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CHASE MANHATTAN MORTGAGE CORPCRATION
1500 NORTH 19TH STREET
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ATTENTION:
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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document-are defined below and o
Sections 3, 11, 13, 18, 20 and 1. Certain rules regarding the usage of words

also provided in Section 16.

(A) "Security Instrument” means this document, which is dated
together with all Riders to this document.

(B) "Borrower" is
ROBERT A SCOTT,

DANIELLE M S8COTT, HUSBAND & WIFE

Rorrower is the mortgagor under this Security [nstrurent.

(C) "Lender" is  CHASE MANHATTAN MORTGAGE CORPORATI(

Lender isa CORPORATION
organized and existing under the laws of

ILLINOIS - Single Eamily - Fannia Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender’s address is 343 THORNALL ST
EDISON NJ 08837
Lender is the mortgagee under this Security Instrument.
(D) "Note" means Lhe promissory note signed by Borrower and dated  April 3, 2003
The Note states that Borrower owes Lender
Eighty Thousand, Eight Hundred Fifty and 00/100 Dollars
(U.S. % 80,850.00 ) plusinterest. Borrower has promised to pay this debt in regular Periodic
Paymenis and to pay the debt in full not later than May 1, 2013 .
() "Property" means the property that is described below under the heading "[Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under sae Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders’ zieans all Riders to this Security Instrument that are executed by |Borrower. The following
Riders are to bie earsuted by Borrower [check box as applicable]:

|| Adjustable Rate Pidir Condominium Rider Second Home Rider
[_! Balloon Rider L__| Planned Unit Development Rider 1-4 Family Rider

[ VA Rider L | Biweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all conf olling applicable federal, state and ipcal statutes, regulations,
ardinances and administrative rules and Ordere (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assassments” means all dues, fees, assessments and other
charges that are imposed on Borrower ot the- Praperty by a condominium assogiation, homeowsners
association or similar organization.
(§) "Electronic Funds Transfer” means any transfes 0F funds, other than g transaction originated by
check, draft, or similar paper instrument, which is initisied through an elecironic terminal, telephonic
instrament, computer, or magnetic tape so as w0 order, instrucr,-or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 10, point-of-sale | transfers, automated teller
machine transactions, transfers initiated by telephone, wire 1rensfers, and automated clearinghouse
transfers.

(K) "Escrow Items" means those iterns that are described in Section 3.
(L) "Miscellaneous Proceeds” means any compensation, settlement, award ofidamages, or proceeds paid
by any third party (other than insurance progeeds paid under the coverages déskribed in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other takinb i all or any part of the
Property; {iii) conveyance in lieu of condemnation; or (iv) misrepresentations|of, u cimssions as to, the
value and/or condition of the Property.
(M) "Mortgage Insurance” means insurance protecting Lender against the nofipayment ¢f. or default on,
the Logn.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) prifcipal and interest under the
Notg, plus (ii) any amounts ynder Section 3 of this Seeurity Instrument.
(©) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. ection 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they mig{t be amended from time to

time, or any additional or successor legisiation or regulation that governs the dame subject matter. As used
in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally relaied mortgage loan" even if the Loan does not qualify as o "federally related mortgage
loan" under RESPA.

7.
Initlals: i
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(P) "Successor in Interest of Borrower" means any party that has taken title to| the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secyrity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and al| renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described |property located in the

COUNTY [Type of Recording Jurisdiction)
of CQu¥ [Name of Recording Jurisdiction]:

LOT ¢ IN BLGOCX 2 IN OAKDALE A SUBDIVISION OF PART QF THE SOUTH-
EAST 1/4 OF SuCTION & TOWNSHIP 37 NORTH RANGE 13 EAST OF THE
THIRD PRINCIPAL /MERIDIAN IN COOK COUNTY ILLINOIS.
P IN 24-09-419-000

Parcel ID Number: 24-09-419-006 which kurrently has the address of
4839 LAMB DR IStreet]
CAK LAWN icivy, [llinols 60453 [Zip Code]

("Property Address"}:

TOGETHER WITH all the improvements now or hereafter erec'ed lon the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the proptrty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ronveyed and has
the right to mortgage, grant and convey the Property and that the Property i unencumlered., except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
clzims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narional use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secutfity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as jollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidlenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsol pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Lﬂ%jhaﬂ be made in U.S.

