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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document arv drfined below and other words ant defined in
Sections 3, 11, 13, 18, 20 and 21, Cenain rules regarding (b usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datedMay 21, 2003
together with ali Riders to this document.

(B) "Borrower” is ROD@rt Buchsbaum, as tenants !n the entiraty
AND Elyse L Klein

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is HARBOR LIGHT FINANCIAL

Lender isa CORPORATION
organized and existing under the laws of THE STATE OF [LLINGIS
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Lender's address is 101 WEST GRAND AVENUE-SUITE 200
CHICAGOD, JLLINOIS 60610
Lender is the mortgagee under this Security Ingtrument.
(D) "Note™ means the promissory note signod by Borrower and datedMay 21, 2003
The Note states that Borrower owes Lender Seven Hundred Seventy Thousand and 00/100

‘ Dollars
s §770,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Paymer:« and (o pay the debt in full not later than June 1, 2033 )
(E) "Praporty" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(F) "Losa" iozans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Nor<, and all sums due under this Security Instrument, plus interest.
(G) "Riders” mea's :ll Riders to this Secunty Instrument that are executed by Borrower. The following
Riders are to be excouted by Borrower {check hox as applicable]:

Adjustable Rate Rider tJ Candominium Rider {1 Second Home Rider
Balloon Rider | Plaaned Unit Development Rider 1-4 Family Rider
VA Rider [ iwerkty Payment Rider Other(s) [specify)

(H) "Applicable Law" mcans all contro.ling-apolicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (tha: have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Ducs, Fees, and Asse s ints” means all dues, fees, assossments and other
charges that are imposed on Borrower or the Propery oy a condominium association, homeowners
association or similar organization.

() "Electronic Funds Traader” means any transfer of fuids, orher than a transaction originsted by
check, draft, or simifar paper instrument, which is initisted rhrough an electronic terminal, telephonic
instrument, computer, or mAgNEtic tape so as to order, instruct, or aut’orize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poini-0f-sale transfers, mmomated teller
machine transactions, Iransfers initiated by telephone, wire transfers, zad. automated cicaringhouse
transfers.

(K) "Escrow Items™ means those items that are described in Section 3.

(L) "Miscellancous Proceeds™ means any compensation, settlement, award of dams zes, o7 proceods paid
by any third party (other than insurance proceeds paid under the coverages degcribed i S.ctian $) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or.ar; part of the
Property; (iii) conveyance in lieu of condemnation, or (iv) misrepresenations of, or omissicns 2% to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the norpayment of, or default on,
the Loan.

(N) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(0) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S,C. Section 2601 et seq.) and its
implementing regulstion, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 10
time, o7 any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA™ refers to all requirements and restrictions that are imposed in regard
to 3 "federally related mortgage loan" cven if the Loan does not qualify as a “federaily related monigage
loan” under RESPA.
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(P) "Succesor In Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations undes the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
moaications of the Note; and (i) the performance of Borrower's covenants and agreements under
tus Sucurity [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lo, and Lender's successors and assigns, the following described property located in the

COUNTY {T¥pe of Recording Jurasdiction]
of Cook {Nume of Recording Jurisdiction}:

tloser add VYeya’! description

Parcel [D Number: 14-32-222-021-0000 which currently has the address of
2046 N Seminary IStreet]
Chicago (Cieyl, iavis 60614 L Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the pioperty, and all
easements, appurtenances, and fixtures now or hereafter 2 part of the property. AY e iscements and
additions shall also be covered by this Secunty Instrument. Al of the foregoing is refzcrd 0 in this
Security Ingtrument as the “Property .*

BORROWER COVENANTS that Borrower 13 tawfully seised of the estate hereby convey(d 2nd has
the right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gencrally the title to the Property against all
claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under (e Note. Borrower <halt also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security IE shall be made in U.S.
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currency. However, 1f any check or other instrument received by Lender as pgyment under the Note or this
Security Instrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notc and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash, (b) money order; (¢} cenified check, bank check, treasurer's check or
cashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such Guper location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lendcr ray return any payment or partial payment if the payment or partial payments are insufficient to
bring the Lean current. Lender may accept any payment or partial payment insufficient to bring the Loan
curent, wihoriwvatver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the-tviare, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Ferodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd Zunds, Lender may held such unapplied funds untit Borrower makes payment to bring
the Loan curreat. If Borrower does not do 50 within a reasonable period of time, Lender shall either apply
such funds or return them o Sorrower. [f not applied carlicr, such funds will be applied 1o the outstanding
principal balance under the No'e in:mediately prior 1o foreclosure. No offset or claim which Borrower
might have now or in the future +27:nst Lender shall relieve Borrower from making payments due under
the Note and this Sccurity Instrumens oo performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pruceed=. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender chal( be applied in the following order of priority: (a) interest
due under the Note, (b) principal due under the Mot (¢) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ord7¢ in which it became due. Any remaining amounts
shall be applicd first 10 late charges, second to any otiiur awounts due under this Security Instrument, and
then to roduce the principal balance of the Note,

