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MORTGAGE D

DEFINITIONS

Words used in multiple sections of this document ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega/ding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument"” means this document, which is datea /May 29, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

MICHAEL R. FLAHERTY

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is

ASTORIA FEDERAL MORTGAGE CORP.

Lender is a Corporation

organized and existing under the laws of The State Of New York
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Lender's address is 2000 MARCUS AVENUE

LAKE SUCCESS, NEW YORK 11042 -

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated May 29, 2003

The Note states that Borrower owes Lender

Four Hundred Eighty Thousand and 00/100ths Dollars
(U.S.$480,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2033

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(F) "Loan'“imeans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undet tiie' Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” rieans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be-¢véonted by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [ x] Condominium Rider [ Second Home Rider
Balloon Rider [__] Planned Unit Development Rider [ J14 Family Rider
[__1 VA Rider L Biweekly Payment Rider L] Other(s) [specify]

D Home Equity Rider

@ AF Mortgage Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ‘argers (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the ropirty by a condominium association, homeowners
association or similar organization.

(1) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiatcd ‘hrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct! o authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, poirt-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trarsfers.- and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award ol damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describea in Section 3) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of al' or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or crusiions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage

loan" under RESPA.
Initlals.@_ﬂf9
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
Cnty Parish/Borough {Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

SEE ATTACHFD SCHEDULE "A" LEGAL DESCRIPTION

Parcel ID Number: 14-21-103-033-1004 VOL. 4B5 which currently has the address of
635 W, SHERIDAN RD, UNIT 3 [Street]
CHICAGO [Cy], (I'inois 60613 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on‘the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, ‘All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i7 referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Couvayed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrjyment shall be made in U.S.
tmitials, -
Form 3014 1/01
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LEGAL DESCRIPTION

Unit 3 together with its undivided percentage interest in the common elements in 635 Sheridan Condominium, as
delineated and defined in the Declaration recorded as document number 24878288, in the Northwest Fractional Quarter -
of Section 21, Township 40 North, Range 14, East of the Third Principal Meridian, in Cook County, Tinois.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that amy or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, witiout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ir-<ne future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If‘epchs Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1 Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return iheinto Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under <he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instruzieit or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender.shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under/hé Note; (c) amounts due under Sectien 3. Such payments
shall be applied to each Periodic Payment in tae order in which it became due. Any remaining amounts
shall be applied first to late charges, second to an; other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 4 dzlinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.nay be applied to the delinquent payment and
the late charge, If more than one Periodic Payment is outstandiug Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, aid to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment i< appijad to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges'dae. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Precieds to principal due under
the Note shall not exiend or postpone the due date, or change the amount, of the Pesiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payizen, =i amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security nsirument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, .f any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage' I urance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

) ice
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to previde receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any ot all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds atthe time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require undei PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estizates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall Ut-held in an institution whose deposits are imsured by a federal agency,
instrumentality, or entity (ircluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lendershui not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be puid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Botrowwsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, /as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid in esczow, as.defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to lencer the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 meutiiy payments.

Upon payment in full of all sums secured by this Security Instrument, Zender shall prompely refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaselipld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesoiiais, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided ia Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

)
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to dizaoprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Boirewer to pay, in conmection with this Loan, either: (a) a one-time charge for flood zome
determinaticn, sertification and tracking services; or (b) a one-time charge for flood zone determination
and certificaticn szrvices and subsequent charges each time remappings or similar changes occur which
reasonably might zifzet such determination or certification. Borrower shall also be responsible for the
payment of any fees-iriposed by the Federal Emergency Management Agency in comnection with the
review of any flood zonede.ermination resulting from an objection by Borrower.

If Borrower fails t&-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ‘anu orrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity 1 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. 2ny amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sh«il be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard ‘mor‘gage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have'ine right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lerder af! receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, uet otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include-a siapdard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cariier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was requized o) Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicatiy feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall hav: the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to zusare the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resteration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

) .
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days te a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay anious unpaid under the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within'65-days after the execution of this Security Instrument and shall continue to occupy the
Property as Boriower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wriung, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whiclt ate heyond Borrower's control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the/Pioperty, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower isresiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that tepuir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damagec. .ty avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repatrs aid restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved #I Forrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon“and inspactions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemetts onthe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spe<ifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, Aduring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information pi statements to Lender
(or failed to provide Lender with material information) in connection with ‘e \Loan. Material
representations include, but are not limited to, representations concerning Borrower's sctunancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security irstrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {U) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Ayment.
pey If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Boriower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees fo the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay'the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurznze coverage required by Lender ceases to be available from the mortgage insurer that
previously provided ‘suck-insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaient to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Boryower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lener. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue topay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that 2ps Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage /in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again.hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums for.vlortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borr¢wst was required to make separately designated
payments toward the premiums for Mortgage Insurance, Boriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a ndn.efundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with aiy written agreement between Borrower and
Lender providing for such termination or until termination is required by’ Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate providad.in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases b2 Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is neia party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force frow time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other p2irvi{or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained frqin Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any ieinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymenis for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Trrceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Frosesds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Mise=ilzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due ~with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providzd tor in Section 2.

