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DEFINITIONS

Words used in multiple sections of this document are defined below and ¢therwords are defined in Sections 3. §1,
[3.18. 20 and 21. Certain rules regarding the usage of words used in (his dovGrmns are also provided in Section 16,

{A)  "Security Instrument” means this document. which is dated APRIL 710 , 2003,
together with all Riders to this document.

(B)  "Borrower"is KENNETH T. VALLA AND NANCY . VALLA, HUSBAND AND
WIFE

Borrower is the mortgagor under this Security Instrument .

(C) "MIERS" is Mortgage Electronic Registration Systems, Ine. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
Instrument, MERS is organized and existing under the laws of Delaware. and has an address and telephone number
of P.O. Box 2026. Flint, Ml 48501-2026. tel. (888) 679-MERS.

(M "Lender" is PROFESSIONAL MORTGAGE PARTNERS, TN,

Lerderisa CORPORATION organized
and existing under the laws of  TLLINOIS

Lender's address is 2626 WARRENVILLE ROAD, GSUITE 200, DOWNERS GROVE,
ILLTINOIS 60%15
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(E)  "Note" means the promissory note signed by Borrower and dated  APRIL 10 2003
The Note states that Bosrower owes Lender  TWO HUNDRED TWO THOUSAND AND 00 /100
Dollars (U.8.3202, 000 . 00 ) plus interest. Borrower has pronuised to pay

this debr in regular Periodic Payments and o pay the debr in full not later than MAY 1, 2018

{(F)  "Property” mcans the property that is described below under the heading " Transter of Rights i the Properiy "
() "Loan" means te debtevidenced by the Note, plus interest, any prepayment cliarges and late chiarges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H)  "Riders" means all Riders w this Security fnstrument that are executed by Borrower. The lollowing Riders
are to be exceuted by Borrower [chiech box as applicable]:

|:| Adjustable Rate Rider [J Condominium Rider U Sceond oine Rider
D Balloon Rider L] Planed Unir Development Rider D Other(s) fspecity|
(] 14 Fesaily Rider [] Biweekly Payment Rider

(- "Applicablei " means all conrolling applicable lederal, state and local statutes. regulations, ordinances and
administrative rules andiorders hat have the effect of law) as well as atl applicable final, non-appealable judicial
opinions.

() "Community AssociationDues, Fees, and Assessments” means all dues, fces, assessments and other charges
that are imposed on Borrower or e, Property by a condominium association, homeowners association or similar
organization.

(K)  "Electronic Funds Transfer" megis any transler of funds, other than a rransaction originated by check. dralt,
or similar paper instraent, which is inidated=thirough an electronic terminal, telephonic instrument, computer. or
magnetic lape so as Lo order, nstruct, or audsorize a lnancial instincion 1o debit or credit an account. Sucl term
includes. but is not Timited o, pointof-vale ranstas. automated teller machine transactions, (ransfers initiated by
telephone, wire translers, and avtomated clearinghiouse wanslers.

(L) "Escrow ltems" nicans those items that are described i1 Section 3.

(M) "Miscellaneous Procecds” neans any compensation, seitlement, award of damages, or proceeds paid by any
third party (other than insurance provecds paid under the cotestees deseribed in Section 3) for: i) damage to, or
destruction of. the Property: (i) condemuation or other taking of 2110 any part of the Property; (it conveyance in
licw of condenmation? or (iv) misrepresentations of. or omissions as ethe vatue and/or condition of the Property,
(N} "Mortgage Insurance” means swance protecting Lender against 0 tonpayment of, or default on, the Loan.
(0)  "Perivdic Payment™ means the regularly schieduted amount due fordd) srincipal and nterest under the Note.
plus (i1} any amounts under Secrion 3 of this Security Instrument,

(P) "RESPA™ means the Reai Estate Setclement Procedures Act 12 U.S.CL §2004 =t seq.) and its inplenienting
regulation, Regulation X (24 C.1.R. Part 35007, as they might be anended from die totime, or any additional or
suecessor legislation or regulation that governs e same subject matter. Ay used i this-Security Instrument,
"RESPA" refers toall requirements and restrictions that arc unposed in regard o a "federall) relted mortgage Joun"
even if the Loan does not qualify as a "lederally related mortgage foan” under RIZSPA.

{Q)  "Successor in Interest of Borrower" means any party that has taken titde 10 the Property, Witedizr or not that
party has assumed Borrower's obligations under the Note ad/or this Security Instrument.
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TRANSFER OF RIGITS IN THE PROPERTY

This Sceurity [nstrument secures to Lender: (i) the repayment of the Loan. and all renewals. cxtensions and
maodifications of (he Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note.  For this purpose. Borrower does herehy mortgage. grant and convey to MERS {zolely as
pontinee tor Lender and Lender's suceessors and assigns) and to the successors and assigns of MERS the following
described property Jocated in the
COUNTY ol COOK

[ I'vpe of Recording Turisdiction| [Name of Recowding Turisdiction|
LOT 129 IN TIMBERS ESTATES PHASE 11, BEING A SUBDIVISION OF PART
OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 27, AND THE EAST
1/2 OF THE SOUTEWEST 1/4 OF SECTION 27, TOWNSHIP 26 NORTH, RANGE
12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOTIS.
APN. #:727-27-307-013-0000

which carrently has the addresiof 17406 BRIAR DRIVE
[Street|
TINLEY PARK . Manois 60477 ("Property Address”):
AN |7ap Code|

TOGETTIER WITH all the improvemelts e or lereafter erceted on the property, and all casements,
appurtenances, and fixtures now or hereafier a part of the property. Al replacements and additions shall also be
covered by this Security Insteument. All of the foregoitfe is teferred to in this Security Instrument as the " Property.”
Borrower understands and agrees that MERS Tolds only fegeltirle to the interests granted by Borrower in this Security
Instrument. but, if necessary to comply with law or custom, MRS (as nomines for Lender and Lender's successors
and assigns) has the right: 1o exervise any or all of those interests Andluding. but not Tinited 1o the right 10 foreclose
and sell the Property: and (o take any action required of Lender inchuding, bug not lintited 1o, releasing and canceling
this Security Instrument.