If Lender receives a payment from Borrower for a del’zquent Periodic Payment which includes a
sufficicrt amount to pay any late charge due, the payment may bv applied to the delinquent payment and
the Iate charge. If more than one Periodic Payment is outstanding, y.=ndic may apply any payment received
from Botrower to the repayment of the Periodic Payments if, and to the = tent that, each payment can be
paid in full. To the extent that any excess exists after the payment is appliad *o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges dut. Voinntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t# principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic -y mnents,

3. Funda for Excrow Items. Borrower shall pay to Lender on the day Periodic ©2; mints are due
under the Note, untit the Note is paid in full, a sum (the "Funds") to provide for paymem of amounts due
for (a) taxes and assessthemis and other items which can attain priotity over this Security Insknunent as a
lien 0r encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i1 any, (<)
premiums for any and all insurance reguired by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morngage
Insurance premiums in accordance with the provisions of Section 10. These itemms are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts ta
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ems unlegs Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when here payable, the amounts
0025085465
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duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender Tequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation 1o make such payments and to provide receipts shall for ait purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower 15 obligated to pay Escrow ltems directly, pursuant to § waiver, and
Borrower fails to pay the amount duc for sn Escrow ltem, Lender may exercise its rights under Section 9
and zay such amount and Borrower shall then be obligated under Section 9 w repay to Lender anty such
anowi Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice given in
accordarv: with Section 15 and, upon such revocation, Borrower shall pay te Lender all Funds, and in
such amuuzie; that are then required under this Section 3.

Lendit i, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the ure specified under RESPA, and (b) not 10 exceed the maximum amount & lender can
require under RESPA ' Lender shall estimate the amount of Funds due on the basis of curment data and
reasonable estimates <7 expenditures of future Escrow Items or otherwise in accordance with Applicsble
Law.

The Funds shall be Pud in an institution whose deposits are insurcd by a federal agency,
instrumentality, or entity (includag Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank Lexdesshall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shal <ri-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verify.ny tie Escrow Items, ualess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender t) mab= such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 e paid ¢ n the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower a4 ).ender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrawer, without charge, an anmial accounting of the
Funds as required by RESPA,

If there is a surplus of Funds heid in escrow, as dorived under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. It t'zi¢ is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required 9y RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance it% RESPA, but in no more than 12
monthly payments. if there is a deficiency of Funds held in ¢scrow, as ditinzd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender th amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly |ayments.

Upon payment in full of all suns secured by this Security Instrument, Lende shalt prompily refund
to Borrower any Funds held by Lender.

4, Charget; Liens. Borrower shall pay all tancs, assessments, charges, fines, @i impositions
attributabic to the Property which can attain priority over this Security Ingtrument, Jeaselo!d rayments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmerdr; it any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secton 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument uniess
Barrower: (a) agrees in writing to the payment of the obligation sccurcd by the lien in a manner acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded, or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordingting
the lien to this Security Instrument. If Lender determines that any part of the Property is subject so a tien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is giver, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification and/or
feporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other nazards including, but not limited to, carthquakes and floods, for whick Lender requires insurarce.
This wanrance shall be maintained in the amounts (including deductible levels) and for the periods that
Lende. rruires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, - h<-insuranoc carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 16 ciaxrprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requite Borrower 1;.pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, cenificziion and tracking services, or (b) 2 one-time charge for flood zone determination
and certification servizcs and subsequent charges each time remappings or similar changes occur which
reasonably mught affect guch determination or certification. Borrower shall also be responsible for the
payment of any fees impossi by the Federal Emergency Management Agency in connection with the
review of any flood zone determiaation resulting from an objection by Borrower.

