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DEFINITIONS

Words used in muttiple sections of this documesqv-are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dze4APRIL 25, 2003 ,
together with all Riders to this document.
(B) "Borrower" is WALTER J STEPEK AND PATRICIA L STF#iX, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrumeat.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA

0023753049
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Lender’s address is P.O. BOX 10304, DES MOINES, IA EQI080304

Lender is the mortgagee under this Security Insurument.

(0) "Note" means the promissory note signed by Borrower and datedAPRIL 25, 2003

The Note states that Borrower owes Lender ONE HUNDRED TWENTY SEVEN THOUSAND FIVE
HUNDRED AND 00/100 Dollars
(U.S. $***+127,500.00 ) plus interest. Borrower has promised to pay this debt in regular Pertodic
Payments and to pay the debt in full pot later than MAY 01, 2018 .

(E) "Property" means the property that Is described below under the heading "Transfer of Rights in the
Propenty.”

(F) "Loap" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
Jue upder &< Note, and all sums due under this Security Lostrument, plus interest.

(G) "Riders" zwans all Riders this Security Instrutnent that are execnted by Borrower. The following
Riders are to be'eecuted by Borrower [check box as applicable]:

] Adjustable Rate pider [ Condominium Rider [ second Home Rider
Balloon Rider [ planned Unit Development Rider [ 1-4 Pamily Rider
VA Rider L) Biweekly Payment Rider (] other(s) [specify]

(H) "Applicable Law" means Al coirolling applicable federal, state and local statwtes, regulations,
ordinunces and administradve rules and urders (ibal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(M "Community Association Dues, Fees, puid Assessments” means all dues, fees, assessinents and other
charges that are imposed on Borrower or the Property by & condominium association, homeowners
association ox similar organization.

(I) "Electronic Funds Transfer” means any transfer of funds, other than a transactop otiginated by
check, drafi, or similar paper instrument, which s ‘mirated throngh an electromic terminal, telephonic
instruent, COmpUter, OF Magnetic tape $0 as o order, instmct, or authorize a fipancia) institution to debit
or credit an account, Such term includes, but iz not liniited ro, point-of-sale trancfers, automated teller
machine trapsactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3:

(L) "Miscellaneous Proceeds" means any compensation, setilement, awatZ of damages, oY proceeds paid
by any third party (other than insurance proceeds paid under the coverages éancribed in Section 5) for: ()
damage to, or destruction of, the Property; (i condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresemations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means jnsurance protecting Lender agaiost the nonpaymer. 7 or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and jntemst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Repulation X (24 C.F.R. Part 3500), as they might be amended from ame
time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements und restrictions that are imposed in Tegard
to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (1) the repayinent of the Loan, and all renewals, extensions and
miodifications of the Note; and (1) the performunce of Borrower's covenants and agreements under

this Security Tuserument and the Note. For this purpose. Borrower dees hereby nortgage. arantand convey
Wbt el Dot E slceenaors ikl izt the By deeaibed preper Tocaied T i
COUNTY P i ype vl Recwding Turisdiclion|
of COQK [Nwne of Recording Turisdiction]:

SEE ATTACHED

TAX STATEMENTS SHOULD BE S2%rI TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOX 10304, DES MOINES, IA 5uiu50304

Parcel ID Number; 02-19-223-011-0000 which currently has the address of
4490 MUMFORD DRIVE [Street]
HOFFMAN ESTATES (Zity)), Tlinpis 60195 iZip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecter’ on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foreguing is-referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbeied; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Properiy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

LollP4
Initialsw )
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency, instromentality, or entity: or (d) Electronic Funds Transfer,

