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DEFINITIONS

Words used in multipie sections of this decument are defined below and other words are defined

in Sections 2, 11, 12, 14, 20 snd 21, Certain rules regarding the usage of words used in this
docurment are also provided in Section 16,

{A) "Security Instrument” means this document, whign s dated Avril 8. 2003 .
togarher with all R|ders 1o this dommem
(B} "Barrower" is

e EERieIIe|

ERo RND WNJANZTTIE KRON, EUISBAND AND WIFE., AS

WEMNATTS, BY TR TN

Barrower is the mortgagor under this Security Instrument.

(C) "Lendet™ is Washington Mutual Banl, FA, u federal association
Lender is a Bank organized and gxisung under the Iaws
of orited States of America . Lender's  address s

400 East Main Street Stockton, CA 35250
Lender is the mortgagee under this Sacurity Instrument.
(D} "Note” means the promissory note signed by Borrower and dated April 8, (2003
The Nowe states thal Borrower owes Lender Five Hundred Thirty-Seven Thousand &

on/ion
S

[0}

Dollars (U.3. $ 537,000, ) plus interest, Borrower has promised to pay this debtin
reqular Periodic Payments (ni to payv the debt in full not later than May 1. 2033

(E) "Property™ means the property that is described below under the heading "Transfer of nghts
in the Property.”

(F} “Loan" means the dobt cvidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ali sums due under this Security Instrument, plus interest.

e S5 1ol 16
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be oxecuted by Borrower [check box as spplicablel:

X Adjustable Rate Rider 7. Condominium Rider T ] 1-4 Family Rider
1 Graduated Payment Rider . Planned Unit Development Rider "] Biweskly Paymant Rider
F“’ Balloon Rider 77 Rata Improvement Rider " Second Home Rider

w3 lspecity.

{H} "Applicable Law" mears ail controlling applicable federal, state and local statutes, regulations,
ordinances end adminisirative rules and orders (that have the effect of law) as well as all
applicable fiiial, non-appealable judicial opinions.

(I} "Community Assaciation Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners assouc/etion or similar organization.

(J) "Electronic Funas Airansfer” means any transfer of funds, other than a transaction originated
by check, draft, ar sidilacpaper instrument, which is initgted through an electronic terminal,
telephonic instrument, comprier, or magnetic tape so as 1o order, instruct, or authorize a financial
institution 10 debit or credit.an’account, Such term includes, but is not limited to, peint-of-sale
transiers, automated teller machine wransactions, transfers initiated by telephone, wire transfers,
and autemated clearinghouse transfers

(K) "Escrow ltems” means those iteraz/that are described in Section 3.

(L) "Miscellaneous Procseds™ means'.2in’ compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) cordemnation ¢ other taking of &l or any part of the Property;

(b conveyance in o of cuoddamnadon: or {iv) misseprosentations of, or omissions as to, the
vilus and/or condiion of e Propoity,

(M) “Mortgage Insuranes’ means rsurance protecting” Lander against the nonpayment of, or
detauly on. the Loan,

8 “Uerjodic Payniemt” e U auabwly scheduled amodnt duee for ) prineipal and interest

under the Note, plus (il any ainounts under Section 3 of this Secarity Instrument.

(O} "RESPA" means the Heai Cstate Settlement Procedures Act (12 15.8.C, Section 2601 et seq.)
snd its implementing regulation, Regulation X {24 C.F.R, Part 3500}/ 55 zhey might be amended
from time 1o time, or any additional or successor legisiation or reguiatier. ihat guverns the same
subiect matter. As used in this Security Instrument, "RESPA" refers (o ai requirements and
restrictions that are imposed in regard to @ "federally related mortgage loan" ever i the Loan does
not qualify as a "federaily related mortgege loan” under RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title t/te Property,
whather or not that party has assumed Borrower's obligations under the Note and/or iy Sequrity
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extansions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreemants under this Security Instrument and the Note and (i) the performance of all
sorenrments of Borrower o pay fees and charges arising out of the Loan whether or not herein set
y coer does hereby mortgage, grant end convey 1o Lender and Lender’s

forih, Mor this purpase, Boir

WL Page 2 ot 16
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suceessors and assions, with power of sale, the following dascribed property located in
SRS - County, lHlinois.

THE FHaST 1/2 OF 07 . I WILLARD G. SAXON'S SUSDIVISICN, BREING A SUBDIVISION

QOF PART OF THE NORTIHVRAT 1/4 OF THE 3SQUTHWEST 1/4 OF SECTION 33, TOWNSHIP 42

MOERTH, RANGE 12, KALT OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

LDLINOTS .

which culrenidy has the addrass of 150 L INNEMAN 8T .
‘Street]
CLAN W . [Mlinois _‘_“_“6,0_0.25. ["PFODBFTY Add(eSS"):
[ [Zip Coce’

TOGETHER WITr all the improvements now or hereafter erected on the property, and all
easements, appurtenancts, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be faoverad hy this Security Instrument. All of the foregoing is referred to
in this Security Instrument as 2he "Property.”

BORROWER COVENANTS irat)Borrower is lawfully seised of the estate hereby conveyed
ard has the right to grant and convey mie Property and that the Property is unencumbered, except
o bt et Conoewr vairants and will defend generally the title to the Property
gganst all caims and demands, subject to any’encumbrances of record.

THIS SECURITY IINSTRUMENT combiaes.s uniform covenants for national use and
non-uniform covenants with Emitedd variations by idrisdiction to constitute & uniform security
ingtrument covering real aroparty.

UNIFORM COVENANTS. Borrower and Lender covenarnt and agree as follows:

1. Payment of Principal, Interest, Escrow ftems, Prepavirent Charges, and Late Charges.
Borrawer shall pay when due the orincinal of, and interest on, the débt evidenced by the Note and
ary prepAvImGRt chdiner and eie ooacges due under the Note. Barower shall also pay funds for
EauTuy LUTS pdfSUsl e ol 5. fayments due under the Note and this Security Instrument
shall be made In U5, currency. However, if any check or other instrumert received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this SecuriveInstrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b}money order; (¢)
certified check, bank check, treasurer’s check or cashier's check, provided any'sush check is
drawn upon an institution whose deposits are insured by a federal agency, instruimentality, or
entity: or (d) Electronic Funds Transfer.

