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MORTGAGE

DEFINITIONS

Words uscd in multiple sections of this decument are defined below and other words arc delined in Scetions 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of wards used in this docament are also provided in Section 16.

(A) “Security Instrument” jueans fhis docunent, which is dated February 27,2003 , tozcther with all
Riders to this docmncent.

(B) “Borrower” is JOSEPH M BAFFOE MARR.E 7O SHARYL M BAFFOE

Borrower is the mortgagor under this Security Instrament.

(C) “Lender”is BankFinancial, F.S.B.

Lender is a Savings Bank organized and existing under
the laws of The United States of America . Lender’s address is
1200 Internationale Parkway Suite 101, Woodridge, IL 60517

Lender is tioortgagee under this Security Instrument.

(D) “Note” means the promissory note sizned by Borrower and dated February 27, 2003 . The Note
states that Borrower owes Lender Three Hundred Sixty One Thousand Nine Hurd&rs¢ and no/100
Dollars (U.S. $ 361,900.00 ) plus interest. Borrower has promiscd

to pay this debt in regular Periodic Payments and to pay the debt in full not later than April Ut, 2523

(E) “Property” means the property that s described below under the heading “Transicr of Rights.i thie Property.”

(F) “Loan’ means the debt evidenced by the Note, plus interest, any prepayment charges and 1a¢ sharges due under the
Noic, and all sums due under this Security Instrnment, plus interest.

(G) “Riders” means all Riders to this Sceurity Instrument that arc executed by Borrower. The followng Riders are to be
executed by Borrower [check box as applicable]:

Adjustable Rate Rider D Condominium Rider D Second Iome Rider
[:l Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

(/) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the cffect of law) as well as all applicable final, non-appealable judicial opinions.

1800322132
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and intcrest on, the debt evidenced by the Note and any prepayment charges and late charges due
ander the Note. Borrower shall also pay funds for Escrow Tiems pursuant to Section 3. Payments due under the Note and this
Sceurity Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sccurity Instrument be made in one or more of the following forms, as sclected by
Lender: (a) cash; (b) mouey order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Blectronic Funds Transfer.

Payments arc dermed received by Lender when received al the location designated in the Note or at such other location as
may be designated Hy-Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the paymenit or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient tobring the Loan current, without waiver of any rights hercunder or prejudice (o its rights to refuse
such payment or partial payinénis in the future, but Lender is not obligated 1o apply such payments at the time such payments
arc accepled. If cach Periodic Payrient is applied as of its scheduled due date, then Lender need not pay intercst on unapplied
funds. Lender may hold such unapglicd funds until Borrower makes payment to bring the Loan current. 1f Borrower does not
do so within a rcasonable period wi lime. Lender shall either apply such funds or return them to Borrower. If not applicd
carlicr, such funds will be applied to the edtsranding principal balance under the Note immediately prior to foreclosure. No
offset of claim which Borrower might have nowsez in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds. Exceptias otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applicd in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (¢} amounts due under Section 3. Such payments shitl be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first o lae charges, sccond 1o any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Perfod’c Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payinent and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Bedrower 1o the repayment of the Periodic Payments if,
and 10 the extent that, each payment can be paid in full. To the extent that any Excess cxists afler the payment is applied to the
full payment of one or more Periodic Payments, such exccss may be applied to afivdate charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, iisurance proceeds, or Misccllaneous Proceeds to pracipal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payment:are duc under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxesai assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Propettys (k) leasehold payments
or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender{under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payteent of Mortgage
Tnsurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
al any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fecs and assessments shall be an Bscrow Ttem. Borrower shall promptly [urish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Ttcms. Lender may waive Borrower’s obligation to
pay to Lender Funds [or any or all Escrow Items at any time. Any such waiver may only be in writing. In the cvent of such
waiver, Borrower shall pay dircetly, when and where payable, the amounts duc lor any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and Borrower

1800322132
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previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender nunder this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. 1t Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and rencwal notices. If Borrower obtains any form of insurance coverage, not otherwisc
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrce in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is.cconomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have “he-right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensute the work has been-completed (o Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proeceds for the repairs and restoration in a single payment or in a serics of progress payments as the
work is completed. Unless aw ngeeement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, relained by Botrower shall not be paid ot of the insurance proceeds and shall be the sole obligation of
Borrower, 1f the restoration or repair is ot economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums securad:by this Security Instrument, whether or not then due, with the cxcess, it any, paid
lo Borrower. Such insurance proceeds shall be agpried in the order provided for in Section 2.

