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DEFINITIONS
Words used in multiple sections of this docum‘nt are defined below and other words are defined in @9
he usage of words used in this document are

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding t
also provided in Section 16.

(A) "Security Instrument" means this document, which is detodfay 23, 2003 ,

together with all Riders to this document.
(B) "Borrower" is MICHAEL NAATZ AND AMY NAATZ, HUSZARD AND WIFE

a/k/a Michael J. Naatz and Amy R, Naatz

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporatio that is

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is Universal American Mortgage Company. LLC

Lender is a limited liability company
organized and existing under the laws of Florida
Lender's address is 700 NW 107th Avenue 3rd Floor Miami, FL 33172-3139

(E) "Note" means the promissory note signed by Borrower and dated May 23, 2003

The Note states that Borrower owes Lender Two Hundred Thirty Five Thousand Six
Hundred and 00/100 Dollars
(US.§ 235,600.00 } plus interest. Borrower has promised to pay this debt in regular Periodic
Payments an to pay the debt in full not later than June 01, 2033 .

(F) "Property ", means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" meais e debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noteyandall sums due under this Security Instrument, plus interest.

(H) "Riders" means al" iders to this Security Instrument that are executed by Borrower. The following
Riders arc to be executed by Borrower fcheck box as applicable}]:

] Adjustable Rate Rider ':_7-: Condominium Rider [ second Home Rider
D Balloon Rider | X, Planned Unit Devefopment Rider ‘Il 1-4 Family Rider
D VA Rider D B'weelly Payment Rider L Other(s) [specify)

(1) "Applicable Law" means all controtin< applicable federal, state and local statutes, regulations,
ordinances and administrative rules and order; (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Propery by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furls, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatea through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 10 order, instruct, Or avthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-uf-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transieisand automated clearinghouse

transfers. _ o .
(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellanecus Proceeds” means any compensation, settlement, award o ddmages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section $) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of al6r any part of the
Property; (i) conveyance in liey of condemnation; or (1v) misrepresentations of, or omyssions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment ot or-default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount dug for (i) principal and interesiuider the
Note, plus (i) any amouts under Section 3 of this Security Instrument.

(P) "RESPA™ mcans the Real Estate Settlement Procodures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time t©
time, or any additional or Successor tegislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA.

intials:
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(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Seccurity Instrument securcs 0 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notc; and (ii) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns} and
o the successors and assigns of MERS, the following described property located in the

Countyv [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction}:
Parcel 1D Number: which currently has the address of
676 NORTH HIDDEN PRAIRIE COURT [Ssreet]
PALATINE ityl, Nlinois 60067 {#ip Cod]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter “erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the iniegong is referred to in this
Secunity Instrument as the "Property.” Bormower understands and agrees that NERS holds only legat title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has e right: to gxercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Yroperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

RORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property 1s unencumbered; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uaiform security instrument covering real

roperty.
prop Lrltl{lIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow {tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

"'m‘m‘ms&?
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note ot this
Security Insrument is returned to Lender unpaid, Lender may require that any or all subsequent paymecnts
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment o partial payments are insufficient to
bring th: Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If casin Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on urappit<d funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1£ Bérower does not do so within a reasonable period of time, Lender shall either apply
such funds or return thom 'to Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under 256 Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futury against Lender shall relieve Borrower from making payments due under
the Note and this Security Insmeinent or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments <r sroceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undst “he Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment 1 the order in which it became due. Any remaining amounts
shall be appticd first to late charges. second to ahy other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower fora delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymeitainay be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstaring, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, a0 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment j= applied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charoes iue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscelianeous p-Oeetds to principal due under
the Note shal! not extend or postpone the due date, or change the amount, of (n: Penodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Peicdic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payricit of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Seuurity Jnstrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propetyy; if any; (c)
premiums for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance
premiums, 1if any, or any sums payable by Borrower to Lender in lieu of the payment of Aviortgage
Insurance premiums in accordance with the provisions of Scction 10. Thesc iterns arc called-"Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow [tem. Borrower shall promptly fumnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the cveat of such waiver, Borrower shall pay directly, when and where payable, the amounts

inihals‘:?ﬂz

@-SAUL) (6010).01 Page 4 of 15 Farm 3014 1101
(LA




0315629063 Page: 5 of 23

UNOFFICIAL COPY

Loan # 0005444195 29608

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender TequUires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay 10 Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revoeation, Borrower shall pay to Lender all Funds, and in
such ameiints, that are then required under this Section 3.