Inih{%)__
A
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currency. However, if any check or other instrument received by Lender as payment under the Noie or this
Security Instrument is returned to Lender unpaid, Lender may require that any gr ail subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; {(c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose |deposits are insured by a
federal agency, instrumentality, or entity; or (d) Eiectronic Funds Transfer.

Payments are deemed received by Lender when received at the location dgsignated in the Note or at
such other location as may be designated by Lender in accordance with the noticg provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial ppyments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment inspfficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refdse such payment or partial
payments ‘u the future, but Lender is not obligated to apply such payments at tie time such payments are
accepted, 1{_esch Periodic Payment is applied as of its scheduled due date, fhen Lender need not pay
interest on uranplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. Ii Borrower does not do so within a reasonable period of timg, Lender shall either apply
such funds or returr thérm to Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under-iie Note immediately prior to foreclosure. No offset| or claim which Borrower
might have now or in the futvre against Lender shall relieve Borrower from making payments due under
the Note and this Security Instzument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following otlider of priority: (a) interest
due under the Note; (b) principal due undér-the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the-arder in which it became dde. Any remaining amounis
shall be applied first to late charges, second 1o any nther amounts due under tilis Security Instrument, and
then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower Jor 2 delinquent Periodic| Payment which includes a
sufficient amount to pay any late charge due, the paymen? riay be applied to the delinquent payment and
the late charge. If more than one Pericdic Payment is outstancing, Lender may fapply any payment received
from Borrower to the repayment of the Periodic Payments if, and o, the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is spplied to the full payment of ane or
more Periodic Payments, such excess may be applied to any late charges due. oluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous 'rogeeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of thy Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Peiloa’c Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pricrity over his Secviity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents| on the Prcpetty, if any; (€)
premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower 0 Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thege items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrowgr, and such dues, fees and
assessmnents shall be an Escrow ltem. Borrower shall promptly furnish to Lerder all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Rorrower’s obligation to pay the Funds for any or all Escrow ltems. Lepder may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, whewi where payable, the amounts

\
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due for any Bscrow ltems for which payment of Funds has been waived by Lend
shall furnish to Lender receipts evidencing such payment within such time perig
Barrower's obligation to make such payments and to provide receipts shall for

be a covenant and agreement contained in this Security Instrument, as the phras
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly,

Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
and pay such smount and Borrower shall then be obligated under Section 9 t0
amount. Lender may revoke the waiver as to any or all Escrow Items al any
accordance with Section 15 and, upon such revocation, Borrower shall pay to

such amounts, that are then required under this Section 3.

Leader may, at any time, collect and hold Funds in an amount (a) sufticien
i

the Funds i the time specified under RESPA, and (b) not to exceed the ma
require under RESPA, Lender shall estimate the amount of Funds due on th

reasonable esrimales of expenditures of future Escrow Items or otherwise in

Law.

The Funds shall oe held in an imstitution whose deposits are ins
instrumentality, or entit {in¢luding Lender, if Lender is an institution whose d
any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow

specified under RESPA. Lendes shall not charge Borrower for holding and ap

|l

Y

er and, if Lender requires,
hel as Lender may require.
pil purposes be deemed to
"covenant and agreement”
pursuant to a waiver, and
its rights under Section 9
repay to Lender any such
tinse by a notice given in
Lender all Funds, and in

€

to permit Lender to apply
um amount & lender can
;[;aasis of current data and
cordance with Applicable

ed by a federal agency,
posits are s0 insured) or in
tems ne later than the time
lying the Funds, annually

:

analyzing the escrow account, or verilying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lukler to make such e charge. Unless an agreement is made in writing
or Applicable Law requires interest to-dr paid on the Funds, Lender shall not bp required to pay Borrower
any interest or earnings on the Funds, Bor-ower and Lender can agree in wriing, however, that interest

ghall be paid on the Funds. Lender shall give to Rorrower, without charge,
Funds as required by RESPA.