Payments are deented received by Lender when received at the tecation designated in the Note o at
such other Tocation as may be designated by Lender in aceordanee with 1 hL aolize pm\r\r 10 Section 15
Lerides Ui bl iy podineid o fn diin [N W .‘:;' R T T AT i AN TR, AT
bring the Loai curtenit. Leouer wity aceepl .m) payhical o partial paynieid suiicrient weobning te Loan
current, without waiver of any rights hercunder or prejudice W its rights o refuse such payment o partial

puymentinythe future, but Lender is not obligated to apply such payuwents at the e suclk payments are
accepted. 1t 2ach Periodic Payment is applied as of its scheduled due duate, then Lender need not pay
interest on uraprlied funds. Lender may hold such unapplied funds undl Borrower makes payinent to bring
the Loan currepy. [F Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retur ttem to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under {2 Note immediately prior to foreclosure. Ne offset or claim which Borrower
might have now or in the famre against Lender shall relieve Borrower from making payments due under
the Note and this Security Insiniment or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under) the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 17 the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymerd z2ay be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstardizg, Lender may apply any payment received
from Bortower to the repayment of the Periodic Payments if, 204 to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 15 applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Noie.

Any application of payments, insurance proceeds, or Miscellaneous ¥roceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pciiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Feiodic-Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymert of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securify fastrument as a
lien or encutnbrance on the Property; (b) leasehold payments or ground rents on the Propeity, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage  tpsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

el e,
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shalt for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails tn pav the amnunt due for an Eserow Ttem, Tender may exercise ite rights under Section 9
and pay such amount and Borroseer shall then be obligated under Seetion 9 to repay o Tender any such
amount. Pepder moy roveke the waiver as toany o ! Beeroee Tema sl oy time by oonetice oiven iy

T R I . y o .
R S e R LR T B PEE CRTUIR VR S )

adviatne ol oot 0 e, Lt e
such ainouisy, tiat we then ieguited tinde s Seciion J,

Eender nay, at auy tine, collect sud hold Funds mean amount G suflicient wopernnit Leader w apply
e Funds ay the dnmie specilicd under RESPA, and (b) not o exceed the maximum amount a lender v
require unde-RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable escrates of expenditures of future Escrow tems or otherwise tn accordance with Applicable
Law.

The Funds caal. be held in an institution whose deposits are insured by a federal agency,
instrumentality, or enatv/(including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Fouik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender) shall not charge Berrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ent'er to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to F¢ paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. boitower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall givo-to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REZST'A. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower 2+ required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aceoraance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 1<-smeuthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines, and impositions
attributable to the Property which can attain priority over this Security Instrumeii, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asessmeats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided ia Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inswrament unless

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manucrceeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conctuded; or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initials; (‘U ] /‘,;é/
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ome-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this I.oan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire hazards included within the term "extended covergee ™
other hazards including, but not Hintted oo srthguakey and floodse Tor which Lender reguives insuranee,

This frearenee chall be aiagined Bn b sovegnes (ochipdine eduerible Toeelay cad Dol pepinds tho

and anv
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the Loan. The insurmice caanies providing the msurance shail be ciosen by Borrower subject w beader s
right 10 disapprove Borrower's ¢hoice, which right shall net be exercised unrasonably. Lender magy
require Porower o pay, 1 connection with this Loan, cithers (@) a ene-tie charge for flood zune
determinations certification and tracking services; or (by a one-time charge for flood zone determination
and certificaton’ services and subsequent charges each time remappings or similar changes eecur whicly
reasonably might aifect such determination or certification. Borrower shall also be responsible for the
payment of any fess..mposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone cetermination resulting from an objection by Borrower.

If Borrower fails to/ziintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of covcrage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gigater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainea Ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals-of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have #ie right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leuder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incluce « standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carcier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and 2orrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required bv Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall haye-the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property o cisure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair s not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Initiale:
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the ctaim. The 30-day
period will hegin when the notice is given Tn either svent nr if Tender acqnires the Property nnder
Sectivg 22 or offeredse. Borrower herohy aesteas o Donder 00 Borrower™ pights tooany tseranes
e il el e Mgy thin Soonriee Dyt

e b Ty amene nat s evoeed the e

K e R TR IR EPE R P Peoananed o Donlooo g Dbl oan e
Burrower) wider il insttaice polivics coscring dic Propaity, bisofur as sl nighes sie applicibic w e
coverage of the Properny. Lender may use the fusurane proceads cither w repair or restore die Property or
to pay apdounts unpaid under die Note ot this Securiyy Dnstrument, whetlier or not then due.