Payments are deared received by Lender when received at the location designated in the
Nare or at such other lonation @s may be designated by lender in accordance with the notice
previsinns in Soaction 15, Lender may return any payment or partisl payment if the payment or
purlal pUyments are ns ent 1o bring the Loan current. Lender may accept gny payment or
partial payment insufficient o bring the Loan current, without waiver of any rights hereunder or
preiudice 10 its rights 1 refuse such payment or partial paymants in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. | gach Periodic

=
TS los0m) Paga 3 of 16




0316103098 Page: 4 of 22

Apr-08-03  72:00pm From%(asww\hrb F F I C IAIEBM@BO PYT-E42 P.012/041  F-852

03-2281-062199590-1

Payment is applied as of ts scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may holg such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or rewrn thein w Suirower, If not applied earier, such funds will be applied to the
outstanding principal balance under the Note immediately prior 1o foreclosure. No offset or elaim
which Borrower might have naw or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security [AStrurment or performing the covenants
and aoreamants sectted L heourity Instrument.

2. Application of Payments or Proceads. Except as otherwise described in this Section 2,
all pavments accepled and apolied by Lender shall be applied in the following order of priarity: (a)
interest dae nnder the Note, (b) principal due under the Note; (¢) amounts due under Section 3.
Such paymerits_shall be applied 1o each Periodic Payment in the order in which it became due.
Any remaining_aaounts shall be applied first to late charges, second to any other amounts due
unger this Secuitvinstrument, and then to reduce the principal balance of the Note,

If tender reccives a payment from Borrower for a delinguent Periodic Payment which
includes a sufficient ‘aricunt to pay any late charge due, the payment may be applied to the
delinguent payment and.iie late charge. If more than one Periodic Payment is outstanding, Lender
May apply dny payment recdived drom Borrower to the repayment of the Pariedic Payments if, and
1o the extent that, each waymeit can be paid in full, To the extent that any excess exists after the
payment is applied to the {ull palsment of one or mere Feriodic Payments, such excess may be
applied to any late charges due. Voldniary prepayments shall be applied first to any prepayment
charges and then as described in the Note

Any application of payments, insuiance proceeds, or Misceilangous Proceeds to principal
due under the Note shall not extend or pastpone the due date, or change the amount, of the
Pertodic Payments.

3. Funds for Escrow Items. Borrower shailnzy 10 Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, 250 (the "Funds™) to provide for payment of

- amounts due fur (20 taos oowd asasszments and othes fems which can attain priority over this
Security Instrument oz o bee oo encumbrance of the Propesty; (b) leasehold payments or ground
reris on the Property, 1 =iy tob preminms for any and all iGsuranee required by Lender under
Section Boand (db hoo Dansurancs premiums, if any, orseny sums payable by Barrower to

Lerder in lieu of the paymant of Mortgage Insuranee premiums in accardance with the provisions
of Section 10. These items are called "Escrow Items.” At origination’or at any time during the
term of the Loan, Lendor may require that Community Association Dues, Fees, and Assessments,
it any, ba escrowed by Borrower, and such dues, fees and assessments zhall_he an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paig urder this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrovrer's obligation
to nay tha Funds far any or 2! Escrow ltems. Lender may waive Borrower’s obligatian to pay to
Lender Funds for any or all Escrow ltems at any time. Any such waiver may only bedpawriting. In
the event of such waiver, Borrowsr shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts gvidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall
tor 2l purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agrecment” is used in Section 9. I Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow |tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upen such revocaticn, Borrower shall pay to Lender all Funds, and in such amounts, that
are then reauired under this Saction 3,

Lender may, @t uny time, coliect and hojd Funds in an amount {(a} sufficient 1o permit Lender
to zuply the Funds at the tme specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basls 0 current dald o L easendule estimates of expenditures of future Escrow ltems or
otherwise in accordamce with Appiicable Law.

The Funds shall bo heid in an institution whose deposits are insured by a federal agency,
msvumentoliny, of entty Gneiading Lender, if Lender is an institution whose deposits are so
insured) orir any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items
ne later thar the time specified under RESPA. Lender shall not charge Borrower for helding and
applying the Funds, annuzlly analyzing the escrow accaunt, or verifying the Escrow ltems, unless
Lender pays Barrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an sgismment is made in writing or Applicabie Law requirgs interest 10 be paid on
the Funds, Lender sha' rot be required 1o pay Berrower any interest or earnings on the Funds.
Borrower and Lender <4ii agree in writing, however, that interest shall be paid on the Funds.
Lerder shall give 1o Borrower | without charge, an annugl accounting of the Funds as required by
RESPA.

If there is @ surplus of (Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess thunds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined urder RESPA, Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lendui the amount necessary 1o make up the shortage in
secordance with RESPA out i no inore thaniweslve monthly payments. If there is a deficieney of
Funds held in escrow, as defired under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrowrr =hall pay ro Lender the ‘arisunt necessary to make up the deficiency in
aecordance with RESPE, nutin no more than twelvadpanthly payments.,

Upon paymont o fuit of @0 cums sscured AySthis Security Instrement, Lender shali
promptly refund to Borrower uny Funds heid by Lender.

4, Charges; Liens. Rorrower shall pay all taxes, Jassessments, charges, fines, and
impositions attributable to the Property which can attain prianty aver this Security instrument,
leasehold payments or ground rents on the Property, if any, ano/Community Association Dues,
Foes, and Assessments, if any. To the extent that these items are’Escrow ltems, Borrower shall
pay them in the mannes provided in Section 3.

Barrower shal promptly discharge any lien which has priority overthis Security Instument
uniess borrower: (@) agrees in writing to the payment of the obligation sezured by the lien in a
mancier asceptable to Lander, but only so long as Borrower s performing surd agreement; {b)
cortests the lien in gaod faith by, or defends against enforcement of the lien in,1egal proceedings
which in Lender’s opinian operate to prevent the enforcement of the lien while these aroceedings
are pending, but only untii such proceedings are concluded; or {¢) secures from the aoider of the
fien an agreement satisfactory to Lender subordinating the lien to this Security instrument. If
Lender determines that any part of the Property is subject 1o a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notics identifying the lien. Within 10 days of
the date on which thar notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth ahove in this Section 4.

