UNOFFICIAL COPY

Return To:
WELLS FARGO HQME MORTGAGE, //////// /// ////
INC.
3601 MINNESOTA DR. SUITE 200 ugene "Qengw M
BLOOMINGTON, MN 55435 : Cook County m co‘:g:: fFee-' $62,00
Data: of D
ate: 06/10/2008 01:50 p es:S 1
of 20
Preparcd By:
WELLS FARGO HOME MORTGAGE,
INC.
1100 E WCODFIELD RD, SUITE
430, SCHAUMBURG, IL
[Space Above This Line For Recording Data)—————— :

3BoaHg

Teea MORTGAGE | ()

DEFINITIONS

Words used in muitiple sections of this documen: -are defined below and other words are defined in
Sections 3, 11. 13, 18, 20 and 21, Certain rules regaiding tae usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated 2PRIL 10, 2003
together with all Riders o this document.
{B) "Borrower" is PHILLIP LEACOCK, A 3INGLE PRRSON

Borrower is the mortgagor under this Security lustrument.
{C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is « CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA

0023310121

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01

T



0316111334 Page: 2 of 20

UNOFFICIAL COPY

Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated APRTL 10, 2003 .
The Note statcs that Borrower owes Lender TWO HUNDRED FIFTY THOUSAND TWO HUNDRED AND
06e/100 Dollars
(U.S. 5****250,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periadic
Payments and to pay the debt in full not later than MAY 01, 2033 .

(£} "Property" means the property that is described below under the heading "Transfer of Rights in the
Property,” ’

(¥) "Loan" mezns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undertiie Note, and all sums due under tiis Security Instrument. plus interest.

{G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The tollowing
Riders are (0 Yic ixecuted by Borrower [check box as applicable]:

L&) Adjustable Rae Bider [ Condominium Rider {1 Second Home Rider
C Balloon Rider [ Planned Unit Developmeut Rider |_] 1-4 Family Rider
YA Rider — Biweekly Payment Rider Other(s) [specify;

W) "Applicable Law" means all contiolling applicable federal, state and local statutes, regulations,
ordinances and adininistrative rules 2nd orders (that have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

(D "Community Association Dues, Fees, aic¢ Assessments” tncans all dues, fees, assessments and other
charges that are imposed on Borrower or ihe Property by a condominium association, homeowners
association or simifar organization. o -

{I) "Electronic Funds Transfer" means any iransfer o funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initia‘ed through an electronic termiinal, telephonic
lustrurient, computer, or magnetic tape so as to order, instruct, ¢r authorize a financial institution te debit
or credit an account. Such term includes, but is not limited W, poiniof-saie transfers, awomated teller
machine transactions, transfers initiated by telephotie, wire traisfers” and awiomated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

{L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descnitvd in Section 5) for: (i
damage to, or destruction of, the Property; (ii) condemnation or other taking of al or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or onussivas as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurauce protecting ender against the nonpayment of, op-daiault on,
the Loan.

{N) "Periodic Payment" means the regulatly scheduled amount due for (i) principai and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument,

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et s¢q.) and its

in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
:0an” under RESPA. '
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(P} "Successor in Interest of Borrower" means any party that has taken title o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewais, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's Successors and  assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction)
of COOR [Name of Recording Jurisdiction]:

SEE ATTACHED LEGAL DESCRIPTION

*SEE ADJUSTABLE RATE RTDER

Parcel ID Number: 02-15-304-064-00 00 which currently has the address of
550 BRIDGEVIEW B Streey
PALATINE [Tyt Niinois 60067 [Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected ‘on the property, and all
casenents, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. Al of the foregoing it refsrred to in this
Security Instrument as the " Property . "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hag
ihe right to mortgage, grant and coavey the Property and that the Property is unencumbered,¢zicipt for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against al]
¢laims and demands, subject to any encumbrances of record.,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lenpder Covenant and agree as  follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security In?gn%nt shall be made in U.S.

Ay
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currency. However, if any check or other instument reccived by Lcader as payrment under the Note or this
Security Insirament is returned to Lender unpaid, Lender may require taat any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the fcllowing forms, as
seiected by Lender: (a) cash; (b) money order; (c) certified check, bark check, treasarer’s check or
cashier’s check, provided any such check is drawn upon an institition whose neposits are insured by a
federal agency, instrumentaiity, or entity; or (¢) Eiectronic Funds Transfer. :
Payments are decmed received by Lender when received at the location aesignated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15
Leuder may return any payment or partial payment if the payment or partial payments are insufficient 1o
aring the Loan current. Lender gy accept any payment or partial payment insufficieat to bring the Loar,
vurrent, without waiver of any cights hereunder or pretudice to its rghts to refuse such payment or pactial
payments in the {uture, but Lender is not obligate to apply such payments at the time such paymerts are
accepted. [Lcach Periodic Payment is applied s of ‘1z scheduled duc dawe, then Lender reed not pav
intesest on ungorlied funds. Lender ey hold such unapplied funds untii Borrower makes payment to-bring
the Loan current. It Borrower does not da. so within a reasonable period of time, Lender shajl either apply
such funds or returll item to Borrower. If not applied earlier, such funds will be appiied to the cutstanding

principal baiance under ins Note immediately prior to foreclosure. No offset or claim which Borrower

might have now or in the'filture against Lender shall relieve Borrower from rnaking payments due under

the Note and this Security Insrwnent or performing the covenants anc-agreements secured by this Security
Instrument,