In the event of a total Zaking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sumns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secu‘ed by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless worrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or los¢ in‘value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in‘value of the Property in which the fair market

value of the Property immediately before the partial taking,”¢esfruction, or loss in value is less than the
amount of the sums secured immediately before the partial takiig, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus/Proteeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after nmotice liy. Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award-io settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ziven, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair o1 the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” ricans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a.z17ut of action in

regard to Miscellaneous Proceeds. _
Borrower shall be in default if any action or proceeding, whether civil or criminal, 1s/0%gun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment-of<Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All ‘Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

@ -6{IL} 10010 Page 9 of 15 Form 3014 1/01
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower orf in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of 1%is Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ard (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoiniodations with regard to the terms of this Security Instrument or the Note without the
CO-SIgner's consert.

Subject to” thé wzovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations uider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights zn¢’ benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations andiiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender miy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not rimited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Iistrument or by Applicable Law.

If the Loan is subject to a law which sets maxuzuni-loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to »e/collected in conmection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be refuced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collect<d rom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mzge. this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower~If a refund reduces principal, the
reduction will be treated as a partial prepayment without any piepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptarce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Boriover might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with tais Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instruzient.chall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice fo il Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propcrty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall nromptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Lowower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument.
lnitial@
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation (o
take any action.

17. Porvower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trarnsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the'Troperty" means any legal or beneficial interest in the Property, including, but not lmited
to, those beneicizlinterests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement,-peintent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any past of<he Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender raay require immediate payment in full of all sums secured by this Security
Instrument. However, this opiton_shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option/ Leader shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 daye-from the date the notice is given in accordance with Section 15
within which Borrower must pay all sLms secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of thi: reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or d¢mand on Borrower.

19. Borrower's Right to Reinstate After Acveleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemeni-of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
[nstrument; {b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due‘urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other cuvenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred forips purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (dyfak<z cuch action as Lender may
reasonably require to assure that Lender's imterest in the Property and =izghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insirument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectes! by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's ciech; grovided any
such check is drawn upon an institution whose deposits are insured by a federal agency, mnstrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that coilects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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re(iuires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party .hereto a reasonable period after the giving of such notice to take corrective action. If
Applicablé 12w provides a time period which must elapse before certain action can be taken, that time
period will %¢ Acemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to curé-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuanc-ic-3zction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this/séniion 20.

21. Hazardous Suns.ances, As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or kdzardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, ksrosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matzrials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal 'aws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental plotection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'cefined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, rontribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; on ot in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (3) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dv<'ie, the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valup of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the! Fronerty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nornal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in vensumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, clajmidemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Froperty and any
Hazardous Substance or Fnvironmental Law of which Borrower has actual knowlsdge, (b) any
Environmental Condition, including but not limited to, any spitling, leaking, discharge, releas: oi threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure -droceeding the non-existence of a default or any other defense of Borrower to acceleration
and forcclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument
without further ?emand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled ¢t ~ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi‘ed to, reasonable attorneys' fees and costs of title evidence,

23. Release. Uponpayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower ciaz!r pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, byz-enly if the fee is paid to a third party for services rendered and the
charging of the fee is permitied unde: Apnlicable Law.

24. Waiver of Homestead. In accor¢apce/with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horiestead exemption faws.

25. Placement of Collateral Protection Insurarece, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreerent with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrowe:'s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ini conpection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftel providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender s-agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tha¢"ipsurance, including interest
and any other charges Lender may impose in connection with the placement of 4he insurance, until the
effective date of the cancellation or expiration of the msurance. The costs of the inwurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be raorg than the cost of
insurance Borrower may be able to obtain on its own.

j?
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" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

O fpsbad T

Witnesses;

! 4 .
' MICHAEL R. FLAHERTY ~J -Borrower
(Seal)
-Borrower
_ {Seal) {Seal)
-Rirrawer -Borrower
(Seal) /) (Seal)
-Borrower -Borrower
(Seal) A (Seal)
-Borrower -Borrower
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STATE OEILLINOIS, COOK County ss:
I, Wh Pj (_.f/l M@ , a Notary Public in and for said county and

state do hereby certify that
MICHAEL R. FLAHERTY

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 2z his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givén eder my hand and official seal, this 29th day of May, 2003

My Commission Expiies:

Notary Public

s xd
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS PIXED/ADIUSTABLE RATE RIDER is made this29¢th  day of May, 2003
and is incotporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Decd fihe "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower's Jixed/Adjustable Rate Note (the "Note") to '
ASTORIA FEDERLS MORTGAGE CORP.