Londer may requite Borrower 1o pay @ ong-tme charge for 3 real estale tax verification
and/or reporting service used uy Lender in connection with this Loan,

75315 98-02) Fage 5 of 16
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
gracted on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes ard floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrowar subject te Lender’s right 1o disapprove Borrower’s cholce, which
right shall not be exercised unreasonabiy, Lander may requre Borrower 1o pay, in connection with
this Laan, either: (a) & epean e for flood zone determinalion, certification and tracking
servicss; or (b a oretme sheme mr flood zone determ nation and certification services and
subsequertcharges wuch Line temapp.ngs or similar changes occur which reasonably might affect
such determinarion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the faderal Emergency Management Agency in connection with the review of any
flood zone determizietion resulting from an objectien by Borrowaer.

If Borrower falls, to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular-type or amount of coverage. Lender may purchase such insurance from
or through any company accep@iie to Lender including, withourt limitation, an affiliate of Lander,
and Borrower acknowledges z2ad agemes that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage snall cover Lender, but might or might not protect Borrower,
Borrower's gauity in the Property, or the contents of the Property, against any risk, hazard or
lighility and might provide greeter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarice coverage so obtained might significantly exceed the
cust of insurance that Borrower could have oblained. Any amounts disbursed by Lender under this
Section B shall become additonal dett of Boirovier secured by this Security Instrument. These
amounts shall bear interest at the Note rate from-tix¢ date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrovie sequesting payment.

All insurance po{ruub reamred bv Lender and redewals of such polices shall be subject to
Lander’s rgh‘[ o divnn e son natioias, shall inglude Sostandard m wortgage clause, and shall
s adaional 1088 payas( Leader shall have the right to hold
the nolicies and rrw.ﬁ.w:a‘ it Lender reguires, Borrower shall promptly give ta Lender all
receints of paid preminms rureveal notices. 1T Borrower dhiaings, any form of insurance
caverage, not OtheleaE‘. rs\qunred by Lencer, for damage 1o, or destfustion of, the Property, such
policy shall include & stardard mortgage clause and shall name Lender as (iortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Eorrower’s right, title
and interast in and to all proceeds from any insurance policy (whether or not the/irzurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on or sfter ine date of
this Scourty instrument. Py absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and ail of such insurance
proceeds,

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and inerest in and to (g any and all clmms, present and future, known or unknown, absolute or
cortingent, (b} any and all causes of action, {c} any and all judgments and settlements (whether
through litigation, mediaticn, arbitration or otherwise), {d) any and all funds sought against or
frorn any party or parties whosoever, and {e) any and all funds received or recelvable in
conmection with any damage to such property, resulting from any cause or causes whatsoever,

[l ;ﬁk,“uﬂ.r ISR
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to l.ender, and/¢r upon
notice from Lender shall request any insurance agency or company that has issued any insurance
poncy to exeeuie and colivir to Lincer, any additional instruments or documents requested by
Lender from time 1o e 1o avidence Berrower’s absolute and irrevocable assignments set forth in
s paragraph.

in the ovent oo oess, Goirower shall give prompt netice to 1the insurance carrier and Lender.
Lenider may make prosl of foss if not made promptly by Borrower. Unless Lender and Borrower
oThgl wise aaree in wiilis . any insuiance procaeds, whether o1 not the underlying insurance was
raquired oy-Lender, shail be applied 1o restoration or repair of the Property, if the restoration or
repair is econsmically feasible and Lender’'s security is not lessenad. During such repair and
restoration period, Lender shall have the right to heid such insurance proceeds until Lender has
had an opportunity. 1@ inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repaind 2! restoretion in a singie payment or in @ series of progress payments as
the work is completed:-Unless an agreement is made in writing or Applicable Law requires interest
to he paid on such insurande prsceeds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shall nat be paid out'of (he insurance proceeds and shall be the sole obligation of
Borrower. |f the restoration ot repsir is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shal be applied 1 the sums secured by this Security
instrument, whether or not then due, with the excess, |f any, paid to Borrower. Such insurance
proceeds shall be applied in the order providen for in Section 2.

If Borrower abandons the Property, kander may file, negotiate and settle any available
ineurance cleim and relared marters. If Borrower €005 not respond within 30 days to a motice from
Loider tha the mswianee uarier Gas offered 1o settieya cleim, then Lender may negotiate and
settie the claim. The 30-day neriod will begin when/t@e notice is given. In either event, or if
Lender acquires the Proserly under Section 22 or othervise, Borrower hereby assigns to Lender
far Barrowar’s richts tooar Srsuranae proceeds in an ameouri net to exceed the amounts unpaid
Cnder the Note or this Secuwity Instrument, and (b) any cther el Borrower’'s aights {other than the
right to any refund of uhearnad premums paid by Borrower) uncer all insurance policies covering
the Property, insofar as such rights are gpplicable to the coverage cr.ihe Property. Lender may
use the insurance proceeds either 1o repair or restore the Property or 10 puy amounts unpaid under
the Note or this Security Instrument, whether or not then due.

G. Occupancy. Sorrowsr shall occupy, establish, and use the Property as Borrowser's
principal residence within sixty days after the execution of this Security Ingtriment and shall
cortinue to ocoupy the Property as Borrower’s principal residence for at least opg.year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent cual not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond-gorrower’s
cantral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail
mot destroy, damage or impair the Praperty, or remove of demolish any building thereon, allow the
Praperty to deteriorate of cammit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Praperty from deteriorating or decreasing in value due 1o its candition, Unless it is determined
pursuant to Section © that repair or restoration s not economically teasible, Borrower shall
prompty repair the Property In goad and workmanlike manner if damaged to avoid further

ILLENER S
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deterioration or damage. Lendsr shall, unless otherwise 2greed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. ¥ insurance or
condemnation proceeds are paid in connection with tamage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Froperty only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
sitgle payment or in g senes of progress payments as the work is cornpieted. |f the insurance or
cordemnation procesas arg nol swificient 1o repair or restore the Froperty, Borrower is not
relieved of Borrower's obiigation far the completion of such repair or restoration.

Lender or its agent may make réasonable entries upon and inspections of the Property. If it
has reasonsabie cause, Lender may inspect the interior of the improvements on the Property.
Lender shel dive Porrower netice ot the tme of or prior to such an imterior inspection specifying
Such reasonaic cause, Longer does not make any warranty or reoresentation regarding, and
assumes no respunsibility for, the work done on the Property, and Borrower shall not have any
right to rely in 20y way on any inspection(s) by or for Lender or its agent. Borrower shall be
salely responsible (0w determining that the work is done in a good, thorough, efficient and
workmaniike manner i1 Geordance with all applicatle laws.

