e

[ W

TTROPOLITAR 7.0

n o=
-

UNOFFICIAL CO gty

Return To:

:ggﬂ;gg¥ :0:$ FINANCE, INC. Eugene "Gene* Moore Fee: $52.00
ORTHWEST HIGHWAY Cook County Recorder of Deeds

PALATINE, IL 60067 Date: 06/05/2003 03:53 PM Pg: 1 of 15

ATTN: POST CLOSING DEPARTMENT

Prepared By:
¥61-13-94339
030431-IL
AMBER SOUKKALA

LA
0 L= /j qg / [Space Above This Line For Recording Data]

MORTGAGE ’ 5

DEFINITIONS

Words used in multiple sections of this documer ¢ art defined below and other words are defined in Sections
311, 13, 18, 20 and 21. Certain rules regarding ic-usage of words used in this document are also provided

in Section 16,

(A) "Security Instrument” means this document, which isdaed May 21, 2003 ,

together with all Riders 10 this document.

(B) "Borrower" is
DANITA M. FITCH AND ROBERT J. FITCH, WIFE ANL-HUSBAND

Borrower is the mortgagor under this Security Ingtrument.
(C) "Lender" is
AMERICAN HOME FINANCE, INC.
Lenderisa CORPORATION
organized and existing under the laws of ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Ereddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender’s addressis 830 WEST NORTHWEST HIGHWAY, PALATINE, ILLINOIS 60067,

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated May 21, 2003 .

The Note states that Borrower owes Lender Two Hundred Twenty-Two Thousandg and Nos100
------------------------------------------------------------------ Dollars

(US.$ 222,000.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic

Payments and to pay the debt in full not later than June 1, 2033 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property."

(F) "Loar"* incans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Rote, and all sums due under this Security Instrument, plus interest.

(G) "Riders" (means all Riders 1o this Security Instrument that are executed by Borrower. The following

Riders are 1o be e/ ecuted by Borrower [check box as applicable]:

[ Adjustable Rate Ride-” | Condominiam Rider [_J Second Home Rider
Balloon Rider ] Planned Unit Development Rider [ ] ]-4 Family Rider
VA Rider Lar iveekly Payment Rider [] Other(s) [specify]

(H) "Applicable Law" means all conrolling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and ordirs (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

D "Community Association Dues, Fees, and Assessn ents" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Proprity by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer" means any wransfer of funds, other than a transaction originated by check,
draft, or simitar paper mstrument, which is initiated through an elctronic terminal, telephonic instrument,
computer, or magnetic tape so as (o order, insiruct, or authorize 5 tmapzial institution 10 debit or credit an
account. Such term includes, but is not limited 10, point-of-sale ransines, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cieringhouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by

condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defzult on,
the Loan,

{N) "Periodic Payment" means the regularly scheduled amount dye for (i) principal and interest under the
Note, plus (ii) any amounis under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and jts
implementing regulation, Regulation X (24 CFK. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regutation that governs the same subject matger, As used in this

Security Instrument, "RESPA” refers 1o all requirements and festrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as 4 "
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording J urisdiction]
of 200K [Name of Recording Jurisdiction]:

LOT 42 1 WINFIELD PHASE I, A SUBDIVISION OF PART OF THE NORTH 1/2 OF THE
SOUTHEAST /4 OF SECTION 6, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL WFi(iDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT TAX INGEX NO: 03-06-403-003

Parcel ID Number: which currently has the address of
1414 ROSE BOULEVARD [Street]
BUFFALO GROVE [City], Illinois 60089 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now of hereafter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All reptscements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thiz Security Instrument as the
"Property.”

pggRROWER COVENANTS that Borrower is lawfully seised of the estate here by conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unepcurivered, except for
encumbrances of record. Borrower warrants and will defend generally the title to th Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

tnitials: DM%/ %J—‘F
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currency. However, if any check or other Instrument received by Lender as payment under the Note or this
Security Instrument is returned 1o Lender unpaid, Lender may require that any or alt subsequent payments

by Lender: (a) cash; (b) moncey order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current, If
Borrower does not do s within 2 reasonable period of time, Lender shal] either apply such funds or return
them to Botrower. If noy arpited earliet, such funds will be applied to the outstanding principal balance under
the Note immediately prior g foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Rerrower from making payments due under the Note and this Security
Instrument or petforming the covepints and agreements secured by this Security Instrument,

2, Application of Payments or Froceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be auphed in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (c) arrornts due undet Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it be:ame due, Any remaining amounts shall be applied first to
late charges, second to any other amounts due under tiis § ccurity Instrument, and then to reduce the principal
balance of the Notc.