("Lender") of the same date and covering the property described in the Security Instrument and located at:
635 W. SHERIDAN RL. UNTT 3, CHICAGO, ILLINOIS 60613

[Property Address]

THE NOTE PROVIDES FOR 2 CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE 'Y7EREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN, RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CEARNGES

The Note provides for an initial fixed interest rate of4.750 % . The Note also
provides for a change in the initial fixed rate to an adjustable interest raie, <o follows:
4., ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
July, 2008 , and the adjustable interest rate I will pay‘may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate charges 7 an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chapge Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

%84% (00086).01  Form 3182.1/0 _
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly average vield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 dayshefore each Change Date is called the "Current Index."

If thie Index is no longer available, the Note Holder will choose a new index that is based upon
comparable iiformation. The Note Holder will give me notice of this choice.

(C) Calculacion of Changes

Before each-(lange Date, the Note Holder will calculate my new interest rate by adding
Two and 750/1000 percentage points
(2.750 %3 1o the Current Index. The Note Holder will then round the result of this
addition to the nearest oric-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount/wiii be my new interest rate until the next Change Date.

The Note Holder will then deteraiine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am cxpected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal pavraents. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay it the first Change Date will not be greater than
6.750 % or less than 2, 750 % . Thereafter, my adjustable interest
rate will never be increased or decreased on any singlé Cnange Date by more than two percentage poinis
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 10,750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dite. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the’Ciiange Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my iriiial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the zilective date of any
change. The notice will include the amount of my monthly payment, any information renzir=d by law to be
given to me and also the title and telephone number of a person who will answer any question. [ may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
Imitial { .
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

T2 all or any part of the Property or any Interest in the Property is sold or transferred (or if
Boriowsr is not a natural person and a beneficial interest in Borrower is sold or transferred)
without/zender's prior written consent, Lender may require immediate payment in full of ail
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such excieisc is prohibited by Applicable Law.

If Lendercrercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Sesaon 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borroye: fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower's initiai fixed-interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform (Covenant 18 of the Security Instrument described in Section BI above
shall then cease to be in effect, and the piovisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a 2c¢pificial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests /iranferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest 2u.the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial inierest-in Borrower is sold or transferred)
without Lender's prior written consent, Lender may recuire immediate payment in full of all
sums secured by this Security Instrument. However, this orzion shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also/shal! not exercise this option if:
(a) Borrower causes to be submitted to Lender information requires by Lender to evaluate the
intended transferee as if a new loan were being made to the (cansferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by ‘ie-doan assumption and
that the risk of a breach of any covenant or agreement in this Security Inst-ument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a i<asonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require 'ne tiansferee to
sign an assumption agreement that is acceptable to Lender and that obligates the-{tzasferce to
keep all the promises and agreements made in the Note and in this Security “Irstrument.
Borrower will continue to be obligated under the Note and this Security Instrumeat”unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accerdance with Section 15 within which Borrower must pay all
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIENING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustzole Rate Rider. W//
) (Seal) @ /{/ \ J! 'j(Stfal)

-Borrower MI CHML R. FLAHERTY -Borrower

~~ __{Seal) {Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

(Z)-243R (0006}.01 Page 4 of 4 Form 3182 1/01
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 29th day of May, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security De=d (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™} to
secure Boriower's Note to ASTORIA FEDERAL MORTGAGE CORP.

(the
"Lender™} of the sdme date and covering the Property described in the Security Instrument and located at:
635 W. SHERIDAI %O UNIT 3, CHICAGO, ILLINOIS 60613

[Property Address]

The Property includes a uni. i ogether with an undivided interest in the common elements of, a
condominium project known as:
635 SHERIDAN

IN<me of Condominium Project]
(the "Condominium Project"). If the ownars association or other entity which acts for the Condominium
Project (the "Owners Association") holds fit'e to_property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the.Covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree ‘as totlows:

A. Condominium Obligations. Borrower shall perforai all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Docwrents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-lays; (ifi) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when-duc, all dues and assessments
imposed pursuant to the Constituent Docunents.

B. Property Insurance. So long as the Owners Association maintains, wrh a generally accepted
insurance carrier, 2 "master” or "blanket" policy on the Condominium Project which s satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible’ Ycvels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” aud any other
hazards, including, but not limited to, earthquakes and flocds, from which Lender requirss insurance,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

—
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Ysender requires as a condition of this waiver can change during the term of the loan.

Boriowzr shall give Lender prompt notice of any lapse in required property insurance coverage
provided by <ne-master or blanket policy.