BORROWER COVENANTS (hat Borrower is Tawfully seised of the exratohereby conveved and has the right
to moytgage. grant and convey the Property and that the Property is unencuinhered. except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property againseciclaims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor unitorn covenants
with Timited variations by jurisdiction to constinue a uniforn security instrument covering real priperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow Items, Prepayment Charges. and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by (he Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Ttems pursuant (o Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Tustrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments duc under the Note and this Security Instrument be made in
cme or more of the following forms, as setected by Lender: () cash: (b) money order: (o) certified check, hank check,
treasurer's chieck or cashier’s check. provided any such cheek is drawn upon an institution whose deposits are insured
by a federal agency. instrumentality, or entity: or (dy Electronic Funds Transler.

Payments are deemed recetved by Lender when received at the ocation designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return
any payment or partial parviment if the payanent or partial paviments are insufficient o heing the Loan current, Lender
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may aceepl any payment or partial paynew isufficient to bring the Loan current, withour waiver of any rights
hereunder or prejudice 1o its rights 1o reluse such payment or partial payments in the fuwee, but Lender is not
ohligated 1o apply such payments at the te such paymers are secepted. 1f cach Periodic Payment is applicd as of
its scheduled due date, then Leader nieed not pay interest on unapplied funds. Leuder may hold suck unapplicd funds
until Borrower makes payiment o bring the Loan current. 1§ Borrower does not do so within a reasonable period of
time, Lender shall cither apply such funds or retun them o Borrower,  H nocapplicd earlier, such funds will he
applicd 1o the oustanding principal balance under the Note immediately prior to forectosure. No oflset or clain
whicl Borrower might have now or i the future against Lender shall relieve Borrower [vom making payulents due
wnder the Note and this Security fnsuument or performing the covenants and agreenients secured by this Sceurity
[nstrument.

2. Application of Payments or Proceeds. Eacept as otherwise described in this Section 2. all payinents
accepted and applicd by Lender shall be applicd in the following order of priority: () interest due uder the Note:
(b} principal ducunder the Note: (0) amounts due under Section 3. Such payments shall be applied o cach Periodic
Payment in the osder in which it becane due. Any remaining amounts shall be applicd first o late charges, second
to any otler amoynty due under this Security Instrument, and then o reduce the principal balance of the Note.

I Lender recdives a payment from Borrower for a delinquent Periodic Payireat which includes a sufticien
amout {o pay any late Cihvree due, the payment may be applied o the delinguent payment and the lae charge. 1t
mere than one Periodic Paysent is outstanding, Lender may apply any payment received from Borrower 1o the
repayment of the Periodic Pavi@nts if, and 1o the extent that, cach payment can be paid in full, To the extent that
any exvess exists atier the payenyis apniicd w the full payment of one or more Periodic Payments. such excess may
be applied to any late charges due. Valuntary prepayments shall be applied first (o any prepayment charges and then
as deseribed in the Now.

Any application of paynients. insuringe proceeds, or Miscelluncous Proceeds o pringipal due under the Note
shall not extend or postpone the due date. or chanzetlie amou, of the Periodic Payments.

3. Funds for Escrow Hems, Borrower skalipay to Lender on the day Periodic Payments are due under the
Note, until the Note i paid o [ull. a sum (the "Funds™) (y provide for payment of amounts due (o7 (a) taxes and
assessimentts and other e which can avalu priority over fsis Sceurity Instrunient s~ « lien or encumbranee o e
Property; (b) Jeasehold payments or ground rents on the Feanerty, il any: (o) premivis Jor any and all insurance
required by Lender nder Section 33 and (d) Mongage lnsutance picmivms, if any, or aiy sunss payable by Borrower
t Lender i hiew of the payment of Morgage Inswrance prenuoms’ i secordance with the provisions of Section 10.
These items are called "Escrow liems.™ Atorigination or at any tmedaring the tern ol the Loan, Lender may require
that Community Association Dues, Fees, aumd Assessmens, iFany, be escrowed by Borrower, and such dues, fees and
assessiments shall be an Escrow lem. Borrower shall promptly furnish to Cedder all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow lemetniess Lender waives Borrowe s
obligation w pay the Funds for any or all Escrow liems. Lender nuy waive Borrowersobligation w pay 1o Lender
Funds for any orall Escrow Jiems atany time. Any sucl waiver may only be in writing, 10 e event ol such waiver.
Borrower shall pay directly. when and where payable, the amounts due for any Fscrow Lens Tor which payment of
Funds tras been waived by Lender and, if Lender requires, shalt turnish o Lender receipts e vidvasiue such payment
within such time period as Lender may require. Borrower's obligation (o make such payments and 20 srovide receipts
shall tor all purposes be deemed (0 be a covenant and agreement contained in this Sceueity Instruniein, by (he plivise
"vovenant and agrecnient” is used in Section 9. Boreower is oltigated 1o pay Escrow liems directly, parsuant
a waiver, and Borrower fails to pay the amount due foran Escrow Trem, Lender nay exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Scction 9 10 repay to Lender any such amount.
Lender may revoke the waiver as to auy or all Escrow [reis a1 any time by a nolice given in accordance with Section
15 and, upon such revocation, Borrower shall pay o Lender all Funds, and in such anounts, that are then required
under this Section 3.

