and Borrower chall pay w Lender the
amount necessary to make vup the deficiency in accordance with RESPA, ‘but in no more than 12
monthly paymenis.

Upon paymem in full of all sums secured by this Security Instrument, Lenudz: shall prompdy
refund ro Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall puy all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Imstrument, Ieaschold payments
or ground rents om the Property, if any, and Coomounity Association Dues, Fees, and Assessments, if
any. To the exremr that these items are Escrow Jems, Borrower shall pay them in the manner
provided in Section 3.

Borrower shall promptly discharge any lien which has prority over this Security Instrument
mnless Borrower; (a) agrees in wrmtng to the payment of the oblipation secured by the licn in o manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) comtests the lien
In good faith by, or defends against enforcement of the lien im, legal proceedings which in Lender's
opinion operate to prevemt the enforcemeny of the lLien while those proceedings are pending, but only
unti] such proceedings are concluded; or () secures from the holder of the liem an agreement
satisfactory vo Lender subordinating the lien ro this Security Instrument. If Lender determines that any
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part of the Property is subject to a lien which can amain priority over this Securty Instrament, Lender
may give Borrower a notice idemtifying the Fen. Within 10 days of the date om which that motice is
given, Borrower shall satisfy the len or take one or more of the actions set forth above in this Section
4,

Lender may require Borrower 1o pay a one-time charge for a real estate tex verification amdfor
reporting service used by Lender in connecdon with this Loan.

5. Property Insurance. Bomrower shall keep the improvements now existing or hereafier erected
on the Property inswred agaimst loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but notr limited 1o, earthquakes and floods, for which Lender requires
insyrance. This insurance shall be maintaiged in the amoumts (including deductble levels) and for the
periods thet Lender requires. Whar Lender requires pursuapt to the preceding semiences can change
during ¢ t2mm of the Loan The insurance carrier providiog the insurance shall be chosen by
Bomrower srigject 10 Lender’s might 1o disapprove Borrower's choice, which right shall not be exercised
unreasonably. - iconder may require Bomower 10 pay, in connection with this Loam, cither: (a) a
one-time  chargs  fyr-flood zome determination, certification and tmcking services; or (b) a one-time
charge for flood zops determimadon and cerrifivaton services and subsequenr charges  ¢ach time
remappings or similar <aznges occur which reasonably wight affect such determination or cerification,
Bomower shall also be-responsible for the paymemt of any fees imposed by the Federal Emergemcy
Management Agency in conaerfnn with the review of any flood zome determimation resuling from am
objecton by Bomower.

H Borrower fails to maimain any of the coverages described above, Lender may obtan
insurance coverage, st Lender’s opuor and Bomower's expense. Lender is wnder no obligation w
purchase any paricular type ur amount of coverage. Therefore, such coverage shall cover Lender, b
might or might not prot=ct Borrower, Bsoower's cquity in the Property, or the contents of the
Property, against any nsk, hazard or liability aml might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges (ot the cost of the inyurance coverage so obtaimed might
significantly exceed the cost of inswrance that Bozorer could bave obrained. Any amounts dishursed
by Lender upder this Secdom 5 shall become additfona! debt of Borrower secured by this Security
Instrument. These amounts shall bear imerest at the Nuee rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borro ower requesting payment.

All ipsurance policies required by Lender and repewals \of such policies shall be subject to
Lender’s righe to diswpprove such policies, shall include a swndiid mortgage clause, and shall name
Lender as momgagee andfor as an additional loss payee, Lender. shall have the mght to hold the
policies and remewal cemificates. If Lender requires, Bomower sns'. prompdy give to Lender all
receipts of paid premiums and renewal potices. If Borrower obtains any @orm of insurance coverage,
not otherwise reguired by Lender, for damape to, or destruction of, the Pronemy, such policy shall
inctude a sapdard mortgage clause and shall name lender as mortgugee anffor as an additional loss
payee,

