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MORTGAGE

DEFINITIONS

Words used in multiple sections of this documeit are defined below and other words arc defined in

Sections 3. 11, 13, 18, 20 and 21. Certain rules regadding the usage of words used in this document are
also provided in Scction 16.

(A) "Sceurity Instrument' means this document, which is datciMav 13, 2003
together with all Riders to this document.

(B) "Borrower" is JOHN P, SCOTT

AND SHARGN P. BUCK SCOTT, HUSBAND ANG WIFE

Borrower is the mortgagor under this Security Instrument.
{C) "Lender” is PACOR MORTGAGE CORP.

Lenderisa ILLINGIS CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS
4313040448
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Lender's address is 3001 WEST 111TH STREET-SUITE 103

CHICAGC, ILLINOIS 60655

Lender is the mortgagee under this Sceurily [nstrument.

(D) "Note" means the promissory nete signed by Borrower and datedMay 13, 2003

The Note states that Borrower owes Lender One Hundred Ninety-Four Thousand and 00/100
Dollars

(U.S. $194,000,00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic

Paymenis and 1o pay the debt in full not later than June 1, 2018

(E) '"Property” means the properly that is described below under the heading * Tranal’ er ol Rights in the

Property "

(F) "Loan" mmcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

duc undertie Note, and all sums due under this Securily Instrument, plus interest.

(G) "Riders" mauans all Riders (o this Sccurity Instrument that are exccuted by Borrowcer. The following

Riders are (0 buespsuted by Borrower [check box as applicable]:

D Adjustable Rate Ruder || Condominium Rider |:| Second Home Rider
Balloon Rider ___| Planned Unit Development Rider [ J14 Family Rider
[T vA Rider L] Biweckly Payment Rider ] Other(s) [specify|

(H) "Applicable Law" mecans all cantrolling applicable federal, state and local statutes, regulations.
ordinances and administrative rules and ardcrs (that have the effect of Taw) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, {ees, assessments and other
charges that arc imposed on Borrower or the Froperly by a condominium association. homeowners
association or similar organization,

()} "Electronic Funds Transfer” mecans any transfer o1 Funds. other than a transaction originated by
check. dralt. or similar paper instrument, which is initiated fhrough an electronic terminal, telephonic
instrument. computer. or magnetic tape so as to order, instruct, oy anthorize a financial institution to debit
or credit an account. Such term includes. but is not limited {0, poiri=ef-sale transfers. automated icller
machine transactions, translers initiated by telephone, wire tranifors.7and automated clearinghouse
translers.

(K) "Escrow ltems' means those items that are described in Section 3.

(L) "Miscellancous Proceeds means any compensation. sctlement, award of lamages, or proceeds paid
by any (hird party (other than insurance procceds paid under the coverages descrived in Scction 5) for: (i)
damage to. or destruction of, the Property; (ii) condemnation or other taking of all’or yny part of the
Property: (nt) conveyance in licu of condemnation; or (iv) misrcpresentations of, or orniisswns as 1o, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of. ordefault on,
the Loan.

(N) "Periodic Payment” means (he regularly scheduled amount duc for (i) principal and interest under the
Note. plus (ii) any amounts under Section 3 of this Security [nstrument,

(0) "RESPA" mcans (he Real Estate Scttlement Procedures Act (12 U.S.C. Scction 2601 et seq.) and ils
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended rom time to
time. or any additional or successor Iegislation or regulation that governs the same subject malier. As used
in this Sccurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage toan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken title (o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of (he Note; and (i) the performance of Borrower's covenants and agreements under
this Sccurity Instrument and the Note, For this purpose, Borrower does hereby morigage, grant and convey
lo Lender and Lender's successors and assigns, the following described property locatcd in the

COUNTY U'T'ype of Recording Jurisdiction|
of Cook [Name of Recording Jurisdiction|:

LOTS 183 ANR. 184 IN F.A. HILLS ADDITION TO MORGAN PARK, BEING A
SUBDIVISION.OF PART OF THE NCRTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION
24, TOWNSHIF 27-MORTH, RANGE 13, EAST CF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLLNOTS,

