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NEFINITIONS

Words used in multiple sectione @i this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regsrdirn-the usage of words used in this document are also provided in Sech

(A) “Security Instrument” means this do:umant, which is dated May 22nd, 2003
together with all Riders to this document.

(B} “Borrower” is FRANK FERRARO anc CATHERINE D FERRARO, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument

(C) “Lender” is MIDAMERICA BANK, FSB ( \gpderisa FEDERAL SAVINGS BANK organized and
existing under the laws of THE UNITED STATES OF AMERICA .

Lenders address is 1823 CENTRE POINT CIRCLE, P.O. PUY 3142, NAPERVILLE, IL 60566-7142
Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated / May 22nd, 2003 . The Note
states that Borrower owes Lender Eighty One Thousand and No/i10u

Doilars (U.S.$ 81,000.00 } plus interest. Borrower has promiscd.io pay this debt in regular Periodic
Payments and to pay the debt in full not laterthan  qune 1st, 2018

(E) “Property” means the property that is described below under the heading “Tran<fer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment cnaryes and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. Tie following Riders are
to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider Other(s) [specify]
1-4 Family Rider Biweekly Payment Rider

(H) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(1) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments ar_ld_other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or

similar organization.
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(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephenic instrument, computgr, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (i) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulatior, X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation rr regulation that governs the same subject matter. As used in this Security Instrument,
‘RESPA’ refers to ali requirements and restrictions that are imposed in regard to a “federally related mortgage loan”
even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

(P) “Successor in Interest cf Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s 4bligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFPERTY

This Security Instrument secures to Lendzr: i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the pertermance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Rurrower does hereby mortgage, grant and convey to Lender and
Lender's successors and assigns the following described property located in the County of Cook :

[Name of Recording Jurisdiction]

LOT 23 IN BLOCK 11 IN FAIRLAWN SUBDIVISICN, ~UNIT 2 A SUBDIVISION OF THE SOUTHWEST
1/4 OF SECTION 20, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS,ACCORDING TG THE PLAT THEREOF RECORDED SEPTEMBER

15, 1955, IN RECORDERS OFFICE OF COOK COUNTY, TLIINOIS AS DOCUMENT 1
COUNTY, ILLINOIS. ’ 6362275, IN COOK

P.I.N.#: 15-20-311-025-0000

which currently has the address of 1858 MANDEL AVE
. Street]
Westchester llinois 60154 “ ;
‘ . Property Address”):
[City} [Zip Code] (Property )
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TOGETHER WIT_H all the improvements now or hereafter erected on the property, and all easements
appurtenanceg, and f!xtures now or hereafter a part of the property. All replacements and additions shall also bé
covered by this Security Instrument. All of the foregoing is referred to in this Security tnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record. ,

. .THIS SEQURITY_’ INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note.and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received bv.Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the fllzwing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or_tazhiers check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed rec=ived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lencer.in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the yayment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial paynen! insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not ncy-interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Losii surrent. If Borrower does not do so within a reasonable
period of tme, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Mote immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lenser shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the ror2nants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherw'se described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order oi pricrity: (a) interest due under the Note; (b}
principal due under the Note; (c) amounts due under Section 3. Such pavriisnts shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall bz &pplied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payient-which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment receives from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid i fll. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Favaients, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note. o

Any application of payments, insurance proceeds, or Miscellaneous Pfocgeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amoqnts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbran_ce on the
Property; (b) leasehold payments or ground rents on the Property, if any; .(c) premiums for any and all msm:)rlan::)e
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable 3;
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in gccordapce with the provnsmils 0
Section 10. These items are called “Escrow ltems.” At origination of at any h_me during the term Sf tge oan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by BOTTOWer,

and such
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dues, fees and assessmenuhmlog ESCE ltg; L&L slg;prE insh to Lender all notices of

be paid under this Section. Borrower shall pay Lender the Funds for Escrow I[tems unless Lgnd_er waives
;?r?ga'fr'tsoobngation to pay the Funds for any or all Escrow Items. Len_der may waive qurow‘e‘r's obligation to pay
to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event_ of
such waiver, Borrower shall pay directly, when and where payable, the amounts dge for any Escrow !tems f_or wh_:ch
payment of Funds has been waived by Lender and, if Leqder requires, ,shall_furmsh to Lender receipts evidencing
such payment within such time period as Lender may require. Borrower's obligation to make s_uch pgymgnts and ‘to
provide receipts shall for all purposes be deemed to be a covenant and agreement -conta_med in this Security
Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow
ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an I_Escrow Item, Lenqer may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sec;tlon 9to
repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender tp apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estiinatz the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future E<crow Items or otherwise in accordance with Applicable Law.