6. Occupancy. Borrower shafl accupy, eswblish, and use the Property as Borrower's principal
pesidence within'60 days after the execution ol this Security Instrument and shall continue w0 occopy the
Property as Bopower's principal residence for at least one year after the date of occupuncy, unless Leader
otherwise agrees il vriting, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Muienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘ue) Property, aliow the Property to deteriorate or commit waste on the
Property. Whether or not Borfower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thai sepair or restoration is not economically feasible, Borrower shall
promptly tepair the Property if damaged fo_avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectie.-with damage to, or the taking of, the Propexty, Borrower
shall be responsible for repairing or restoring the Fraperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or Testore the Property, Borrower is not reliever of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon :ng inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeats pn the Property. Lender shalt give
Borrower notice at the time of or prior to such an interior inspection speritying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaul! if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Brrrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate informatior-or statements to Lender
(or failed to provide Lender with material information) in comnection wih the Loan. Material
representations include, but are not limited to, representations concerning Borrowcr’s nccupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Irstrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrunent (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Initiala: (" (; /b:\é/
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
setions autharized under this Saotinn 9

Anvoameanes dishursed he Tender nnder this Seotion O <hadl hecome additional dehe of Roreoger
et b this Secnrite Instamment. Thees pmgge Sl Buere torasr gt the Nt pate Proan ihe date of
T TR Y PO s L PP IO T O T R T PP S
!‘.‘I‘.‘H*t_’”'

[f thix Security ITnstrument is on g teasehold, Borrower shall comply with all the provisions of the

lease. if Borrower acquires lee utle W the Property, the feaschiold and the fee ute shall vot werge unless
Lender 2grees o the nerger il wridug .,

10, Medtgage Insurance. [f Lender required Mortgage Insurance as a condition of making the Lean,
Borrower sludt pay the premiums required to maieain the Mortgage hisurance ineffect. H, for any reason,
the Mortgage Tosurince coverage required by Lender ceases to be available from the maortgage insurer that
previously provided sich insurance and Borrower was required to make separately designated paynients
toward the premiutis ror Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially (quivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by liemder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contiue tonay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss iesérve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faciihai, the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or ¢aip’ngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender aga'n becomes available, is obtained, and Lender requires
separately designated payments toward the premiums Jo1 Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Buirswer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Dotrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a<psu-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with anvwritten agreement between Borrower and
Lender providing for such termination or until termination is requirsa vy Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchiases) the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is‘nei a party to the Mortgage

Insurance,
Mortgage insuters evaluate their total risk on all such insurance in force frofutime to time, and may

enter into agreements with other parties that share or modity their risk, or reduce iosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pa'tv (or parties) to
these agreements. These agreements may Tequire the mortgage insurer to make payments-usiig any source
of funds that the mortgage insurer may have available (which may include funds obtained fiom Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any 1cinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that
detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

02 Q/
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11 Assizament of Miscollancous Proceeds; Forfeiture. AU Miscolluneous Trocesds are horely

e e !
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Ehring apl) repatr oad restoranion p';'fi?f!"_ Eopedor Dt e dhe vigheo Bnbid eneh Vel lmeos Proceeds
untit Lender has had an oppormmity o inspect such Properry o ensime the work has been completed 1o
Lender’s satistaction. provided that such inspection shall he undertaken pronmtly, Lender may pay Tor the
repairs andrestoration in a single disbursement or in a series of progress pavments as the work is
cotpleted. Miiless an agreement s made 1o writing or Applicable Law requires interest v be paid on such
Miscellaneous Proceeds, Lender shall not be requited o pay Borrower auy inwerest or earnings on such
Miscellancous Plovieds. It the restoration of repair is vot economically feusible or Lender’s seeurity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secuied by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided.for in Section 2.