In the evens ri-a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Properoswhether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and sha'i be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, wizh the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association mainains»@ public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceads of any award or claim for damages, direct or consequential,
payable to Borrower in comnection with uny condemnation or other taking of all or any part of the
Property, whether of the unit or of the com.msp clements, or for any conveyance in lieu of condemmation,
are hereby assigned and shall be paid to Lend:r. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in fecticn 11.

E. Lender's Prior Consent. Borrower shall 1ict, sxcept after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Preperty or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonrient or termination required by law in the
case of substantial destruction by fire or other casualty or 1nthe case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Ceustituent Documents if the provision is for
the express benefit of Lender; (iii) termination of professiomil menagement and assumption of
self-management of the Owners Association; or (iv) any action which weuld have the effect of rendering
the public liability insurance coverage maintained by the Owners Association uinazceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessmeits when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shali be>¢me additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agres i, other terms of
payment, these amounts shall bear interest from the date of disbursement at the Notesawc and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

@D, -8R (0008) Page 2 of 3 Form 3140 1/01




0316202249 Page: 23 of 30

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in this
Condominium Rider.

K/‘ |

‘ !

sea) () W (Seal)

-Borrower MICHAEL R. FLAHERTY -Borrower
(Scal) (Secal)

-Borrower -Barrower
(S:al) : {Seal}

-Borrowe: -Borrower
(Seal) {Seal)

-Borrower -Botrrower

@)-sn {0008) Page 3 of 3 Foarm 3140 1/01




0316202249 Page: 24 of 30

UNOFFICIAL COPY

Loan No. 770011037

LENDER'S MORTGAGE RIDER

[ FURTHER COVENANT, PROMISE AND AGREE WITH THE LENDER AS FOLLOWS:

1. Printed Note Arl Mortgage And This Rider; "Lender". This Rider changes, adds to, or deletes, certain
provisions of the printed Mortgage/Deed of Trust/Security Deed ("Mortgage" or "Security Instrument”). | agree
that the Note referred to in this Mortgage, including the rider to such Note (collectively, the "Note"), and this
Rider, are all part of the Mcrtgage. Whenever the Mortgage differs or conflicts with this Rider, this Rider will
control. The term "Lender" includes any owner and/or holder of the Mortgage. This Mortgage and Rider cannot
be changed, altered, modified, waied crterminated orally.

2. Borrower's Defaults. Sections 19 and 22 of the Mortgage are deleted. Any reference to Section 22 of the
Mortgage is changed to refer to this Section 2, If any event stated below occurs, Lender may accelerate the normal
maturity of the Loan and require that I pa) immediately any and all sums I owe to Lender (called "Immediate
Payment [n Full"). Lender may do this without giving me any advance notice or making any demand for payment
(under Section 18 of the Mortgage, the last paragrz;k-of Section 20 of the Mortgage, or otherwise).

Lender may also invoke any other remediec pepmitted by law, the Mortgage, the Note, and/or any other
document | give in connection with the Loan, including the power of sale for the purpose of foreclosure by
advertisement, by means of which Lender may take away ai! of my remaining rights in the Property and sell the
Property at public auction.

If Lender requires Immediate Payment In Full, Lender iay;-among other things, increase my interest rate by
five (S) per cent per year as provided in the Note, and bring a lawsuiv<o take away all of my remaining rights in the
Property and to have the Property sold. At this sale Lender or anotlier.person may acquire the Property. This is
known as "foreclosure and sale".” In any lawsuit for foreclosure aiid saleLander will have the right to collect all
costs allowed by law, and other reasonable costs, expenses and attorneys fecs, If Lender has required immediate
payment in full, T understand that | bave no right to have enforcement of the Mortgage discontinued.