Lewder may. at any time, collect and Lold Furds inan amount (ad saflicient o permit Lender o apply the
Funds at the time specified under RESPA . and (b) not o exceed the maxinum amount a leuder can require ander
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of tutare Escrow ltens or otierwise in accordance witk Applicable Law.

The Funds shall be held i institution whose deposits are insured by a federal agency, insrumentality. or
entity (ecluding Lender. il Lender is an insticaion whose deposits are so insured) or inany Federal Howe Loan
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Bank. Lender shall appty the Funds to pay the Escrow Hems no laier than the tinie specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
suchia charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
1 wriding, however, that interest shall be paid on the Funds. Lender shali give o Borrower. without charge, an
annual accomnting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as detined under RESPA, Lender shall account to Borrower for
the excess tunds inaccordance with RESPA . If there is a shortage of Funds held in escrow, as defined under RESPA .
Lender shall notify Borrower as required by RESPA | and Borrower shall pay to Lender the amount necessary (0 make
up the shortage in accordance with RESPA, but in no more than 12 mondily pavments. 11 there is a deficiency of
Frnds held in escrow, as defined under RESPA, Lender shall notity Borrower as required by RESPA . and Rorrower
shall pay to Lander the amount necessary o make ap the deficiency in accordance with RESPA. but in no more than
12 monthly payiméats,

Upon paynient in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Rorrower any Fundgiteld by Lender.

4. Charges; Litns. Borrower shiall pay all taxex, assessments, charges, fines, and tmpositions attributable
t the Property which can atean priority over this Security tuistrument. leasehold payinents or ground rents on the
Property. il any. and Communty Association Dues, Fres. and Assessments, if any. To the extent that these items
are [scrow Nems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Seeurity fustrument unless Borrower:
(a) sigrees in writing Lo the payment of (h: obligation secured by the fien in a manner acceptable to Lender, but only
so-long as Borrower is performing such agrezment: (h) contests the Tien in good fith by, or defends against
enforcement of the lien in. legal proceedings which ind.ender's opinion operate to prevent (he enforcement of the liert
white those procecdings are pending, but only untdl such proceedings are concluded: or (0) secures (rom the Tolder
of the fien an agreement satisfactory 1o Lender subdrdinating the lien to this Security Instrument.  1f Lender
determines that any part of the Property is subject (o a tiepawhich can attain priority over this Seeurity [nstrument,
Lender may give Borrower a notice identifying the Tier. Within 10 days of the date on which that notice is given,
Borrower shail satisty the lien or take one or inore of the actions&e forth above in this Section 4.

Lender may require Borrower to pay @ oue-time charge for a vedl sstate tax verification amd/or repOrting service
used by Lender i conmmection with this Loan.

3. Property Insurance. Borrower shall keep the improvements, now existing or herealler erected on (he
Property insured against loss by fire, hazards included within the term "extendd coverage.” and any other hazards
incloding, bt not limited to. carthquakes and floods, for which Lender requires siusance. This insurance shall be
maintained in the amounts (including deductible levelsy and for the periods thatnder requires. What Lender
requires pursuant to the preceding sentenwves can change during the term of the Loan, 1he' fisurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's #ivive, which vight shall
not he exercised unreasonably,  Lender may require Borrower to pay, in connection with this-Lean vither: (a) a one-
time charge for flood zone deteemination, certification and tracking services; or ¢thy a one-time ¢herez for flood zone
determinationand certitication services and subsequent charaes cach 1ime remappings or similar chatloes ocetir which
reasonahly might affect such determination or certification. Borrower shall also be responsible for i pavment of
any tees imposed by the Federal Emergency Management Agency in connection with the review ol any Hood zone
determiation resulting from an objection by Borrower.,

H Borrower laifs o maingain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, sach coverage shall cover Lender. but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property. against any risk. hazard or lahility and ight provide greater
or lesser coverage than was previously ineffect. Borrower acknowledges that the cost of the insurance COVETREE SO
obtaitred might signiticantly exceed the cost of insurance that Borrower could have obiained., Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower sceured by this Security Instrument. These
amounts shall bear iterest at the Note rate from the date of dishursement and shall be pavable, with such interest,
upon natice from Lender o Borrower requesting paymers

ILLINOIS “Single F_wmly Fannie Mac/Fredie Mae UNIFORM INSTRUMENT - MERS DOCH’EQJC(" L RUG 549 1367
Form 3014 1701 Page b of 13 www.docmagic. com

I R e TR




0316111318 Page: 6 of 13

UNOFFICIAL COPY

All insurance policies required by Lender and renewals of such policies shall be subject o Lender's right ro
disapprove such policies, shall include a standard mortgage clanse. aud shall name Lender as mortgagee and/or as an
additional losy payee. Lender siall have the right to hold the policies and renewal certificates. 1l Lender requires.
Borrower shall promptly give w Lender all receipts of paid premivms and renewal notices. 1f Borrower obtains any
form of isurance coverage, not olherwise required by Lender. for damage 1o, or destruction of, the Property, such
policy shall include a standard morgage clause and shall name Lender as morigagee and/or as wa additionad Toss
payee.