If Lender receives a payment from Borrower for 4 sel'nquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may-oe anplied 1o the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lende: may apply any payment received from
Borrower to the Tepayment of the Periodic Payments if, and to the-extent that, each payment can be paid in
full. To the extent that dny €xcess exists afier the payment is applied (o the full payment of one or more
Periodic Payments, such excess may be appilied o any late charges due, Y oluntary prepayments shall be
applied first 1o any prepayment charges and then as described in the Note.

the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for payment of amouuts ¢, for: (a)
laxes and assessments and other items which can attain priority over this Security Instrument as = lien or
éncumbrance on the Property; (b) leasehold baymenis or ground renis on the Property, if any: (¢) preriiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance Ppremiums, 1f any,
Of any sums payable by Borrower 1o Lender in lien of the payment of Mortgage Insurance Premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
tme during the term of the Loarn, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish to Lender ajj notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Itemg unless Lender wajves Borrower’s obj
for any or all Escrow Items. Lender may waive Borrower's obligation 10 Pay to Lender Funds f;

i 2YT L=
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shail for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligaied to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Iiem,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as t0 any of all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lesider may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds = the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require und:r RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable est-iai>s of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds s'i2ll be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Ten<er, if Lender is an institution whose deposits are S0 insured) or in any Federal Home
Loan Bank. Lender sua't2pply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to [fiat-e such a charge. Unless an agreement is made in writing or Applicable
Law requires intercst to be paid oa.the Funds, Lender shali not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Topder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wihout charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in (scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance witii RESPA, If therc is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrowes as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shortage i a-cordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held 1 escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall yay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mor thly payments.

Upon payment in full of all sums secured by this Security Insrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. ~harges, fines, and impositions
attributable to the Property which can attain priority over this Security Insirument, leaschold payments of
ground rents on the Property, if any, and Community Association Dues, Fecs, aid Aszessments, if any. To the

extent that these items are Escrow Ttems, Borrower shall pay them in the manner provid2d in Section 3.
Borrower shall promptly discharge any lien which has priority over this Secviity Tnstrument unless

Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in 4 rianner accepiable 0
Lender, but only so long as Borrower i performing such agreement; (b) contests the lien i poed faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operai2 o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to 2 lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the kien. Within 10

o DD LT
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, hazards included within the 1erm "extended toverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender Tequires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right 10
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to Py, in connection with this Loan, either: (a) a one-time charge for flood Zone determination,
certification any acking services; or (b) a one-time charge for flood zone determination and certification

If Borrower fails to mainip 22y of the coverages described above, Lender may obtain msurance
coverage, at Lender’s option and Borawer’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Theiefore, such coverage shall cover Lender, bug might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lessse coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Covarage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any aaouis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be Payzole, with such interest, upon notice from Lender
1o Borrower requesting payment,

All insurance policies required by Lender and renewals of sucn policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage riavse, and shall name Lender as
mortgagee and/or as an additiona] loss payee. Lender shall have the right (0 Ziold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al; “eonipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance ‘overage, not otherv/ise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortpage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

make proof of loss if not made promptly by Borrower. Unless I ender and Borrower othery.is- 2gree in
Writing, any insurance proceeds, whether or not the underlying insurance was required by Lenies shall be
applied to restoration or tepair of the Property, if the restoration Or repair is cconomically feasihle snd
Lender’s security is not lessened. During such repair and restoration period, Lender shall haye the rigitt 10
hold such insurance Proceeds unti? Lender has had an Opportunity to inspect such Property to ensure the work
has been completed 1o Lender’s satisfac lon, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and Testoration in a single payment or in a series of progress
baymenis as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mterpst io be paid on sych insurance proceeds, Lender shall not be required (o Pay Borrower any interest or
famings on such proceeds, Fees for pablic adjusters, or other thirg parties, retained by Borrower shall not be
pald’ out of the insurance procecds and shali be the sole obligation of Borrower. If the restoration or

. the insurance proceeds
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 10 Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may uss thy insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Zecurity Instrument, whether or not then due,

6. Occiupzney. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days affzr the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s princioal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, witich consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyona Forrower’s control.