2. Application of Payments or Sroceeds. Excepl as otherwise described i this Secion 2l

payments aceep'ed and zpplisd by fender shal! ve appiied 'n e [ellowing order of pricrity: {4) intcrest
iGe wnuder the Note; (by principal due under. (ke Note: (cj amounts due under Section 3. Such payments

sail be applied o each Pedodin Payment i he erder in which it became daue. Any resaining ameoums -
siall be applied first 13 late cherges. second to any other amounis due under this Security Instrument, and-

then w reduce the princival balarce of tae Note,

If Lender receives a paymenr from Botrower 1or 4 delinquent Periedic Paymear which includes a-

suiticient amnount t pay any late charze due, the paymentmy he applied 10 the delnquent payment and
the late charge. If mwue than one Periodic Yayment is cutstanu’ng, Lender may apply any payruent r2ceivag
from Borrower to the repayment of ine Pesiodic Pavinents of,ang weike extent that, zach pavinent can be

vaid in fuil. To the extent that any cxcess exists arter the payment i anplied to the fuli paymen. .of one ¢

more Periodic Payments, such excess may e applied (e any late charges Gue. Veluntary prepayments shall
be applied first to any prepavinent charges and then as described in the Note :

Any application of payments, insurance proceeds. or Miscellaneous Proceeds to principal dve under -

ilie Note shall not extend or postpone the due date, or change the amount, of the Pe)iodic Payments..

3. Funds for Escrow litems Borrower shsll 22y tc Lender on (he day Periodic Piymems are due
under the Note, until the Note is paid in full, 4 sum (the "Funds") to provide for payment ot amounts due
sec ay taxes and assessments anG other icers which can atisin priogity over this Security In&ument a5 o
lier ov encumbrance on the Property; (b) leascheid payments or grovnd rents on t3e Propert 7 iy vl
premiums for any and all msurance required by Lender under Section 5: and i) Mortgage insureice
prenutmg, if amy. or any wms paable by Borrower (0 Lender in iieu of the payment of Mortzage
Insurance premiums in accordance with the provistons of Section 10. These items aie ralled "Escrovw
ltenss." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, il any, be escrowed by Borrower, and such dues, fees and
assesements shalt be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shail pav Leader tie Funds for Escrow Items unless Lender waives
Borrower’s obligation to bay tie Fuads lor any or oll Escrow Items. Lender may waive Borrower’s
obligation o pay to Lender Funde fer w1y or al! Escrovr Ttems at eny time. Any such waives may only be
in writing. In the event of suck waiver. Borrower shall pay direcily, when anc/l/\{llcre payable, the amouats

L
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- due for any Escrow Items for wiiich payment of Funds has been wajved by Lender and, if Lender requires,
shall furnish io Lender receipts evidencing such Fayment within such time period as Lender M4y reguire.

‘Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be & covenant and agrecment contatned in this Security {nstrument, as the phrase “covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursvant to a waiver, and

Borrower fails to pay ihe amount due for an Escrow llem, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligaled under Section 9 1o repay to Lender any such

amount, Lender may revoke the waiver as (o any. or all Escrow Items at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amouris, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an ampount () sufficient to permit Lender to apply
the Fundsat .the tiine specified under RESPA, and (b) not to exceed the maximum amgunt a lender can
ceeuire under RESPA. Lender shall estimate e amount of Funds die on the basis of curcent daa ang
reasonable ‘egtimates of expenditures of futite Escrow ltems or otherwise in accordance with Applicable
Law. . S :

* The Funds shal) be held in an institution whose deposits are insured by a federal agency,
'instrumentality, ot entity ncluding Lender, if Lender is an institutien whose deposits are so insured) ot in
any Federai Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no laier than the time

specified under RESPA. Lencér jshol] not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, orveri fying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lencer 1o make sucic a iarge. Unless an agreemsent is made in writing
o Applicable Law requirss interest be praid on the Funds: Lender.shall not be teguited to pay Berrower
any interesv or earnings on the Funds. Bof-owsr and Lender »en agree-in writing, however, that interest
shall be paid o the Punds. Lender shall give'to Borrower, withont charge, an annual accounting of the -
Funds as requized by RESPA. ca [ P . A

if therz is a surplus of Funds hek I eseiow, 28 def'ned under RESPA. Lender shall account 1o
Borrower for the excess funds in accordance with RESPA, !f there is a shortage of Fuuds held in escrow, -
as defined wnder RESPA, 1ender shali notify Borrower as reqlired by RESPA, and Barrower sliall pay to
Lender the amount necessary to make up the shortage in accoriance with RESPA, but in no more than 12
moathly payrenis. It there is a deficiency of Funds held jn esciow, axisfined under RESPA, Lender stal; _
notity Borrower as requited by RESPA; and Borrowser shail pay to Lendet the amount necessary lo make

- up the deficiency in accordance with RESPA, but in no more than 12 mopials Dayments,

Upon payment in full of all sums secured by this Security lnstrument. 1 eader shall promptly refung:
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all tases, assessments, charges. ines. aid Impositions
2itributable to the Property which can attain priority over this Security Instrument, le'iseisld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmiens, if any. To
the extent that these jtems arc Escrow Items, Borrower shall pay them in the manuer provided ' Section 3.