Borrower shall (a) sppear in and defend any action or proceeding purparting to affect the
security hereof, the Property oi the rights or powers of Lender; (b) at Lender’s option, assign to
Lender, 10 the extent of Lender’s interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or proceeds of settlement of any such claim, demand or cause
of action of any kind which BorrowesTiaw has or may hereafier acquire arising out of or relating
to any interest in the acqulsition or ownershin of the Property. Lender shall not have any duty to
prosezcute any such claim, demand or cauge-of action. Without limiting the foregoing, any such
claim, demand or cause of action arising out 5ior relating to any interest in the acquisition or
ownership of the Praperty may include (i) any such injury or damage to the Property including
without limit injury or damage to any structure ol irnrovement situated thereon, (i) or any claim
or cause of action in favor of Borrowser which arises'adtof the transaction financed in whole or in
part by the making of the lvan secured hereby, {iil)" anviclaim or csuse of action in favor of
Borroweor (except fou bodiiy injury) which arises as & /result of any negligent or improper
consiruction, installation or repair of the Property including ‘without limit, any surface or
subsurface thereof, or of any building or structure thareon oe. (0] any proceeds of insurance,
whgiher or not reauirss oy Lendsr poyable as a rasult of any damags 1w or otherwise relating to
e Fropeily 07 any idres! anden, Lender may apply, use or relegse’such monies so received
Ly iLin the same manner s provided in Paragraph 5 for the proceeds oflinsurance,

8. Borrower’s Loan Application. Eorrower shall be in default if, during the Loan application
process, Bortower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurats iformation or
statements to Lender (or failed to provide Lender with material information) in conestian with the
Loan. Material representations includg, but are not limited 10, reprasentations. rencerning
Borrower's accupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
it (a2l Borrower fails to perfonm the covenants and agraements contained in this Security
Instrurnent, (b} there is & !agal proceeding that might significantly affect Lemder's interest in the
Property and/or rignts under this Security Instrument {such as a proceeding in bankruptcy,
prohate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or 1o enforce laws or requlations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriste to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the value of the Praperty, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (&) paying any sums secured by a lien which has
pricty over this Secunty Instrurment; (b) appearing in court and (c) paying reasonable attorneys’
fess ta protect its interest in the Property and/or nights under this Security Instrument, including
s secured position in @ bankruptey proceading. Securing the Property includes, but is not limited
to, entering the Praperty to make r2psirs, change locks, replace or board up doors and windows,
dnste buiding or other code violations or dangerous conditions, and
hgve utlines Turned oo o0 ot Aldough Lender may take acticn undor this Saction 9, Lender does
not hiave to do so and iz aer under any duty or obligation to do so, It is agreed that Lender incurs
no lisbility #or not taking any or il actions authorized under this Section 9.

Enyamounts disbursed by Lender under this Seetion 9 shall become additional debt of
Borrower seCusad hy this Security Instrument. These smounts snhall bear interest at the Note rate
from the date-ol disbursement and shall be payabie, with such interest, upon notice from Lender
to Borrower requssting payment.

If this Securityinstrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrowér anquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agices (o the merger in writing.

10. Mortgage InsuransscIf Lender required Mortgage Insurance @s a condition of making
the Loan, Borrower shall pay (ne nremiums required to maintain the Mortgage Insurance in effect.
I$, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was reguired to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to oblein coverage substantially egquivalent 1o the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from-zn-clternate mortgage insurer selected by Lender. If
substartally equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
coyowe Lendur che avoot Lf e separataly desiQratec payinents that were due when the
INsuronoe Coverags C1n he in offest. Lender will ocept, use and retain these payments as a
non-refundable loss rescrve in lies of Mortgage Insurance. Such loss reserve shall be
nor-refundable, nowithstaading e fzct that the Loan is ulUmagely paid in full, and Lender shall
mot be required e pay isoirowies @ny [terest or earnings or-sach loss reserve, Lender can no
longer require loss reserve payments it Mortgage Insurance coverage (in the amount and for the
period that Lender reguires; provided by an insurer selected by Lendes again becomes available, is
obtained, and Lemder requires separately designated payments toward the aremiums for Mortgage
imsurance. f Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated paymenis toward the premiums for Mortgage
Insuranse, Borrower shall pay the premiums required to maintain Mortgage Insiiance in effect, or
o provide a non-refundabie 0ss reserve, Untl Lender's requiremant for Mortgage Insurance ends
i accordance with any wrillen agreement between Borrower and Lemnder providimg for sueh
termination or untl termination is required by Applicable Law. Nothing in this Section 10 affects
Borrowear’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
(oases it may incur if Borrower dees not repay the Loan as agreed, Borrower ig not a party o the

Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 10 time,
and may enter into agreements with other parties that share or modify their risk, or reduce |0$588.
These agreements are on terms and conditions that are satisfactory 1o the mortgage insurer and
the ommer party (oo pactics! (o lhiese agleements. These agreements may require the mortgage

Lnilkidig
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insurer 10 make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).

A5 aresult o) thess ayrecments, Lender, any purehaser of the Nete, anather insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (dirgctly ar
indirectly) amounts that derive from (or might be characrerized as) a portion of Borrower's
paymunts for Morigage Insurance, in exchange for sharing cor modifying the mortgage insurer's
risk, or reducing lesses. |1 such sgreement provides that an aHiliate of Lender takes a3 share of
the insurer’s risk In exchonge for a share of the premivms paid 10 the insurer, the arrangement is
often tlermed "ecaptive reinsurance." Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed 1o pay for
Mortgage ‘nsurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will awe for Mortgage Insurance, and they will naot entitle Borrower to any
refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to
the iartgage Ingurbnee wider the Homeowners Protection Act of 1998 or any other law. These
rights may include thz right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance /G have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Morignga Insurance premiums that were unearned at the time of such
cancellation or termination,

17. Assignment of Miscelanious Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid 70 i.ender.

If the Property is damaged. such’ Missellaneous Proceeds shali be applied to restoration or
repair of the Property, if the resteration or-epair is economucally feasible and Lender's security s
not fessened, During such repair and restoratiai neriod, Lender shall Wave the right to hold such
Miscellangous Proceeds until Lender has had ‘an enportunity to inspest such Property ta ensure
the work has been complotad o Lender’'s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repai‘s drd restoration in 3 single disbursement or
in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest 1o be paid or such Miscellaneous Proceeds, Lender
shall nat be required to pay SBerower any interest or earnings 4n such Miscellaneous Proceads, If
the restoration or repair is not economically feasible or Lender‘s sacurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then dya, with the evcoss, iF any, paid 10 Borrower., Such Miscrliiansous Proceeds shall be
apolice in tha ordor Srovers oo Saction 2.