Lendcr may, at any time, coflect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at iz time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require undes K LSPA. i ender shall estimate the amount of Funds due on the basis of current data and
reasonable estmazies-of expenditures of future Fscrow Items or otherwise in accordance with Applicable
Law.

The Funds shall‘be held in an institution whose deposits are insured by a federa! agency,
instrumentality, or entity{including Lender, if Lender is an institution whose deposits are so insured) or m
any Federal Home Loan Ban'{. Lender shail apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or v rifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits gnaor to make such a charge. Unless an agrecment is made in writing
or Applicable Law requires interest to o2 maid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrorer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall giv: to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow 742 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower és réeuired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in acooraance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held in escraw; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Zender the amount necessary to make
up the deficiency n accordance with RESPA, but in no more than 12.mon‘nly payments.

Upon payment in full of all sums secured by this Security Instrum<nt, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,” fines, and impositions
attributable to the Property which can attain priority over this Security Instrumen ieasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assissinents, if any. To
the extent that these items are Escrow Itemns, Borrower shall pay them in the manner proviserin Section 3.

Borrower shall promptly discharge any lien which has priority over this Security ist:ament unless
Borrower: {a) agrees in writing f0 the payment of the obligation secured by the lien in a manae-acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien (= soad faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion eperate to
prevent the enforcement of the lien while those proccedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security [nstrument. If Lender determines that any part of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

'Inmmsz%‘él\)
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ope or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay 4 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against Joss by fire, hazards included within the term "cxtended coverage,” and any
other hazards including, but not limited to, ecarthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar! The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrswer to pay, in connection with this Loan, either: {a) 2 one-time charge for flood zome
determination, corification and tracking services; or (b} a one-time charge for flood zone determination
and certificationservices and subsequent charges each time remappings or similar changes occur which
reasonably might affest such determination or certification. Borrower shall also be tesponsible for the
payment of any fees izaposed by the Federal Emergency Management Agency in connection with the
review of any flood zone Jetermination resulting from an objection by Borrower.

If Borrower fails to mgintain. any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option arid Borrower's expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equit-in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide grepter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranes poverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Stcurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-shail be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencevals-of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard/mostgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lenderall receipts of paid premiums and
renewal notices. 1f Borrower obtams any form of insurance coverage. not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includ=a standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurancé carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Barrower otherwise agree
in writing, any insurance proceeds, whether or not the undertying Insurance was requirec by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall-ia= the right to
hold such insurance procecds until Lender has had an opportunity to inspect such Property (o-snsure the
work has been completed t© Lender's satisfaction, provided that such inspection shall bo vrsertaken

promptly. Lender may disburse proceeds for the repairs and restoration 1n a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration oF repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with

@-GA(IL) {0010).04
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the excess, if any, paid to Borrower. Quch insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. I Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearncd premiums paid by
Borrowe!junder all imsurance policies covering the Property, insofar as such rights are applicable to the
coverage ut the Property. Lender may use the insurance proceeds cither to repair or restore the Property of
to pay amouris unpaid under the Note or this Security [nstrument, whether or not then due,

6. Occapruicy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witlin-oP-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borroveer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in withig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whiziiare beyond Borrower's control.

4. Preservation, Mainenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage orf impair the” Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrowet is residing in the Property, Borrower shall maintain the Property m
order to prevent the Property from"detaiorating or decreasing in value duc to its condition. Unless it is
determined pursuant to Section 5 that-rénair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged” ts avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connecticn with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing of restoring th Prcperty only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series of
progress payments as the work is completed. If the nurance or condemnation procecds arc not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such Tepair or restoration.

Lender or its agent may make reasonable entries upon And inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o the Property. Lender shali give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default"iy during the Loan application
process, Borrower or any persons ot entities acting at the direction of ‘Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate infornia ion ot statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrowerz-accupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security fistrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instruznent, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or sights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfnure, for
enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable or appropriate to protect Lenders interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/ov repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a hen
which has priority OVET this Security Instrument; (b) appearing in court; and (c) paying reasonable

hilinlsm L)
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gttomcys‘ fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding
its sepured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
Py If <ais) Security Instrument is on a {caschold, Borrower shall comply with all the provisions of the
lease. |f Borzower acquires fec title to the Property, the leasehold and the fee title shall not merge umiess
Lender agiees o the merger in writing.