Parcel ID Numbcer: 24-24-204-042-0000 which currently has the address of
11224 S, MAPLEWOCD [Street|
Chicago [Civ], [tMnows 60655 |Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hercafter erected Hn the property. and all
casements, appurtenances, and fixtures now or hereafter a part of the properti ) All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is refurred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hercby convayed and has
the right to mortgage, grant and convey the Properly and that the Property is uncncumberea, evespt lor
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all
clatms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limiled variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayent charges and late charges due under the Note. Borrower shall also pay [unds for Escrow ltems
pursuant 1o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
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currency. However, if any chieck or other instrument received by Lender as payment under the Note or this
Security Instrument is returned (o Lender unpaid, Lender may require that any or alt subsequent payments
duc under the Note and this Security Instrument be made in one or morc of the following forms, as
selected by Lender: (a} cash. (b) moncy order; (c) certified check, bank check. treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose depeosits arc insurcd by a
[ederal agency. instrumentality, or entity: or (d) Electronic Funds Trans(ler.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withoul waiver of any rights hereunder or prejudice to its rights 10 refusc such payment or partial
paymentsaithe future, but Lender is not obligated 1o apply such pavments at the time such pavments arc
accepled. It <ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
mterest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes pavment to bring
the Loan current? i¢2avrower does not do so within a reasonable period of time. Lender shall cither apply
such funds or return thepiso. Borrower. If not applicd carlicr, such funds will be applied to the outstanding
principal balance under tiic/Note immediately prior to foreclosure, No offsct or claim which Borrower
might have now or in thé uture.against Lender shall relieve Borrower from making payments duc under
the Note and this Sccurity [nsirumenCor performing the covenants and agreements securcd by this Security
Instrument.

2. Application of Payments ov_Proceeds. Except as otherwise described in this Scction 2. all
payments accepted and applicd by Lender <pall be applicd in the following order of priority: (a) intcrest
duc under the Note: (b) principal due under e Note; (c) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which it became duc. Any remaining amounts
shall be applied first (o late charges, second to any! other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

Il Lender receives a payment from Borrower for @ deiinquent Periodic Payment which includes a
sufficient amount (o pay any late charge due, (he payment tay be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstanding, /Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to flicoxtent that, each payment can be
paid tn [ull. To (he extent that any excess exists after the payment is woplied to the (ull payment of one or
morc Periodic Payments. such excess may be applied to any late charges‘dac.) Voluntary prepayments shatl
be applied first to any prepayment charges and then as described in the Noic.

Auny application of payments, insurance proceeds, or Miscellaneous Proce:ds 1o principal duc under
the Note shall not exiend or postpone the due date, or change the amount, of the P¢riadic Payments.

3. Funds for Escrow Items, Borrower shall pay 1o Lender on the day Periodit Parments are duc
under the Note. until the Note is paid in full, a sum (the "Funds") to provide for payméiit o1 wnounts due
for: (a) taxes and assessments and other items which can attain priority over this Sccurity feluent as a
lien or encumbrance on the Property; (b} lcaschold payments or ground rents on the Property.-if ay; (c)
prenuums for any and all insurance required by Lender under Section 5: and (d) Mortgage tusurance
premiums. if any, or anv sums payable by Borrower to Lender in licu of the pavment of Mortgage
[nsurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
llems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Duecs. Fees. and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrowcer shall promptly furnish o Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ilems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable. the amounts
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due Tor any Escrow llems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenan! and agreement contained in this Security Instrument, as the phrase "covenant and agreemen(”
is uscd in Section Y. Il Borrower is obligated to pay Escrow Items dircctly, pursuant to a walver, and
Borrowcr fails 1o pay the amount due for an Escrow ftem. Lender may excreise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Scction 13 and. upon such revocation, Borrower shall pay lo Lender all Funds, and in
such amounts. that are then required under this Scction 3,

Lenderpmay, at any time. collect and hold Funds in an anount (a) sufficient to permit Lender to apply
the Funds atthe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under” RESPA. Lender shall estimate the amount of Funds duc on the basis ol current data and
rcasonable cstimawsol expenditures of future Escrow [tems or otherwise in accordance with Applicable
Law,

The Funds shaii Ue held in an institution whose deposits are insured by a federal agency,
instrumentality. or entity «ipcluding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specilied under RESPA, Lendcrsniil not charge Borrower for holding and applyving the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pavs Borrower interes( on (he
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be.pid on the Funds, Lender shall not be required to pay Borrower
any ierest or carnmngs on the Funds. Boreerved and Lender can agree in writing. however, that interest
shall be paid on the Funds. Lender shall give lo Berrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, @s defined under RESPA, Lender shall account (o
Borrower [or the excess [unds in accordance with RESPA. 17 there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notily Borrewer as régrared by RESPA. and Borrowcer shall pay to
Lender the amount necessary (0 make up the shortage in accor¢arce. with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. as-<aefined under RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lendes the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 mon/ily payments.