In the evenr of loss, Borrower shall give prompt motice to the insurance’ nermier and Lender.
Lender may make proof of loss if not made prompdy by Borrower. Unless Lemder ond Borrower
otherwise agres in wiiting, amy insurance proceeds, whether or not the underlying - insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is ecopomically feasible and Lender's security is por lessemed. During such repair and restoration
period, Lender shall have the right t hold such insurance proceeds untl Lender has had an
oppormunity to jmspect such Property to enswre the work bas been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompdy. lender may disburse proceeds for the
Tepairs and restoration In a siogle paymenr or in a scries of progress payments as the work is
completed. Unpless an agreement is made in writing or Applicable Law requires interest 1o be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earmings on such
proceeds.  Fees for public adjusters, or other third pavties, rewined by Borrower sball not be paid owt
of the insurance proceeds and shall be the sole obligation of Borrower. Tf the restoration or repair is
not economically feasible or Lender’s security would be lesseoed, the imsurance proceeds shall be
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applied to the sums secured by this Secarity Instroment, whether or not then due, with the excess, if
any, paid t0 Bomower. Such insurance proceeds shall be applied in the order provided for in Section
2.

If Borrower abandons dhe Property, Lender may file, negotiate and settle any available
insurance claim and relaed mateers. If Bomower does oot respond within 30 days to a notice from
Lender that the insurance carrier has offere@ tw setde a claim, then Lender may oegodare and seule
the claim. The 30-day period will begin when the notice is given. Im either evemt, or if Lender
acquires the Property uoder Section 22 or otherwise, Botrower hereby assigns to Lender (a) Bomower’s
rights to agy insurance proceeds in an amown not to exceed the amounrs unpaid under the Note ot this
Security Tostrumens, and (b) anmy other of Borrower’s rights (other than the right to any refund of
voearned peeminms paid by Borrower) under all insurance policies covering the Property, msofar as
such rigits-are applicable to the coverage of the Propemy. Lender may use the insurance procesds
either t0 repais or restore the Propemy or to pay amounts umpaid under the Note or this Securuy
Instrument, whatsnoor not then due,

6. Occupcoy, Bomower shall occupy, establish, and use the Property as Borrower's poncipal
resideace withio 60 dvys after the execmtion of this Security Taswument and shall comtinve to occupy the
Property as Borrower’s’ poincipal residence for at least one year afier the date of occupancy, unless
Lender otherwise agrecs in woikng, which consent shall not be unreasomably withheld, or unless
extenuating circumstances exis. 9ai:u are beyond Borrower’s control.

7. Preservation, Mainienar.i> and Protection of the Property; Inspections, Borrower shall not
destroy, damage or immpair the l'toperty, allow the Property w deteriorare or commit waste on the
Property. Whether or not Botrower i tesiding in the Property, Bomrower shall mainmin the Properry
in ordet 10 prevent the Property from (erirorating or decreasing in value due to its conditon. Unless
it is determined pursuant to Section 5 that repair or restoradon is mot economically feasible, Borrower
shall promptly repair the Property if damaged (0 zvoid further deterioration or damage. [f insurance or
condemnation procteds are paid In combecous vith damage to, or the iaking of, the Property,
Borrower shall be responsible for repairing or iesworing the Propésty only if Lender has released
proceeds for such puzposes. Lender may disburse pioecds for the repairs and restoration in a2 single
paymemt or in a seres of progress paymemts as G work is completed. If the insurance or
condemnanon proceeds are not sufficient 10 repair or restesc the Property, Bormrower is not relieved of
Borrower’s obligation for the completion of such repair or restorator.