If Borrower fails to maintaic 7:g, of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Boiromer's expense. Lender is under no obligarion to purchase any
particular type or amoumt of coverage. Tlerefore, such.coverage shall cover Lender, but might or might
mot proicct Borrower, Barrower's equity in “he Proerty, or the contents of the Property, against any risk,
hazard or liability and might provide greater cr lesier coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverrge so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any mneunts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Secury 'nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, npon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of sura policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgags riause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right tc hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al! recéipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise roquired by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanita:a mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carmier ond/{ Gder Lender
may make proof of loss if not made promptly by Borrower Unless Leader and Borrowe:s oriwrwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by ‘L anet, shall
be applied to rostoration or repair of the Property, if the restoration or repair is economically rerabie and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such ingurance proceeds untii Lender has had an opportunity to inspect such Property o ensure the
work has been compicted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in @ single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, L.ender shall not be required 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower If
the restoration or repar is not economically feasible or Lender's security would be lessened, the ingurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Barrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
ingurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given In either event, or if Lender acquires the Property under
Sect:on., 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insurance
procecys in AN amount not to exceed the amounts unpaid under the Note or this Secunty Instrumert, and
(b) any ser of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower vidisr all insurance policies covenng the Property, insofar as such rights are applicable (o the
coverage uf il Fioperty. Lender may use the insurance proceeds either 1o repair or regtore the Property or
to pay amounts un7.aid under the Note or this Security Instrument, whether or not then due.

6. Qocupancy. Vorrower shall occupy, establish, and use the Property as Borrower's principal
residence within 6. <ays after the execution of this Security Instrument and shali continue to occupy the
Property as Borrawer's pJuncipe! residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing~ which consent shali not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's control.

7. Prescrvation, Maintensuor and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Progeny. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is ssiiang in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioating. ot decreasing in value due to its condition Unless it is
deteeminex! pursuant to Section 5 that repair (r reitoration 1t not cconomically feasible, Borrower shall
promptly repair the Property if damaged lo av/iq) further deterioration or damage. If insurance or
condermmation proceeds are paid in connection with dumage to, or the taking of, the Property, Borrower
shall be responsibie for repairing or restoring the Propery only if Lender has released proceeds for such
purposes. Lender may disbursc proceeds for the repairs and rostoration in a single payment or in & serics of
progress payments as the work is completed. If the insurance 2 condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrswet's obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonsblie entries upon and inspectons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on.uhe roperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyiay, such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defeunlt if, dunrg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Barrower's
knowledge or consent gave materially false, musleading, or inaccurate information or statsents to Lender
(or faited to provide Lender with material information) in connection with the’ Fosn Material
representations include, but are not limited to, reprezentations concerning Borrower's occuancy of the
Property as Borrower’s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instruament. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a Jegal proceeding that might significantly affect Lender's interest in the Property and/or nghts under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain prionty over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrament, inclnding protecting and/or assessing the value of the Property, and securing and/or repaining
the Property. Lender's actions can include, but are not limited to: (a) paying any sutns secured by a lien
which has priority over this Security Instrumert, (b) appearing in cour, and () paying rcasonable
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attorneys' fees 1o protect its interest in the Property and/or nights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do 5o and is not
under any duty or obligation ta do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9,

Ay amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socurta by this Security Inscrument These amounts shall bear interest at the Note rate from the date of
dishussercnt and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ment.
s If thiz Se_urity Instrument is on a leasehold, Borrower shalt comply with all the provisions of the
lease. If Borrowy acquires fee title to the Property, the leaschold and the fec title shall not merge uniess
Lender agress to e srerger in writing.

10. Mortgage fvaurance If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay ‘i< premiums requited to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢ve ars required by Lender ceases to be available from the mortgage insurer that
previously provided such (nzarance and Borrower wat required to make separately designated payments
toward the premuums for Morgagy lnsurance, Borrower shall pay the preminms required to obtain
coverage substantially equivalen! 1o the Mortgage Insurance previously in effect, at a cost substantiatly
equivalent to the cost to Borrowe: of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender( If substantially equivalent Mongage Insurance coverage is not
available, Borrower shall continue to pay . Lender the amount of the separately designated payments that
were due when the insurance coverape ceused o-he 1 effect Lender will accept, use and retain these
paymenis as a mon-refundable loss reserve 1 heu of Mortgage Insurance. Such loss reserve ghall be
non-refundable, notwithstanding the fact that the 10an is ulimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings i ~ach loss reserve, Lender can no fonger require loss
reserve payments if Morigage Insurance coverage (in 1< Zmount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes ivailable, is obtained, and Lender requires
separately designated payments toward the premiums for Mctpage Insurance. If Lender required Morigage
Insurance as 2 condition of making the Loan and Borrowe: was raqnired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower sla’l pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a mon-reluriphle loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writtel a;ement between Borrower and
Lender providing for such termination or untit termination is required by /Apriicable Law. Nothing in this
Section 10 affects Borrower' ¢ obligation 1o pay interest a1 the rate provided ia he Note.