In the event of a-iotal taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to (he siuns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, deitruction, or loss in value of the Property in which the fair market
value of the Property immediately tefore, the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seceied by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall b rednced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the to'al amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided Uy{b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Ary balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss-io-value of the Property in which the fair market
value of the Property immediately before the partial taking, d_struction, or loss in value is less than the
amount of the sums secured immediately before the partial taling, destruction, or loss int value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Froceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thet. due,

If the Property is abandoned by Borrower, or if, after notice’ Ly, Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awara«s settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair, «I'\the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Paz.y" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower his a ‘ight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 43 Gegun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmert of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defau!c and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

|nitia|s{/ 'S /g{;
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suceesenre in Interect of Rorrawer ar in amonnge lece than the qmamnt then dne chall not he o wniver nf pr

n wolpds e et oF any siohp o ety
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R O TS S S e B T I LA L R RIS B
cosipns s Seawiy Bstrament but dees et oxevad e Mow o0 eosizner T fwg b o sigiing i
Seenrire Tnstrament onty to morteage. grant and cenves the cossigner’s inerese i the Propesty ander dhe
terms of tés Sseurity Tnstrmene (b is oot personally oblicated o pay the sums secured by this Sceurin
Iistruméniand (¢) agrees that Lender and any other Borrower can agree o extend, modify. forbear or
niake any pécommodations with regard w the erms of this Security Tostment or the Note without the
co-sigler’s chisenl.

Subject W e provisions of Section 18, auy Successor in Interest of Borrower who dassunies
Borrower’s obligatiois nnder this Security [nstrument in wiiting, and is approved by Lender, shall obtain
all of Borrower’s righes <od benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and Yability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and sgreements of this Security Instroment shall bind (except as provided in
Section 20) and benefit the successs and assigns of Lender.

14. Loan Charges. Lender may-charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security [nstrument, including, but not lirzited to, attorneys’ fees, property inspection and vatuation fees.
In regard to any other fees, the absence of exbress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pruiiibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Jasiument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or tc be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall e reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already cotiec’ed from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o /make this refund by reducing the principal
owed under the Note or by making a direct payment to Bozzower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepeyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceprance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Porrower might have arising out
of such gvercharge.

15. Notices. All notices given by Borrower or Lender in connection vith this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually de’iverzd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 2 all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Prorerty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower” suail promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Lorrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Tnstrument shail not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

7
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Taw, aneh eonflict chall not affect other arnvicinne of this Sernrire Tnetmment nr the Naote which ran he

riven e withong the conflictm arovicion

Ay vl i abie Secrrire Totrnneents o0 sonedbe s rhe el e eyt e e ORI
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17, Sorrmwer’s Copy. Borrower stialt be orven one copy ol the Note and of this Seonrity fnsromen,

18 Ueansfer of the Property or a Beneficial Interest in Borrower. As used in this Secton 18,
"Tnterest inAne Property™ moeans any legal or beneticial tnterest in the Property. including, bat not Hited
t, those beattiviz] interests transferred 1na bond for deed, contract for deed, instailment safes conract or
csetow agreenwar, Jhe inent ol which i the tansfer of tide by Burrower ata future dute i a purchiaser.

If all or any pastof the Property or any Interest in the Property is sold or transferred (or if Borrower
i$ not a natural persox arid a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender 2y require immediate payment in full of all sums secured by this Security
Instrument. However, this ortion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option.-Lender shall give Borrower notice of acceleration. The notice shail
provide a period of pot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all cams secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of wis neriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or.¢=mand on Borrower.

19. Borrower’s Right to Reinstate After~Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemcut of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the. Property pursnant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law migh* specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any/Gther covenants or agreements; (c) pays ail
expenses incurred in enforcing this Security Instrument, including, tut not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred forne purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (1) tukes such action as Lender may
reasonably tequire to assure that Lender’s interest in the Property znd rights under ths Security
Instrument, and Borrower’s obligation to pay the sums secured by this Securily [nstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may ‘evuire that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as seiected by Lender: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s.chep’; provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, apstnimentality or
entity; or (d) Electronic Funds Transter. Upon reinstatement by Borrower, this Security “pstiunient and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howeyer, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Jom or be joined to any judicial action (as ElthCI‘ an