The Funds shall bo.tield in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (inciuding Lender, it Lander is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the-Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for heiding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lenderays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreements.:nade in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower cny interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be odid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, us Jefined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is': shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Porrower shall pay to Lender the amount necessary to
make up the shortage in accordance with RESPA, but in namiore than 12 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lendgsrshall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instrem.znt, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leaseheld psayments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if ary. To the extent that these items
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Bor_rower _shaII promptly discharge any lien which has priority over this Security Instrurient unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptahle't~ Lender, but only so
long as Borrower i§ pgrforming such agreement; (b) contests the lien in good faith by. - or defends against
gnforce_ment of the lien in, legal proceedings which in Lender's opinion operate to prevent the #nfarcement of the
lien while thos_e proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder _of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender

Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reportin i
used by Lender in connection with this Loan. Poriing service

hazards including, but not limited to, earthquakes and floods, for which Lender requires insura IS i

shall be maintained in the amounts (including deductibie levels) and for the peri%ds that L(ranrcl;:" r;;;::isrégsuﬁ?]c;?
Lenc!er requires pursuant to the preceding sentences can change during the ter :
prqwdlr]g the insurance shall be chosen by Borrower subject to Lender's rj
W.hICh right shall not be exercised unreasonably. Lender may require Borrowe
either: (a) a one-time charge for flood zone determination, certification and
charge for flood zone determination and certification services and subsequent ¢
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or similar changes occur vthﬁw F]E ect tem‘O.@H}( _
: na
responsible for the payment“of'a s impbsed by the Fe | yaion. Borrower shall also be

_ _ eral Emergency Management Agency i i
with the review of any flood zone determination resulting from an objection by Borrowegr. seney i conneetion

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance covera
3 : 3 . ! e, a

légcg;r seop;[_lﬁn apd Borrower’s expense. Lender is under no obligation to purchase any particular type or amognl o}
( ge. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity
in the Property, or the content_s of th_e Praperty, against any risk, hazard or liability and might provide greater or
lesse_zr coverage tr_lan_ was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
o_btamed might significantly e).<ceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
In§trumen?. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable
with suc_h interest, upon notice from Lender to Borrower requesting payment. '

_ Alt insurance po_lipies requi_red by Lender and renewals of such policies shall be subject to Lender's right to
dlsapprpye such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an a_ddmonal loss payee. Lender .shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower $t_1al1 promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower
obtains any form orinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Propgdy, such policv:shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee,

In the eve_nt of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether-r ot the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the r2ctoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration pziiod, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect sucii Froperty to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be uridetaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a senes =¥ progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requirez-irterest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings ¢:i such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shali not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible oi Lernder's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be appliedin the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negot'ate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to« riotice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle tiie cleim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property undler Saction 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an ariaunt not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's ngiits (other than the right to any refund
of uneamned premiums paid by Borrower) under all insurance policies covering iiie Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whettier or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's rrincipal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at ieast one year after the date of occupancy, unless Lender othcrsse agrees in writing,
which consent shall not be unreasonably withheld, or unless extenuating circumstances exisu. which are beyond
Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bormower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent _the Property f_rom
deteriorating or decreasing in value due to its condition. Unless it is determined pursuapt to Section 5 that_ repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if dam'aged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damqge to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only.af L_ender_ has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a smg(;e
payment or in a series of progress payments as the wark is compl_eted. If tr_xe insurance or condemn_atlo_n pr?ce?hs
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the

ion of such repair or restoration. :
com&ei‘t&o; (c))rsits age?n may make reasonable entries upon and inspections of the Property. [f Blt has ;t:z:‘s;?;bﬁ
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give BOrrow
the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan LJJC\IIQ Erﬁel(;lll Al-defag:igrln:g) XLoan application process,