7. Preservation, Mairicnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair we Froperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residirg i the Property, Borrower shall maintain the Property in order 10 prevent
the Property from deteriorating or decreasing in value due (© its condition, Unless it is determined pursuant to
Section 5 that Tepair of restoration is niovenanomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration o «damage. 1f insurance of condemnation proceeds are paid in
connection with damage (o, or the taking cf, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releast d proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paymeat or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceesis 2re not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics vpoa and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impiovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauitir. during the Loan application process,
Borrower OF any persons or entities acting at the direction of Borrove, ot with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or siatements (o Lender (or failed to
provide Lender with material information) in connection with the Loan. Materia! representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property.as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Tasiomment, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/cr righis under this
Security Instrument (such 2s 2 proceeding 1n bankrupicy, probate, for condemnation or- iorfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of 10 enforce laws or
regulations), Of (¢) Borrower has abandoned the Property, then Lender may do and pay for \yhatevcr_is
reasonable or appropriate (0 protect Lender’s interest in the Property and rights under this Secn_lgty
Instrument, including protecting andfor assessing the value of the Property, and securing and/for .repam.ng
the Property. Lender’s actions can include, but ar¢ not limited to: (a) paying any sums secured 'by a lien which
has priority over this Security Instrument, (b) appearing in court, and (¢} paymg rcasonable

lniﬁals:kzlj!} %f/
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duty or obligation 10 do so. it is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note raie from the date of
disbursement and shall be Payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is op a leasehold, Borrower shall comply with all the provisions of the lease.
It Borrowér acquires fee title to the Property, the leaschold and the fec title shall not merge unless Lender
agrees to the rercer in writing.

10. Mortgags Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pry the premiums required (0 mainain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insuran e -everage required by Lender ceases to be available from the morlgage insurer that
previously provided sucii izurance and Borrower was required to make scparately designated payments
loward the premiums for Meitzage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Muitgage Insurance previously in effect, at a cost substantially equivalent 1o
the cost to Borrower of the Morigzge Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivaient Mortgage Insurance coverage is not available, Borrower shall
Continue to pay to Lender the amount oy the separately designated payments that were due when the insurance
toverage ceased to be in effect. Lender will “rept, use and retain these paymenis as a non-refundable [ogs
reserve in lieu of Mortgage Insurance. Such loss rererve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender sha i not be tequired to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss resarve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) previdad by an insurer selected by Lender again becomes
available, is obtained, and Lender requires Separately designaie] payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condiunn of making the Loan and Borrower was
required to make Separately designated payments toward the preini¢ms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in efiesi, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends m accoidance with any written agreement
between Borrower and Lender providing for such termination or until te;minglon is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay interes; 4 Y& rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity thai purchases the Nowe) Zor certain losses i may
incur if Borrowqr does not repay the Loan as agreed. Borrower is not a party 1o the ¥ ortgage Insurance,

Mottgage insurers evaluate their total risk on all such insurance in force from titae to time, and may
enter into agreements with other parties that share or modify their risk, or redyce losses. ‘Thess agreements are
on terms and conditions that are satisfactory 10 the mortgage insurer and the other party (01 .pariss) to these
agreements. These agreements may require the mortgage insurer 1o make payments using any scdree of funds
that the m)ortgage insurer may have available (which may include funds obtained from Mortgage [nsirance
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another Insurer, any reinsurer; any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amoynts that derive
from (o; might be chz;racterized as) a portion of Borrower’s payme; i

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will gwe for Mortgage Insurance, and they will not entitle Borrower to any refund

(b) Any such agreements will not affect the rights Borrower has . if any :
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law
include the right 1o receive certain disclosures, to requ i .
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Insurance, to have the Mortgage Insurance terminated automaticatly, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity 10 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender skall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restorausn. or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, (f 2av, paid to Borrower. Such Miscellancous Procecds shall be applied in the order provided for
in Section 2.

In the event of a total taking, destruction, or loss in valve of the Property, the Miscellaneous Procecds
shall be applied o the swms secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower

In the event of & partial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property immeiat2ly before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisc agrec in writing, the sums secured by this
Security Instrument shall be reauces-by the amount of the Miscellaneous Proceeds muliiplied by the
following fraction: (a) the total amount ~f the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance st/ il be paid to Borrower.