If there is a surplus of Funds held in escrcw. s defined under RESP
Rorrower for the excess funds in accordance with RESPA. If there 15 a shorta

annual accounting of the

, Lender shall account to
of Funds held in escrow,

a5 defined under RESPA, Lender shall notify Borrower as.ejuired by RESPA] and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accoidence with RESPA, but in no more than 12
monthly payments. If thers is a deficiency of Funds held in escroys, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lzader the amount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 raonthly payments.

Upon payment in full of all sums secured by this Security Instrument “t4nder shall promptly refund
i Borrower any Funds held by Lender.

|
4. Charges; Liens. Borrower shall pay all taxes, assessments, chaigks, fines, and impositions

n', lersehold payments or
d Asseazrnents, if any. To

attributable to the Property which can attain priority over this Security Instrume
ground rents on the Property, if any, and Community Association Dues, Fees,
the extent that these items are Escrow [tems, Borrower shall pay them in the manner previded in Section 3.

Rorrower shall promptly discharge any lien which has priority over thig Security Iastsnment unjess
Borrower: (a) agrees in writing to the payment of the obligation secured by the| lien in a manne: acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) cantests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in [Lender’'s opinion operale 1o
prevent the enforcement of the lien while those proceedings are pending, but jonly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the [Property is subject to & lien
which can attain priority over this Security Instrument, Lender may give Borrgwer a notice identifying the

nmaln:E@/
Form 3014 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall sal

more of the setions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real ests

reporting service used by Lender in connection with this Loan,

&, Property Insurance. Borrower shall keep the improvements now exist
the Property insured against loss by fire, hazards included within the term "ex
other hazards inciuding, but sot Jimited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible level
Lender requires, What Lender requires pursuant to the preceding senterices ¢an
the Loan. The insurance carrier providing the insurance shall be chosen by Bo
right i+ disapprove Borrower's choice, which right shall not be exercised
require Bosrower (o pay, in connection with this Loan, either; (2) a one-ii
determinatian, certification and tracking services; or (b) a one-time charge fo

Y

isty the lien or take one or
te tax verification and/or

ng or hereafter erected on
lended coverape,” and any
l.ender requires insurance.
) and for the periods that
change during the term of
rrower subject 1o Lender’s
Inreasonably. Lender may
me charge for flood zone
r flood zone determination

and certificatiun Lervices and subsequent charges each time remappings or si
reasonably might affect such determination or certification. Borrower shall
payment of any fecs iuiposed by the Federal Emergency Management Agen

review of any flood zon* determination resulting from an objection by Borrower,

If Borrower fails to riaintain any of the coverages described above, Le

lar changes occur which
lso be responsible for the
'y in connection with the

der may obtain insurance

coverage, at Lender's option and Borrower’s expense. Lender is under no gbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover lender, but might or might
not protect Borrower, Borrower’s vrity in the Property, or the conteats of the|Property, against any risk,
hazard or liability and might provide g eater or lesser coverage than was preyiously in effect. Borrower

acknowledpes that the cost of the insuraics-coverage so obtained might signi
insurance that Borrower could have obtaines. Any-amounts disbursed by Lende
become additional debt of Borrower secured by this Security Instrument. These
at the Note rate from the date of disbursement and s%s!l be payable, with such

ficantly exceed the cost of

r ynder this Section 8 shall

amounts shall bear interest
interest, upon notige from

Lender to Borrower requesting payment,

All insurance policies required by Lender and renewzuis<of such policies s
right to disapprove such policies, shall include a standatd iperigage clause,
morigagee and/or as an additional loss payee. Lender shall have the right to h
certificates. If Lender requires, Borrower shall promptly give to Lendzr all reg
renewal notices. If Borrower obtains any form of insurance coverage, Tot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include ¢standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. |