Lender of its agept may make reasomable eowmies uponh #ul ipspections of the Property. If it
bas reasomable cause, Lender may inspect the interior of the improvements on the Property, Lender
shall give Borrower motice at the tme of or prior to such an ri-ior inspecion specifying such
reasonable cause,

8. Borrower’s Loan Application. Booower shall be in default if, during ¢he Loan application
process, Borrower or amy persons or enfides acting at the direcdon of Benowe or with Botrower's
knowledge or consent gave materially false, misleading, or imaccurate imformarin.” or statements 10
Lender (or failed o provide Lender with marerial informaton) in connection with Zoo-Loan. Material
representations inclode, but are not mited to, representations concerning Borrower's-cicapancy of the
Property as Borrower's principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Secuxity Instrument. Tf
(2) Bomower fuils to perform the covemanrs and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender’s imerest in the Propemy and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnaton or
forfeiture, for enforcement of a lien which may amain pdosity over this Sccurity lnstrument ot to
enforce laws or regulations), or (¢} Bomower has abandoned the Property, ten Lemder may do and
pay for whatever is reasomable or appropriate to protect Lender’s inrerest in the Property and righis
under this Security Instrument, including protecting and/or assessing the value of the Properry, and
securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paymg
any sums secared by a lien which bas priority over this Security Inswument; (b) appearing in court; and
() paying reasomable attorpeys’ foes o prowect its imterest in the Property and/or rights under this
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Security Instrumenr, including its secured position in 4 bamkrupicy procecding. Securing the Property
includes, bur is pot limited t, entering the Propetty to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, elimimate building or other code violations or dangerous
conditions, and have wtlities trmed on or off. Although Lender may take acdon under this Section 9,
Lender does nor have 10 do so and is mot under any duty or obligation to do so. It is agreed that
Lender incurs no liabilicy for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Secion 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rte from
the date of disbursement apd shall be payable, with such imerwst, upon motice from Lender tw
Borrower requesting paymesnt.

If this Security Instrument is om a leasehold, Borrower shall comply with all the provisions of
the leace. Y. Borrower acquires fee title o the Property, the leaschold and the fee dde shall not merge
unless Lendes pZrees to the merger in writng.

10. Meifoage Insurance. If Lepder required Mortgage Insurance as a condition of making the
Loan, Borrowei <=3l pay the premiums requited t mainmin the Morgage Insurance in effect. If, for
any reason, the Mgrgse Insurance coverage required by Leader ceases to0 be available from the
morigage insurer thar sreviously provided such joswance and Borrower was required to make
separately designated payments toward the premiums for Mongage Insurance, Borrower shall pay the
premiums required to obtall roverage substantally equivalent to the Mortgage Insurance previpusly in
effect, at a cost substanmally ¢quivelenr to the cost tv Borrower of the Morgage Insurance previousty
in effect, from an alternate morrrage insurer selected by Lender. [f substantially equivalent Mortgage
Insurance coverage is mot available, Bomower shall contile tw pay to Leoder the amount of the
separaicly designated paymemts that ver: Jue when the insurance coverage ceased to be in cffect
Lender will accept, use and yemin these pywments a5 a non-refundable loss rescrve in lieu of Morgsge
Insurance. Such loss Teserve shall be ponietondable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lepder shall not e zoquited t pay Borrower apy interest Or eamings on
such loss reserve. Lender cam no longer require fus; reserve paymemss If Morigage Insurance coverage
Gn the amount and for the period that Lender regunres) provided by an imsurer selected by Lender
again becomes available, is obmined, and Lender requirss, separately designated payments toward the
premiums for Momgage Insurance. 1f Lender required Miciigage Insurance as a condition of making
the Loan and Borrower was required 1o make separatcly desifoard payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiwms requirsd 1o maintain Morrgsge Insurance in
effect, or tw provide a non-refundable loss reserve, untl the( Lripder's requirement  for Mortgage
Insurance ends in accordance with any written agreemeni betwecn Dorower and Lender providing for
such termination or unidl termipadon is required by Applicable Law. Iothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortzage Insurance reimburses Lender (or any entity thar putchases tae llote) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Bormrower is pov-a perty o the Momgage
Insurance.