Borrower shal promptly discharge any lien which has priority over this Security Inst-uiest unless
Borrower: (a)iagrees in writing to the paymeat of (he ooligation secured by the lien in a manter sCceptable
to Leuder, tat only so long as Borrowsr is pertorming such zgreement; {b) contes:s the lieq in good faith
by, or defends agaivst enforcement of the lien in, legal proceedings which in Lender's 0pinion operate to
prevent the enforcement of the lien while those proccedings are pending, but-only until such proceedings
are concluded; or (c) secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the tien to this Security Instrument. [f Lender determines that any part of the Property is subject to a lien
which can sitaipn priority over this Security Instrumen:, Lender may give Borrower a notice identifying the .-

A
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lien. Within 10 days of the date on which hat notice 1s ziven. Borrower shall satisfy (ne lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
repoiting service used by Lender in connection with this Loan. -

5. Property Insurance. Borrower shall keep the impsovernents now existing o: hercatter erccted on
the Property insured against loss by tire, hazards included within the erm "extended coverage," and any
other hazards including, but not limited to, carthquakes an. tHoods, for which Lender requires insurance.
This insurance shall be maintained i the amouns (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seniences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
iight 10 disapprove Borrower's choice, wiich right shall not be exercised unreasonably. Lencer may
require Rirrower 1o pay, in conueciion with this Loan, either: (z) a cne-time charge for flood zone
determination certification and tracking services: or (U) a one-time cha:ge for flood zone determinagion
aud certification services and subsequent charges each time remappings or similar thanges oceer which
reasonably ‘might 2ffect such determination or certification. Borrower shall aiso be responsible for the
-payment of zny fees imposed by the Federal Emergency Management Agency in connection with the
eview of.any food zone uPtermination resylting from n olyjection by Borrower.

If-Borrower fails 10/ nintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s optior”ard Borrower's expense. Lender is under no obligation to putchase any
particular type or amount of cor crage. Therefore, such Coverage shall cover Lender, byt might cr might
+ D10t pretect Borrower, Borrower’s e ity in the Property, o the contents of the Proporty, against Aty risk,
“kazard of ftability and g provide grester or lesser Coverae: thar was previousiy in effect. Borraser
“acknowledges that he cost of (he inswarce coverage so obtained might signilicantly exceed 1he cog, of

insurance thet Borvewer couly 2eve obtainzo < ipy smounts disbursed by Lender undey ihis Section 5 sha:l
hecome adiitional deb: of Boirewer secured by this Sccuricy lnstrurcen, Thes2 amounts shall bear interest ‘
4 the Note vate from *he daie of dishursement and shaii ho payable, with such iaterest, ipon notice from
Lender to Borrower requesting payment. Sy o C
- Al insurance policies required Dy Lender and rencwels 1¢ suci policies shall be subject (¢ Leader's
right to disapprove such policies. shall include a standard rio: teage clause, and shall name Lengar g
morigagee aad/or 4s i widitional Joss payee, Lender shall have the gt 19 hoid the policies and renevzal
certificates. T Levder requires, Borrower shall promptly give to Lerder 2ii.receipts of paid preminms and .
tenawal notices, If Borrower oh:ains any form: of insurance Coverage, not ptherwise required by Lender,
for damage 'to, or destiuction of, the Property, such Policy shall include a“st2idard mortgage clause und
shall name Lender as mostgagee and/or as an additional loss pavee. '
in the event; of loss. Borrower shajl give prompt notice to the insurance career aod Lender. Lender
may make proof of lass it aet raade promptly by Berrower. Unless Lender and Borrdwer otherwise xvee
in writing, any insurance proceeds, whether or not the underlying insurance was required %y Lender, shall
be applied i restoration or vepair of tae Property, if the restoration or repair is economicaily fessible ang
Lender’s security is not lessenerd. During such repair and restoration period, Lender rhai] have e tight to
hiold such insurance proceeds until Lender has had an OPROTILALLY to inspect such Property 1o efisure tie
work has been complated 1o Lender’s satisfaction, previded that such inspection shall be underzaken
promptiy. Lender may disburse proceeds tor the epairs and restorarion in a single payment o1 in a series
0f progress payments s the worl is completed. Unless an agreement is made in writing or Applicable Law
tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such preceeds. Fees for public adjusters, or other third paities, retained by
Borrawer shall no: be paid ou: of the insurance proceeds and. shall be the sole obligation of Borrower. 1f
thie restoration or repair is not economically feasible or Lenders security would be lessened, the lusurance
proceeds shall be applied to the sums secur2d by this Security Instrument, whether or not then due,. with

w7
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. '

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
tlaim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice Is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance

* proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and

(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by

* Borrower) uader all insurance policies covering the Property, insofar as such rights are applicable to the

coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

'to pay arounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrowei’s principal
residence within 60 days after the execution of this Security Instrument and shall continue fo oceupy the

Property as Borower’s principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees i) writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstarces exist wiiich are beyond Borrower’s contro _ o !