In the event of loss, Borrower shall give prompt notice to the insurance [sarrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance wis requiriclhy Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair {s econoniically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property tc ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the tepairs and restoration in a single payment or in 2 series

hall be subject to Lender’s
and shall name Lender as
id the policies and renewal
eipts of paid premiums and

of progress payments as the work is completed, Unless an agresment is made i
requires interest to be paid on such insurance proceeds, Lender shail not be rg
interest or earnings on such proceeds. Fees for public adjusters, or othe
Borrower shall not be paid out of the insurance proceeds and shall be the sol
the restoration or repair is not economically feasible or Lender's security wou
proceeds shall be applied Lo the sums secured by this Security Instrument, w

Page 8 of 1B
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applied i
Swation 2,

If Borrower abandons the Property, Lender may file, negotiate and setfle any available insurance
claim and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender adquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowerls rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coveracy of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amoznts unpaid under the Note or this Security Instrument, whether or ngt then due,

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 0 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless extenuating
cireumastances exist wiirh-are beyond Borrower’s control,

7. Preservation, Maluwnance and Protection of the Property; Inspegtions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioratel or commit waste on the

I the arder provided for in

Property. Whether or not Borrover 15 residing in the Property, Borrower sh

order to prevent the Property frora-dzieriorating or decreasing in value due tg

determined pursuant to Section 5 that'ropair or restoration is not economical

| maintain the Property in
its condition. Unless it is
y feasible, Borrower shall

promptly repair the Property if damagéd to avoid further deterioration of damage. If insurance or

condemnation proceeds are paid in connect.on yith damage to, or the taking
shall be responsible for repairing or restoring the Froperty only if Lender has

bf, the Property, Borrower
released proceeds for such

purposes. Lender may disburse proceeds for the rejiairs and restoration in a single payment or in a series of

progress payments as the work is completed, If the iisiiance or condemnation

proceeds are not sufficient

to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of

such repair or restoration.

Lender or its agent may make reasonable entries upon ans inspections
reasonable cause, Lender may inspect the interior of the improvements on the
Borrower notice at the time of or prior to such an interior inspection srocifying

of the Property. If it has
Property. Lender shall give
such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in defauit’it “dyring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrowet's
knowledge or consent gave maierially false, misleading, or inaccurate informution or statements (o Lender
(or failed to provide Lender with material information) in connection lwi’.n e Loan. Material
representations include, but are not limited to, representations concerning Borrowsi s occupancy of the
Property as Borrower’s principal residence.

0. Protection of Lender's Interest in the Property and Rights Under this Securit Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrurnent, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument ot to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

the Property. Lender’s actions can include, but are not limited to: (a) paying|any sums secured by a lien
which has priority over this Security [nstrument; (b) appearing in court;|and (c) paying reasonable

Initmﬁ.
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fl_ttomeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
iis seeured position in a bankruptcy proceeding. Securing the Property incluges, but is net !Hmited to,
gnfering the Property to make repairs, change locks, replace or board up doors| and windows, drain water
from pipes, eliminate bujlding or other code violations or dangerous conditions, and have utilities turned
on or off. Alihough Lender may take action under this Section 9, Lender does rot have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabilily for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rae from the date of
dlabursctment and shall be payable, with such interest, upon notice from Lender to Bortower roquesting

ayment.
py If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
loage. I Borrower acquires fee title to the Property, the Isasehold and the fee title shall not merge unless
Lender agr:2s (0 the merger in wriling. )