Uy W il _mll vt Uie inciabici 01 Qi il wiines divid e oihici pmu-ﬁ AU pliiataiil i Gk
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et given by compliance wath e regeirescns of Seodon T ol such wlleged Brosch aied sdtoedod i
other party bereto a reasonahle period after she siving of such notive o ke corective acton. 3
Applicabldaw provides w tme period wiidlemust clapse Belae cerin activie can e tahet that imic
period will be decmed 1o be reasomable for purposes of dis parsgraph. The notice of acceleration and
appartunity O dwe given W Bortower pursuant e Secton 22 and de notice of aeecleration given o

Borrower puisedit i Secdon 18 shall be deened wosatisly the notice and opporiily w ke corrective
action provisions o tiug-Section 20.

21. Hazardous Sunstances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolire. «eiosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, marcrials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means fedaral 1aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental-pratection; {c) "Environmental Cleanup” includes any response
action, remedial action, or removal action;-as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, suntribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence,-use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substatces; on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property fa) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whilil, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tis Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to.aorinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation. claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releascar threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use ol rolease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 1s notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlts (h) the action reanired ta enre the defantt: (23 a date, not lecs than 30 dave fram the dnte
the natiep o atvep to Borpowre, hy whieh the defamte vt B vorepd windd L thed Podloen o popn the
_-l._"-“' FERERTICE TN PN PR N Tt ' ot R cor L Eoro . N LI
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furtier inform Borrower of the right (o reinstate afier acceleation and the right 1o seseed in the
foreclosure proceeding the non-existence af wodelindt e aoy otler defense of Borrover toacecderitio
and foredosure, 1 the default is not cured ou or before the date specified in the notice, Lender at s
option maysrequice immmediate pavment in full of ol sums secered by this Security Instrinent
without furthies densd and may foreclose s Secority fustroment by judicial proceeding. Lender
shall be entitle? o colleet all expenses incurved b pursaing the remedics provided in this Scetion 22,
including, but not/tizv.ifed to, reasenable attorneys’ fees and costs of title evidence.

23. Release. Upon rayment of atl sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowsy shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument; but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted undor Applicable Law.

24. Waiver of Homestead. In accordance with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois b mestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreeirznt with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Boriomer’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lende:’ purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower iniconnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but onty aftel providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ¢f that insurance, including interest
and any other charges Lender may impose in connection with the placeraer: of the insurance, until the
etfective date of the cancellation or expiration of the insurance. The costs of the iraurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

_ {Seal) (Seal)
-Borrower -Borrower
(Seal) Lo (Seal)
~Borrower -Borrower
(Sealy = (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, COCK County ss:

I, /f’uf, /C/ﬁﬁ[iﬂ?f;'w’ v , a Notary Public in and for said county and
state do hereby certify that WALTER J STEPEK AND PATRICIA L STEPEX

PLlatiatiy RDuw L L0 e W) UL UG batiie polatnge) ot halicg) SUdacivuctl W Le nobe g hiis i uelie i,
appesied belure me this day e person. and ackoowicdeed that hedshetey signed and detivened the said

Bstrnnent s bisher e e wd volusla ace o o uses

L ve Bl
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G under my hand wd officil seal. diix 0?5/'4 i ol m/ 700 3

iy Cotnnibssion( Copires:

PO S FI O gl

OFFICIAL SEAL Notary Peblic /4
MAGDALENA BIEDRZYCKA

NOTARY PUBLIC - STATE £r VLUNOIS

MY COMMISSION EXPIRES: 08-18.04
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 11 in Block 4 in Westbury Unit No. 2 being a Resubdivision of parts of Blocks 2, 3, 4, 5, 6, 8, 13
and 14 and vacated streets in Howie in the Hills Unit No. 1, a Subdivision in Section 19, Township 42 North, Range 10,
East of the Third Principal Meridian, in Cook County, Illinois.

Permanent Index #'s: 02-19-223-011-0000 Vol. 149

Property Address: 4490 Mumford Drive, Hoffman Estates, Illinois 60195