Lender may require Immediate Payment In Full if: (A) I fail to pay eny required monthly payment on or
before the last day of the month in which it is due; or if I fail to pay an item required by Section 4 of the Mortgage
or this Rider for 30 days after it is due; or (B) 1 fail to keep any other promise or agreement | have made in any
loan or other document I give in connection with this Loan; or {C) without Lender's prior written consent (i) |
assign the rents from all or any part of the Property, or (ii) I receive or collect rent from ziy tenant of all or any
part of the Property for more than one month in advance; or (D) I do not maintain the property’ in.reasonably good
repair, or if | permit the property by reason of neglect or otherwise to substantially depreciate.in ~alue after notice
of the condition is given to the owner of the premises, or if 1 fail to comply with any requiremer..erder or notice
of a violation of a law or ordinance within ninety (90} days after the requirement, order or notice is issued by a
governmental department claiming authority over the property; or (E) Lender applies to two or more fir< insurance
companies lawfully doing business in the state where the property is located and these insurance companies refuse
to issue policies insuring the buildings on the Property; or (F) any fixture or article of personal property that is
covered by the Mortgage is wholly or partially removed, demolished or destroyed, unless (i) such personal
property or fixture is promptly replaced by similar property that is at least equal in quality and condition, and (ii) |
am the sole owner of this replacement property and it is free from any lien or claim; or (G} any law is passed (i)
deducting from the value of the Property for the purpose of taxation any lien on the Property or (ii) changing in any
way the taxation of mortgages or debts secured by a mortgage for state or local purposes, and thirty (30} days have
elapsed after passage of any such law: or (H) 1 use the Property for any unlawful purpose, or if the Property is used
for any purpose by which the risk of fire or other hazard is increased, unless Lender gives written consent prior to
these unauthorized uses: or (1) a lawsuit is begun for foreclosure and sale or any other action or proceeding is
begun to collect any lien on the Property; or (J) I fail to pay any amounts that I owe or | fail to keep, observe and
perform any of the covenants, conditions or agreements contained in any prior mortgage or fail to repay to the
Lender the amount of any instaliment of principal or interest, or any other amount, which the Lender may have
paid, with interest thereon as provided in that mortgage; or (K) 1 or my agents, successors or assigns, if served with
a summons or other legal process which puts in issue or is likely to put in issue or in any wise to affect the title to,
or the right to possession of, the mortgaged premises, fail to immediately thereafter give notice to the Lender
thereof, or of any act whatsoever affecting the legal status of the property, and to take all steps to enable the Lender
to defend its intérests in the premises; or my failure to defend my own right, title and interest in the mortgaged
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premises and in good faith to contest any litigation affecting such right, titie and interest; or (L) if any statement or
report which 1 have made to Lender for the purpose of inducing the Lender or its assignees to make or purchase
this mortgage, or to induce the PMI Company, if any, to insure such loan is not true, complete or accurate, or if |
do not keep any promise or agreement made in this or any other document 1 execute in connection with this loan;
or (M) a check delivered to Lender or its agent in connection with this Loan is dishonored or not paid; or (N)
Lender is entitled to do so under any provision of any loan or other document I give in connection with the Loan;
or {O) Lender is entitled to do so under the provisions of Section |8 of the Mortgage (concerning the sale or
transfer of the Property); or (P) except as permitted by federal law, I allow any lien inferior to the Security
Instrument to be perfected against the Property without Lender's prior written permission. Any refund or
application of funds under or pursuant to Section 14 (Loan Charges) of the Mortgage shall not cure or waive any
default.

3. Foreclosure Search; Receiver, Foreclosure and Sale. If [ do not keep a promise and/or agreement 1 have
made to Lendsi, Lender may, among other things, obtain a "foreclosure search" and/or refer this Loan to an
attorney for<collection. [ give Lender the right to have a receiver appointed without giving notice to me and
whether or not tic value of the Property is worth more than the amount | owe on the Mortgage or this Rider. 1
will pay the LendCr reasonable rent from the date any judgement of foreclosure is entered for as long as 1 occupy
the Property, but this'dozs not give me the right to occupy the Property. If there is a foreclosure and sale, 1 agree
that all of the Property or.ény part of the Property that is affected by the Mortgage may be sold together as one
parcel unless the Lender requasts that the Property be sold in more than one parcel. Lender may exercise its
option to require Immediate’ Pzyment In Full during any default regardless of any prior forbearance. If suit is
brought to collect any amourt'due to the Lender, Lender shall be entitled to cotlect all reasonable costs, expenses
and attorney's fees. Furthermore, {f Lam in default, I promise to pay all costs of collection including reasonable
attorney fees, whether or not a lawsui#'1s commenced as part of the collection process. Costs shall include the cost
of a foreclosure search. My obligation te'pay attorney fees and collection and court costs will survive my default
or the termination of the Note, this Morieage.or any other document [ sign in connection with this loan, or the
repayment of the Loan.

4. Forfeiture. Anything in the seventh paragragnof Section 11 of the Mortgage to the contrary notwithstanding,
Lender may require immediate payment in full and/or enforce any and all of its rights if any such civil or criminal
action or proceeding for forfeiture is begun and prior to the entry of such final and binding court ruling.

5. Authorization. If the Mortgagor is a corporation, the exesition of this Mortgage has been duly authorized by
its Board of Directors. 1f the Mortgagor is a partnership, litaiies-vartnership, limited liability company, limited
liability partnership or other entity, the execution of this Mortgage has been duly authorized and consented to in
accordance with the partnership agreement, operating agreement, ol o‘ner applicable organizational document.