I the event ot loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
prool of loss il not made promptly by Borrower. Unless Lender ard Borrower otherwise agree in writing. any
suraice proceeds, whether o not the undertying insurance was required by Lender, shall be applicd w restoration
ar repair ol the Property, i the testoration or repair is economically feasible and Lender's security is not lesselied.
During such repair and restoration period. Lender shatl have the right o hold such insurance proceeds until Lender
has had an arpostumity o dospeet such Property o ensure the work has been complered 1o Lender's satisfaction.
provided that suviz inspections shall be undertaken promptly. Lender may dishurse proceeds for the repairs and
restoration in a sifighs payment or i a series of progress payinents as the work Iy completed.  Unless an agreement
Is made howriting of Applicable Law requires interest 1o be paid on suel insurance proceeds, Lender shiall ot e
required 10 pay Borrowdrway interest or earmings on such proceeds. Fees {or public adjusters, or other third parties,
retained by Borrower shali noChe paid out of the insuranee proceeds and shall be the sole obligation of Borrower,
It the restoration or repair is no-cconomivally feasible or Lended's security would be lessened. the insurance proceeds
shall be applied 1o the sums seeured by this Security [nstrument, whether or not then due, with the excess. i any. paid
w0 Borrower. Such imsurance proceeds shall be applied iu the order provided for in Section 2.

It Borrower abandons the Property, Lender may tile, negotiate and seutle any available inswrance claim and
related matters. If Borcower does not resporid within 30 days o a notice [rom Lender that the insurance carrier lias
olfered w setde a clain, ther Lender may vegduoieand scule the clains. The 30-day period will begin when the
notice is giveir. I either event, or it Lender acquiess the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (1) Borrower's righis 1o any insurapce proceeds inan amount not © exceed the amounts unpaid
under the Note or this Securny [usteument, and (by any sthesaf Borrower's vights (odser than the right 1o any refund
of unarmed premiuns paid by Borrower) under all insuraneC golicios covering the Property. insofar as such righins
are applicable w the coverage ot the Froperty. Lender may ose/thelusurance proceeds eliher 1o repair or restore (e
Property or to pay amounts uapaid under the Note or this Securits astrument. whetbier or not then due.

6. Occupancy. Borrower shall oceupy. establish, wnd use t5¢ Pronerty as Borrover's principal residence
within 60 days after the execution of this Security Instrument and shalt con‘inuci o ocenpy the Property as Borrower's
principal residence for at least one year atter e dite ol occupancy, unless Lepdesotherwise agrees in writing, which
consent shall 1ot be unrcasonably w ithheld, orunless extenuating circwmstances it which are beyond Borrower's
contral.

7. Preservation, Mainienance and Protection of the Property; Inspections.. Sorrower shall uot destroy,
damage or inpair the Propeny, allow the Property (o deleriorate or commit waste on the Peapesty. Wihether or not
Borrower is residing in the Property, Borrower shall maintain the Property i order o prevesicie Property from
deteriorating or decreasing in value due w s condition. Unless 1t is determined pursuamt 1o SeCtiGan s that repair or
restoration is uot econonically feasible, Borrower shall promptly repair the Property il damaged (o avoid further
deterivnation or damage. 1 insurance or condemuation proceeds are paid in comnection with damage tol Gsihe lakiug
of, the Property. Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration i a single payment or in
aserics of progress paymeuts as the work is completed. 1 the isorance or condenmation proceeds are not sufficient
o repair or restore the Property, Borrower is not relivved of Borrower's obligation for the conpletion of such repair
OF restoration.

Lender or its agent may make reasonable entries upon and inspections ot the Property. 1100t has reasonable
cause, Lender may iuspect the interior of the improvemnends on the Property. Lender shall give Bormower notice at
the time of or prior o such an inerior inspection specitymg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaudt if, during the Loan application process,
Borrower or any persons or entities acting at the directton of Borrower or with Borrower's knowledee or consent save
nitterially false, misleading, or maccurare intormation or statements w Lender (or failed to provide Lender with
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material information) in connection with the Loan.  Material representations include. but are not limited o,
representations concerning Borrower's occupancy of the Property as Borrower's principal restdence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails v perfornn the covenants and agreements contained in this Security Iustrument. (by there is a legal
proceeding that might signilicandy affect Lender's interest in the Property and/or rights under this Security Instrument
tsuch as a proceeding in bankruptey, probate, for condemnation or forfeiwre, tor enforcement of a lien which may
attain priority over teis Security Instrument or to enforce laws or regulations). or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Jnstrument. including protecting andior assessing the value of the Property
and securing and/or repairing the Property. Lender's actions can include. but are not limited 101 (a) paying any sums
secured by a lien which has priovity over this Securicy Instrument: (b appearing in court: and (¢) paying reasonable
atterneys’ fees 1o profect its interest in the Property and‘or riehts under this Security Instrument, including its secured
posttion i a Fanprupley proceeding. Securing the Property includes. but is not limited o, entering the Property o
make repairs, chatige locks, replace or board up doors and windows, drain water from pipes, climinate building or
other code violatidng or dangerous conditions, and have utilities turned onor of (. Although Lender may take action
under this Section 9 7erder does not lave to do so and is oot noder any duty or obigation (o do so. 1t is agreed that
Lender incurs no fiabilisy ©p not taking any or all actions authorized under this Section 9.