(n the evert of @ olal taking, destruction, or loss in value of the Property, the
Miscellanecus Proceeds shall be applied 1o the sums secured by this Security (nst ument, whether
ar not then due, with the excess, if any, paid to Borrower.

In the event of a purtial teking, destruction, or loss in value of the Propeity in which the
fair market value of the Property immediately before the partial taking, destruction, orloss, in value
is equal to or greater than the amount of the sums secured by this Security ‘nstrument
immediately before the partial taking, destruction, or lass in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amaount of the Miscellanzous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediztely before the partial taking, destruction, or loss in value divided by (b}
the falr market value of the Property immediately before the partial taking, destruction, or 10ss in
value, Any balance shall he paid 1o Borrower.

In the event of 2 partigl 1aking, desiruction, or loss in value of the Preperty in which the fair
market value of tho Pronerty immediately before the partial taking, destruction, or loss in value is

s an, Page 10 of 16
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less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Barrower and Lender atherwise agree in writing, the Miscelianeous Proceeds
shall be applied 10 the sums securad by this Security Instrument whether or not the sums are then
due.

I the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that
the Opposing Party (as defined in the next sentence) offers 1o make an award to settle a claim for
damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Londer is suthorizad 1o esitest and apply the Miscellaneous Procesds either to restoration or repair
of e Froperty or 1o e cuins secwred by this Security instruiment, whether or not then due.
"Ornesing Rarty” menee he third party that owes Borrower Miscelizaneous Proceeds or the party
against whiern Borrowar nas & night of action in regard 10 Miscellaneous Proceeds.

Sorcdwiar shall be in defagit if any actien or proceeding, whether civil or criminal, is begun
i, in Lenderd fudaernant, couid result in forfeiture of the Property or other material impairment
of Lender's interest=iu ne Property or nghts under this Seeurity Instrument, Borrower can oure
such z default and.-iT-Goneleration has occurred, reinstate as provided in Section 19, by causing
the action or proceediio’ to be dismissed with & ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material Impairment of Lender’s interest in the Property or rights
under this Security Instrufient~ The proceeds of any award or claeim for damages that are
attributable to the impairmentOf Lender’s interest in the Property are hereby assigned and shall be
paid to Lender.

Al Miscellaneous Proceeds (that are not applied to restoration or repair of the Property
shail be applied in the order provided far in Section 2.

12. Borrower Not Relensed: Forbgarance By Lender Not a Waiver. This Security instrument
cannot be changed or modified except as otheriwise provided herein or by agreement in writing
signed by Borrower, of any SUCCESSor in interest1o Borrower snd Lender. Extension of the time
for payment or modification of amortization oi-tné sums secured by this Security Instrument
granted by Lender to Borrower or any Successof in“Interest of Berrower shall not operate to
release the liability of Borrower or any Successor indpierest of Borrower, Lender shall not be
recuired wcommense procesdings ageinst any Successaian interest of Borrower or to refuse 1o
exiend time for paymant of olietwise modify amortization g the sums secured by this Security
Instrument by reason of ary demand made by the original Bowower or any Successors in interest
of Borrower. Any fuibcaranee by Lender in exercising any rightvor remedy including, without
Greitstian, Lender's acooasanee of nayments from third persons, endtics or Successors in Interest
of Borrower or in amounts iess tan the amount then due, shall not be a ywaiver of or preclude the
exercise of any right or remady No waiver by Lender of zny right underthis Sec¢urity Instrument
shall he eifective uriess in writing. Waiver by Lender of any right granted to Lender vider this
Security Instrument or of any provision of this Security Instrument as 10 20y transaction or
occurrence shall not be deemed a waiver as to any future transaction or oeccurrerics,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations and liability shall be jaint and severg!. However,
any Borrower wno co-signs this Security Instrument but does not execute the Note (a
"co-signer”): {g) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lendar and any other Borrower can agree 10 extend, modity, forbear or make any
secnmmodations with rogard 1o the terms of this Securily Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in tnterest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain alt of Borrower’s rights and benefits under this Security Instrument. Borrower
shall not be released frem Borrower's obligations and liahility under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14, Loan Charges. Lender may charge Borrower teas for services performed in connection
with Barrower's defguly for the purpose of protecting Lender’s interest in the Property and rights
under this Security instrument, including, but not hmited to, atterneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any Successor in interast
w Borravior or any sooon of Barrowear. In oreqard 1o any other fees, the absence of express
authority in tis-Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on’ zhe charging of such fee. Lender may not charge fees that are expressly
prohibited by this Seaurity Instrument or by Applicable Law.

If the Loan e sahiont 10 a faw which sets maximum lean charges, and that law is finally
interpreted so that thedrierest or other loan charges collected or to be collected in conngctien
with the Loan excesd the parmitted limits, then: {a} any such loan charge shall be reduced by the
amount necessary to reduce the,charge 1o the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the piincipal owed under the Note or by making a direct payment
1o Borrower. If a refund reduces prificinal, the reduction will be treated as a partial prepayment
without any prepayment charge [whetter or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrgwei might have arising out of such overcharge.

15. Notices. All notices given by Borrewes or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrewzr in connection with this Security Instrument
shall be deemed to have been given to Borrower whensmailed by first class mail or when actually
delivered to Borrower's notice address iF sent by other/means. Notice to any one Borrower shall
constitule notice to & Borrowers urless Applicable Law. e«gressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Berrower shall promptly notify Lender of-Bstrower’s change of address. If
Lender specifies a procedurs far reporting Borrower’'s change of acdress, then Borrower shall only
report & change of address through thet specified procedure. There mav be only one designated
notice address under this Security Instrument at any one time. Any notice =& Lender shall be given
By Celeonoe itoor et feen sy mall 1o Lender’s sodress steied horeinaunless Lender has
dusignated anotier aadross by nutice W Borrower, Any notics in connectich v ith this Security
Instrument shali not be Jdeemed to have been given to Lender until actually receives by Lender, If
any notice required by this Security Instrument i also required under Applicahie Law, the
Applicable Law requirement will satisfy the corresponding reguirement under ‘this Security
Instrument.