If Borrower abandons the Property, Leuder may file, negotiate and scilie any available insurance claim and related
matters. If Borrower docs not respond within 30 davs 1o a notice [rom Lender that the insurance carrier has offcred to settle a
¢laim, then Lender may negotiate and sctile the clain: Tb< 30-day period will begin when the notice is given. In either event,
or il Lender acquires the Property under Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instroment, and
(b) any other of Borrower’s rights {other than the right 1o any tofund of unearncd premiums paid by Borrower) wnder all
insurance policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or t4 puy. amounts unpaid under the Note or this Sceurity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Pidperty.as Borrower’s principal residence within 60
days afler the exccution of this Security Instrument and shall continue to occup the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exlenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Birrower shall not destroy, damage or
impair the Property, allow the Property to deterioratc or commit waste on the Property. Whetner or not Borrower is residing in
{he Property, Borrower shall maintain the Property in order to prevent the Property from deterisrating or decreasing in value
due 10 its condition. Unless it is determined pursuant to Section 5 that repair or restoration ig-ic: economically feasible,
Borrower shall promplly repair the Property il damaged to avoid further deterioration or damage. 1f insurance or condemnation
procecds are paid in connection with damage to, or the taking of, the Property, Borrower shall be respensivle for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceecs for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. Il the insurance or
condemuation proceeds are not sufficient (o repair or restore the Property, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable causc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or cutities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
mislcading, or inaccurate information or statements to Lender (or failed 1o provide Lender with material information) in
conneclion with the Loan. Material representations include, but are not limited to, represcntations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Morigage
Insurance under the Ilomeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Morigage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Proceeds are hereby assigned to and shall
be paid to Lender.

Ii the Property is damaged, such Miscellancous Proceeds shali be applicd to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s sceurity is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Procceds until Lender has had an opportunity to inspeet such Praperty
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promply.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires intcrest to be paid on such Miscellaneous
Proceeds, Lender shall nol be required (o pay Borrower any interest or carnings on such Misccllaneous Proceeds. If the
restoration or repais’ 1z not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied 1o the sums sezured by this Security Instrument, whether or not then due, with the cxcess, if any, paid to Borrower.
Such Miscellancous Proceeds:<hall be applied in the order provided for in Section 2.

In the event of a total \alinz, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums sectred by this Secunity frstrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking; d2struction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, desuuction, or loss in value is equal 1o or greater than the amount of the sums secured by
this Securily Instrament immediately beferedne partial taking, destruction, or loss in value, unless Borrower and Lender
olhcrwise agree in writing, the sums sccured by.this Security Instrument shall be reduced by the amount of the Miscellaneous
Procecds multiplied by the following fraction: () the total amount of the sums secured immediately belore the partial taking,
destruction, or loss in value divided by (b) the fair_market value of the Property immediately beforc the partial taking,
destruction, or loss in value. Any balance shall be paic to'Porrower.

In the event of a partial taking, destruction, or loss 11’ value of the Property in which the fair market value of the Property
imtediately before the partial taking, destruction, or loss ir value is less than the amount of the sums securcd iImmediately
before the partial taking, destruction, or loss in value, unigss)Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied 1o the sums sccured by this Sccurity Instrument whether or not the sams are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender ‘o Borrower that the Opposing Party (as defined in
the next sentence) offers 10 make an award to scitle a ctaim for damages; sorrower fails to respond to Lender within 30 days
aftcr the date the notice is given, Lender is authorized to collect and apply the Miscetlancous Proceeds either Lo restoration or
repair of the Property or (o the sums sccured by this Security Instrument, whether ¢ 2wt then due. “Opposing Party™ means the
third party that owes Borrower Miscellaneous Procceds or the party against whom Borrowsr has a right of action in regard to
Miscellaneons Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogun that, in Lender's judgment,
could result in forfciture of the Property or other material impairent of Lender’s intercst in the Pronerty or rights under this
Securily Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as-previded in Scction 19, by
causing the action or proceeding o be dismissed with a ruling that, in Lender’s judgment, precludes farfiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument, Tne proceeds of any
award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property are icreoy assigned and
shall be paid to Lender.