Mortgage Insurance reimpurses Lender (or any entity (hat purchases the Noz) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not « par;. to the Morigage
Insurance,

Mortgage insurers evaluats their toral risk on all such insurance in force from tiic t-. e, and may
enter into agreements with other parties that share or modify their rigk, or reduce losses. T7as. agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may roquire the mortgage insurer to make payments using 7ay Source
of funds that the mortgage insurer may have available (which may inctude funds obtained from iMortgage
Irsurance premiums). _ _

As a result of these agrecrents, Lender, any purchaser of the Note, another insurcr, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may reccive (directly or indirectly) amourns that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemem
provides that an affiliate of Lender takes & share of the insurer's nsk in exchange for a share of the
premiums paid to the insurer, the arrangement 18 often termed "captive reinsurance. ” Further:

(1) Any much agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wil owe for Mortgage Insurance, and they will not entitie Borvower to any refund.
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(®) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lyw, These rights
may inchude the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage inmrance, to have the Mortgage Insurance terminated sutamatically, and/or to receive a
ufm:d of lml‘ny Mortgage Insurance premiums that were unesrned at the time of such cancellation or
termination,

11, Asmsignment of Misccllancons Proceeds; Forfeiture. All Miscellaneous Procseds are hereby
assizaed 10 andd shall be paid to Lender:

i the Property is damaged, such Miscellaneous Prooeeds shall be spplied to restoration o repair of
the Prope=sy, if the restoration or repair is economically feasible and Lender's secunty is not lessened.
During suc', r=pair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds
until Lends: bus had an opportunity to inspect such Property o cnsuse the work has been completed to
Lender's satisfwiion, provided that such inspection shall be underaken prompuly. Lender may pay for the
Tepairs and restoratic in & single disbursement or in a series of progress paymenms as the work iy |
completed. Unless Ln rgmement 1s made in writing or Applicable Law requires interest 1o be peid on such
Miscellancous Procioas, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. I th: rstoration or repair is not economucally feasible or Lender's security would
be icssened, the Miscellangors Proceeds shall be applied to the sums secured by this Secunity Instrument,
whether or not then due, with the exvess, if any, paid to Borrower. Such Miscelianeous Procoeds shall be
applied in the order provided for in Seetion 2.

In the event of a total wking, Jestruction, or loss in value of the Property, the Miscellansous
Proceeds shall be applied to the sums recvies by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of a partial laking, destruction < loss in value of the Property in which the fair market
value of the Property immediately before the jartisl taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums secured by Vus Secunty Instrument immediatcly before the partigl
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by thig Security Instrument shall be reduced 67 the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by ‘(b the fair market value of the Property
ummediatcly before the partial taking, destruction, or loss in vaue. A= balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value 0. the Property in which the fair market
value of the Property immediately before the partiel taking, destructior. or loss in valus 15 less than the
amount of the sums secured immediately before the partial taking, desaw.tion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds 7uall be applied to the sums
secured by this Security Instrument whether or not the swms are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lende. o Borrower that the
Opposing Party (as defined in the mext scntence) offers to make an award o senie 3 ~iaim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, .end:r is authorized
1o collect and apply the Miscellancous Proceeds either to restoration or repair of the Froaviy or to the
sums sccurcd by this Security Instrument, whether or not then due. "Opposing Party” means v third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of iction in
regard to Miscellaneous Proceeds.

Borrower shall be in default if amy action or proceeding, whether civil or criminal, is begun-that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defsult and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or procesding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property of other material
impsirment of Lender's interest in the Property or rights under this Security Instrument, The J:ocecds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shail be paid to Lender. ‘

All Misccliancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the rime for
payment or modificatioti of amortizatiot of the sums secured by this Semn’qr‘@mm granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or 10 refuse to extend time for paymemt or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by ihe original
Barrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from thisd persons, entiies of
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prec’ac: the exercise of any right or remedy.