10. Martpage Insurance. If Lender required Mortgage Insurance as a conflition of making the Loan,
Borrower shail pay the premiums required to maintain the Mortgage Insurance ip effect. If, for any reason,
the Mortgage lusiiance coverage required by Lender ceases to be available from the mortgage insurer that
previously proviged such insurance and Borrower was required to make sepatately designated payments
toward the premiums’ fur Mortgage Insurance, Borrower shall pay the premiums required (o obtain
coverage substantially-<quivalent to the Mortgage Insurance previously in effpet, at a cost substantially
equivalent to the cost to Toriower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. 1f substantially equivalent Mortgage [nsurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect, Lender will adeept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance., Such loss reserve shall be
non-refundable, notwithstanding the faci-tia! the Loan is ultimately paid in ful], and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve. Lender|can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the pgriod that Lender requires)
provided by an insurer selected by Lender aguin uccomes available, is obtajned, and Lender requires
separately designated payments toward the premiumsa-ies Mortgage Insurance. Ifj Lender required Mortgage
Insurance as 3 condition of making the Loan and Borovier was required to make separately designated
payments toward the premiums for Mortgage Insurance, @durrower shall pay |the premiums required to
maintain Mortgage Insurance in effect, or to provide a ron-refundable logs reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any wiiten agreement between Borrower and
Lender providing for such termination or until termination is required by Applipable Law. Nothing in this
Section 10 affects Borrower’s obligation io pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases-the|Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower iz nol a party to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force Som time to time, and may
enter into agreements with other parties that share or modify their risk, or reduge losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the othei rarty (or parties) to
these agreements. These agrecments may require the mortgage insurer to make payments Using any source
of funds that the mortgage insurer may have available (which may include funds obtained frem Mortgage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly |or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing| losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsur ce." Further:

(a) Any such agreements will not affect the amounts that Borrowgr has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

P
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(b) Any such agreements will not affect the rights Borrower has - if|any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automat cally, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscell
assigned to and shall be paid to Lender.

¥ the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lenderls security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's sitisfaction, provided that such inspection shall be undertaken prompt y. Lender may pay for the
repairs and’restoration in a single disbursement or in a series of progress |payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Zroceeds, Lender shall not be required to pay Borrower any injferest or earnings on such
Miscellaneous Froceds. If the restoration or repair is not economically feasible pr Lender’s security would
be lessened, the Misseiinneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscgllaneous Proceeds shall be
applied in the order previded for in Section 2.

In the event of a totdl faking, destruction, or loss in value of the Pr perty, the Miscellaneous
Proceeds shall be applied to theé sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowr.

In the event of a partial taking; dcstruction, or loss in value of the Property in which the fair market
value of the Property immediately befors-the partial taking, destruction, or Idss in value is equal to or
greater than the amount of the sums secried by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise gree in writing, the sums
secured by this Security Instrument shall be rediced by the amount of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the toial @mount of the sums secured immediately before the
partial taking, destruction, or loss in value dividéd by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1637 i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in-vsine of the Property in which the fair market
value of the Property immediately before the partial taking, cestruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Preceeds sHall be applied to the sums
secured by this Security Instrument whether or not the sums are then dar:

If the Property is abandoned by Borrower, or if, after notice-bv“Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award. <5 sL,ttle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is g'van, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair|of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party ' means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowgr has » ricat of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or {riminal, s begum that, in
Lender’s judgment, could result in forfeiture of the Property or other materigl impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can ¢ure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the dction or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender. . ]
All Miscellaneous Proceeds that are not applied to restoration or repair| of the Property shall be

applied in the order provided for in Section 2. . .
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

eous Proceeds are hereby
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Interest of Borrower, Any forbearance by Lendsr in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security-nstrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms-or fLis Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumers; and (¢) agrees that Lender and any other Borrower can agree to pxtend, modify, forbear or
make any (ccormimodations with regard to the terms of this Security Instrumept or the Note without the
co-signer’s couseit.

Subject to (e provisions of Section 18, any Successor in Interest 9f Borrower who assumes
Borrower's obligations ander this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rigiits’ and benefits under this Security Instrument. Borrower| shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and . as cements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successszs and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defauit, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but notdimited to, attorneys’ fees, property ingpection and valuation fees.
In regard 10 any other fees, the absence o1.cxpress authority in this Security Insfrument to charge a specific
fee to Borrower shail not be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securi.y Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximiim loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o 0e collected in connectiop with the Loan exceed the
permilted limits, then: (a) any such loan charge shall’ts r2duced by the amoynt necessary to reduce the
charge to the permitted limit; and (b} any sums already ccilziizd from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose tc ziake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrowel, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any .nrepayment|charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accoptince of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actior Botrpwer might have arising out
of such overcharge. |