10. Mowtgsge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pzy the premiums required to maintain the Mortgage Insurance in effect. I, for any reason,
the Mortgage Insuance coverage required by Lender ceases (o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 10 Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage msurer selected by “ender. If substantially equivalent Mortgage Insurance COVCTAge is not
available, Borrower shall continue ‘o pay to Lender the amount of the separately designated payments that
were due when the Insurance COVErags oeased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reselva.in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact hat e Loan is ultimately paid in full, and Lender shall not be
required to pay Borrowcer any interest or eaynings on such loss reserve. Lender can no longer require loss
reserve payments iff Mortgage Insurance coverage anythe amount and for the period that Lender requires)
provided by an insurer selected by Lender again _becomes available, is obtained, and Lender requires
separately designated payments toward the premiums|for Mortgage Insurance. 1f Lender required Mortgage
Insurance as a condition of making the Loan and Borrswer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Doower shall pay the premiums required 10
maintain Mortgage Insurance in effect, or to provide a/nan-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with an written agreement between Borrower and
Lender providing for such termination or until termination is requires by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburscs Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrowel is not a party (0 the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such msurance in force Tora time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage nsurer and the other gaty (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments vsing any source
of funds that the mortgage msurer may have available (which may include funds obtained 1700 Mortgage
Insurance premiums}. _

As a result of these agreements, Lender, any purchaser of the Note, another insurer, anyy i€INSULET,
any other entity, or any affiliate of any of the foregoing, may receive {(directly or indirectly) amowts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes a share of the insurer's risk n exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowey has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Inilial;?g{
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Jf the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During sveh repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lénde: has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's spisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in @ series of progress payments as the work is
completed. Unizss)an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous rivseeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellancous Prosseds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowc:.

In the event of a partial taking, Jesiruction, or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, of loss in value is equal to or
greater than the amount of the sums securel by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless [sorrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduccd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the towal amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market vaiue of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shail be paid to Borrower.

In the event of a partial taking, destruction, or loss7nvalue of the Property in which the fair market
value of the Property immediately before the partial taking; distruction, or loss in value is less than the
amount of the sums secured immediately before the partial taling, destruction, or loss in value, unless
Bomrower and Lender otherwise agree in writing, the Miscellancous Penceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awird to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notic? is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security [nstrument, whether or not then due. "Opposing Pzry" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower hag-a-right of action in
regard to Miscellaneous Proceeds. m ) )

Borrower shall be in defauit if any action or proceeding, whether civil or criminai, ‘o brgun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmZnt of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a’d:ta it and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or procesiiny; to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or othe material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ' .

All ‘Miscellaneous Proceeds that are not applied to restoration or repait of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Scecurity Instrument granted by Lender

hiuaLsW/{
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to Borrower or any Successor in Interest of Borrowcr shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inierest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any night or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs-this Sccurity Instrument but does not execute the Note (a "co-signer"): (a} is co-signing this
Securiy Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; (an¢ {c) agrees that Lender and any other Borrower can agree 0 extend, modify, forbear or
make any accrinrhodations with regard to the terms of this Security Instrument or the Note without the
cO-Signer's consir.

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes
Borrower's obligations-arder this Security Instrument in writing, and is approved by Lender, shall obtain
alt of Borrower's rights n benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liapifity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successers and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose ¢ P! otecting Lender's interest in the Property and rights under this
Security Instrument, including, but not nritzd to, attomeys' fees, property inspection and valuation fecs.
In regard to any other fees, the absence ofcxziress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pr Shibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security [nstiument or by Applicable Law.

If the Loan is subject to a law which sets masirmem loan charges, and that law s finally interprcted so
that the interest or other loan charges collected or to. b sollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall e seduced by the amount neccssary 10 reduce the
charge to the permitted limit; and (b) any sums already coliected from Borrower which excceded permitted
Jimits will be refunded to Borrower. Lender may choose tc/make this refund by reducing the principal
owed under the Note or by making a direct payment to Bomower. If a refund reduces principal, the
reduction will be trcated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's aceeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiore Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Rorrower or Lender in connection wiili this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruitient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually- delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nétice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be tie riperty Address
unless Botrower has designated a substitute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower's change of address. Jf Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified riosedure.
There may be only one designated notice address under this Security Instrument at any one tme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be decmed to have been given to Lender until ac_tually
received by Lender. If any notice required by this Security Instrument is also required under _Apphcab'le
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
{nstrument.

miualsmAp
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shalt mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any-acion.