7. Preservation, Maintenance and. Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair (he Property, allow the Property to deteriorate or commit waste on the
Property. -Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in

- order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is

determined pursuant to Section 5 that/ferair or testoration is not economically leasible, Borrower shall
promptly repair the Property if damagcd ‘o aveid further deterioration or damage. If insurance or
condemnation pioceeds arc paid in connectior with'ddmage to. or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pry perty only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repal’s end restoration in a single payment or in a series of
progress payments as the work is completed. If the insviance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoratioi,

Lender or its agent may niake reasonable eniries tpon-and inspections or the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o the Property. Lender shuli give
Borrower notice at the time of or prior to such an interior inspection spcciiving such reasonable couse.

8." Borrower’s Loan Application. Borrower shallbe in default 1, during the Loan application
process, Borrower or any persons or entities -acting at the direction of Borrower or with Borrower’s

~knowledge or consent gave materially false, misieading, or inaccurate informaticn or statements to Lender

(o¢ failed to 'provide Lender with material information) in connection with (the ) Loan. Material
representations include, but are not limited to, representations concerning Borrower s ocevpancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament, if
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there
is a legal proceeding that might significantly affect Uender’s interest in the Property and/or rights under
this Security Instrument (such as a procecding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}, or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or. appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Rroperty. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

- 7.
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altorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, wicluding
its secured position in a bankrupicy procecding. Securing the Property includes, but is not limited to,
cntering the Property to make repaiss, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 0 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment,
P It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title (o the Property, the leasehold and the fee title shall not merge unless
Lender azrees to the TErger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower saali pay the premiums required to mainiain the Mortgage Insurance in effect. If, for any reason,
the Mortgage incutance coverage required by Lender ceases to be available from the mortgage insurer that
previously providéd such insurance and Borrower was required to make scparately designated payments
toward the premiuiss fur Mortgage Insurance, Borrower shall pay the premiums required to obtaiy

mortgage insurer sclected by Lexder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continge to £y to Lender the amount of the separately designated payments that _
were due when the insurance cove age ceased 1o be in effect. Lender will accepl. use and reiain these
payments as a non-refundable loss reserie in lieu of Mortgage Insurance. Such loss reserve shall be
no-refundable, notwithstanding the fact t'at the Loan is ultimately paid in full, and Lender shai] nor ke
required to pay Borrower any interest or earnitgs on such {oss reserve. Lender can no longer require joss
Teserve payments if Mertgage Insurance Coverage <inthe amount and for the period that Lender requires)
provided by an insurer selected by Lender agaia_Decomes available, is obtained, and render requires
separately designated payments toward the preimiums for Mborlgage Insuzance. If Lender requirec Morizage
Insurance a; a condition of making the Loan and Borrower was required to make separately designated .
payments toward the premivms for Mortgage Insurance, ‘Be,rawer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non Tefundable loss reserve until - Lender’s
requirement for Mortgage lnsurance ends in accordance with any writice agreement hetween Borrower angd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest a the rate provideZ in the Note.

Morigage [nsurance reimburses Lender (or any entity that purchases e Note) for certain losses i
may cur if Borrower does pot repay the Loan as agreed. Borrower js G- aparty to the Mortgage
Insurance. . .
 Morntgage insurers evaluate their total wisk on all such insurance in force froiq tigre-0 time, aud may
enter into agreements with other parties that share or modity their risk, or reduce losses. Taese agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other par’y for-parties) to
these agrecments. These agreements may require the mortgage insurer {0 make payments using-any source
of funds that the mortgage insurer may have available (which may include funds obtaiaed from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nete, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk ip exchange for a share of the
premiums paid to the insurer, the arrangement is ofien termed “captive reinsurance.” Further-

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

1
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellineous Proceeds are hereby
assigned to and shali be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporiunity to inspect such Property to ensure the work has been completed to
~ Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
. tepairs <4 restoration in a single disbursement or in a series of progress payments as the work is
completed. nless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneoud Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Piocreds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Misceilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dwe, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providad-for in Section 2.

In the event of a iotal fsking, destruction, or loss.in value of the Property, the Miscellaneous
Proceeds shall be applied to the siais secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . : :

In the event of a partial taking| destruction, or loss in value of the Property in which the fair market
value of the Property immediately betore the partiai taking, destruction, or ioss in value is equal o or
greater than the amount of the sums secuied by this Security Instrument immediately berore the partial
taking, destruction, or loss in value, unless vocrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediiond by the amount of the Miscellancous Procceds
myltipiied by the following fraction: (a) the tota!_amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (! the fair market value of the Property immediately
betore the partial taking, destruction, or loss in value. Ally bplance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1o va.ue of the Property in which the fair market
value of the Property immediately before the partial taking, des.ruction, or loss in value is less than the
amount of the sums secured imtediately before the partial toling, Aestruction, or loss in value, unless
Borrower and.Lender oiherwisc agree in writing, the Miscellaneous Procesds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then diie:

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award tocstle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ¢f the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” ‘near's the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has & rigntof action in
regard to Miscellaneous Proceeds.

Borrower shall be in detault if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment ol. Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate ag provided in Section 19, by causing the action or proceeding to be
dismissed with & ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied Lo restoration or tepair of the Properly shall be
applied in the order provided for in Section 2. .