15. Notices. All notices given by Borrower or Lender in connection wyh this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Ingtruraent shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually deliversd to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nelicz (¢ all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Zraperty Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrowe:'s*‘all promptly
notify Lender of Borrower’s change of address. If Lender specities a procedure for reportitig Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to| Borrower. Any uotice in
connection with this Security Instrument shall not be deemed to have been giyen to Lender until actually
received by Lender. If any notice required by this Security Instrument is alsg required under Apphcat;lc
Law, the Applicable Law requirement will satisty the corresponding requjrement under this Security

Instrument.
¢
4
\nitials: >; :
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16. Governing Law; Severability; Rules of Construction. This Se
governgd by fodernl law and the law of the jurisdiction in which the Property
obligations contained in this Security Instrument are subject to any requir
Appliceble Law, Applicable Law might explicitly or implicitly allow the parti

Y

furity Instrument shall be
/ is located. All rights and
ements and limitations of
5 10 agree by contract or it

might be silent, but such silence shall not be construed a5 a prohibition agains| agreement by contract, In

the event that any provision or clause of this Security Instrument or the
Law, such conflict shall not affect other provisions of t
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gend
corresponding neuter words or words of the feminine gender; (b) words in t
include the plural and vice versa; and (c) the word "may" gives sole discretio
take any action.

17 borrower's Copy. Borrower shall be given one copy of the Note and

18. Transfer of the Property or a Reneficial Interest in Borrower.
“Interest in'the Property” means any legal or beneficial interest in the Property
to, those beneliciul interests transferred in 2 bond for deed, contract for deed, i
escrow agreemen’, t.e intent of which is the transfer of title by Borrower at a fu

It all or any peit o7 the Property or any Interest in the Property is sold or
is not a natural persoit ad a beneficial interest in Borrower is sold or transfer
wrilten consent, Lenter mpy require immediate payment in full of all sum
Instrument. However, this oution shall not be exercised by Lender if such
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of ac

[ ' Not
his Security Instrumen

conflicts with Applicable
or the Note which can be

r shall mean and include
¢ singular shall mgan and
without any obligation to

f this Security Instrument.
s used in this Section 18,
including, but not limited
stallment sales contract or
lure date to a purchaser.
transferred (or if Borrower
ed) without Lender’s prior
secured by this Security
exercise is prohibited by

eleration. The notice shall

provide & period of not less than 30 4ays from the date the notice is given in decordance with Section 15
within which Borrower must pay all suins secured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of tids period, Lender may invoke any femedies permitted by this
Security Instrument without further notice o1 demand on Borrower.

19. Borrower's Right to Reinstate Afier Acceleration. 1f Borrower| meets certain conditions,
Borrower shall have the right to have enforcemert ¢f this Security Instrument discontinued at any time
prior 1o the carliest oft (a) five days before sale of the Property pursuant to Bection 22 of this Security
Inatrument; (b) such other period as Applicable Law mugiit ipecify for the termination of Borrawer’s right
to reinstate; or (¢) eniry of a judgment enforcing this Sccurity Instrument. |Those conditions are that
Borrower: (a) pays Lender all sums which then would be dus under this Securily Instrument and the Note
as {f no aceeleration had oceurred; (b) cures any default of any otlier vovenants|or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but-not limited to, reasonable attosneys’
fees, property inspection and valuation fees, and other fees incurred tor *he purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) ta’.es|such action as Lender may
reasonably require to assure that Lender’s interest in the Property and wights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may [require that Borrower pay
such reinstatement sums and expenses in one or more of the tollowing forms,|as welestzd by Lender: (@)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or caghier’s <heck, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ‘nsiramentality or

entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
obligations secured hereby shall remain fully effective as if no acceleration h
right (o reinstate shall not apply in the case of acceleration under Section 18.
20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The
the Note (together with this Security Instrument) can be sold one or mere tin

is Security Insaument and
d occurred. however, this

Note or a partial interest in
nes witheut prior notice to

Borrower. A sale might result in a change in the entity (known as the "Lgan Servicer") that collects