Mortgage insurers evaluate theix total risk on all such insurance in force frop nme 10 tme, and
may enter info agreements with other partigs that share or modify their risk, or reduce losses.  These
agrevments are on twrms and conditions that are satisfactory to the momgage insurer and the other
party (or partes) w these agreements. These agreemenrs may require the mortgage insurer 10 make
payments using any source of funds that the morgage inymer may have available (which may include
funds obtuined from Mortgage Insurunce premiums).

As 2 result of these agreemenrs, Lender, amy purchaser of the Note, another insurer, any
reinsurer, any other entty, or amy affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be chamcterized as) a portion of Borrower's payments for
Mortgage Insurance, jm exchange for sharing or modifying the mormzage insurer’s sk, or reducing
losses. If such agresment provides that an affiliate of Lender wkes a share of the insurer's risk in
exchange for a share of the premiums paid to the imsurer, the arrangement is often termed “captive
reinsurance.” Further:
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() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)Anysuchagrwnemswﬂlnotaﬂ'ecttheﬁghts]iorrowerhas-it'any-withmspecttothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
inclode the right to receive certain disclosures, to reguest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of amy
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Focfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If ‘he Property is damaged, such Miscelianeous Proceeds shall be applied o restoraion o1
repair of te= Properry, if the restoration oF repair is ecomommcally feasible und Lender's security is not
lessened. T/uring such repair and restomtion period, Lender shall have the right to hold such
Miscellancous . Pirceeds unril Lender has had an opportunity to imspect such Property to ensure the
work bas been cosglieted 10 Lender's satisfaction, provided that such inspection shall be updertaken
promply. Lender mpy nuy for the repair and restoration in 2 single disbursement o©r in a seres of
progress paymens as rae’ work is completed. Unless un agreemept is made in writing or Applicable
Law requires interest = o¢ paid on such Miscellaneous Proceeds, Lender shall not be required o pay
Bormower or any interest o earzings om such Miscellancous Proceeds. If the restoration or repair is
not econgmically feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be
applied to the sums secured by this Jecurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscéllneons Proceeds shull be applied in the order provided for in
Secton 2.

In the event of a wtal taking, dcszucton or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the mumms secured by this Security Instument, whether or not then due,
with the excess, if any, paid to Bommowet.

In the event of a partial taking, destrucnos, - or loss in value of the Property in which the fwr
market value of the Property immediately before ‘the pamial taking, destuction, or loss in value is
equal to or grearer than thy smounr of the sums secursd by this Security Instrument immediawly before
the purtial taking, destruction, or loss in value, unless Bomower and Lepder otherwise agree in wrnng,
the sums secared by this Securiry Inswwment shall be reduccd by the amowmt of the Miscellancous
Proceeds multiplied by the following fraction: (2) the wtal amovat of the sums secared immedimely
before the pardal taking, destruction, or Joss in value divided 6y (b) the fair marker value of the
Property immcdiately before the partial taking, destruction, or loss i vame, Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of th: Property in which the fair
market value of the Properiy fmmediaely before the partial taking, destructicn, or loss in value 1s less
than the amount of the sums secured mmediately before the partial rtaking, fostucdon, or loss i
value, umless Borrower and Lender otberwise agree in writing, the Miscellaneods Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sams are then due.