In the even: of a partial taking, destructici, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before_the, partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, th@ Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument ‘whether or not the sgins are then due.

If the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an aw.rd to setde a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice i given, Lender is authorized 1o collect and
apply the Miscellaneous Proceeds either to restoration of repair ol the Zroperty or 10 the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” meas the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right-of sction in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil @ criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Ler_lder‘s interest
in the Property or rights under this Security Instrument. Borrower can cure such a defzult and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1058 dismissed with a
ruling that, m Lender’s judgment, precludes forfeiture of the Property or other mateiial impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that ar¢ atiributable to the impairment of Lender’s interest in the Property are he.eby assigned

id to Lender.
nd St}5?1111 R"I:igc%ﬁatnoeous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedl_ngs against any
Successor in Interest of Borrower or to refuse to extend tme for payment or otherwisc meLfy amortization
of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or

 pe BgF
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without Limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be Jjoint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is Co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subjucity the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations unger_ this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rigits’ and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s obligzitors and liability under this Security Instrument unless Lender agrees 10 such retease in
writing. The covenan(s ad agreements of this Security Instrument shajl bind (except as provided in Section
20) and benefit the successots and assigns of Lender,

14. Loan Charges, Linger may charge Borrower fees for services performed in connection with

to Borrower shall not be construed as aprokihition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Lieirument or by Applicable Law,

If the Loan is subject to a law which sets riaiimum loan charges, and that law is finally interpreted so
that the interest or other lgan charges collected o 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall b/ reguced by the amount fiecessary to reduce the charge
to the permitted limit; and (b) any sums already collestad from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose o make-(0i5 refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. If a'szirad reduces principal, the reduction will be
treated as a partial Prépayment without any Prepayment charge  {*vhether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refynd made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might have arising ouv,of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thig Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed o have
been given to Borrower when mailed by first clags mail or when actually detiverid 1o Borrower’s notice
addrqss if sent by other means, Notice to any one Borrower shall consitute notice to 21l Borrowers unless

this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

is6. Governing Law; Severability; Rufes of Construction, This Security Instrument shall be governed

initials: WD/KC’T/
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any aclion.

17, Borrower’s Copy. Borrower shall be given one COPY of the Note and of this Security Insrrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“[nterest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests wansferred in a bond for deed, contract for deed, installment sales contract or €sCrow
agreemant, e intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property Of any Interest in the Property is sold or transferred (or if Borrower is
not a natural pecson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lenrcr riay require immediate payment in full of all sums secured by this Security Instrument.
However, this optioi shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exerciscs, this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not Xcss than 30 days [rom the date the notice is given in accordance with Section 15
within which Borrower murs. py all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expirationn 51 this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to neizctate After Acceleration. If Borrower meets certain conditions,
Borrower shall bave the right to have snfsrcement of this Security Instrument discontinued at any time prior
10 the earliest of: (a) five days before saie of the Property pursuant 10 Section 22 of this Security Instrument;
(b) such other period as Applicable Law might snecify for the termination of Rorrower's right to reinstate; o
{c) entry of 2 judgment enforcing this Security Ir.strument. Those conditions are that Borrower: (a) pays
Lender alt sums which then would be due under tus Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, mncluding, but 0 timited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for ¢ purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument and <2y takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation 10 pay {he sums secured by this Security lnsroment, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that BOTTOwer pay such reinstatement sams
and expenses in one or more of the following forms, as selected by Lender: () cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided an} quch check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or-cntity: o (d) Electronic Funds
Transfer. Upon reinstatement by BOTOWET, {his Security Instrument and obligtions secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstric <%:all not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pagrial interest in the
Note (together with this Security Instrument) can be sold one or more Lmes without prior netice to BOTrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or mOre changes of
the Loan Servicer anrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with 2
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unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as either an
individyal litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section i5) of such alleged breach ang afforded the other party hereio a
reasonable neviod after (he giving of such notice to take corrective action, If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposes of (nis paragraph. The notice of acceleration and Opportunity to cure given 1o Borrower pursuang
to Section 22 and the motice of acceleration given 0 Borrower Pursuant to Section 18 shall pe deemed to
satisfy the notice and CDpotranity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (@) "Hazardous Substances" are those
substances defined ag toxic-ur hazardous substances, pollutanis, or wastes by Environmenta) Law and the
following substances: gasoline, Kerusiae, other flammable or ioxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materialg “ORLYNINg asbesios or formaldehyde, ang radioactive materials; (b)
"Environmental Law" means federal laws ard taws of the jurisdiction where the Property is located that reiate
to health, safety or environmental protecti- (¢ “Environmentaj Cleanup” includes any response action,
remedial action, or removal action, as defined ip Livironmeniaj Law; and (d) an "Environmenta] Condition"
means a condition that can cause, contribute to, or othe wisc trigger an Environmena] Cleanup.