6. Miscellaneous Proceeds. The fourth and fifth paragraphs of Section 1i-ofine Mortgage are superseded by the
provisions of this Section. If ali or if only a part of the Property is takef,(lentreyed or reduced in value, the
proceeds will be used to reduce the sums secured. If any of the proceeds remain arte: the amount | owe to Lender
has been paid in full, the remaining proceeds will be paid to me. [ will give Lende ary and all assignments and
other instruments required by Lender for the purpose of assigning the award or award< 1o the Lender free of any
other right or claim of any kind or nature. If for a time after any property is taken the'agensy. or authority delays
making payment but instead pays interest, I will pay Lender the difference between the iterest Lender receives
and the interest I would owe under the Note.

7. Borrower's Payments. The provisions of Section 1 of the Mortgage notwithstanding, Lender, pt-its option,
need not apply partial or incomplete payments, and may hold any partial or incomplete payments unt:l Lender has
actually received funds comprising a full and complete payment. Lender need not pay interest on unapplied funds
regardless of whether interest on principal accrues as if all Periodic Payments had been paid when due.

8, Mortgage Transfer. Lender may transfer the Note, and transfer or assign the Mortgage, and Note Lender's
right, title and interest, in whole or in part, without notice and without my consent. If the (i) Federal National
Mortgage Association (FNMA), (ii) the Federal Home Loan Mortgage Corporation (FHLMC), (iii} the Federal
Home Loan Bank (FHLB), or (iv) any other entity other than an entity which is owned in whole or in part by
Lender, an owner of Lender, or any successor to Lender or its owner, buys all or some of the Lender's rights, this
rider will automatically be deemed void, in which event all the terms and conditions contained in the Note and
Mortgage will be fully effective. The Lender, and any other party who buys any or all of Lender's rights, may, at
any time, also terminate the effectiveness of this rider, or any part of this rider, by merely voiding same and
notifying the Borrower to that effect, in which event the applicable terms and conditions of the Note or the
Morigage will be fully applicable. However, either FNMA, FHLMC, FHLB, Note Holder, or any assignee may
reinstate any of the pravisions of this rider at any time by notifying the Borrower to that effect, in which event
such provision will be in full force and effect.
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9. Rental Payments and Possession of the Property. As additional protection for Lender, 1 give to Lender all of
my rights to any rental payments from the Property. However, until Lender requires Immediate Payment In Full
under Section 2 herein, ot until | abandon the Property, I have the right to collect and keep those rental payments
as they become due. | will not collect more than one (1) month's rent in advance without the Lender's written
consent. 1 have not given any of my rights to rental payments from the Property to anyone else, and I will not do
so without Lender's consent in writing. If Lender requires Immediate Payment In Full under Section 2 herein, or if
1 abandon the Property, then Lender, persons authorized by Lender, or a receiver appointed by a court at Lender's
request may: (A) Collect the rental payments including overdue rental payments, directly from the tenants; (B)
enter on and take possession of the Property; (C) manage the Property; and (D) sign, cancel and change leases. 1
agree that if Lender notifies the tenants that Lender has the right to collect rental payments directly from the
tenants under this Section 9 the tenants may make those rental payments to Lender without having to ask whether |
have failed to keep my promises and agreements under this Mortgage. If there is a judgment for Lender in a
lawsuit for foreclosure and sale [ will pay to lender reasonable rent from the date the judgment is entered for as
long as | occimy the Property. However, this does not give me the right to occupy the Property. All rental
payments coiiacizd by Lender or by a receiver, other than the rent paid by me under this Section 9, will be used
first to pay the costs of collecting the rental payments and of managing the Property. The balance, if any, will be
used to reduce the amount that [ owe to Lender under the Note and under this Mortgage. The costs of managing
the Property may tiirilide receiver's fees, reasonable attorney's fees, and the cost of any necessary bonds. Lender
and the receiver wiil 5¢ abligated to account only for those rental payments that they actually receive.

10. Effect of this Rider. MNothing contained in this Rider shall be construed as depriving Lender of any right or
advantage available under the Note, Mortgage, or any of the other loan documents, or under any applicable law,
rule or regulation, but any provision in this document differing from the Note, Mortgage, other loan documents or
any law, rule or regulation shal! be construed as conferring additional, and not substitute, rights and advantages. If
I fail to comply with the promises and agreements [ have made in this Rider, you, the Lender, can declare a default
and avail yourself of ali of the rights ana remedies set forth in any of the loan documents.

greg o t;“.:{,’;r,nmises and agreements contained in this Rider.