16. Governing Law! Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is focafed. All rights
and obligations contained in this Security Instrument are subject te any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10
agree by contract or it might be silent, but such silence shall not be construed as a.prohibiti::m
against agreement by conuect. In the event that any provision or clause of this Security
Instrument or the Mote confliets with Applicable Law, such conflict shall not sffect other
provisions of this Szcurity Instrument or the Note which can be given effect without the
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cenilicung pravision,

As used in this Security Instrument: (a) words of the masculing gender shall mean and
inciude corresponding neyier words or words of the feminine gender; {b} words in the singular
shall mean and include the plural and vice versa; and () the word "may” gives sole discretion
without any obligation 1o take any action.

17. Borrawer's Copy. Borrower shall be given one copy of the Nete and of this Security
Insrrument.

18. Transier of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Imterest in the Property” means any legal or beneficial interest In the Property, including, but
not 'imited. to, those beneficial interests transferred in a bond for deed, contract for deed,
installmeds sales conrac! or escrow agraement, The intent of which is the transfer of title by
Bormower ata future Jdatr o o purchaser,

If ali Groany part o7 whe Property or any Interest in the Property is sold or transferred (or if
Borrower is net 2 natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prisrawritten consent, Lender may require immediate payment in full of all sums
securad by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

i Lender exercises/ this.option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period” of not less than 30 days from the date the notice is given in
accordance with Section 15 within ‘which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay/thizse sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Szeurity Instrument without further notice or demand on
Borrower,

19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior 1o the earliest of: {a) five days before szlecof the Property pursuant to any power of sale
contained in this Security Instrument; (b) such otasl period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} sary of a judgermnent enforeing this Security
Instrument. Those conditions are that Borrower: {a) pays Ltender all sums which then would be
due under this Security Instrument and the Note as if no acczieiation had occurred; (b) cures any
default of any other zavenants or agresments; (¢) pays allexpenses incurred in enforcing this
Seoyrity Instrunient, b ~d, bul net limited to, reasonable eftbieys’ fees, property inspection
ane valuation fess, aodd b fees incurred for the purposa of proteciing Lender’s mterest in the
Property and rights upder this Security Instrument; and (d) takes such action as Lender may
reascnizbly require to csuure that Lender's interest in the Property and rights_under this Security
(nsirument, and Borrowe:'s obligation w pay the sums securad by this Seourity Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstdtamant sums and
expenses in one or more of the following forms, as selecied by Lender: (&) cashy {4 money order;
(¢) certified check, bank check, treasurer’s check or cashier’s check, provided any siizh check is
drawn upen an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reingtatement by Borrower, this Security Instrument
and oblinations secured hereby shall remain fully effective as if no acceleration had occurred.
Fowever, this right to renstate shall not apply In the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
withaut prior notice to Borrewer. A sale might result in & change in the entity {known as the
“Loan Servicer") that collacts Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

NQl
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelatad to a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
Ry 1he hNetle pureheser wnesys olherwise provided by the Nole purchaser.

Neither Borrowear nor Lender may commence, join, or be joined to any judicial action (as
gither an individug! litfigant or the member of a class) that arises from the other party’s actions
Secocrs instrument ar that aileges that the other party has breached any
provigion of/dr zry cduty owed by reason of, this Security Instrement, wuntil such Borrower or
Lerder has notified the other party (with such notice given in compliance with the requirements of
Saction 15} of Sueialleged breach and afforded the other party hereto a reasonabie period after
the giving of such nalze 10 take corrective action. (f Applicable Law provides a time period which
must elapse hefore cerzain action can be taken, that time period will be deemed to be reasonable
for purposes of this poragraph. The notice of acceleration and opportunity 1o cure given to
Barrawer pursuant o Section/ 22 and the notice of acceleration aiven to Borrower pursuant 1o
Section 18 shall be desmed o satisty the notice and opportunity to teke corrective action
provisions of this Section Z2C.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances" are
those  substances defined a8 taxie( o shazardous substances, pollutants, or wastes by
Environmental Law and the following sulsiances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides snd lernicides, volatle solvents, materials containing
ashestos or formaidehyde, and radioactive macerizls; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; {¢) "Environmental Cleanur™ includes any response action, remedial
action, or remaval action. as defined in Environmental Lawv: and (d) an "Environmental Condition”
Do g condition Dot o caudae, contribute to, or otherwbae tigger an Environmental Cleanup.

Borrower shall not cause of permit the presence, use/ disposal, storage, or release of any
Hazardous Substances. or threaten to relesse any Hazardous Substances, on or in the Property.
Eorrower shall not do, nor allow anyone else to do, anything atfeening the Property {a) that is in
violation of any Environmental Law, {b) which creates an Environmiental Condition, or (¢) which,
due o the presence. use, o release of & Hezardous Substance, ereates a @ondition that adversely
affects the value of the Property. The preceding two sentences shall not apnly 1o the presence,
use, 0r storage on the Property of small quantities of Hazardous Substances that sre generally
recognized to be appropriate to normal residential uses and to maintenance ¢’ 1the Property
(inciuding, but not limited 12, hazardous substance in consumes products).