Borrower shall not cause or permit the presence, uge, disposal, storage, or release of any Hazardous
Substances, or threaten to releage any Hazardoys Substances. o or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () a2 is in violation of any Environmental
Law, (b) which creates an Environmentat Condition, or (c) which, due-ig the presence, use, or release of 3
Hazardous § ubstance, creates a condition thag adversely affects the value of thy Property, The preceding two

Hazardous Substance or Environmental gy of which Borrower has actuat knowleqg:, b) any
Environmental Condition, including but noy limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardoys Substance, angd (¢) any condition caused by the presence, use or refease ofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or js notified by
any governmental or regulatory authorit » 0T any privaie party, tha any removal or other remediation of any
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security jnstrument (but not prior to
acceleration under Section 18 unjess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further _inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foresioaure. If the default is not cured on or before the date specified in the notice, Lender at its
option mag y uuire immediate payment in full of all sums secured by this Security Instrument without
further demans. and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collet <4} expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to; resconable attorneys’ fees and costs of title evidence.

23, Release. Upon payment of all sums secured by this Security Instrament, Lender shall release this
Security Instrument. Bortowes shall pay any recordation cOStS. Lender may charge Borrower a fee for
releasing this Security Instrumer, wut only if the fee is paid to 2 third party for services rendered and the
charging of the fee is permitied under Applicable Law.

124. Waiver of Homestead. In icenrrance with inois law, the Borrower hereby relcases and waives
all rights under and by virtue of the Tilinots Homestead exemption 1aws.

25. Placement of Collateral Protection Irsurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's greement with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender’s interests il. Porrower's collateral. This insurance may, but need not,
protect Borrower’s intercsts. The coverage that Lender parehases may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with \he collateral. Borrower may lawr cancel any
insurance purchased by Lender, but only after providing Lendas with evidence that Borrower has obtained
insurance as required by Borrower's and Lender’s agreerent. 7§ Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that fEaance, including interest and any other
charges Lender may impose in connection with the placement of thig ysurance, unti! the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added 1o Borrower’s total
outstanding balance oOF obligation. The costs of the insurance may be 1a0re than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms ang
Security Instrument ang in any Rj i

gr
der executed by Borrower

Witnesses:
lé EM(Z&. M :%ZF’C//(/ (Seal)
“DANITA N, FITCH -Borrower
L bjrﬂé%?‘?" (Seal)
HUBERT J. FITCH -Borrower

e S Seal) (Seal)
-Borrov/er \

-Borrower

\ (Seal)

—_— T—— (Seal)
-Borrowey

-Borrower

(Seal) __ __“hq__ﬁﬁ~h“__hﬁn__5.6&m
-Borrower

-Brirmower
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Loke Countyss:

STATE OF TLLINOIS,
i umﬁefﬁt. )"M{SL , a Notary Pubtic in and for said county and

state do hereby certify that

p ROBERT J. FITCH, WIFE AND HUSBAND

DANITA M. FITCH AN

3

hose name(s) subscribed to the foregoing instrument,
ledged that he/she/they signed and delivered the said

e uses and purposes therein set forth.
day of

personally known to me to be the same person(s) w
appeared before me this day in person, and acknow
instreinen? as his/her/their free and voluntary act, for th

Given nnder my hand and official seal, this 5/ 21/03

A

My Commission Erpires: 7 / O
éﬂ/ ‘//Zﬂ LM

Notary Pablic

AMERICAN HOME FINANCE, INC.
830 WEST NORTHWEST HIGHWAY
PALATINE, ILLINOIS 60067

|nmals:M /\J/ 6’/
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