13- Yoint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrers Wt Borrower' s obligations and Liability shall be joint and several. However, any Borrower who
co~signs itis Security Instrament but does not execute the Note (a "co-signer”): (2) is co-signing this
Secunty Irsin.peut only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sicovity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and (1) 2.vees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodasons with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisicne-of Section 18, any Successor in Imerest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and ben:fits under this Security Instrument. Borrower shatl not be released from
Borrower's obligations and liahilisy p=der this Secunty Instrument unless Lender agrees 1o such release in
writing. The covenants and agreerier.s of this Secunty Instrument shall bind {except as provided in
Section 20) and benefit the successors aud seigns of Lender,

14. Loan Charger. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of prowecting 1.ender's interest in the Property and rights under tlus
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express ;wthority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstruzwi ar by Applicable Law.

If the Loan is subject to a law which sets maximum lozn Zbarges, and that law i¢ finally interpreted so
that the interest or other loan charges collected or to be coliecie4 in connection with the L.oan exceed the
permitted limits, then: (a) any such loan charge shall be reauced »;-the amount necessary (o reduce the
charge to the permitted limit, and (b) any sums already collected f13m Eorrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose 1o make wis refund by reducing the principal
owed under the Note or by making a direct payment o Borrower. (' wfund reduces principal, the
reduction will be treated as a partial prepaymem without any prepayrico: charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance f ay such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowr might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thix Serority Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shalé ¢ deemed to
have been given to Bormower when mailed by first class matl or when actually delivered 1o Horrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice to (41 Borrowers
unless Applicable Law expressly requires otherwisc. The notice address shall be the Propert/ 2ddress
unless Borrower has desigrated & substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice sddress under this Security Instrument 3t any oRe time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staled herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender usitil acruslly
regetved by Lender. If any notice required by this Sccurity Instrument is also requircd under Applicable
Law, the Applicable Law requirement will sausfy the carresponding requirement under this Sccurity
Instrament,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in thus Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instryment or the Note which can be
given cfect without the conflicting provision

A used in this Security [nstrament: (a) words of the masculine gender shall mean and include
comrespniing neuter words or words of the feminine gender, (b) words in the singular shall mean and
include e rlwral and vice versa, and (c) the word "may" gives sole discretion without any obligation to
take any actn

17. Borroaet's Copy. Borrower shali be given one copy of the Note and of thig Security Instrument,

18. Transicr ot *he Property or a Beneficlal Interest in Borrower. As used in this Section I8,
*Interest in the Propert,™ means any legat or beneficial interest in the Property, including, but not hmited
10, those beneficiel inzcrests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inteid of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Pioperiy or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and s betvaciyl interest in Borrower 15 sold or transferred) without Lender's prior
written consent, Lender may recuire immediate payment in full of all sums secured by this Security
[nstrument. However, this option taall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leixs? chall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from th=.date the notice is given in accordance with Section 15
within which Borrower must pay all sums secired Ly this Security Instrumemt. If Borrower fails o pay
these sums prior 40 the expiration of this periv<, Londer may invoke any remedics permitted by this
Security Instrument without further notice or demand ~ 0 3orrower.

19. Borrower's Right to Reinstate After Acsdir tion, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of thas Security Instrament discontinued at any time
prior to the earliest of: (a) five days before sale of the Projery oursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might spscify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Secunty (nstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under s Sacurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenynts or agreements; (c) pays all
cxpenses incurted in enforcing this Security Instrument, including, but not 1iiaiv.d to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrument, and (4) takes suchaction as Lender may
reasonably require to assure that Lenders interest in the Property and righis vrder this Security
Instrument, and Borrower’s obligation 1o pay the sums secured by this Security Instrumemt shall continue
unchanged unless as otherwise provided under Apphcable Law. Lender may require Uat drrrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected .y Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, ‘plovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrune @ity or
cntity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrwzent and
obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Charge of Loan Servicer; Notice of Grievance. The Note ot a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the cmtity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrament and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one of more changes of the Loan Servicer unrefated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writter notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of wansfer of servicing. If the Note is soid and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferned to a successor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchager.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
indivitual litigant or the member of a class) that arises from the other panty’s actions pursuant to this
Secaritv Instrument or that allcges that the other party has breached any provision of, or sy duty owed by
reason of, this Security Instrument, urtil such Borrower or Lender has notified the other party (with such
notice giver in compliance with the requirements of Section 15) of such alleped breach and afforded the
other part; borein a reasonable period after the giving of such notice to take corrective action If
Applicable Law peoides a time period which must elapse before certain action can be taken, that tme
peniod will be deerad 1o be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te cure-Zwen to Bormmower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Sec'tor !5 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substancer. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardou; substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosere, Diter flammable or toxic petrelewm products, toxic pesticides
and herbicides, volatile solvents, materials ¢ nvaining ashestos or formaldehyde, and radioactive matenals,
{b) "Environmentat Law" means federal laws an lavs of the jurisdiction where the Property is located that
relate to health, safety or environmental proteciizn;{s) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defin=Z i Environmental Law, and (d) an "Environmental
Condition” means a condition that can cause, contiiyv’c (o, or otherwise trigger an Environmental
Cleanup