17. Boerower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"uterest in the s@roperty” means any legal or beneficial interest in the Property, including, but not lirted
to, those beneficial nterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, theintent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part ~f tae Property or any Interest in the Property is sold or wransferred (or if Borrower
is not a natural person 224 a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may gpquire immediate payment in full of all sums secured by this Security
Instrument, However, this Cplioa shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 duys) from the date the notice is given in accordance with Section 15
within which Borrower must pay all suims cecured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of thie périod, Lender may invoke any remedies permitted by this
Security Instrument without further notice of (emand on Borrower.

19. Borrower's Right to Reinstate Afte’ Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the nght to have enforcement of this Security Instrument discontinucd at any time
ptior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mhgh! specify for the termination of Borrower's night
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be dus urder this Sceurity Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any/siner covenants or agreements, (¢) pays all
expenses incurred in enforcing this Security Instrument, including, bat ot limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fecs incurres for flie purpose of protecting Lender's
intercst in the Property and rights under this Security Instrument; and {d)takes such action as Lender may
reasonably require to assure that Lender's interest in the Property ana-roights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiv-Instrument, shall continue
unchanged unjess as otherwise provided under Applicable Law. Lender may reguire that Borrower pay
such reinstatemnent sums and expenses in one or more of the following forms, 4s selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency ‘nyumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by BorTower, this Security Jastument anfi
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Hewever, this
right to reinstate ghall not apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial in.crest in
the Note (together with this Security Instrument) can be sold one or more HMEs without prior notice 1o
Borrower. A sale might result in a change in the entity (known as the "loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or thc member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notificd the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other ‘party bereto a reasonable period after the giving of such notice to take corrective action, If
Applicablc Jaw provides a time period which must elapse before certain action can be taken, that time
period will be semed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity {0 & aiven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant io/section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orlizardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerssang, other flammable or toxic petroleum products, toxic pesticides
and berbicides, volatite solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federél 1=ws and aws of the jurisdiction where the Property is located that
relate to health, safety or environmental protsction; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirenmental Law; and (d) an "Environmental
Condition” means a condition that can cause. contribute to, or otherwisc frigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, e, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substanccs, n o1 in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a)'that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) whicn, due to the presence, use, o1 release of a
Hazardous Substance, creates & condition that adversely affects th¢ value of the Property. The preceding
two sentences shall not apply to the presence, use, of storage on (e Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1o rérmal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substancs in-consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invotving the-Property and any
Hazardous Substance or Environmental Law of which Borrower has actual tnarvledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, ritense or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, Use 0T tulease of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower fearns, or/iz notified
by any governmental of regulatory authority, Or any private party, that any removal or other remediation
of any Hazardous Qubstance affecting the Property is necessary, Borrower shall promptly take all nccessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration fotlowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail
farther tnform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosuie proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forectosave. If the default is not cured on or before the date specified in the notice, Lender at its
option may {equire immediate payment in full of all sums secured by this Security Instrument
without furtherdunand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o ceilect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

73. Release. Upon payméntof all sums sccured by this Security nstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation COSts. Lender may charge Borrower a fee for
releasing this Security [nstrument, put bnly if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Agpplicable Law.

24, Waiver of Homestead. In accordaple with Ulinois law, the Borrower hereby relcascs and waives
all rights under and by virtue of the Winois hamestead exemption faws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agieerient with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's intercsts in buirover's collateral. This insurance may, but need
not, protect Borrower's intcrests. The coverage that Lerde: purchases may not pay any claim that
Botrower makes or any claim that is made against Borrower incomnection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte: providing Lender with evidence that
Borrower has obtained insurance as required by Bomower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs i that insurance, including interest
and any other charges Lender may impose in connection with the placerend of the insurance, until the
offective date of the cancellation of expiration of the insurance. The costs of <ns insurance may be added to
Bosrower's total outstanding balance or obligation. The costs of the insurance may te more than the cost of

insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrecs 10 the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Wimesses:

#‘/MM& %7;}\ (Seal)

MECHAEL NAATZ -Borrower

- ﬁm;@ s s

AMY NAAT

-Borrower

= {Seal) {Seal)
-Porower -Berrower
(Seal) A (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrowert
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STATE OF ILLINOIS, (gl Countyss:
IR Coameundc Aedlso Y, . a Notary Public in and for said county and

state do hereby certify that MICHAEL NAATZ, AMY NAATZ

5

persenally known to me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appearer. vefore me this day in person, and acknowledged that hc/she@signed and delivered the said
Instrumens s hisfher/t@ free and voluntary act, for the uses and purposes therein set forth.