—

o

BY SIGHING BELOW, | ac?t a

CHAEL R. FLAHERTY

05/29/2003

052972005

05/29/2003

05/29/2003
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Loan No. 770011037
LENDER'S NOTE RIDER
1 FURTHER COVENANT, PROMISE AND AGREE WITH THE NOTE HOLDER AS FOLLOWS:

1. PRINTED NOTE AND MORTGAGE AND THIS RIDER - The Rider changes, adds to, or deletes, certain
provisions of the printed Note. The printed Note and this Rider will at times collectively be called "The Note". |
agree that the Mortgage protecting this Note, including the riders to such Mortgage, and this Rider, are all part of
the Note. Whenever the Note differs or conflicts with this Rider, this Rider wil control. The Note or this Rider
cannot be changed, altered, modified, waived or terminated orally.

2. BORRO'WER'S FAILURE TO KEEP PROMISES AND AGREEMENTS - If my loan is a fixed rate loan,
Section Section 4(C) of the printed Note is deleted. If my loan is an adjustable rate loan, Section 7(C) of the
printed Note is'deicied. If any event stated in Section 2 of the Lender's Mortgage Rider occurs, Note Holder may
accelerate the norivalfaturity of the Loan and require that | pay immediately any and all sums [ owe Note Holder
(called "Immediate’ P2y ment in Full”). Note Holder may do this without giving me any advance notice or making
any demand for paymeat (uader Section 18 of the Mortgage, the last paragraph of Section 20 of the Mortgage, or
otherwise). Note Holder imay also invoke any other remedies permitted by law, or any loan or other document |
give in connection with the Loz, If Note Holder requires Immediate Payment In Full, Note Holder may, among
other things, increase my Interest—rate as provided in this Rider and bring a lawsuit to take away all of my
remaining rights in the Property ar4 #0'have the Property sold. At this sale Note Holder or another person may
acquire the Property. This is known‘as "favaclosure and sale”.

3. HIGHER INTEREST RATE AFTER DEFAULT- The second paragraph of Section 2 of the printed Note i3
deleted. The interest rate required by Section’2-of the Note is the rate | will pay before any default which results in
the Note Holder demanding Immediate Paymert 11 Full as described above. However, if Note Holder demands
Immediate Payment In Full as described above, | agree to pay interest at a rate of five (5) per cent per year in
excess of the rate in effect on the Note from the date'thay I defaulted or failed to keep any promise or agreement
contained in any loan or other document ! give in cennection with this Loan, but in no event in excess of the
maximum legal default rate of interest permitted under any luvr specifically applicable to Note Holder and the Note
and Mortgage. Such higher rate of interest will apply to all sums swed by borrower under the Note or Mortgage.

4. LOAN CHARGES - [f my loan is a fixed rate loan, this Sectror.is added to Section 5 of the Note. If my loan
is an adjustable rate loan, this Section is added to Section 6 of the printec Wete. Nothing contained in this Note nor
any transaction relating to this Note shall be construed or shall operate zither-presently or prospectively to require
me to pay interest at a rate that is greater than is lawful for me to contract {o7 Any credit or refund shall not cure
or waive any default by me.

5. TRANSFER OF NOTE AND MORTGAGE - Note Holder may transfer the Nat2, and transfer or assign the
Mortgage, and Note Holder's right, title and interest, in whole or in part, without notice aid without my consent. If
the (i) Federal National Mortgage Association (FNMA), (i) the Federal Home Loan-Nieiizage Corporation
(FHLMC), (iii) the Federal Home Loan Bank (FHLB), or (iv) any other entity other than an entity ‘which is owned
in whole or in part by Note Holder, an owner of Note Holder, or any successor to Note Holder or'1ts gwner, buys all
or some of the Note Holder's rights, this rider will automatically be deemed void, in which evental"tie terms and
conditions contained in the Note and Mortgage will be fully effective. The Note Holder, and any other party who
buys any or all of Note Holder's rights, may, at any time, also terminate the effectiveness of this rider, or any part of
this rider, by merely voiding same and notifying the Borrower to that effect, in which event the applicable terms
and conditions of the Note or the Mortgage will be fully applicable. However, either FNMA, FHLMC, FHLB,
Note Holder, or any assignee may reinstate any of the provisions of this rider at any time by notifying the Borrower
to that effect, in which event such provision will be in full force and effect.
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6. EFFECT OF THIS RIDER - Nothing contained in this Rider shall be construed as depriving Note Holder of
any right or advantage available under the Note, the Mortgage, or any of the other loan documents, or under any
applicable law, rule or regulation, but any provision in this document differing from the Note, Mortgage, other
loan documents or any law, rule or regulation shall be construed as conferring additional, and not substitute,
rights and advantages. If I fail to comply with the promises and agreements | have made in this rider, you, the
Note Holder can declare a default and avail yourself of all of the rights and remedies set forth in any of the loan

documents.

BY SIGNING BELOW, I accept and agree to the promises and agreements contained in this Rider.