Borrower shall not cause or permit the presence, use, dis>ssal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in th: Property. Bormower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thai is i violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due t» e nresence, use, o release ofa
Hazardous Substance, creates a condition that adversely affects the value of a2 Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propert of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate o norms! resid=ntial uses and 0
maintenance of the Property (including, but not limited to, hazardous substances in co sum 7 products).

Borrower shall promptly give Lender written notice of () any investigation, claim, deiand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Proje2y and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledys, <) any
Environmental Condition, including but not limited to, any spilling, ieaking, discharge, release or ihreat of
retease of any Hazardous Substance, and (c) amy condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Botrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enviranmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further ogvenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower priar to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 untess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the puiice is given to Borrower, by which the defanit must be curcd; and (d) that failure to cure the
defauli on or before the date specified in the notice may result in accelerstion of the sums secured by
this Secur’sy Instrument, foreclosure by judicial proceeding and ssie of the Property, The notice shall
further ic"sr: Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurc przoding the non-existence of a default or any ather defense of Borrower to accelerstion
and foreclosure. I ‘he default Is not cured on or before the date specified in the notice, Lender at its
optlon may require iramediate payment in full of 2ll sums secured by this Security Instrument
without further ders=a and may foreclose this Security Instrument by judicial proceeding. Lender
shail be entitled to collect al) exvenses incurred in pursuing the remedies provided in this Saction 32,
including, but not limited xo. reasonable attorneys’ fees and casts of title evidence.

23. Release. Upon payment o »2sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall piy-any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only’ i1 the fe is paid to a third party for services rendered and rhe
charging of the fee is perminted under Apphic ble Law.

24. Waiver of Homestead. In accordance wiib dilinois [aw, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestead ¢-.émption laws.

25. Placement of Collateral Protection Insurance. Ullrs; Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement wi.h-Lender, Lender may purchase insurance
at Borrower's expense 1o protect Lender's interests in Borrower's coliawcyal. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender pucchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection) with the collateral. Borrower
may later cancel any insurance puschased by Lender, but only after providiiag "¢nder with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agie meat. If Lender purchases
insurance for the collmeral, Borrower will be responsible for the costs of that ingu wce, including interest
and any other charges Lender may impose in connection with the placement of the issurance, until the
effective date of the cancellation or expiration of the insurance. The casts of the insuraxce 7.3y be added to
Borrower' s total outstanding balance or obligation. The costs of the insurance may be more 7. the cost of
insurance Borrower may be able to obtain on its own,

——
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containcd in ths
Socurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
—_ A v 72@5‘(7’ ﬁr/ZL,V ~—(Seaty—
Rébert Buchsbaum -Bocrower
- (Seal)
-Borrower
(Seal) (Seal)
-Barrew e -Borrowar
(Seal) - (Seal)
-Borrower -Borrower
(Seal) -2 (Seal)
~Barrower -Botrtawer
0025085465
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STATE OF ILLINO Luke County ss:
I, Loty , a Notary Public in and for said connty and
state do hereby certify that Robert Buchsbaum and Elyse L Kiein

personal’y ¥nown to me o be the same person(s) whose name(s) subscribed to the foregoing instrument,
mypeared befory me this day in person, and acknowledged that he/she/they signed and delivered the sad
instrument as na/ter/their free and voluntary act, for the uses and purposes therein set forth,

Given under say *and and official seal, this 215t day of May. 2003
My Comunission Expires: ] [’)
‘;’( {/{ /(/( - /{,{, //Ld o 4(-":;{- -
4 <