If the Property is abundoned by Borrower, or if, after notice by Lender to Borower that the
Opposing Party (as defimed in the pext sentence) offers 10 make an award to settle a clum for
damages, Bomower fails to respond to Lender within 30 days after the date the potice is given, Lender
is authorized 10 collect and apply the Miscellaneous Proceeds cither to restoration or repair of the
Property or to the sums secured by this Security Instrument, wherher or sot thes due. "Opposing
Parry’ means the third party that owes Bomrower Miscellaneous Proceeds or the party againse whom
Borrower has a right of action in regard t Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that in Lender’s judgment, could result in forfejmwe of the Propemy or other materiyl impaimment of
Lender’s interest in the Property or rights under this Security Instrument. Bomower can cure such a
default and, if acceleration has occurred, reinstate as provided in Secuon 19, by causing the acdon or
proceeding t0 be dismissed with a mulipg that, in Lender’s judgment, precludes  forfeiture of the
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Property or other material jmpairment of Lender's interest in the Property or rights under this Security
Instnumens. ‘The proceeds of any award or claim for damages that are attibutable to the impairment
of Lender’s interest in the Property are herehy assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are pot applied (o restomation or repair of the Property shall be
applied i the order provided for ia Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amordzation of the sams secured by this Security Instrument grumted by
Lender to Romower or amy Successor in Imerest of Borower shall mot operate to release the Liability
of Borrower or any Successors in Imerest of Borruwer. Lepder shall not be required to commence
proceedings against any Successor in Imterest of Borrower or to refuse to exwend time for payment or
otherwise nindify amortizaton of the sums secured by this Security Insgumenmt by reason of any
demand inads by the original Borrower or any Successors in Interest of Borrower. Any forbearunce by
Lender in exer-icing any right or remedy including, withow limimation, Lender's acceprance of payments
from third peizors; enfides or Soccessors in Inferest of Borrower or in amoums less than the amount
then due, shall not Yo« waiver of or prechude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowar's obligations and liability shall be joint and several. However, and Borrower
who co-sings this Secuniiy Instument but does not execote the Notwe (a "co-signer"): (a) is co-signing
this Security Instrament ouly .0 morgage, gram and comvey the co-signer's imterest in the Propetry
under the twms of this Secwrity Insiument; (b) is mot personally obligated 1o pay the sums secared by
this Security Instrument; and (¢) agrees thae Lender and any other Bomower cam agree to exiend,
modify, forbear or make any accomriofations with regard 1o the terms of this Security Instrument or
the Note without the co-signes's consent.

Subject o the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Bomower's obligations under this Secumity [rsuwpem in writing, and is approved by Lender, shall
obmin all of Bopower's righrs and benefirs ugdur, this Security Insrument. Borrower shall not be
released from Borrower’s obligations und lability wrider this Security Inscrumenr unless Lender agrees
w0 such release in writing. The covenams and agreenzirs, of this Security Instrument shall bind (except
as provided in Section 20) and bepefit the successors and assigps of Lender.

14. Loan Charges. Lender may charge Bomower fics for services performed in commection with
Bomower's default, for the purpose of protecting Lender's interest \in the Property and rights under this
Security Ipstument, including, but mot limited to, attormeys’ fes. property inspection and valuation
fees. In regand to any other fecs, the absence of express autbority ‘il this Security Insqument to charge
2 specific fer to Borrower shall not be consorued as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrament or by Avplicable Law.

If the Loan is subject to a law which sets maximum loan chages, end that law is finally
interpreted 5o that interest or other loan charges collected or to be collecte! i comnection with the
Loan exceed the permitted limits, chen: () any such loan charge shall be reducid. by the amouns
pecessary to reduce the charge to the permitted limir, and (b) any sums aliendy collecied from
Borrower which exceeded permimed limits will be refunded w0 Borrower. Lender may zioose to make
this refund by reducing the principal owed under the Note or by making a direct paymex: w Borrower.
If a refond reduces principal, the reducdon will be weated as a partal prepaymem without amy
prepayment charge (whether or mot a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct paymem to Bomower will consttute 2 waiver of any
right of acton Borrower might have arising out of such overcharge.