Upon payment in full of all sums secured by this Security Instrument,~Lexder shall prompily relfund
to Borrower anv Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, rincs. and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, ledsehdld payments or
ground rents on the Property, 1f any. and Communily Association Dues, Fees, and Assessmétisr.if any, To
the extent that these riems are Escrow lems, Borrower shall pay them in the manner providcddn-Scction 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrumeni unless
Borrower: (a) agrees in writing to the payment of the abligation sccurcd by the lien in a manner acceptable
to Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion eperate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) secures from the hoider of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identilying the
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tien. Within 10 days of the date on which that notice is given, Borrower shall satisly the lien or take one or
more of the actions sct forth above in this Scction 4.

Lender may require Borrower to pay a onc-time charge for a real cslate tax verification and/or
reporting service used by Lender tn connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now cxisting or hercaller crecled on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including. but not limited to, carthquakes and floods. for which Lender requires insurance,
This msurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower 1o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinatio:n. eertification and tracking services; or (b} a onc-time charge for flood zone determination
and certilication-snivices and subsequent charges cach time remappings or similar ¢hanges occur which
reasonably might aireCy such determination or certification. Borrower shall also be responsible for the
pavment of any feesipipesed by the Federal Emergency Management Agency in connection with the
review of any flood zone defermination resulting from an objection by Borrower.

I Borrower fails to maintzin any of the coverages described above. Lender may obtain insurance
coverage. al Lender's option and Sorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverags: Therefore, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gieater-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance<overage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
becomne additional debt of Borrower sccured by thic Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals el such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard niorgage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have the vigit to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender a'i receipls of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, ngt-otherwise required by Lender,
for damage 1o. or destruction of, the Property, such policy shall include asstandard mortgage clause and
shall name Lender as morlgagee and/or as an additional loss payce.

In the event of loss. Borrower shall give prompt notice to the insurance caivivr and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower hihierwise agree
in writing. any insyrance proceeds, whether or not the underlying insurance was required by teonder, shall
be applicd to restoration or repair of the Property. if the restoration or repair is cconomicaily Tzasible and
Lender's security is not Iessened. During such repair and restoration period, Lender shall havetha vight to
hold such imsurance proceeds until Lender has had an opportunity (o inspect such Property to ensurce the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paviment or in a scrics
ol progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Borrower shall net be paid out of the insurance proceeds and shall be he sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sceurity would be lessened. the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with
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thie excess, if any. paid to Borrower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.

Il Borrower abandons the Property, Lender may file, ncgotiate and seltle any available insurance
claim and related matlers. 1If Borrower does not respand within 3¢ days to a notice from Lender that the
insurance carrier has offered 1o scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice 1s given. In either event, or if Lender acquires the Froperty under
Scction 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance
procecds in an amwount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned preminms paid by
Borrower) under all insurance policies covering the Property, insolar as such rights arc applicable to the
coverage of she Property. Lender may use the insurance proceeds cither to repair or reslore the Properiy or
to pay anousts unpaid under the Note or this Sceurity Instrument, whether or not then due.

6. QOccupezacy. Borrower shall occupy. establish, and use the Property as Borrower's principal
residence withteaoP days after the execution of this Security Instrument and shall continue (o occupy the
Property as Berrowecr's orincipal residence for at least one year after the date of occupancy, unless Lender
othenvisc agrees in writine, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exisl whicklare beyond Borrower's control.

7. Preservation, Miaintenance and Protection of the Property; Inspections. Borrawer shall not
destroy, damage or impair tliaroperty. allow the Property to deterioralc or commil wasle on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from azferinrating or decreasing in value duc to its condition. Unlcss it is
detcrmined pursuant o Scction 5 thal renzur-or restoration is nol cconomically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection Wwitludamage 1o. or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenis as the work is completed. If the insuranes or condemnation proceeds are not sulficient
(o repair or restore thie Property, Borrower is not relicved of Eorrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvement's on<he Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeclion specifyang such reasonable cause.

8. Borrower's Loan Application. Borrower shalt be in default if./dvsimg the Loan application
process. Borrower or any persons or entitics acting at the dircction ol Borrower or with Borrower's
knowledge or consent gave materially false, mislcading, or inaccuratle informatior: ¢t statements to Lender
(or [ailed 10 provide Lender with waterial information) in connection with tne ‘Loan. Material
representations include, bul are not limited to, representations concerning Borrower'soccumancy of Lhe
Property as Borrowcet's principal residence.