12. Borrower Not Released; Yorbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

-7 .
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to Borrower or any Successor in Interest of Borrower shall not operale to release the liability of Borrower
Or any Successors in inicrest of Borrower. Lender skall not be required to conurence proceedings against
any Successor in Interest of Borrower Or to refuse to extend time for Payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in luierest of Borrower. Any forbearance by Lender in ERercising any right or
remedy including, without limitaticn, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less thar the amount then due, shail not be 2 waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants’
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing thiz
Security instruinent only to mortgage, grant and tonvey the co-siguer’s interest in the Property under the
terms of ihis Security Instrument; (b) is not personally obligated to pay the sunis secured by this Security
Instrumes:t; and (c) agrees that Lender and any other Borrower can agree (o extend, modifv, forbear or
make any accemmodations with regerd to the terms of thig Security Instrumen: or the Note without the
co-signer’s consont.

Subject to th: provisions of Section 18, any Successor in lnterest of Borrower who assumes
Borrower’s obligatioas under thig Security Instrument in writing, and is approved by Lender, shall obtain
all oi Borrower’s rights 2ad benefits under this Security Instrument. Borrower shall not be relegsed from
Borrower’s obligations ¢nr. Lability under this Security Instrument unless Lender agrees to such yelcase in
writing. The covenants “and Peteements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the suceessors and assigns of Lender. :

4. Loan Charges. !ender iy charge Borrower fees for services perforned in conuection with
Borrower's default, for the purpose.of rrotecting Lender's interest in the Property and rights undey. this
Seeurity [nstrament, including, but vetljriited 10, attorneys’ lees, property Inspection and vaiuztion ‘e,
In rezard to any othey fees, the absence of sxrrss authority in this Security Instrument 1o Cnaie a specific
f2e 10 Borrswar shall not be consitued as a pro1bition o the clarging of such fee. Lender niay nat charge .
‘ees that are expiessly prohibited by this Security Tastrument or oy Appliczbie Law. .

If the i.oan is subject i a law which sets maximusrloan charges, and that Jaw is finaily inierpreted s
that the inierest o1 other loan charges collected or to by sollected in connection with the Loan =xceed ihe
permitted limits, then: (a) auy such joan charge shall bededuced by the amount necessary 10 reduce the
charge to the permitted limit: und (h) any sums already collectes from Borower which exceeded pormittd
limits will be refunded to Borrower, Lender may choose to ke this refund ty reducing the, principal
owed under the Note or by making a direct payment v Botrower” if a refund reduces principal, the
czduction will be treated as a nartial prepayment withou any prepayinent charge (whether or not g
srepayment charge is provided for under the Note). Borrower's accepiavee of any such refund made hy -
direct payment to Borrower will constitute a waiver of any right of action Beitower might have arising out
of such overcharge. -

15. Notices. All notices given by Boirowe: or Lender in connectior witht tyis Security Instrument
must be in writing. Any notice o Botrower in connecticn with this Security [ustrumen! shull be deemed (¢
have been given to Borrower when mailed by first class mail or when actually deliversd: Borrower’s
uotice address if sent by other means. Notice 10 any one Borrower shall constitute gotice 1o a1 Borrowers
unless Applicable Law expressly requires otherwise. The notice address shail be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shai prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report u change o1 address through that specified procedure.
There may be only one designated potice address under this Security Instrument at any onc time. Any
notice to Lender shai] be given by delivering it or by mailirg it by first class mail io Lender’s address’
stated hercin unless Lender has designated another addresg by notice to Borrower. Any notice in
connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicabie
Law, the Applicable Law requirement will satisfy the corresponding requitement under this Security -

[estrument.
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16. Governing Law; Severability; Rules of Construction, This Security Tnstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shail not be construed as a prohibition againsi agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
- Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withour the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
_ include the plural and vice versa: and (c) the word "may" gives sole discretion witheut any obligation to
‘take any action. :

17. Borrower’s Copy. Borrower shail be given one copy of the Note and or this Security Instrument. -

.+ 18./Cransfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lntevest in e Property” means any legal or.beneficial interest in the Property, including. but not liniited
i0, those bencfic’al interests transferred in a bond for deed, contract for deed, installment salzs conrract or.
* ESCrow agreemery, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part bf the Property or any Interest in the Property is sold or transferred (or if Borrower
i tot a natural persop”any a beneficial interest in Borrower is sold or transferied) without Lender’s prior
writien consent, Lendes Py require immediate payment in full -of al sums secured by ihis Security
‘Instrument. However, tiiis option shall not be exercised by Lender if such exercise 13 prohibited by
Applicable Law. . .