Any amounts dishurted by Lender under this Section 9 shall hecome additional debt of Borrower secured by
thix Security Instrument. Theszmonnts shall hear Tnterest at the Note rate from the date of disbursement and shall
he payahle. with such interest, upedn Jatice from Lender (o Boreower requesting payiment,

I this Security Instrument is o a teasehold. Borrower shall comply with aft the provisions of the lease. 1f
Borrower acquires (e title to the Properiy, the leasehold and the fee titke shall net merge unless Lender agrees o the
merger in writing.

10. Mortgage Insurance. If Lender (cauired Morteage Insurance as a condition of making the Loan,
Borrewer shalt pay the premiums required to nadgqin the Mortgage Insurance in elfect, 11 for any reason, the
Mortgage Insurane coverage requirad by Lender ceasis ti be avaifable from the mortgage fusuarer that previously
provided sucl insnrance and Borrower was required 1o mmake separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premivms rcguired 1o obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a costsubstantially puivalent to the cost to Borrower of the Mortgage
Insurance previensly in effect. from an alternate mortgage insurésselected by Lender. 10 substantialiy equivalent
Mortgage Insurance coverage is not avatlable, Borrower shall contingd o pay (o Lender the amount of the separately
dexignated payments that were due when the insurance coverage ceased t be nivelfect. Lender will aceept, use and
retain these payments as a non-refundable loss reserve in liew of Mortgage Insarance. Such loss reserve shall be non-
refundable, notwithstanding the lact that the Loan is ultimately paid in full. and Lnder shabl not be reguired to pay
Borrower any mterest or earnings on such loss reserve. Lemder can no longer <cijuire foss reserve payments if
Mortgage Insurance coverage tin the amount and for the period that Lender requires) provided by an insurer selected
by Eender again becomes available, is obtained. and Lender requires separately designatsd pavements toward the
premiums for Mortgage Insurance. 1 Lender required Mortgage Insurance as a condition w£amz&ine the Loan and
Borreever was pequired o make separately designited payments toward the premiums for MaAmaaaee Insiance,
Borrower shall pay the premiums required to mahiain Mortgage Insurauce in eflect. or to provide ¢ nén-refundable
foss reserve, until Lender's reguirement for Morgage Insurance ends in accordance with any writteivagreement
hetween Borrower and Lender providing for such termination or until (ermination is required by Applicable Law.
Nothing in this Section 10 alfects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
i Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time © dine. and may enter into
agreements with other parties that share or modify their risk. or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to these agreements.  These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obiained from Mortgage Insurance preminms),

As aresult of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer, any other
entity. orany affiliate of any of the foregoing, may receive (directly or indireetly) amounts that derive from (or might
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be characterized as) a portion of Borrower's payments for Mertgage Insurance, inexchange for shaving or modilying
the mortgage insurer's visk, or reducing losses. I such agreement provides that an alTiliate of Lender wkes a share
of the msurer's tisk in exchange lor a share of the promiums paid 1o the msurer, the arrangement is often termed

"captive selnsurance, " Factlier

(@) Any such agreemeuts witl not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terins of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrawer to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
1o receive certain disclosures, (o request and oblain cancellation of the Morigage Insurance. to have the
Mortgage Insurance terminated antomatically, and/or io reccive a refund of any Morigage Insurance premigms
that were unearncd at the tinie of such cancellation or termination.

1. Assigiment of Miscellaneons Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned 1o
and shall bo paiddo Lender.

I he Property s damaged. such Miscellateous Proceeds shall be applicd o restaration or repaiy of the
Property. il the restodation or repair is ceonomicalty feasible and Cender's security is notlesseued. During such cepair
and restoration period. Leader shall have the right w hold such Miscellaneous Proceeds until Lender has had an
opportunity o inspect such PAomerty 1o cisure the work has been completed o Lender's satisla ton, provided that
siich mspection shall be underthen prompely. Lender miay pay for the repairs and restoration ina siugle disbursenient
or ina series of progress paymenty’axithe work is complated. Unless an agreement is made in writiug or Applicable
Law requires iterest 1o be paid onsuch Miscellancous Proceeds., Tonder shall not be cequired (o pay Borrowe: any
interest or earnings on such Miscellanedus Proceeds. 1 e restoration or repair is ot economically teasible or
Lender's securily would b lesscied, the Mivcelianeous Proveeds shall be applicd 1o the sums secured by this Sceurity
Instrament, whether or not tien due. with the Wkedsse i any, paid 1o Borrower. Such Miscellancous Proveeds shall
be appliced in the order provided for in Section 2,

Inthe event of a total tking. destruction, or lost inwalue of the Propery. the Miscellancous Proceeds shall
be applivd 10 e sums secured by this Security Instrunies_sehetber or not thew due, with e excess, 1 auly, paid w
Borrower.