Barrower shall nromntly give Lender written notice of (a) any investigation, claisi, demand,
L suil OF other action Ly any governmental or regulatory agency of private party involving the
Property and any Hoazardous Substance or Environmental Law of which Borrower has actual
knowlsdge, (b) any Emvironmental Condition, including but net limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which acversely affects the value of
the Property. 1F Borrower tearns, or is notified by any gevernmental or regulatery authority, or any
private party, that any removal or other remediation of any Hazardous Substance‘ affecting the
Property is necessary, Borcower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an

Environnrgntas Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22, Nceoelerativs; femedies, Lender shall give notice to Borrower prior to acceleration
following Berrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration undar Section 18 unless Applicable Law provides otherwise}. The notice shall
specify: {a) the default; (L) the action required to cure the default; (¢} a date, not less than 30
days from the date ithe notice is given to Borrower, by which the default must be cured; and {d)
that failure to curs e acfault on or before the date specified in the notice may result in
acreleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
accelerativn and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to aceeleration and foreclosure. If the default is not cured on or befare
the date spedificd iy e natine, Pender ot its option may require immediate payment in full of all
SURIS SECUTRU Y il Sociay snstrument without further demand and may foreclose this Security
Instrumient by Judisiei aeoceding. Lender shall be enfitled to collect all expenses incurred in
pursving the remedies” provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and cosls of title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Burrower or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successor title of the United States Code which provides for the curing of
prepetition default due on the Note, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borroweir-shall pay any recordation costs. Lender may charge
Borrewer o foo for rolaising this Security Iistiument, but only if the fee is not prohibited by
Applicable Law.

24, Waiver of Homestead. In accordance with lilinais law, the Berrower hergby release
and waives all rights under and by virtue of the lllinzisshomestead exemption laws.

BY SIGNING DRELOW, Borrower accepts and agress-to the terms and covenants contained
i nis Security Instruers ard in any Bider executed by Borrmwer and recorded with it

Ti017 sz Fage 150l 19
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R - -~ t3pace Below This Line.For Acknowledgment)

Stame of lilinois, 6/0 Zounty ss:
l "rlﬁt I, cukd/us (g dz—» _ , 3
Notary  Public 1n and  for  said /county sizte;  do  hereby certify that

T oA a ,;x,u'Lé” ﬁé< R
éwﬁj S’anizna,d,qu/hpéﬁ (P Al

personally known to me to be the same person{s) whose name(s) suotcnbed(/to the foregoing
instrument, apoaared belon: me this day in persop, and acknowledged that —tie
sioned and delivered tna smd instrument as A2 AL free and volartu ry Act, for the

wzaa ad purposes thore Jgt fork

Hoga aoal, ths éi ‘IH day of A’Pf ."/ ‘ . /2(05

Chivern under my nand @ gt
My Commission expiras: 3_/#2007

"OFFICIAL SEAL"
ELIZABETH L.. RICHMOND
NQTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 3/7/2007

%E%ﬁo&om Fage 16 of 16
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ADJUSTABLE RATE RIDER
{(12-MTA Index - Payment and Rate Caps}

03-2281-08219955%0-1

THIS ADJUSTABLE RATE RIDER is made this _stn day of  april. 2003 ,
and is incorperated into and shall be deemed 1o amend and supplement the Mortgage, Deed of
Trust, or Securisy Seed (the "Security Instrument”) of the same date given by the undersigned
{the ‘"Borrower")- Au. secure Borrower's Adjustable Rate Note (the "Note") to

Washingrod Mutual Bank, Fa {the "Lender”) of the same date and
covering the property Gesoribed in the Security Instrument and located at:
_AAusl DINNEMAN ST, GLENVIEW, IL £40Q25

{Property Address)

THIS RIDER CONTAINS PRCVIFIONS ALLOWING FOR CHANGES N MY INTEREST
BATE AND MY MONTHLY PAYRENT, MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT A& THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNTY ORIGINALLY BORROWED, BUT NOT MORE

THAN _125% OF THE ORIGINAL AMOUNT (OR $ 671,250.00 ).
MY INTEREST RATE CAN REVER EXCEED(THE LIMIT STATED IN THE NOTE AND
RINFR, & A L0 PAYRIENY MAY BE DUEAT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements mede in the Security
Instrument, Borrower and Lender further covenant and agree as folinws.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

iAterest will be charged on unpaid Principal until the full amount of Princizal has been paid.
Up until the first day of the calendar month that immediately precedes the first-payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of _ 5.625 ¥ Thercafter
untii the first Change Date (as defined in Section 4 of the Nate) | wili pay interest a_a vearly rate
of s, gz5 %. Theinterzst rate | will pay will thereafter shange in accordance with Szction 4
of the Note.

Sectian & of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 (11-03) Page 1 of 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
I Changs Diles
Ihe  ipterest qie 0 will pay  rmay change on  the 1 day of
May., sudh , and on that day every month thereafter. Each such day
is called a "Cnange Date”.
(B} The Index
On gach Charas Date, my interest rate will he based on an Index. The "Index" is the
Twelve-Month Avecaaz, determined as set forth below, of the annual vields on actively traded
United States Treasury /Specurities adjusted to a constant maturity of one year as published by the
Federal Reserve Board-irthe Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" {the "Monthly Yields"}, . The Twelve-Manth Average is determined by adding together the
Manthly Yields for the most recently. available twelve months and dividing by 12,
The most recent Index figure available as of the date 15 days before each Change Date is
calied the "Current Index”.
If the Index is no longer available, thz Note Holder will choose a new index which is based
upon camparable information. The Note “oider will give me notice of this choice.
{C) Interest Rate Change
Befare each Change Date, the Note Hoider.will calculate my new interest rate by adding
vuo & Six-Tentha percentage points _z.8500 %
("Margin") to Current Index. The Note Holder wiil.{pen round the result of this addition to the
nearest one thousandth of ane percentage point (0.001%;. Subject to the limits stated in Section
AP} below, this rounded zmount will be my new interestrate until the next Change Date. In the
gecrt o mow Inder Twose oo, purseant to paragraph 4(B), 2 siew, Margin will be determined. The
new Margin will be the fierence between the average of thewaldindex for the most recent three
year period which ends on the last date the Index was aveilable oivs the Margin on the last date
the old Index was avaluble end the average of the new Index fur inhe most recent three year
peliog which ends oh wiat veiz wif a0t availadle for such three year peried, for such time as it is
avalable). The difference will be rounded to the next higher 1/8 of 1%.
(D) Interest Rate Linwt
My interest rate will never be greater than _11.930 % ("Cap"), except thet following any
sale or transfer of the property which secures repayment of this Note after the firsr_interest rate
Change Date, the maximum interest rate will be the higher of the Cap or B perceptage points
greater than the interest rate in effect at the Tme of such sale or transfer.
{£) Payment CGhaunge Dates
CHentive every yeal Commencing June 1, 2008 , and on the same
date each twelfth manth thereafter ("Payment Change Date"}, the Note Holder will determine the

(17811 Page 2 of 5
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amount of the monthily payment that would be sufficient to repay the projected Principal balarce |
am expectad o owe 23 of the Payment Change Date in full on the maturity date at the interaest
rate in elfect 45 duyy poor o e Fayment Change Date in substantially equal payments. The
result of this calculation 18 the new amount of my monthiy paymen!, subject to Section 4(F)
below, and 4 will make payments in the new amount until the next Payment Change Date unless
my payments are.changed earlier under Section 4(H) of the Note.