15. Notices. AIl notices given by Borrower or Lepder in commection with this Security
Instrumen: must be in wriing. Anmy notice w Bomower in comnection widh this Secyrity Instrument
shall be deemed to have beem given to Bormower when mailed by first class mail or when acraally
delivered to Bomowet’s nodce address if semr by other means. Notice w any one Borrower shall
constmue motice to all Bomowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Propemy Address unless Borrower bas designated a substfute notice address by
notice to Lender. Botrower shali prompdy motify Lender of Bomower's change of address. If Lender
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specifies a procedure for reporting Bomrower's change of address, dhen Borrower shall only report 2
chapge of address throngh that specified procedure. There may be only one designated notice address
under this Security Instrumeny at amy ope time. Any notice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender's address stated herein unless Lender bas designated another
address by notice to Borrower. Any @nodce in compection with this Security Instrument shall not be
deemed to have been given to Lender undl actually received by Lender. If any notice vequired by this
Security Instrument is also required umder Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Securiry Instrument.

16. Governing Law; Severability; Rules of Comstruction. This Secunty Insgument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations ¢oprained in this Security Mswument are sobject to any requirements and limmtanons of
Applicable Law. Applicable Law might explicily or implicidy allow the parties 1o agree by conmact or
it might be’ sicm, bat such silence shall mot be construed as a prohibition against agreemem by
conmact. In tie cvent thar amy provision or clause of this Seewrity Inswument or the Note conflicts
with Applicable” 4%, such conflict shall not affect other provisions of this Security Jnswument or the
Note which can be giver ci®zct withour the conflicting provision.

As used in this Sconrity Instrument: (2) words of the masculine gender shall mean and include
corresponding newrer words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice vers, and (¢) the word “may" gives sole discredon without amy obligation
to rake any actdon.

17. Borrower’s Copy. Bcrrower shall be given one copy of the Note and of this Security
Tostrument.

18. Transfer of the Property or 3 Pipeficial Interest in Borrower. As used in this Section 13,
"Interest m the Property” means any lega. or beneficial interest in the Property, including, but ot
limited vo, those beneficial inrerests transferred in'a bond for deed, congract for deed, installment sales
CODUACE OF escrow agresment, the intent of whick is the transfer of ttle by Borrower at a future dare
to a purchascr.

Jf all or any part of the Property or sny Inigrisi in the Property is sold or tansferred (or if
Borrower is not a matural person and 2 bemeficial imerés: ‘nm Borrower is sold or tramsierred) without
Lender’s prior writen consenmi, Lepder may require immer:ae payment in full of all sums secured by
this Security Insmument However, this option shall mot be exewcised by Lender if such exercise is
prohibired by Applicable Law.

Tf Lender exercises this option, Lender shall give Bomowe: uptice of acceleration.  The notice
shall provide a period of not less than 30 days from the date the aovr= is given im accordance with
Secdon 15 within which Borrower must pay all sams secured by dhis Securcy Instrumeat  If Borrower
fails to pay these sums pror to the expiration of this period, Lender may. iovoke any temedies
penmitted by this Security Insuument withour further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meers cerain conditons,
Bormower shall have the right to have enforcement of this Security Instrument discordzved at amy time
prior to the earliest of: (a) five days before sale of the Properry pursuamt to Section 22.4f this Securiry
Instrument; (b) such other period as Applicable Law might specify for the termination- of Borrower’s
right © reinstate; or (¢) enuy of a judgmem enforcing this Secunty Instrument. Those conditions are
that Borrower: (a) payS Lepder all sums which then wonld be due under this Securiry Instryment and
the Note as if po acceleradon had occumed; (b) cures any defuwlt of amy other covenamts or
sgreemenmts; (c) pays all expenses imcurred in enforcing this Security Instument, including, but 10t
limited to, reasomable attormeys’ fees, propemy imspection and valuadon fiees, and other fees incurred
for the purpost of protecting Lender's imterest in the Property and righis under this Security
Instrament: and (d) takes such action a5 Lender may reasonably require to assure that Lender’'s imterest
in the Property and righrs under this Sccurity Instrument, and Borrower’s obligation to pay the syms
secnred by this Security Insoument, shall comtinue unchanged unless as otherwise provided umder
Applicable Law. Lender may requirc that Borrower pay soch reinstatement  sums and expenses in ome
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} cemified check,
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bank check, measurer's check or cashier's check, provided any such check is drawa upon an insgmon
whose deposits are insured by a federsl agency, inswumentality or eadry; or (d) Elecronic Funds
Transfer. Upon teinstatemem by Bomrower, this Security Instrument and oblimations secured hereby
shall remain fully effective as if oo acceleration had occurred.  However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Notw (together with this Security Instrument) can be sold one or more tomes without prior motice
tv Botrower. A sale might result in a change in the enfity (known as the "Loan Servicer”) that collects
Pedodic Paymeats due under the Note and this Security lnstrument and performs other morigage loan
servicing chligations under the Note, this Secwrity Instrument, and Applicable Law. There also might
be ope or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 2 chapge of
the Loan’ Stsvicer, Borrower will be given wrinen notice of the change which will stare the name and
address of de new Loan Servicet, the address to which payments should be made and any other
information REGPA. requires in comnection with a notice of wamsfer of sesvicing. If the Now Is sold
and thereafrer ‘the’ Zxoan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer or be uwansferred to
a successor Loan Servicer and are not assumed by she Note purchsser unless otherwise provided by the
Nore purchaser.