I the even of a pardal wking, destruction, or loss in vaied o the Property in which the fair market value ol
the Property immediately belowe the partial taking, destruction. ordoss fn value is equal o or greater than the amount
of the sums secured by this Security ustrunent immediately betore i€ partial wking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured Uy this Security Instrument shiall be reduced
by the amount of the Mizcellancons Proceeds multiplied by the following fradsa: (ay the total amouni ol the suts
secured immediately before the partial tabing, destruction, or loss in value divide=d by i) the fair warket value of the
Propurty immediadely betore the partial taking, destruction, or loss in value. Any baisice shatl be paid w Borrower.

L the eventof a partial tking, destruction. or loss in value of the Property in wlich the tair market value of
the Property immediately before the partial taking, destruction, or losx in value 1y Ioss than giesmount of the sums
secured immediately hetore the partial taking, destruction, or loss i value, anless Borrowes aridb dender otherwise
agree in writing. the Miscellaneous Proceeds shall be applied 10 the suns secured by this Seeurity bitsament whether
or not the sunw are ien due.

It the Property Is abandoned by Bortower, or if, after notice by Lender to Borrower that the Oplpeving Party
(as defined in the next smenve) offers w make an award o settle a claim for damages. Borrower fails 1o respond 1o
Lender within 30 days after the date the notice is given, Lender is authorized w collect and apply the Miscetlangous
Proceeds either 10 restoration o repair of the Property or 1o the suns secwred by this Security Insteument, whether
of not then duc. “Opposing Pary™ means the third paity that owes Borrower Miscellancous Proceeds or the party
against whom Borrower has o right of action in regard 0 Miscellaneous Proceeds.

Borrower shall be in detaalt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeitre of the Property or other material impaimient of Lender's interest i the Property
or rights undee thiy Seeurity Instrument. Borrower can cure such adefanle and, if aceeleration has oceurred, reinstate
as provided in Section 19, by causing the action or proceeding o he dismissed with a rubing dat, in Lender's

Judgment, precludes forfeiure of tie Property or other material impairment of Lender's interest i the Property or
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rights under this Security Instrument. The proceeds of anv award or claim for damages that are attributable to (he
impairment of Lender's interest in the Property are herehy assigned and shall he paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Secarity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
ol Borrower. Lender shall not he required to connmence proceedings against any Successor in Interest of Borrower
or to refuse (o extend time for payment or otherwise modify amortization of the sums secured by this Security
instrument by reason of any demand inade by the original Borrower or any Successors in Interest of Borrower, Any
torbearance by Lender in exercising anv right or remedy including, without Timitation. Lender's acceptance of
pavments from third persons, entities or Successors i Interest of Borrower or i amonnts less than the amount then
due. shall noroea watver of or preclude the exercise of any right or remedy .

13. Joint zad Several Liability: Co-signers: Snccessors and Assigns Boimd. Bortower covenants and agrees
that Borrower's olfngaions and liability shall be joint and several. However, any Borrower wio co-signs this Security
Instrument but does »ot 2 xecute the Note (a "co-signer )2 (a) is co-signing this Security lnstrument only fo mortgage,
grant and convey the ch-wigner's interest fn the Property under the terms of this Security Instrument: (b is not
personally obligated to pay the sums secured by thic Security Tnstrument; and () agrees that Lender and any other
Barrower conagree to extend, madify, forhear or make any acconnnodations with regard to the terms of this Security
Instranment or the Note without thy'co-sioner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument inveriting, and is approved by Lender, shall obtain all of Borrower's rights
and benetits under this Security Instrument.” Sosrower shall not be released from Borrower's obligations and liability
auder this Security Instrument unless Lender agieck (0 such release in writing. The covenanis and agreements of this
Security Instrument shall bind (except as provided firSection 20) and benefit the successors and assigns of Lender,

14 Loan Charges, Lender may charge Bortowsr fees for services performed in connection with Rorrower's
detault, for the purpose of proteciing Lender's interovedithe Moperty and rights under this Security Instriment.
including, but not limited 1o, attorney<’ fees, property inspecimiand vatuation fees. In regard to any other fees. the
ahwence of express authority in this Securite Instrument o cliiods specific tee to Borrower shall not he construed
as a prohibitien on the charging of such fee. Lender mav not chargé fes that are expressly prohibited by this Security
Instrutent or by Applicable o

[T he Loan is subject to a low which sets maxima loan charges, aad that law i< finally interpreted so that the
interest or other loan charges collected or fo be collected in connection with/abe Loan exceed the permitted limits,
then: ta) any such Toan charge shall be reduced by (he amount necessary (o reguceshe charge to e permicted limit;
and (h) any sums already collected from Borrower which exceeded permitted lingéwill be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note o1 by making a direct payment
t Borrower,  IF a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borvdwer's aceeplance of
any such refind made by direct payment to Borrower will constitute a waiver of any right of aclisn Borrower might
have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in commection with this Security Instrdmiznt must be
i writing. Any notice o Borrower in connection with this Security instrument shatl be deemed 10 have heen given
to Borrower when mailed by first class mail or when actually delivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise.  The notice address shall e (he Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specilies a procedure for reporting Borrower's change of address. then Borrower shall only report a change of address
throtgh that spectfied procedure. There may be only one designated notice address under this Security Instrument
atany one time. Any notice (o Lender shall be given by delivering itor by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice w Borrower, Any notice in connection
with this Security Instrument shall not be deemed 1o have been given o Lender until actually received by Lender.
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I any notice required by this Security Istrument is also required under Applicable Law. the Applicable Law
requirement will satisfy the corresponding requirenment under this Sceurity Instrumens.