{F} Monthly Pavment Limitations

Unless Section-@ikh and 4(l} below apply, the amount of my new monthly payment, beginning
with o Payment Changd Date, will be limited to 7 1/2% mere ar less than the amount | have been
paying. This paymentcap applies only 1o the Principal Payment and does not apply to any eserow
payrments Lender may require under the Security Instrument.

(G} Changes in My Unpaid Principal Due to Negative Amortization or Accelerated Amaortization

Since my payment amount| changes less frequently than the interest rate and since the
monthly payment is subject to the payment limitations described in Section 4(F), my monthly
payment could be less or greater than/th: amount of the interest portion of the monthly payment
that would be sufficient 1o repay the unpa'd Priacipal | owe at the monthly payment date in full on
the maturity date in substantially equal paymenis, For each month that the monthly payment is
less than the interest portion, the Note Holderwilt.subtract the monthly payment from the amount
of the interest poition ase will add the difference’ts my unpzid Principal, and interest will acerue
o the amount of (s wiierence at the current inrest rate. For each month that the monthly
sayment is grestsr than the interest portion, the Note/tlolder will apply the excess towards a
Frincipal reduction of the MNote,

(H} Limit on My Unpnid Principal; Increased Monthly Payinient

My unpaid Principal can never exceed a maximum amount-esual to _125%  of the principal
arnount original borrowesd. In the event my unpaid Principal weuld otherwise exceed that
 1z5%  limitation, § will begin paying a new monthly payment untii the next Payment Change
Date netwithstanding the 7 1/2% annual payment increase limitation.” The new monthly payment
will be an amount which would be sufficient To repay my then unpaic principal in fuil on the
maturity date at oy interest fate in effect the month prior to the payment due dite in substantially
equal payments.

{1} Reguired Full Monthly Payment

On the TENTE anniversary of the due date of the first monthly payment, and fu that same
day every FIFTH year thereafter, the monthiy payment will be adjusted without ragard to the
payment cap limitation in Section 4{F).

1J} Netice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

2% 011.81) Pagc3of5
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nonthly payment hefore the effective date of any change. The notice will include information
reguired by law 1o be given me and also the title and teizphone number of a person who will
answer any.questions [ may have regarding the notice,
(K) Feliure ta Make Adjustments

“oane Holder fails o make an adjustment to the interest rate or payment
aniugnt as debonbed s Mote, regardless of any notice requirement, | agree that Note Moider
may, upon diseuve v of such failure, then make the adjustment as if they had been made on time.
[ alsc agree not to huld Note Holder responsible for any damages to me which may result from
Note Holder's failure lo/tiake the adjustment and to let the Note Holder, at its option, apply any
excess monies which Lrray have paid 1o partial prepayment of unpaid "Principal.”

iofor ey reasor

B. TRANSFER OF THE PROPEATY _OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security In<trument is amended to read as follows:

Transfer of the Property or a/Beneticial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means ahv legal or beneficial interest in the Property, including,
but not limited to, those beneficiai interests transferred in a hond for deed, contract for
deed, installment sales contract of escrow agreemend , the intent of which is the transfer of
title by Borrower at 2 future date to a purchaser. If all or any part of the Property or any
interest in the Property is sold or transferraddor if @ beneficial interest in Borrower is sold
or transferred and Borrower Is not a nawra@-person} without Lender’s prior written
consent, Lender may require immediate paymentip full of all sums secured by this Security
Instrument. However, this option shall not be exersised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this Option if: (a) Borrower causes to be
suk)mmed 1o Lerder mform stion required by Lender to cealiate the intended transferee as if
Lo oG e Esn o madn toothe wansferee; (o) Lorlow Jressonably determines that
amcju 5 unecdniny Al not be imparred by the loan essumption and that the risk of a breach
of any covenant o agreement in this Security Agresment or othur chligations refated to the
Nete or other ean document is acceptable to  Lender, (d) Assuming party executes
Assumplion Agresniant accepiable to Lender at its sole choice and Hiscretion, which
Agreement may include an increase to Cap as set forth below and {7}, payment of
Assumption Fee if requested by Lender.

To the extert permitted by Applicable Law, Lender may charge a reascnar's fee as a
condition ta Lender's consent to the loan assumption, and Lender may Increase the
maximurn interest rate fimit to the higher of the Cap or § percentage paints greater than the
interest rate in clizet at the time of the transfer. Lender may also require the transferee to
sign am assuription agreement that is acceptable to Lender and that obligates the

32843 (13407} Page 4 of B
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ransforee o veos 4l the promises and agreements made in the Note and in this Security
IMSTrUmIen T, oo Wil continue W be obligated wndar the Note and this Security
Imstrument unless Lender has entered into a written asstmption agreement with transferee

apanformally riedses Borrower,

|fLander exercises this opuon, Lender shali give Berrgwer notice of gecceleration, The
notice ‘skball rrovide g pericd of not less than 30 days irom the date the notice is given in
gocurdance adth Saction 15 within which Borrower must pay all sums secured by this
Security Instrément. [t Borrower fails to pay these sums prior to the expiration of this
period, Lender shay invoke any remedies permitted by this Security Instrument without
further notice ortemand on Borrower,

2Y SIGNING BELOW, Borower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Riger. Borfower agrees 1o execute sny document necessary 1o reform this
Agreement 10 accuraiely reflect theterms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other dacument is lost, mutitated or destroyed.

32843 (1100 Page 5 of 5
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Q(J TICOR TITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000504491 QC
STREET ADDRESS: 3606 DINNEMAN

CITY: GLENVIEW COUNTY: COCK COUNTY
TAX NUMBER: (¢4-33-300-114-0000

LEGAL DESCRIPTION:

THE EAST 1/2 OF LOT 1 IN WILLARD G. SAXON’S SUBDIVISION, BEING A SUBDIVISION OF
PART OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 33, TOWNSHIP 42 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS

LEGALD