Given vider my hand and official seal, this >3 day of (ARKLY, 2 Yy

My Commission Expires: . M
-~ 4t .
o etz
No

SN | bli
CATHER\NE AR 'J(,‘a 1 £
phc. Siate of ul\f?-l’:
e Pc‘:‘mn Expunt QARG
My Commis:

]
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Parcel 1:

Unit 5 of Lot 3 in Hidden Prairie, being a Resubdivision of part of Lot 1 in Kuntze's First Industrial Addition to Palatine
being a Subdivision of part of the East half of the Northwest Quarter and part of the West half of the Northeast Quarter of
Section 15, Township 42 North, Range 10 East of the Third Principal Meridian, according to the Plat thereof recorded July
16, 2001 as Document Number 0010625389, in Cook County, Iiinois.

Parcel 2:

An easement for ingress, egress and access from all portions of property to a public right of way or other portions of the
property as set forth in the Declaration of Covenants, Conditions, Easements and Restrictions for Hidden Prairie recorded
July 16, 2001 as Document Number 0010625330, in Cook County, IJinois.

Permanent Index #'s: 02-15-102-130-0000 Vol. 149

Property Address: 676 Nort'i Fidden Prairie Court, Palatine, Illinois 60067
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS.1-4 FAMILY RIDER is made this 23rd day ofMay, 2003 ,
and is’ incomorated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust, or
Securjty Breed {the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) t¢
secure Borrower's Note to Universal American Mortgage Company, LLC, a Florida
limited liakility company

(the
"Lender”) of the same dafs and covering the Property described in the Security Instrument and located at:
676 NORTL HIDDEN PRAIRIE COURT, PALATINE, ILLINOIS 600 67

[Property Address]

1-4 FAMILY COVENANTS -In-addition to the covenants and agreements made in the Security
Instrunicnt, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJ! 'CT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrumeit, the following items now of hereafter attached to the
Property to the extent they are fixtures are added Wb Property description, and shall also constitute the
Property covered by the Security Instrument: buildiig materials, appliances and goods of every nature
whatsoever now or hercafier located in, on, or used, Or stended to be used in connection with the
Property, including, but not limited to, those for the puipuees of supplying or distributing heating,
cooling, electricity, gas, walter, air and light, fire prevention ana extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, jvatr closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, siarl windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pafictiny and attached floor coverings,
all of which, including replacements and additions thercto, shall be deemed o be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together wih tiic Property described in
the Security Instrument (of the leasehold estate if the Security Instrument is on # l2asehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

g’}
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  initials: ]{/}_ éf\)
Page 1 of 4 Fg'rm *470 1101

- 57R (0008) VMP MORTGAGE FORMS - (800)521-7291
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governm:ital body applicable to the Property.

C. SURSRDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the’ Security Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS ZNSURANCE. Borrower chall maintain insurance against rent loss in addition to
the other hazards for whilli insurance is required by Section 5.

E. "BORROWER'S RIGKA{ TO REINSTATE" DELETED. Section 19 1s deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwisc agree in writing,
Section 6 concerning Borrower's occupanyy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upcn Lender's request after default, Borrower shall assign to
Lender all leases of the Property and ail security (depcsits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right w riodify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As uscd-in this paragraph G, the word "lease” shall mean
rsublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RACEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to”Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Froperty are payable. Borrower
authorizes Lender or Lender's agents (o collect the Rents, and agrees that cach tenant of the Property shall
pay the Rents to {ender or Lender's agents. However, Borrower shall receive the Rents until: (1) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Lis runient, and (ii} Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agznt. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional secunty iy,

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured b the Security
[nstrument: (i} Lender shall be entitled to collect and receive all of the Rents of the Droperty; (1i1}

Iniitalsm
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written dernand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Proverty and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premianis‘on receiver's bonds, repair and maintenance Cosis, msurance prepiums, taxes, assessments and
other chaiges-on the Property, and then to the sums secured by the Security Instrument; (v) Lender,

Lender's agurts 2 any judicially appointed receiver shall be liable to account for onty those Rents actually

received; and {3} Lender shall be entitled to have a recciver appointed to take possession of and manage
the Property and coilect the Rents and profits derived from the Property without any showing as to the
inadeguacy of the Proporty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting ine Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lexder secured by the Security Instrument pursuant to Section 9.