Neither Borrower nor Ieader may commence, join, or be joined to any judicial action (as
either mn individual litiganr or the rucraber of a class) that arises from the other pamy’s actions pursuant
to this Security Instrumenr or tha® alieges that the other party has breached wny provision of, or amy
duty owed by reason of, this Security Iusmument, unul such Bomower or Lepder has notfied the other
party (with such motice given in compliases with the requirements of Section 15) of such alleged breach
and afforded the other party hereto a ‘r:asopable perod after the giving of such notice to take
corrective acfivn. If Applicable Law provides’ a wimc period which must elapse before cerain action
can be taken, thar tme period will be deemea—t5 he reasonable for pusposes of this paragraph. The
potice of acceleradon and OpporTUNItYy o cure gives <o Borrower pursuant to Section 22 and the notice
of acceleration given to Bemower pursmant to Sectiur’ 18 shall be deemed to sadsfy the notce and
opporwmity to take corrective action provisions of s Section 24,

21. Hazardous Substances. As used in this Sectio-21: (2} "Hazardous Substances” are those
substances defined as toxic or bazardous substnces, polluuant;, or wastes by Environmenal Law and
the following substances: gasoline, kerosene, other flammabic -or toxic peuolewrn products, toxic
pesticides and herbicides, volatile solvems, materials continitg . »sbestos or foxmaldehyde, and
radioactive materials; (b) *Emvironmental Law" means federal laws ap” laws of the jurisdicion where
the Property is located that relate to health, safety or emvirotmental preisction; “(c) "Environmental
Cleamip” includes amy respomse action, remedial action, or removal action,-as defined in Envircomenral
Law: acd (d) an "Environmenw? Conditon™ means a condition that can | cawe, contribute  to, or
otherwise trigger an Environmental Cleanup.

Borrower sball not cause Or permit the presemce, use, disposal, storage, = release of any
Hazardous Substances, or threaren to release uny Hazardous Substances, on or.ir-the Property.
Borrower shall pot do, mor allow amyone else to do, anydhing affecting the Property (a) thar is in
violation of any Envirommental Law, (b) which creates an Environmental Condidon, ot (c) which, due
1o the presence, use, or release of a Hazardous Substance, creates a condidon that adversely affects the
value of the Propersy. The preceding two sepiences shall not apply o the presence, use, O SWIuge on
the Property of small quaneiies of Hazardous Substances thatr are generally tecognized to be
appropriate to normal Tesidental uses and v maintenance of the Property (incloding, but not linmted
to, hazardouy substances in consumer prodncts).