If Leader exercises this cpuion~Lender shali give Borrower .ugtice of acceleration. The notice shall -
“provide a period of aot less thau 30 days from the date thg notice is given in accordance with Section 15
within wilich. Borzower mnst pay all sume secured by this- Security Instrument. If Berrower fails to pay
fse sums prior to the expiration of this rveriod, Lender may- invoke .any remedies perniitter] by this
Security Instrument without further rotice or derand on Sortower. o '

19. Borrower’s Right (0 Reinstate After Acreleration. ¢ Borrewer meets certain couditions, . -
Borrower shall have the right 10 have enforcernent-of-his Security Instrument discontinued at-any time
- prior to'the eailiest of: (4} five days before sale of s Yroperty pursuant to Section 22 of this Secrrily
Instreinet; (by such other period as Appliczble Law might <gecify for the termination of Borrower's right
to reinstate; or:(c) entry of a judgment enforcing this Seouriy. Instrument. ‘Those conditions are that
Borrower: (2) pays Lender all sums which then would be due. urder this Security {nstrumrent and the Note
a3 if no.acceieration had occurred; (b) cures any default of any otherCovenans or agreemens: (c) pays all
expeuses incurred in enforcing this Security Instrument, including, but notfimited to, reasonable aitorneys’
fees, property iaspection and valuation fees, and other fees incurred: for ike Purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) iales such action as Lender may -
reasonably require to assure that Lender’s interest in the Property and” 1ghts uncer this Security
Instrument, and Borrower’s obligaticn to pay the sums secured by this Security Initiument, shall continuz
unchanged unless as otherwise provided under Applicable Law. Lender Inay require’that Rorrower pay
such reinstaternent sums and €Xpenses in one or more of the following forms, as selected hy Lender: (a)
cash; {b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check - provided any
sucit check is deawn upon an institution whose deposits are insured by a federal agency, inst:uiae mality or
entity; or (d) Elecironic Funds Transfor., Upon reinstaiement by Borrowe;, this Security Instreient and
obligations secured hercby shall temain fully effective as if no acceleration had occurred.. However, this
right to reinstate shall not apply ir the case of acceleration under Section I8.

20. Sale of Note; Chanee of Loan Servicer; Notice of Grievance, ‘The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one Or more times without prior natice 1o
Borrower. A’ sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and pertorms other mortgage oan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to g sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of-the
new Loair Servicer, the address to which payments should ke made and anv other information RESPA
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Tequires i conuection with a notice of transfer of' servicing. (f the Note is sold and thereafier whe Loan js
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neicher Borrower nor Lender May commence, join, or be joined to any judicial action (as either ap
individual litigant ¢r the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such
motice given in compliance with the requirernents of Section 15) of such alleged breach and afforded the
other party hereto 2 reasonable period after the giving of such notice to take torrective action. If
Apolicabls Law provides a tine perioc which must clapse before certain action can be taken, mat Lime
period Witk oe- deemned to te reasouable for purposes of this katagraph. The notice of accelersiicy and
Cpportanily i vure given 16 Borrower bursuant to Scetion 22 and the potice of acceleration given (o
Borrewer pursuantito Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions ol tius. Section 20,

21. Hazardous ‘$unstances, As usea in this Section 21 (a) "Hazardous Substances" are thoge -

substances detined as tozic or hazardcus substances, rollutants, or wastes by Environmental Law and the

following substances: gasoline “kirosene, other flammable or toxic petroleum products, toxic pesticides

aird herbicides, voiatile solvents, maierials containing asbestos or formaldehyde, and radiosctive Iraterials;

W) "Eavironnenial Law”™ means fegesaltaws and laws of (he Jurisdiction where the Property is located that -
il W Eealth, SEly or enviroumedal Vrgiection; {¢) "Envitonmental Cleancp” includes any-1espense.
action, renedial dclan, or vemovai action, #4 detined in Lavironmental Law: and {0) an "Fnvironnzaia;-

Condition” meams & cenditien tha: tan cause, Coiwribute to, or otherwise trigger sn Environmetal
Ciéanp. ' ' : :
Borzower shall not cause or psrnit the presence, use, displos,al,' storage, or telease of anv ilazardys
‘Substances, or threaten 10 release any Hazardous Substanees, eaor in the Property. Borrower shall yor 20;
fior allow unyene else w do, anything affecting the Property (a) that is in violaticn of any Environme:ta)

Law, \b) which creates an Enviromnental Condition, or (¢) wilich, drie to the resence, use, or release nfa
v

Hazardeus Substance, creates a condition tha adversely affects the vaine of the Propeity. The precedging
two seniences shall not apply tc the presence, use, or storage on the Property of smnali quantities of

Hazardous Substances that are generally recognized to be appropriate to nerinal residential uses and to-

maintenance of the Property (including, but no: limited to, hazardous substances ia vonsumer prodacts).

Berrower shall promptly give Lender writien nosice’of (a) any investigation, cla'm, dem.nd, lawsuit
or other action by any governmental or regulatory agency or private pétrty involving the Ploserty -and any
tlazardous  Substance or Envircomental Law of which Borrewer has actual knowledpe, (h) any
Envirenmental.Condition, inciuding but not limited to, zny spiiling, leaking, discharge, release 0y threat of
release of any Hazardoys Substance, and (¢) any cendition cavsed by the presence, use or release of g
Hazardous Substance which advessely affects the value of the Property. It Borrower learns, or is notified
by any goverrimental or regiatory authority, or dny private pariy, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall bromptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for w; Environmentu) Cleanup. ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this -Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reiustate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
aud foreciusure, If the defauit is not cured oii or before the date specified in the notice, Lender at its
option ‘majy require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
+ shall: be entitivd to coliect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iimited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon Payment of all sums secure(j by this Secyrity Instrument, Lender shall release this

Security Instrument. Borrowe{ thall pay any recordation costs. Lender may charge Borrower a fee for