ersons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
ch;rtré)'%?lr)lo;a?:; pmisleading, or inaccurag\]te information or sta‘tements to Lepder (_or failed to provide anqe[ with
material information) in connection with the Loan. Material representatl,ons'mpfude, put are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's prmglpal resu?ence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeqt. If (a)
Borrower fails to perform the covenants and agreements contajned in this Security Instrpment, (b) !herf: isa Iegal
proceeding that might significantly affect Lender's interest in the Prgperty and{or rights under this Securlty
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfelture_, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or reguiahons), or (c) Borrower ha}s
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender's actions can include, but are ngt limited to: (@)
paying any sums secured by a lien which has priority over this Security Instrun_1ent; (b} appearing mlcouﬂ; and {c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Sec_unty In.str_ument,
including its secures. position in a bankruptcy proceeding. Securing the Property includes, but is r_lot limited to,
entering the Propeily to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building. or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may {ake action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is’agipad that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lznder under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amcuiits shali bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice f.on Lender to Borrower requesting payment.

If this Security Instrument is on a ‘easshold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the ieasehold and the fee title shall not merge uniess Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender requireq Morigage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Nicrigage Insurance in effect. If, for any reason, the Martgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make sepriately designated payments toward the premiums for
Mortgage Insurance, Borrower shalfl pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivaient to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall coniinue to pay to Lender the amount of the
separately designated payments that were due when the insurance con eraye ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve i «eu of Mortgage insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is uitirraiely naid in full, and Lender shall not
be required to pay Borrower any interest or earnings on such loss reserve. Lender.<xi 110 longer require loss reserve
payments if Mortgage Insurance coverage (in the amount and for the period that Lerdar requires) provided by an
Insurer selected by Lender again becomes available, is obtained, and Lender requircs-separately designated
payments toward the premiums for Mortgage Insurance. if Lender required Mortgage Irsurance as a condition of
making the Loan and Borrower was required to make separately designated payments towa:¢. the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
prowd(_e a non-refundable loss reserve, until Lenders requirement for Mortgage Insurance ends in acsordance with
any wnt_ten agreement bgtwgen _Borrowgr and Lender providing for such termination or until termination is required
zgé t/:ppncable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does_ not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
agrené‘r?':r;%?gsv irtrll]sgtrsgsr evaluate their total risk on all s_uch insurance in force from time to time, and may enter into

parties that share or modify their risk, or reduce losses. These agreements are on terms and

As a result of these agreements Lender, any purchaser of the N i i
' f . Lender, ote, another insurer, any reinsurer, any other
ggtgz,a:)r ?ny a1;f|hate of any of the roregm'ng, may receive (directly or indirectly) amounts that derive frorﬁ (ogmjght
o cha rfc erized as) a portion of Bo_rrowers payments for Mortgage Insurance, in exchange for sharing or modifying
gage msurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
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of the insurer's risk in excljan Nr.FFﬁF QﬂAL C@P ;
“captive reinsurance.” Fuﬂg @ Z RY Uy arrangement is often termed

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the Mortgage
Il_'lsurance uqder the _Hon_neowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspeciar shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in 4 series of progress payments as the work is completed. Unless an agreement is made in writing
or Appiicable Law requiies interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest 4t eamings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's security wauld be lessened, the Miscellaneous Proceeds shalt be applied to the sums secured
by this Security Instrument, whétrier or not then due, with the excess, if any, paid to Borrower. Such Miscelianeous
Proceeds shall be applied in the/order provided for in Section 2.

In the event of a total taking, déstiustion, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destructiun. or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, Jestruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument imicdiately before the partial taking, destruction, or l0ss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiptied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, dastryction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of (b2 Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in“value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in aluz, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to'Eonower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damajes, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to coller< and apply the Miscellaneous
Proceeds either 1o restoration or repair of the Property or to the sums secured by this-Seaarity Instrument, whether
or not then due. “Opposing Party” means the third party that owes Borrower Miscellanenus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. _ ' ‘