Periodic Payments due under the Notg and thie Security Instrument and per
servicing obligations under the Note, this Security Instrument, and Applicableg
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Servicer, Borrower will be given written notice of the change which will state

new Loan Servicer, the address to which payments should be made and any

=
{nitigl.
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transterred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other pasty hereto a reasonable period after the giving of such notice 1o |take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period wiil 5o deemed to be reasonable for purposes of this paragraph. The |notice of scceleration and
OppOrtunity o cpre given to Borrower pursuant to Section 22 and the notige of acceleration given to
Borrower pursuari.{o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of <his Seetion 20.
1. Hazardous S'hstances. As used in this Section 21: (a) "Hazardpus Substances® are those
substances defined as toxic Or hazardous substances, pollutants, or wastes by Bnvironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleurn produets, toxic pesticides
and herbicides, volatile solvents, inaterials containing asbestos or formaldehyde| and radioactive materials;
(b) "Environmental Law" means fede’al .aws and laws of the jurisdiction where the Property is located tha
relate to health, safety or environmenta! zioiection; (¢) "Environmental Cleanpp" includes any response
action, remedial action, or removal action, is defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can caus¢. contribute to, or otherwise trigger an Environmental
Cleanup.
Borrower shall not cause or permit the presence, vse; disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances. on or in the Praperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property /=) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tig Freperty of small guantities of
Hazardous Substances that are generally recognized to be appropriate to norndal residential uses and fo
maintenance of the Property (including, but not limited to, hazardous substances[in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigatidn, ‘lain, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving e gronerty and any
Hazardous Substance or Environmental Lew of which Borrower has actual knowiedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, distharge, releasr o threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shal! prompily take all necessary
remedigl actions in accordance with Environmental Law, Nothing herein shal] create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant gnd agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instjument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleratipn of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and [the right to assert in the
foreclesure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forecizsure. If the default is not cured on or before the date specified ip the notice, Lender at its
option mey require immediate payment in full of all sums secured by |this Security Instrument
without furtrer demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not {imiced to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon pryment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: shall pay any recordation costs. Lender may ccharge Borrower a fee for
releasing this Security Inatrument, bu: only if the fee is paid to a third party fgr services rendered and the
charging of the fee is permitted under-Anplicable Law.

24. Waiver of Homestead. In accurdance with Tllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Nllinols homastaad exemption laws.

25. Placement of Collateral Protection Insiurznce. Unless Borrower prgvides Lender with evidence
of the insurance coverage required by Borrower's agresipant with Lender, Lengder may purchase insurance
at Borrower's expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Loncer purchases mgy not pay any claim that
Borrower makes or any claim that is made against Borrower in cornection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only wfter nroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs ol that jnsurance, including inierest
and any other charges Lender may impose in connection with the placen.enu of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of tht insurance may be added to
Borrower's toial outstanding balance or obligation. The costs of the insurance shay oe \nore than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and ¢ovenants contained in this

Security Instrument and in any Rider executed by Borrower and reeorded with if.

Witnesses:

(Seal)
-Borrawer
(Seal)
-BOrrower

Tt A bt
: R _ 2o {Seal) (Seal)
ROBERT A SCQOTT “BITOWEr -Borrower
AN | (/\ (Seal) . (Seal)
DANIELLE M SCOTT Borower -Besrrower

I

(Seal) | (Seal)
-Borrower -Rorrawsr

@Dﬁuu 0814) Page 14 of 15

Forn 3014 1/01




0315829129 Page: 15 0

UNOFFICIAL COP]

(ed

» & Notary Publig

STATE OF ILLINOIS, ,
L Susan S Chaudde

state do hereby certify that

ROBERT A gCOTT,

DANIELLE M SCOTT, HUSBAND & WIFE

personally known (o me to be the same person(s) whose name(s) subscribed to
appeared before me this day in person, and acknowledged that he/she/they sig
instrumeit as his/her/their free and voluntary act, for the uses and purposes there

f 15

Y

L County ss:
in and for said county and

the foregoing instrument,
ned and delivered the said
in set forth.

Gaven under my hand and official seal, this  3rd day of Apzil, 2003
My Commissiow £ pires: 3/ ) }/ O(/ j J)
(X~ %f/ﬁ”m//ad
Notary Ptfglic
|
|
Initials: g 5 mao.“‘ 1/01
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