Borrower represents and wardants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not nerform, any act that would prevent Lender from excreising its rights
under this paragraph.

Lender, or Lender's agents or a judinialiy appointed receiver, shall not be required to enter upon,
take control of or maintain the Property béfure or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appoint id teceiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive ary default or invalidatc any other night or remedy of
Lender. This assignment of Rents of the Property shail‘iwiminate when all the sums secured by the Security
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default/or-breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Institment and Lender may invoke any of

the remedies permitted by the Security Instrument.

msm (0008)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

7%\/ el :/_’J ? / ?4’%} (Seal) [,ZYYUXﬂM {Seal)

MICHAEL NXatll -Borrower MY NAATZ -Borrower

) (Seal) (Scal)
-Borrower -Borrower

{3eal) (Seal)

-Borrow:r -Borrower

(Seal) { (Seal)

-Borrower -Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
May, 7003 , and is incorporated into and shall be
deemed to_ amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
lnstrument™ of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
Universal~siwrican Mortgage Company, LLC, a Florida limited liability
company

(the
*Lender™ of the sameafe and covering the Property described in the Security Instrument and located at:
676 NORTL HIDDEN PRAIRIE COURT, PALATINE, ILLINOCIS 60067

[Property Address]
The Property includes, but is not limied o, a parcel of Jand improved with a dwelling, together with other
such parcels and certain common areas it Tacilities, as described in
Declaraticn of Restrictions aud protective Covenants, &8 recorded in, OF
RECORD
(the "Declaration”). The Property is a [art of a planned umit devclopment known  as

LD

[Name of Planned Un:t Qsveinpmentl
(the "PUD"). The Property also includes Borrower's interest ¥ ihe homeownets association ot cquivalent
entity owning ot managing the common areas and facilities of theTUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition t0 the covenants and agreernents ‘nade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's ‘obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Diclaiation; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Own213 Association; and (i)
any by-laws or other rules or regulations of the Owners Association. Borrower shall premptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 101
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_ B. Property Insurance. So long as the Owners Association maintains, with a gencrally accepted
insurance carrier, a master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
includi-(z, but not limited to, carthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installiments for property insurance on the Property; and (ii) Borrower's obligation under Section 5 to
maintain prepirty, insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender reqvires as a condition of this waiver can change during the term of the loan.

Borrower shali give Lender prompt notice of any lapse in required property insurance coverage
provided by the master o bianket policy.

In the event of a distribation of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to coinren areas and facilities of the PUD, any procecds payable to Borrower are
hereby assigned and shall be paid tz-Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or no: thei: due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Tsor ower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubic liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any avard or claim for damages, direct or consequential,
payablc to Borrower in connection with any condemnation or other taking of alt or any part of the Property
or the common areas and facilities of the PUD, ot foany conveyance in lieu of condernnation, are hercby
assigned and shall be paid to Lender. Such proceeds chal"be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borvower shall not, excoptaafter notice to Lender and with Lender's
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or terminaticu required by law in the casc of substantial
destruction by fire or other casualty or in the case of a taking by conCemnation of eminent domain; (it)
any amendment to any provision of the "Constituent Documents” if ihe siovision 18 for the express benefit
of Lender; (iii) termination of professional management and assumption &+ szlf-management of the Owners
Association; or (iv) any action which would have the effect of renderiag (e public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due) then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shail become addidonzt.debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terths o7 payment, these
amounts shalt bear interest from the date of disbursement at the Note rate and shall“0¢ payable, with
interest, upon notice from Lender to Borrower requesting payment.

imtials?Z, /]
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RBY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

. - /)
) r'f,rL.i/%Q/C.’ '2\ i% (Seal) &JYMT//&@/{) (Seal)

MICHAEL MarTZ -Borrower m NAATZ

-Borrower

(Seal) (Scal)
-Borrower -Borrower
ieal) {Seal)
-Borower -Borrower
(Seal) VA (Seal)
-Borrower -Borrower
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