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bejun thgt, in Lender's
judgment, could result in forfeiture of the Property or other material impairmept of Lende_r’s interest in the Prpperty
or rights under this Security Instrument. Borrower can cure such a default an_d, lf accele_ratlon hgs occurre_d, remstat’e
as provided in Section 19, by causing the action or proceeding to pe dismissed Wlt'h a rulmg_that, in Lender's
judgment, precludes forfeiture of the Property or other material impalrment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any ayvard or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shqll be paid to Lender. o

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in {he

' or in Section 2. .
orde; ;rogg?rc:)\fuer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Security I_nst_rgment granted by Lender o BorrowyerI otr an;;
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any _Su‘cct:ess:trs meonrriﬁzr
of Borrower. Lender shall not be required to commence _proceedlpgs_ against any Successorug {lhfareé ec?: b
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Y
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Instrument by reason of anumgﬁrﬁ IJrg;al ﬁolv‘er ogyg?cllgs)smn Interest of Borrower. Any

by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
:)(;r:;?aﬁtgcf?omythird persons, entitiesgor Sﬁccgssors in intere;t of Borrower or in amounts Iess than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covengnts an'd
agrees that Borrower's obligations and liability shall be joint and several. Hov_vev_er, any Borroyver who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing thIS' Secunty Instrument anly t_o
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent. ,

Subject to the provisions of Section 18, any Successor in Interest of Borrower vs_tho assumes Borroyvers
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s_ ng_hts
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrumant shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges.- Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose-uf protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited ta; ~ttorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority-in (nis Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging o/ such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicabie Law.

If the Loan is subject to a law which szis maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to-5a collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected frém’ Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refuid 0y reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepzyment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment o Sorrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in Geianaction with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instu'nent shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivere o Brrrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrower: uniess Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrovvei-has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrowes's change of address. If Lender
specifies a procedure for reporting Borrower’s change of address, then Borrowe shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by maiing it by first class mail to

connection with this Security Instrument shall not be deemed to have been given to Lender uniti! aztually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law, ‘ne Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument, :

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federql law and the iaw of the jurisdiction in which the Property is located. All rights and obligations contained in this
Secgr!ty Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or jt might be silent, but such sitence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or_the !\Iote which can be given effect without the conflicting provision.

As used in this Security Instrument: (@) words of the masculine gender shall mean and include corresponding

18. :I'ransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18
Property means any legal or beneficial interest in the Property, including '
rntere'sts }ransferred in a bond for deed, contract for deed, instailment Sales co,nl
of which is the transfer of title by Borrower at 5 future date to a purchaser.

“Interest in the
but not limited to, those beneficial
ract or escrow dagreement, the intent
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If all or any part of t r E Fﬂk@l lﬁrln%ert is, doid)o a¥zrred or if Borrower i
‘ 0
natural person and a benefitia in e BorrowerTs 50id ans rre ( wer is not a

d ¢ . . without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option

shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

‘!f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reascuavle attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting-Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, apu Forrower’s obligation to pay the sums secured by this Security Instrument, shali continue
unchanged unless as othesvise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and expensas in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank cazck, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Burower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Seivirer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be scirtnne or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Lozn S2rvicer’) that collects Periodic Payments due under the Note
and this Security Instrument and performs other moitgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be on: o more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrowzr will be given written notice of the change which will
state the name and address of the new Loan Servicer, the adnress to which payments should be made and any
other information RESPA requires in connection with a notice’ 0! transfer of servicing. If the Note is sold gnd
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transfered to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Nota jsurchaser. _ . o

Neither Borrower nor Lender may commence, join, or be joined to any sudicial action (as elther an individual
litigant or the member of a class) that arises from the other party’s actions guisuant to this Security ins_trument or
that alleges that the other party has breached any provision of, or any duty Lv«_ed py reason of,_thts Sc_acunty
Instrument, until such Borrower or Lender has notified the other party (with such noticegiven In compllapce with the
requirements of Section 15) of such alleged breach and afforded the c_)ther pqny here?tn ] 'e.:sonable period after the
giving of such notice to take corrective action. If Applicable Law provides a time period vwnion mugt elapse before
certain action can be taken, that time period will be deemed to be reasonable for purposes .JI'thIS paragraph: The
notice of acceleration and opportunity to cure given to Borrower pursuapt to Secti'on Z;Vamd the _notlce of
acceleration given to Borrower pursuant to Section 18 shail be deemed to satisfy the notice ana opportunity to take