lo. Governing Law; Severability; Rales of Construction. This Seearity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights akl obligations comained in
this Security Listrumem are subject to auy reyuirements and limitations of Applicable Law. Applicable Law inight
explicitly or implicicly allow the parties 1w agree by contract or it might e silent, but such silence shall not be
comstrued as a prohibition agaiust agreement by contract. 1 the event that any provision or clause of (his Sceurily
Instrument or the Note contlicts with Applicable Law, such contlict shall not aficet oiher provisions of this Secuity
Instrunent or the Note which cau be given effect without the conflicting provision,

Ax used inthis Security Insuument: (a) words of the masculine gender shali mean and include correspotding
neuter words o words of the feminine gender; ¢by words in the singutar shail mean and include the plaral and vice
versag and (¢) the word "may™ gives sole discretion without any obligation o take any action.

17. Bosrawer's Copy. Borrawer shall be given one copy of the Note and of this Security fnistrument.

I18. ‘Transfer of the Property or a Beneficiat Interest in Borrower. As used in (his Section 18, "Interest i
the Property™ megis iy legal or beneticial imerca: i he Property. jncluding, but not limited 10, those berelicial
iterests tanslerred i wbond lor deed. contract for deed, installment sales contract ¢ eserow agreement, the it
ot which is the transter Oifide by Borrower at a future date 10 a purcliaser.

Ifall or any part of dheFroperty or wny Interest in the Property is sold or (ransferred (or i Borrower is not 2
satural person and a bencticlal erest in Borrower is sold or ransferred)y without Lender's prior written consent,
Lender may require immediate pay et in full of all sums secured by this Security Insteument. However, this opuion
shatl not be exercised by Lender it Sudh exercise is prolibited by Applicabic Law.

I Lender exercises this option. Landen shall give Borrower notice of acceleration. The notice shall provide
a period of not tess than 30 days from tie ddie the notice is given i accordance with Scction 15 within whicl
Borrower must pay alt sums secured by this Security Instrument. [ Borrower faits 10 pay tiese suns prion io e
expiration ol this period, Lender may invohe anyicmedies perinitted by (his Security tistroment without turiher
notice or demand on Borrower

19. Borrower's Right to Reiustate After Accelecutien. 11 Borrower meets certain conditions., Borrower stial]
have the right o have enforcerient of this Seeurity Instumeasdiscontinued atany twe prior w the earliest o () live
days betore sale ol the Property pursuani o Section 22 of this Seedrity Instrument; thy such otlier period as Applicable
Law might specily for the trtination of Borrower's right o refisire: or (o) cnury of o judgmeni enforcing this
Securtly Insteument. Those conditions we that Borrower: (ay pays Lender all sums which then would be due under
this Security Iustwment and the Note as il no acceleraton had oceurred: (1) cules any default of any other covenants
or agreemetitsy (o) pays all expenses incurred i enforcing this Seeority Bisgdment, including, but not limited 1o,
reasonabic atomeys' fees, property ispectionand valustion lees, and other feex tudozred Tor the purpose of proweting
Lender’s interest tn the Property and rights under this Security Tustrument: and (8 285 such action as Lender (hay
reasouably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Tnstument, shall comtingewenchanged unless as
otherwise provided under Applicable Law.  Lender may require that Borrower pay such feinttosement sums and
expenses Hione or more o the following fonus. as selected by Lender: (a) cashi, () money ordes! 00 vértitied check .
bank check, reasurer’s check orcashier's check, provided any suclichieck is drawn upon an institutionwiiose deposits
are Insured by a federal agency, instrumentality or entity; or () Electronic Funds Transter. Upon tenSiaetient by
Borrower, this Security lustrument aud obligations secured hereby shall remaie [ully effective as if o aeceleration
had occurred. However, this right w reinstate shall notapply n the case of secelermtion wdar Seotion 138

20. Sale of Note: Change of Loan Servicer; Notice of Grievance, The Note ora partial interest i ihe Noe
(togetier with this Security listsment can be sold one or more imes withous prior notice o Borrower. A sale mighs
result in a changye in the cotity (known as the "Loan Servicer") that collects Feriodic Payments due under the Note
and this Security Tostrument and pertorns other mortgage loan servicing obligations under (he Note. this Seearity
Instrument, and Applicable Law. There also might be one or more chianges of 1he Loan Servicer uneelated o a sule
of the Note. [Fthere is a change ot e Loun Servicer, Borrower will be given writlen notice of the change which witk
state the name and address of the new Loan Servicer, the address to which payments shoubd be made and any otlier
mformation RESPA requires in connection with a notice of transter ol servicing. 10 the Note iy sold aud (herealice
the Loan is serviced by a Loan Servicer other than the purchaser ol the Note, the sontgage loan servicing obligations
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to Borrower will remain with the Loan Servicer or he transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may coramence. join. or be joined to any judicial action (as either an individual
bitigant or the member of a class) that arises from the other party's actions pursuant 1o this Security Instrument or that
alleges that the other party has breaclied any provision of, or any duty owed by reason of, this Security Instrument,
until sucl Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be takew. that time period will be deemed to be reasonable for purposes of this paragraph.  The notice of
aceeleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21, Hazaudous Substances. As used in this Section 21: a) "Hazardous Substances” are those substances
defined as toxic orhazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosengl other flanumabe or toxic petroleum products, toxic pesticides and herbicides. volatile solvents.
materials containingashestos or formaldehyde, and radioactive materials: (b "Enviconmental Law" means federal
Taws and laws of the juridaivtion where the Property is located that relate to heatth, <alety or environmental protection:
(¢} "Environmental Cleanap® includes anv response action, remedial action, or removai action, as delined in
Eavironmental Law; and (d) 2o Environmental Condition™ means a condition that can cause, contribute 1, or
otherwise trigger an Environment? Oleanup.