. releasing this Security Instrumen:; but only if the fee is paid to a third party for services rendered and the
~ charging of the fee is permitted undcr A plicable Law. '

~ 24. Waiver of Homestead. In accoraanze-with Mlinois law, the Borrower hereby releases and waive;
all rights inder and by virtue of the Iiinois hotaestead €xemption laws. -

25. Placement of Collateral Protection Insurarice. Unless Borrower provides Lender witl, evidence
- of the insurante coverage required by Borrower’s agreepient with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borgewer’s collateral. This insurance may, but need
not, protect Borrower’s interests. The coverage that Lender purchases May not pay any claim that
Borrower makes or any claim that is made against Borrower i conreetion with the collateral, Borrower
“may later cancel any insurance purchased by Lender, but only aftei providing Lender with evidence that
Botrower has obtained insurance as required by Borrower’s and Lende,"s asreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thal Insurance, including interest
‘and any other charges Lender may impose in connection with the placement of the insurance, until the
" effective date of the cancellation or expiration of the insurance. The costs of the ibsirance may be added to
) s lotal outstanding balance or obligation. The costs of the msurance may be rqore than the cost of

insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and
Security Instrument and in any Rider executed by Bor

Witnesses:

agrees (o the terms and covenants contained in this

rower and recorded with it

(Seal)

-Borrower

-_— {Seal)

-Borrower

e (Seal)
-Forrower -Borrower

——— (Seal) - ), ————— —  {Seal)
-Borrower -Borrower

— (Sl —— M (Seal)
-Borrower -Borrewer
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. o
STATE OF ILLINOIS, - : LlfTC*l(""LGounty §§:
I te - a0 W ~» @ Notary Public in and for said county and
state do heteby certify that PHILLIP LEACOCK.

’

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged tha@she/they signed and delivered the said
instrument as@i?/ er/their free and voluntary act, for the uses and purposes therein set forth.

Gived ynder my hand and official seal, this | € . day of U GRS U=,

.
1S

My Commission t¥pires: 1 ' g N - N
Notary P\ublic 0 /

M
Or, ,
fé “FZ AT
T,q . E/\/ : F .
Wt ot Y206 L

A
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FIXED/ADJUSTABLE RATE RIDER

(Onte-Year Treasury Index - Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this LOTH day of APRIL, 2003 .
and is insoworated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Liged (the "Security Instrument”) of the same date given by the vadersigned ("Borrower™) to
secure Borroviers Fixed/Adjustable Rate Note (the "Note") to
WELLS. FARGU HOME MORTGAGE, INC.

("Lender”} of the saraé dite and covering the property described in the Security Jnstrument and located at:
550 BRIDGEVIEW, PALATINE, IL 60067

[Propeity Address)

THE NOTE PROVIDES FUK A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABL: JNTEREST RATE. THE NOTE LIVITS VHE
AMOUNT BCRROWER'S ADJUSTABIE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUL RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to (e covenants and agreements made in the Security
Instrumert, Borrower and Lender further covenant and agie a0 fullows:

A. ABJUSTABLE RATE AND MONTHLY PAYMENT CHaNGES :
The Note provides for an initial fixed interest rate of 4.875 %. The Note alsy -
provides for a change in the initial fixed rae lo an adjustable interest raté, a5 follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates .

The initial fixed interest rate I will pay will change to an adiusiable interest yvat- on the first day of

MAY, 2008 »and the adjustable igizrest rate T will pa; ma; change on that
day every 12th month thereafier. The date on which my initial fixed interest rate changes1o/4e adjustable
Intersst rate, and each date on vhich my adiustable interest rate could change, is called a "Cnroge Date."

0023310121

MULTISTATE FIXED,ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Femily -
Fannie Mae Uniform Instrument

%843&1 (0008} Form 3182 (_, :
Page 1 of 4 initials:_- . :
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on én [ndex. The
"Index" is the weekly average yield on United States T reasury securities adjusted to a constant maturity of
Gne year, as meade available by the Federal Reservzz Bourd The most recent Index figure available as of the .
date 45 days before 2ach Change Date is called the "Current Index.”

If the'Index is nc longer available, the Note Holder will choose a new index ihat s hased upoa
comparable i=formation. The Note Holder will give me netice of this choice,

(C) Calaulation of Changes '

Before eamnn Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-QUARTERS percenlage points
{ 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest ane- cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amc ant will be my new interest rate until the next Change Date.

The Noie Holder will then determine the amount of the monthly payment that would be sufficient to
tepay the unpaid principal that I an expected to owe at the Change Date i fall on the Maturity Date at my
" new interest rate in substantially equal 0asmenis. The result.of this caleulation will be the new aroni of -
- my thonthly payment. S

(D) Liwmits on Inferest Rate Changes. B :

The interest rate 1 am required to pay (at the first: Change” Daie will not be greater than
3.875 % or less than 2.750 %. Theteafter, my adjustable interest
tate: will never be increased or decreased o any single Change Date by more than two petcentage points
rom the rate of interest 1 have been paying for the preceding 12 months. My inferest rate will never he
greater than 3.875 %.