Y. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrement. If
(a) Borrower fails o perform the covenants and agreements contained in this Security Instrument,~{b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instriment (such as o proceeding in bankruptcy, probate, for condemnation or forfeiture. for
coforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations). or {¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasouable or appropriate to protect Lender's interest in the Property and rights under this Security
[nstrument. including protecting and/or assessing the value of the Property, and secuting and/or repairing
the Property. Lender's actions can include, but are not limited to; (a) paying any sums sccurcd by a lien
which has priotity over this Security Instrument; (b) appearing in court: and (c) paving reasonable
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attorneys' [ees 10 protect its interest in the Property and/or rights under this Security [nstrument, including
its sccured position in & bankruptcy proceeding, Sccuring the Property includes, but is not limited to.
entering the Property to make repairs, change locks, replace or board up doors and windows. drain water
from pipes. chiminate building or other code violations or dangerous conditions. and have utilitics turncd
on or off. Although Lender may take action under this Section ¢, Lender does not have (o do so and is not
under any duty or obligation 1o do so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccurcd by this Securily Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Sccurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. 1T Boriawer acquires lec title to the Property, the lecasehold and the fee title shall not merge unless
Lender agreesao the merger in wriling.

10. Morigaze Insurance, If Lender required Morlgage Insurance as a condition of making the Loan.
Borrower shall jury fhe prennums required to maintain the Mortgage Insurance in effect. If. for any rcason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided Suen-insurance and Borrower was required to make separatcly designated paymenis
toward the premiums lor 1dortgage Insurance. Borrower shall pay the premiums required o obiain
coverage substantially cquiraicnt to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost (o Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lopacr. I substantially equivalent Mortgage Tnsurance coverage is not
available. Borrower shall continue to pay'fo Lender the amount of the separately designated payments hat
were duc when the insurance coverage.ceased to be in effect. Lender will accept, use and retain these
pavments as a non-refundable loss reserye in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the/Loan is uitimately paid in fufl. and Lender shall not be
required to pay Borrower any interest or earniigs on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (‘n the amount and for the period that Lender requires)
provided by an insurer selecled by Lender again hecemies available, is obtained. and Lender requires
scparatcly designated payments toward the premiums {or Mortgage Insurance. I Lender required Morigage
insurance as a condition of making the Loan and Borrower »vas required to make separately designated
payments toward the preminms for Mortgage Insurance, Borrower shall pay (he premiums required to
mnaintain Morigage Insurance in cffect, or to provide a noa-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any writtes-agreement between Borrower and
Lender providing for such termination or until tcrmination is requirec by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation (o pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases-tpz-Note) for cerlain losses il
may incur il Borrower does not repay the Loan as agreed. Borrower is neda sarly o the Mortgage
[nsurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from-ime 1o time, and may
enler into agrecments with other parties that sharc or modify their risk, or reduce losses. Tlizsc agreements
arc on terms and conditions that are satisfactory (o the mortgage insurcr and the other pary (o parties) to
these agreements, These agreoments may require the mortgage insurer to make payments usiig any source
of funds that the mortgage insurer may have available (which may include funds obtained froin Mortgage
Instirance premiums).

As a resull of these agreements, Lender, any purchaser of the Nolte. another insurcr, any reinsurer.
any other entity. or any alfiliate of any of the forcgoing, may receive (dircetly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losscs. If such agreement
provides that an afTiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

4313040448 e AP
\mt\a\ﬂ‘)_ﬁQ‘l}

-8{IL) ico1cy01 Fage & of 15 Ly Form 3014 1701
@9 (I 5 L D8
] 20014-08




0316211017 Page: 9 of 15

UNOFFICIAL COPY

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11 Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 1s damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property. il the restoration or repair is econonically feasible and Lender's sccurity is nol lesscned.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender hag had an opportunity to inspect such Property o ensurce {he work has been completed 1o
Lender's sadsiction. provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in a single disbursement or in a series of progress payments as the work is
completed. Unlzssian agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Frosueds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellancous Procecns, I the restoration or repair is nol cconomically feasible or Lender's sceurity would
be lessened, the Miscellpienus Proceeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then duc. zvith (he excess, if any, paid 10 Borrower. Such Miscellaneous Proceeds shall be
apphied in the order providedTor in Scction 2.