All Miscellancous Proceeds that arc not applied to restoration or repair of the Property shall be applied in the order
provided [or in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sccurity Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall net operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums sceured by this Sceurity Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any {orbearance by Lender in exercising any right or remedy
jncluding, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercisc of any right or remedy.
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immediate payment in full of all sums sccored by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
sccured by this Security Instrument. If Borrower fails to pay these sums prior o the expiration of this period, Lender may
invoke any remedies permitted by this Sccurity Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to Lave enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days beforc sale
of the Property pursuant to Section 22 of this Sccurity Instrument; (b) such other period as Applicable Law might specify {or
{lie termination of Borrower’s right 1o reinstate; or (c) entry of a judgment enforcing this Security Iustrument. Those conditions
arc that Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not Jimiled to, reasonable attorneys™ fees, property inspection and valuation
fees, and other fees incurred for the purposc of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s iterest in tie Property and
rights under this Sccurity-Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged unless 4 otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstalement sums and” expeuses in one or more of the following forms, as sclected by Lender: (a) cash;
{b) money order; (c) certified cireck; bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security. Instrument and obligations secured hereby shall remain fully effective as il no
acceleration had occwrred. However, this tizis<0 reinstate shall not apply in the casc ol acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one ¢r more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that colleets Periodic Payments due under the Note and this Security Insirament
and performs other mortgage loan servicing obligaticas/guder the Note, this Security Instrument, and Applicable Law, There
also might be one or more changes of the Loan Servicer mrelated to a sale of the Nole. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. 1f the Note is sold and thereafter the Loan is seryviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remar:’ with the Loan Servicer or be translerred to a successor
Loan Servicer and arc not assumed by the Note purchaser unless otherwis¢ povided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to‘any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to tiis Sesurity Instrument or that alleges that the
other parly has brcached any provision of, or any duty owed by reason of, this Seziiity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requitepicnts of Section 15) of such alleged
breach and atforded the other parly hereto a reasonable period alter the giving of such notice Lo take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and oppertunity to cure giyen to Borrower pursuant
10 Section 22 and the notice of acccleration given to Borrower pursuant to Scction 18 shall be decined (0 satisfy the nolice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmenial Law and the following substauces: gasoline, kerosene,
oflier flammable or toxic petrole products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaltdehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate o health, safety or envirommental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or periit the presence, use, disposal, storage, or release of any Hazardous Subslances, or
threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else W do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
allects the value of the Property. The preceding two sentences shall not apply (o the presence, use, or storage on the Property of
swalt quantities of Hazardous Substances that are geverally recognized 10 be appropriate to normal residential uses and 1o
maintenance of the Property (including, but not limited 1o, hazardous substances in conswmer products).

1800322132
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BY SIGNING BELOW, Borrower acceplg and agrecs to the terms and covenants contained in pages | through 11 of this
Sccurity Instrument and in any Rider,exceutgfyby Borrower aud recorded with it.

Cf,;;f////}’////ﬂ? ]/ L7 A?£{i’m' (Seal)

- B
‘I’/HARYL M/BAFFOE HERE C/UTE THTS
DOCUMENT FOR THE SOLE PURPOSE OF
WAIVING HOMESTEAD RIGHTS.
(Seal) (Seal)
-Borrower -Borrower
W4 (Seal) (Scal)
-Borrower -Borrower
Witness: Witness:
State of Ilinois
County of ;{J’(
A — 's! ,f/ a e
. ot f, )(‘({/‘rf
This instrument was acknowledgcd before e on St { A } ” : (datc) by

’_’}’@.;{;ﬁ% §7 ff/ff" et %/ 7 Fi //‘/C’
' / 4 / (name[s] of person[s]).

//WW ; s s

/ Notary Public

1800322132
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index—Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 27th day of
February 2003 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Sceurity Deed (the “Security Instrument”) of the same date given by the

undersigned {“Borrower”) Lo secure Borrower's Fixed/Adjustable Rate Note (the “Note™) to BankFinancial
F.5.B.
, F.

(“Lender”™) of the same date and covering the property described in the Security Instrument and located at:

13180 HUNTMASTER LANE
LEMONT, IL 60439

[Property Address]

THE NOTE PROVADES FOR A CHANGE IN BORROWER'’S FIXED INTEREST RATE
TO AN ADJUSTASBLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE ZORROWER MUST PAY.

ADDITIONAL COVENANTS. I asdition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender further coverdrd and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY P/ YMENT CHANGES
The Note provides for an initial fixed interest rate o1 4.6250 9. The Note also provides for a
change in the initial fixed rate to an adjustable inlerest rate asiollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjutablesinterest rate on the first day of
April 2008 , and the adjustable interest rate T will payniay)change on that day every 12th
month thercafter. The datc on which my initial fixed interest rate changes to_«n adjustable interest rate, and
¢ach date on which my adjustable interest rate could change, is called a “Change Datc,”