(E; Effective Date of Changes . - o

My new interest raie will become effective on 2ach Change Dote. Iwill pay the ainount of my new
moithly payment beginning on the first monthly payment dute after thé Ch mge Date until the amount of
my monthly payment changes again. )

(F) Notice of Changes

The Note Holder will deliver or maii to me a notice of any changes in my initial fived interest rate to
an adjustabie interest rate and of any changes in my adjustable interest rate before the effertive date of any
change. The notice will include the amount of my monthly payment, any information requijed by law to be
given to me und also the title and telephone aumber of a persont who will answer any questicy rmay have
regarding the notice,

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rawe under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall/rgad as [ollows:

Initials: é /'/O/L
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'[ranster of the Property or a Beneticial knterest in Borrower. As used i dhis Sectioa

v 18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneticial interests transferred in a bond for deed, contract for deed.
installment sales contract or ESCrow agreemet. the intent of which is the transter of title by

Borrower at a future date to 2 purchaser. T

If all 0 any part of the Property or any Interest in the Property is soid or transferred {or if
Borvaveer is nof 4 patural person and a beneficiai interest in Borrower is sold or transferred;
witaowt Lender's prior written consent, Lender may require immediate rayment in full of ]
s cocvred by this Sceurity Instroment. However, this option shall not be exercised bv Lender
if such exercise is wrohibited by Applicabl:: T.aw .

If Leuder exercises this option, ‘Lender shall give Borrower notice of accele-ation. The
notice shall plovide a period of not less than 30 days from the date the notice s given ‘n
dccovdance with Section 15 within which Borrower must pay all sums sceured by this Security
Instrument. If Boriover fails io pay these sauas prior to the expiration of this pertod, Lender -
may nvoke any reicdies rermitted by this Security Instrument without further netice or demand
on Borrower. '

2. When Borrower’s initia! fixed: interest rate changes to an adjustable iaterest rae under the térms
stated in Section A above, Uniform ~ovenan 18 of the Security Instument described in Section Bl above
shall then cease to bn in effect. and thepaoyisions of Uniform Covenant 18 of the Security Instrumen; sha|
be ametided to read as follows: ‘ ,

Transfer of the Property or o Repéficial Lnterest in Borrower. As used in this Seviica
12, "futerest in the Property” meaus any legal or eneficial interes: in the Property, including,
mit not limited o, those beneficial interests ran'forred it a bowd for deed. contract for deed, -
-nstaliment sales contact or SSLEFN egreement, fhe inteat of which is the wrausfer of tile b
Borrower af a [uture date to a purchaser. : _ -
I7 all or any part of the Property or any Interest i <he Property is sold ur warsteried for if
Borrower is not a natural person and a beneficial intersstdn Borower is sold vr transferred)
without Lender's prior wrilten consent, Lender may require immediate payment v foil of all
sums secared by this Security lnstrament. However, this ciion shall not be exercisud by Lender -
if such exercise is prolibited oy Applicable Law. Lender also hall rot exercise this optisn if;
{a) Borrower causes to be subinitted to Lender informaticn required by Lender (o evaluate the
intenced transferee as if a new oan were being inade to the Tausferee; ard (W) Lender
reasonably detcrmines that Lender's seourity will not be-impaired by he“loan assumptiow and
that the risk of a breach of any covenant or sgreement in this Security Tnstrament i acceptable o
Lender.

To the extent permited by Applicable Law, Lender may charge a ressodabiz jee as 4
condition to Lender’s consent to the loan assumption. Lender also may require the trapsferee to
sigh an assumption agreernent that is acceptable to Lender and that obligates the transicree 1o
keep all the promises and agreements made ‘n the Note and in this Security Instannent,
Borrower will continue to he obligated under the Note and this Security Instrument intess
Lender refeases Borrower in writing. '

If Lender excreises the option to require immediate payment in fuil, Lender shal! give
Borrower notice of acceleration. The notice shall provide a period of not jess than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all,

7

lnitia?s:Z;L/L
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. expiration of this period, Lender may invoke an
withiout further notice or demand

. .BY SIGNING BELOW, Borr
Fixed/Ad:astable Rate Rider’
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on Borrower.

y Instrument. If Bortower fails to pay these sums prior to the
y remedies permitted by this Security Instrument

Ower accepts and agrees to the tenms and covenants contained in this

L7 (Seal) (Seal)

PHILLIP :FEACO( K -Borrower -Borrower
S - (Seal} - ___ _ (Seal)
-Borrower A -Berrower

—_ o —(Seal’ e {Seal)
Borrower -Borrower

—— (St-al). b A —{Seal)
" -Borrower . -Borrower
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TICOR TITLE INSURANCE COMPANY

&

ORDER NUMBER: 2000 000380948 sC
STREET ADDRESS: 550 BRIDGEVIEW

CITY: PALATINE COUNTY: COOK COUNTY
TAXNUMBER: 02-15-304-064-0000

LEGAL DESCRIPTION:

LOT 18 IN BRIDGEVIEW CREEK SUBDIVISION, BEING A SUBDIVISION OF PART OF THE EAST
1/2 OF THE SOUTHWEST 1/4 OF SECTICN 15, TOWNSHIP 42 NORTH, RANGE 10, EAST QF THE
THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED JANUARY 10,
1994 AS DOCUMENT NO. 94026962, IN COOK COUNTY, ILLINOIS.

LEGALLD