ive action provisions of this Section 20. )
cor";ﬁt.wmszus Substances. As used in this Section 21: (a) “H_azardous Substances” are thpse substancesf
defined as toxic or hazardous substances, pollutants, or wastes by Envnronmgr!tal Law and thq following §ubstances.
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides apd herbicides, v”olame solvents,
materialé containin'g asbestos or formaldehyde, and radi_oactive materials; (b) “Environmental Law megnsnf:]gziz:
laws and laws of the jurisdiction where the Property 1S Iocatec_i that rela_te to _health, safety or environme !
rotection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as define
E’l Enviror{mental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
ise triqger an Environmental Cleanup. .
OtheBn:J)rrowegrgshaIl not cause or permit thed pres.gnf;e}l use,s c::rslpgrs?rl‘, t;‘;or:'%%eg; reéc;e::;awg: S?]r;“ ri}-:)a:z:cr}dc:]t;sr
or threaten to release any Hazardous Substances, ofl Of i - !
:Tg;tzrr‘\s,ii'e else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
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creates an Environmental CLJiN Q)ﬁiE, cIuC; LAmechtQ Bayof a Hazardous Substance,

ition that adversely affects the value of the Property. The preceding two sentences shall riof apply to
fr:ga:)\?z;r?gg,dl}zse, or storage gn the Property of small gquantities _of Hazardous Substances t'hat are generaily
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products). _ _ ‘

Borrower shall promptly give Lender written notice of {a) any investiggtlon, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Pr0per1y_ and any Hazar_d_ous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardqus
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or reg.u!atory
authority, or any private party, that any removal or other remediation of any Hazardous Supstance affecting t_he
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleratior; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of a~v covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unlecs ~rplicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure thr default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defaul! niust be cured; and (d) that failure to cure the default on or before the date
specified in the notice may esult in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding &n« zale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lander at its option may require immediate payment in full of all
sums secured by this Security Instrument wittout further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall te entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence,

23. Release. Upon payment of all sums secured by this Serurity Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may snsrge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services renderad and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. in accordance with Iliinois law, the Borrawer iiereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower previces Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's interests in Borrower's collatera). This insurance may, bit need not, protect Borrower's
Interests. The coverage that Lender purchases may not pay any claim that Borrower rr ake;s or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurarce-as required by
Borrower's and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will ba responsible
for the costs of th_at insurance, including interest and any other charges Lender may impose in connaction with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of

the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the insurance may
be more than the cost of insurance Borrower may be able to obtain on its own,
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UNOFFICIAL C

BY SIGNING BELOW, Borrower accepts and agrees to the terms an ; C
ovenants contained
Instrument and in any Rider executed by Borrower and recorded with it. i s Securty

Witnesses: 5
(Seal) /%/an/é/ 4%/,,4»7// (Seal)
-Borrower FRANK FERRARO -Borrower
B(Seal) Catbowne A2 s (Seal)
-porrower CATHERINE D FERRARO -Borrower
(Seal) (Seal)
-Borrower -Borrower
¢ (Seal) (Seal)
-Borrower -Borrower
STATE OF ILLINOIS,  [et# 5 County ss:
1, W(J u‘/l .a Notary Public in and for said county and state do hereby certify

that FRANK FERRARO and CATHE‘AINF D FERRARO, HUSBAND AND WIFE

personally known to me to be the same person(s) whose

"ame(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that the ¥
signed and delivered the said instrument as  their free and voluntary act, for the uses and purposes
therein set forth.
Given under my hand and official seal, this Ao day of Ml a3,
My Commission Expires: e =y RN |1 Rt 17—
b ()FF{CIAL SEAL ) Notary Public
! Beth A Brewer
ﬁ Notary Public, State
Iy mm.ssaonExplros
ﬁ:?!i?':.it:f"‘\f" Rt b2 03: %
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN a_v:.e-’_ 4
KENNETH KORANDA MID AMERICA BANK, E2%
1823 CENTRE POINT CIRCLE 1823 CENTRE POINTZ T
P.0O. BOX 3142 P.0O. BOX 3142
NAPERVILLE, IL 60566-7142 NAPERVILLE, IL 60564-7142
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