Notary Public

0025085465 47 {;

indishe'

q.lm.] (0018)0 Poge 16 of 15 Form 3074 1101

E; 20014-1

91 39vd N | 829p269ipBT  ZEIST EGAZ/BZ/50




0315203202 Page: 16 of 20

UNOFFICIAL COPY

CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008130872 7UA

STREET ADDRESS: 2046 N. SEMINARY

CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 14-32-222-021-0000

LEGAL DESCRIPTION:

PARCEL 1:

LOT 6 AND THE/SOUTH 1/2 QF LOT 5 OF SUBDIVISION BLOCK 8 OF JAMES MORGAN'S
SUBDIVISION OF“THE EAST 1/2 OF THE SQUTHWEST 1/4 OF BLOCK 10 IN SHEFFIELD
ADDITION TO CHICAGO IN SECTION 32, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN,)IN COCK COUNTY, ILLINOIS

PARCEL 2:

PERPETUAL EASEMENT FOR'TJF BENEFIT OF PARCEL 1 AS CREATED BY EASEMENT AGREEMENT
RECORDED AS DOCUMENT 98393853 TO MAINTAIN A CHIMNEY, FOR AS LONG AS SAID
BUILDING IS STANDING, WHICH-FwCROACHES ONTO THE PROPERTY NORTH AND ADJOINING
LAND DESCRIBED AS FOLLOWS:

THE SOUTH 1/2 OF LOT 4 AND THE NORIA~1/2 OF LOT 5 IN SUB-BLOCK B8 OF BLOCK 10 IN
SHEFFIELD'S ADDITION TC CHICAGO AFORLSAID,

LEGALD SLS 05/20/03
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FiXZU/ADJUSTABLE RATE RIDER is made this21st  day of May, 2003 .
and is incorporaieZ 1070 and shall be deemed to amend and supplement the Mongage, Deed of Trust, or
Security Deed (the *Sicurity Instrument*) of the same date given by the undersigned ("Borrower”) to
secure Borrower' s Fixed/ Adiustable Rate Note (the “Note™) to HARBOR LIGHT FINANCIAL

("Lender”) of the same daie and covering the property described in the Security Instrument and located at:
2046 N 3enanary, Chicago, TLLINOIS 60614

{Property Addreas]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INVEXEIT RATE THE NOTE LINMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM R&'(~ DORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coveozits and agrecments made in the Secunty
Instrument, Borrower and Lender further covenant and agree as fol?aws;

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.5000 %. The Note also
provides for a change in the initial fixed rate (o an adjustable interest rate, as §llows:
4. ADSUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGV3

(A) Change Dates
The initial fixed interest rate I will pay wilt change 10 an adjustable interest rute 04 the first day of
June, 2013 , and the adjustable interest cate [ will pay may .nonge on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes to 5 adjustable
interest rate, and cach date on which my adjustable interest rate could change, is called a "Changr ate.”

0025085465
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(B) The Index

bepinning with the first Change Date, my adjustabic¢ interest rate will be based on an Index. The
"Index” ivihe weekly average yield on United States Treasury securities adjusted to & constamt matusity of
one year, o Zaade available by the Federal Reserve Board. The most recent Index figure avaiable as of the
date 45 dxys S f i each Change Date is cailed the "Current Index.”

If the Indox ion0 longer available, the Note Holder will choose a new index that is based upon
comparable informatior. The Note Holder will give me notice of this choice.

{C) Calculatic™ « Changes

Before each Chang: Dar+ the Note Holder will calculale my new interest rate by addiag
Two and Three Fourtns percentage points
( 2.7500 %) to the Current Index. The Note Holder will then round the result of this

addition to the nearest one-eighth o i percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wiil Le oy new interest rate until the next Change Date.

The Note Holder will then determin, e amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expecten to owe at the Change Date in full on the Maturity Date at my
new interest rate 1n substantially equal paymenss. The result of this calculation will be the new amount of
my momnthly payment.

(D) Limits on Intcrest Rate Changes

The interest rate | am required to pay at ti. Zisst Change Date will not be greater than

10,5000 % or less than 2 /r500 %. Thereafter, my adjustable interest
sate will never be increased or decreased on any single Chang: Cate by more than two percentage points
from the rate of interest 1 have been paying for the preceding 12 rioiths. My interest rate will never be
greater than 10,5000 %.