Bomower shall promptly give Lender wrinen notce of (a) any investigation, claim, demand,
lawsuit or other action by any gsovermental or regulatory agency Of prvare pary involving the
Property 2nd any Hazardous Substance or Environmenmea! Law of which Bomower has actual
tmowledge, (b) any Eavironmentl Condition, includipg but not limited to, any spilling, leaking,
discharge, release or threat of releas¢ of any Huzardous Substance, and (¢) any condition caused by the
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presence, use or release of a Hazardous Substapce which adversely affects the value of the Property. If
Borrower learns, or is notified by any governmental or regulatory authority, or amy private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is pecessaty,
Borrower shall prompdy iake all necessary remediul acdons in accordance with Environmentsl Law.
Nothing hercin shall create any obligation on Lender for an Enwironmental Cleamip.

NON-UNIFORM COVENANTS. Bomower and Lender further covenamt and agree as
follows:

22. Acceleration: Remedies. Leader shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrament (but not prior to acceleration
mmder Sectian 18 unless Applicable Law provides otherwise), The nofice shall specify: (a) the default; (b)
the acticd vo.uired to cure the default; () a date, not less than 30 days from the date the notice is given
to Borrower; by which the defauli must be cured; and (d) that failure to cure the default on or before the
date specified = the notice may result in acceleration of the sums secured by this Security Insirument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of
the right to reinstawr after acceleration and the right to assert ia the foreclosure proceeding the
gon-existence of a defavit or any other defease of Borrower to acceleration and foreclosure. If the default
is not cured on or befsie the date specified in the notice, Lender at its option may require immediate
payment in full of all sums (ecs”d by this Security Instrument without further demand and may foreclose
this Security Instrument by jucicia) proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorney’s fees
and costs of title evidence.

23. Release. Upon payment Of all swms secured by this Security Instroment, Leader shall
telease this Security Instrument. Bomewer shall pay apy recordadon costs. Lender may charge
Borrower a fee for releasing this Security forunent, but omly if the fee is paid 10 2 third party for
services rendered and the charging of the fee is pexmiv=d under Applicable Law.

24. Waiver of Homestead. In accordaoce with Tllinois law, the Botrower hercby releases and
waives all rights under and by virtee of the Nlinois homesr.ar? exempiion laws.

BY SIGNING BELOW, Bomower accepts and a3 o the terms and covenants comained in
this Securiry Invtrumenr and in any tider(s) executed by Borrower ari resorded wath it.

Witnesses: > '
;-‘/ ,/ {(' : . ' ’I .
A A
(A VST Lary o (s
TNNE C BUCHER -Bormower
by )

hisshar attorney in facu

Social Security Number __ | _ . ___

[ >

e JRMES T ABRAHAG~ _Borrower

e by
his/her attorney in fact

Social Securiry Number

_ [Space Below This Line for Acknowledgment]
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UNIFORM ACKNOWLEDGMENT

{F4rUse on Documents Being Acknowledged Outside of New York State)

Swmie, District of Colurddia, Territory, Possession or Foreign Country )
)SS::

(Li)dd\\q ol Loni )

Vs O .

On the &q’}hﬂayﬁof _{_@Q“L,{iu the year X002 before me, the undersigned, personaily
appeared ACWeED NV gNMS ,
personally knowp to me or proved (0 'me on the basis of satisfactory evidence to be the individual(s)
whose name(s) is (are) subscribed o tie within jpstrument and ackmowledged to me that he/she/they
executed the same in hisfher/their capacity(zs), that by his/her/their signarure(s) on the instrument, the
individual(s), or the person upon behalf of which e individual(s) acted, executed the instrumear, and
that such individual made such appearance bevore-the undersigned n the .
(Insert the cliy or other political subdivision zad ghe stawe or co or other place the

acknowledgment was iaken)
/(4ﬁ?: 7
-‘M#‘«f‘\eﬁﬂkwrsignatm and office of mo.'ﬁWoWl@dgmﬁm

OEFCi SEAL 8
TRACY i wpzioL

WAy

Notary P :
M;éacr%&;;‘.. -2 of linois ¢
s 520003 8

. YTy,