0 Judee] [

05/29/2003

05/29/2003

05/29/2003

05/29/2003

NOTERI2
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ADDITIONAL NOTE AND/OR CONSOLIDATION, EXTENSION AND
MODIFICATION AGREEMENT ("CEMA"™) RIDER

Notice of Prepayment Penalty

I FURTHER COVENANT, PROMISE AND AGREE TO THE FOLLOWING :

1. Agreements About the Printed Note, Security Instrument, CEMA and this Rider -- This Rider
makes certain changes and additions or deletions to the attached printed Note (the "Note') and/or CEMA
(the "CEMA™) evidencing the Loan | have promised to pay (the "Loan™), which is protected by a
Mortgage or Deed of Trust (the "Security Instrument™). | agree that the provisions of the Security
Instrument and of this Rider, are all part of the Note and/or the CEMA. Whenever the terms, conditions
and promises contained in the Note and/or the CEMA differ or are in conflict with this Rider, the
provisions of this Rider will control.

2. Borrower's Payments Before They are Due; Prepayment Penalty -- [ may pay all or any part of the
principal amount due in advance at any time, which is called a "prepayment." A refinance or
consolidation of this loan shall be deemed a prepayment. A modification of any of the terms of this

loan shall alZo\be deemed a prepayment. Any such refinance, consclidation or modification will be
deemed a piepayment of the entire outstanding principal balance. Any other provision of this Note and/or
the CEMA notvithstanding, if I make a prepayment at any time on or before the first (1st) anniversary of
the closing date, [ rnay have to pay a prepayment charge. | may prepay up to five percent (5%) of the
outstanding principair balance of the Note without incurring any prepayment charges. Any amount(s)
prepaid which exceas said five percent {5%) shall be subject to a charge of one percent (1%) of such
amount(s) prepaid.

Notwithstanding the above, I'will not incur a prepayment penalty if the prepayment is pursuant to a bona
fide sale of the property on Gt after six (6) months from the closing date, such sale to be documented as
an arms-length transaction, as’cyidenced by a HUD-1 Settlement Statement or otherwise, to the
satisfaction of the Note Holder.

3. Note Holder's Right to Transfer Notz, Security Instrument and/or CEMA; Effect on this Rider
Note Holder has the right to transfer the Note and/or the CEMA, including this Rider, and transfer or
assign the Security Instrument, including ar.v riders, and Note Holder's right, title and interest under the
Note, the Security Instrument, and/or the CEMA, in whole or in part, without notice and without my
consent. If the Federal National Mortgage Assdciation (FNMA), the Federal Home Loan Bank (FHLB),
or the Federal Home Loan Mortgage Corporation (FHLMC) buys all or some of the Note Holder's rights
under the Note, the Security Instrument, and/or the CEMA, this Rider will automatically be deemed void
and of no further force and effect, in which event cll the terms and conditions contained in the Note, the
Security Instrument, and/or the CEMA will be fully efe.tive. The Note Holder, and any other party who
buys any or all of Note Holder's rights, may. at any time; alzo terminate the effectiveness of this Rider or
any part of this Rider by merely voiding same and notitying the Borrower to that effect, in which event
the applicable terms and conditions of the Note, the Security/Ir5trument, and/or the CEMA will be fully
applicable. However, either FNMA, FHLMC, FHLB or Note‘Holder may reinstate any of the provisions
of this Rider at any time by notifying the Borrower to that effesi) in which event such provision will be in
full force and effect.

4. Captions -- The captions and titles of this Rider are for convemcase only. They may not be used to
interpret or define the terms of the Note and/or the CEMA,, or of this Rider

5. Effect of this Rider -- Nothing contained in this Rider shall be construed s depriving Note Holder of
any right or advantage available under the Note, the Security Instrument, and/orghe CEMA, or any other
loan documents, or under any applicable law, rule or regulation but any provision in this document
differing from the Note, the Security Instrument, and/or the CEMA other loan docugients or any law, rule
or regulation shall be construed as conferring additional, and net substitute, right: and advantages. If |
fail to comply with the promises and agreements 1 have made in this Rider, you can aegia-¢ a default and
avail yourself of all of the rights and remedies set forth in any of the loan documents.

BY SIGNING BELOW, or by signing the Note and/or the CEMA which makes reference ¢ *iais Rider, |
accept and agree to the promises and agreements contained in this Rider.

Date: May 29, 2003 (@ % (Seal)
HAFEL R. FLAHER _Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

PORTNR
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SCHEDULE A
ALTA Commitment
T Flle No. 239133

LEGAL DESCRIPTION

Unit 3 together with its undivided percentage interest in the common elements in 635 Sheridan Condominium, as
delineated and defined in the Declaration recorded as document number 24878288, in the Northwest Fractional
Quarter of Section 21, Township 40 North, Range 14, East of the Third Principal Meridian, in Cook County,
[Hinots.

STEWART TITLE COMPANY