Borrower shall not cause or persiut the presence., use, disposal, storage, or release ol any Hazardous Substances.
or theeaten to release any Hazardous Substanczs, onor juthe Property. Borrower shall not do. nor allow anyone else
to do. anything affecting the Property (af thai is in violation of any Envirosmental Lasv. (b which creates an
Environmental Condition. or (¢) which. due 4 the presence. use, or release of a Hazardous Substance, creates a
condition fhat advessely affects the value of the roperty. The preceding two sentences shall not apply to the
presence. use, or storage on the Property of small quandite; of Hazardous Substances that are generally recognized
to he appropriate to normal residential uses and to minesance of the Property tincluding, but not Tinited to.
hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of ta) 4 investigation, claim, demand. bawsuit or other
action by any govermmental or regulatory agency or private party inveiving the Property and any Hazardous Substance
or Environmental Law of which Borrower las actual knowledge, (hads Envirommental Condition. including but not
timited to. any spilling, leaking. discharge, release or threat of release bf ain [Tazardous Substance. and (o) any
condition cansed by th- presence. use or release of a Hazardous Substance Gzl adversely affects the value of the
Property. 1t Borrower feams, or is notified by any governmental or regulatoryaantarity, or any private party, that
ay temoval or other remediation of any Hazardous Substance affecting the Propes i necessary, Borrower shall
prompuly take all necessary remedial actions in accordance with Environmental Law. No'hing herein shall create any
ohligation on Lender for an Environmental Cleanup.

NON-TINHEORM COVENANTS. Borrower and Lender lurther covenant and agree astoliows:

22, Acceleration: Remedies.  Lender shall give notice to Borrower prior 1o accelersticn following
Rorvower's breach of any covenant or agreement in this Security Instrument (but not prior to accel(razion under
Section 18 untess Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; () the action
required to cure the default: {¢) a date, not less (than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure (o cure the default on or hefore the date specified in the
notice may result in acceteration of the sums secured by this Sec urity Instrument, foreclosure by judicial
proceeding and sale of (he Property. The notice shall further inform Borrower of the right (o reinsiate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a defauli or any other
defense of Borrower to acceleration and foreclosure, 1f the default is not cured on or before ihe date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may loreclose this Necurity Instrument by judicial proceeding. Lender
shall be entitled (o coliect all expenses incurred in pursning (he remedies provided in this Section 22, including,
but not limited (o, reasonable atlorueys' lees and costs of title evidence.
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23, Release. Upoupayment of all sums secured by this Sceurity Instrument, Lender shall rebease this Security
Istrument. Borrower slall pay any recordation costs, Lender may charge Borrower a tee for releasing this Security
Inserument, buk only if the tee is paid io a dhird party for services rendered and the charging of e fee is permitted
under Applicable Law,

24, Waiver of Homestead. tuaccordance with 1llinois law. the Borrower licrehy releases and waives all rights
under and by virtue of the llineis homestead exemption laws.

15, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
surance coverage required by Borrower's agreeiment with Lender. Lender may purchase insurauce at Borrower's
expense to protect Lender's interests in Borrower's coltateral. This insurance nuay, but veed not, protect Botrower's
interests, The coverage that Lender purchases may 1ot pay any claim that Borrower nakes or any claim that is made
against Borrower i comection with the collaterat. Borrower may later cancel any insurance purchased by Lender,
but euly after providing Lender witl cvidence that Borrower has obtained insurance as required by Borrower's and
Lendet’s agrecnient. I Lender purchases insurance for the collateral. Borrower will be responsible for the costs of
that inswrance, watuding interest and any wher clisges Lender may npose in connecion witl the placeient of the
insurance, until (e ¢ffective date of the cancellation or expiration of the insurance. The costs ol the insurance niay
be added 1o Borrows: s fotal outstanding hatanee or obligation. The costs of the nsurance niay bewore than tie cost
of insurance Borrower diay’ be able to obtain on ils own,

BY SIGNING BELOW ZS0mower acvepts and agrees o the terms and covenants contained in this Security
lnstrument and i any Rider execuied by Borrower and recorded with i

/ .I/' 7

. . W ! . . - 4 .4"/ A
. \ \,\Nlb(* ‘— ___\J&J’\t\ R o 543! /‘ﬁt /Z{ ,,,,,,é‘ ¢ < U (Sealy
KENNETH T. VALLA -Borrower NANK C\-/ LA -Borrower
- B} [ . 111 B y 2 o tsead)
Borrower LBorrower
{Secal) R . wy S (Scaly
-Borrower -Borrower

Witness: Wilness:
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State of Mlinois
Couney of - COOK

[he foregoing instrument was acknowledged before me this 10TH DAY OF APRIL 2003
by KENNETH T. VALLA, NANCY C. VALLA

[l

Stgnature of Pcr(smr* kKing Acknowledgment
A

(el Sl Nowber. ifane -
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