(B) The Index

Beginning with the first Change Date, my adjustable interest ratc will be based o1 an Index. The
“Index” is the weekly average yield on United States Treasury securities adjusted (o a cengtant. maturity of
one year, as made availabic by the Federal Reserve Board. The most recent Index [igure availnole as of the
date 45 days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Seven Eighths
percentage points ( 2.8750 %) 10 the Current Index. The Note Holder will then round the result of
this addition to the nearest onc-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest raie until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—ONE-YEAR TREASURY INDEX—Single Family-
Fannie Mac Uniform Instrument Form 3182 1/01

) GREATLAND M
ITEM 574511 (0011) {Page I of 3 puges) To Order Call- 1-800-530-9393 OFax. B16-791-1131
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expecled to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 6.6250 %
or less than 2.8750 %. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Dale by more than two percentage points from the rate of interest | have been paying for
the preceding 12 months. My interest will never be greater than 9.6250 %.

(E) Effective Date of Changes

My ney interest rate will become effective on each Change Date. 1 will pay the amount of my new
mounthly paymint beginning on the first monthly payment date after the Change Date until the amount of my
monthly paypieptchanges again.

(F) Notiveof Changes

The Notc Holderwill deliver or mail to me a notice of any changes in my initial fixed intercsl rate 10 an
adjustable intercst rate- anc.of any changes in my adjustable interest rate before the effective datc of any
change. The notice will irclide the amount of my monthly payment, any information required by law to be
given to me and also the tilc and telephone number of & person who will answer any question T may have
regarding the notice.

B. TRANSFER OF THE PROPELN'TY OR A BENEFICIAL INTEREST IN BORROWER
I.  Until Borrower’s initial fixed ntzrest rate changes to an adjustable interest rate under the terins
staled in Section A ahove, Uniform Covenane. 1% «1 the Seeurity Instrument shall read as follows:

Transfer of the Property or a Beneficia| Intorest in Borrower. As used in this Scction 13,
“Interest in the Property” means any legal or benelicial interest in the Property, including, but not
limited to, those beneficial interests transferred in a sopd for deed, contract for deed, installment
sales contract or escrow agreement, the intent of whichi i’ the transfer of titlc by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Proparty is sold or transfcrred (or if
Borrower is not a natural persoir and a bhencficial interest in Rorrorier is sold or transferred)
without Lender’s prior written consent, Lender may require immedizie payment in full of all sums
secured by this Security Instrument. However, this option shall not be exzrcised by Lender if such
exercise is prohibiled by Applicable Law.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in ascordance with
Section 15 within which Borrower must pay all sums secured by this Sccurity Sustrament, If
Borrower fails to pay these sums prior to the expiration of this peried, Lender may kiveke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial {ixcd interest raie changes to an adjustable interest rale under the terms
stated in Section A above, Uniform Covenaut 18 of the Security Instruruent described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Sccurity Instrument shall
be amended to read as {ollows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial intercsts transferred in a bond for deed, contract for deed, installment

Form 3182 1/01

GREATLAND B
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sales contract or cscrow agreement, the intent of which is the transfer of title by Borrower at a
futire date 1o a purchaser.

If all or any part of the Property or auy Interest in the Property is sold or transferred (or if
Borrower is not a natural person aund a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may requirc immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise 1s prehibited by Applicable Law. Lender also shall not exercise this option il:
{a) Borrower causcs Lo be submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being mude 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach ol any covenant or agreement in this Security Instrumnent is acceptable to Lender.

rothe extent permitted by Applicable Law, Lender may charge a rcasonable fee as a
conditicn: te Lender’s cousent to the loan assumption. Lender also may require the transferee to
sign an ascurartion agreement thal is acceptable to Lender and that obligates the transleree o keep
all the promitees and agrecments made in the Note and in this Security Instrument. Borrower will
continue to be ebfigaled under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender excicises the option to require immediate payment in fuil, Lender shall give
Borrower nolice ol acceleration” The notice shall provide a period of not less than 30 days [rom
the date the nolice is given 1n accurdance with Section 15 within which Borrower must pay all
sums secured by this Security Tusttment. If Borrower [ails to pay these sums prior to the
expiration ol this period, Lender may fovoke any remedies permitted by this Security Instrument
without further notice or demand on Bommewdr.

BY SIGNING BELOW, Borrow,

accepts and agrees to the terms and covenants contained in pages

,

(Seal) ( & // }’// // /(Seal)
ﬂorrowck:L)’ R L BAFP(OE X CH T E ower
THIS DOCUM&NT FOR THE SOJ' PURPOSE
OF WAIVING GOAESTEAD RIGHTS.

s
s

(Seal) \ (Scal}
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower

Form 3182 1/01
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