(E) Effective Date of Changes

My new imterest rate will become effective on cach Change Date. © viii zay the amount of my new
monthly payment beginning on the first monthly payment date after the Chunge Diate until the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver er mail to me a notice of any changes in my initidl fixeJ iaterest rate 10
an adjustable interest ratc and of any changes in my adjustablc interest rate before the effrcti = date of any
change. The notice will include the amount of my monthly payment, any information requires b law to be
given to me and also the title and telephone number of a person who will answer any questiond =y have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustabie interest rate under the lerms
stated in Section A above, Uniform Covenant 18 of the Security Imtrurggpl shall read as follows:
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stated in Section A above, Uniform Covenaxt 18 of the Securi
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Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section
1a,."Interest in the Property” means any legal or beneficial interest in the Property, incluw,
bt mot limited to, those beneficial interests transferred in a bond for deed, contract for \
installzarnt sales contract or ¢scrow agreement, the intent of which is the transfer of title by
Borro er it a future date to a purchaser.

If ar' arjany pant of the Property or any Intcrest in the Prog:ny is sold or transferred {or if
Borrower iz r4i A natural person and a beneficial mterest in Borrower is sold or transferred)
without Lender's prior wnften consent, Lender may require immediate payment in full of all
suma secured by k25 Security Instrument However, this option shall not be exercised by Lender
if such exercise 15 pro®ihited by Apphicable Law.

~ If Lender excrviszs “uis opuon, Lender shall give Borrower notice of acccleration. The
nolice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Secunity
Instrument. If Borrower fals 1o oay these sums prior to the expiration of this penod, Lender
may invoke any rcmedies pemyited by this Secunty Instrument without fwither notice of
demand on Borrower.

2. When Borrower's initial fixed iiriest rate changes to an adjustshle interest rate under the terms

Instrument described in Section Bl above

ghall then cease to be in effect, and the provisio:s of Uniform Covenant 18 of the Security Instrument shatl
be amended to read as follows:
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Transfer of the Property or a Beneficial [vterest in Borrower. As used in this Section
18, "Inerest in the Property” mecans any legal o7 beneficial interest in the Property, lmludigg,
but not limited 1o, those beneficial interests trans7er:<d in a bond for doed, conuract for deed,
installment sales contract or escrow agreement, the izdect of which is the transfer of title by
Borrower at & future date 1o & purchaser

If all or any part of the Property ot any Interest iv-{ae Pronerty is sold or transferred {(or if
Borrower is not a natural person and a beneficial interest it, BoTower is sold or transferred)
without Lender's prior written consent, Lender may requirc nurdiste paynent in full of all
sums secured by this Secunity Instrument. However, thus option sivls vot be exercised by Lender
if such exercise is prohibited by ticable Law. Lender also sha¥ 072 exercisc this option if:

* (a) Borrower causes to be submitted 10 Lender information required by Lender to evaluate the

intended transferee as if a ncw loan were being made to the trapeferce; and (b) Lender

reasonably determines that Lender's security will not be lmm by the Ivasr assumption and

m risk of a breach of any covenam or agreement in thig ty Instrunent ‘2-acceplable o
r.

To the extent permitted by Applicable Law, Lender charge a reasonao’s it as a
condition to Lender' s consent to the foan essumption. Lender afso may require the trrasferee to
sign an assumption agreement that is acceptablc to Lender and that abligates the traus’croe to
kecp all the promises and agreements made in the Note and in this Sccurity Instruran.
Borrower will continue to be obligated under the Note and this Secunty Instrument walids
Lender releases Borrower in writing. _

If Lender exercises the option to require immediate payment in full, Lendet shail rgwe
Borrower notice of acoeleration. The notice shall provide & period of not less than 30 days from

the date the notice is given in accordance with Section 15 within which Borrower must pay all
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wuing secured by this Security Instrument If Borrower fails to pay these sums prior to the
expration of this period, Lender may invoke any remedies permitted by this Security Instrument
withsu! further notice or demand on Borrower.

BY S[GRYSC BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/ Adiustabic R Rider.
., 1
N Dt }6 . (Seal) (Seal)
,{Ebbe rt Buchsbaum -Borrawar Elyse L K}din -Borrowsr
(Seal) (Seal)
Lorrow-- ~Borrowsr
{Scal) A {Seal)
-Borrower -Borrowet
(Scal} AN (Seal)
-Borrower -Borrowet
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