fri the event of a total yking.. destruction, or loss in value of the Property. the Miscellancous
Proceeds shall be applied to the sins secured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befora tve partial taking, destruction, or loss in value is equal 10 or
greater than the amount of the sums sccured. Oy this Security Instrument immediately before the partial
taking, destruction. or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: (a} the total 2msant of the sums secured immediatcly before the
partial taking, destruction. or loss in value divided-uy (b) the fair market value of the Preperty
tmmedtately before the partial taking, destruction, or loss wvzine. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction. or foss in value:of the Property in which the fair market
value of the Property nnmediately before the partial taking, déstraction. or loss in valuc is less than the
amount of the sums secured immediately belore the partial taking, destruclion, or loss in value, unlcss
Borrower and Lender otherwise agree in writing, the Miscellaneous ['rocceds shall be applied to the sums
secured by this Security Instrument whether or nol the sums are then due.

IT the Property ts abandoned by Borrower, or if, afler notice by.Leader 10 Borrowcer that the
Opposing Party (as defined in the next sentence) offers to make an award to sottle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giveriLender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair o ¢the Properiy or to the
sums sccured by this Sccurity Instrument, whether or not then due. "Opposing Party" nicans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a Tigiieof action in
regard to Miscellancous Proceeds.

Borrower shall be in default if anv action or proceeding, whether civil or criminal, is bezui that. in
Lender's judgment. could result in forfeiture of the Property or other material impairment of (Leader's
interest in the Property or rights under this Security Instrument, Borrower can cure such a defauli and, if
acccleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a niling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd Lo restoration or repair of the Property shall be
applicd in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modilication of amortization of the sums sccured by this Security Insirument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amertization of the sums secured by this Security Tnstrument by reason of any demand made by the eriginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy including, without limitation, Lender's acceptance of payments Mrom third persons, entitics or
Successors in fnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terims of (b7 Jecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: an. {c} agrecs that Lender and any other Borrower can agree to extend, medify, forbear or
make any actoramodations with regard to the terms of this Security Instrument or the Note without the
co-signer' s conscik

Subject Lo “the’ qirovisions of Scction 18, any Successor in Interest of Borrower who assumcs
Borrower's obligations vader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrawer's rights aid benefits under this Security Instrument. Borrower shall nol be released from
Borrower's obligations and/iability under this Security Instrument unless Lender agrees (o such release in
wriling, The covenants and ajresments of this Security Instrument shall bind (cxcept as provided in
Section 20) and benefit the successars and assigns of Lender.

14. Loan Charges. Lender mgy charge Borrower {ces for scrvices performed in connection with
Berrower's delault. for the purpose oipruiccting Lender's interest in the Property and rights under this
Security Instrument, including. but not hwild, Lo, allorneys' fees, property inspection and valuation fees.
In regard 1o any other fees. the absence of expiras authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition.on the charging of such fee. Lender may not charge
fees that are expressly prolubited by this Security [rstruinent or by Applicable Law.

[f the Loan is subject to a law which sets maxintwiri inan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to bu collected in connection with the Loan cxceed the
permitted limits. then: (a) any such loan charge shall be reduged by the amount necessary (o reduce the
charge to the permitted limit, and (b} any sums already colicctod/ijom Borrower which exceeded permitted
limits will be refunded 1o Borrower. Lender may choose 1o migke-this refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrower” II'\a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayrient charge (whether or not a
prepayment charge is provided lor under the Note). Borrower's acceptandeof any such rclund made by
dircct payment to Borrower will constitute a waiver of any right of action Bortower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with dhis Sccurity Instrument
must be in writing. Any notice 1o Borrower in connection with this Security [nstrument shall be deemed (o
have been given (o Berrower when mailed by first class mail or when actually deliveres fe Borrower's
natice address if senl by other means. Notice to any onc Borrower shall constitule notice 0. Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Properiy) Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall groniptly
notify Lender of Berrewer's change of address. If Lender specifies a procedure for reporting Borrower's
chiange of address. then Borrower shall only report a change of address through that specificd procedure.
There may be only onc designated notice address under this Security Instrument al any one (ime. Any
notice 1o Lender shall be given by deltvering it or by mailing it by first class mail to Lender's address
stated herein unicss Lender has designated another address by notice to Borrower. Any nolice in
conncction with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. IT any notice required by this Sccurity Instrument is also required under Applicable
Law. the Applicable Law requircment will satisfy the corresponding requircment under this Security
Instrument.
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16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument arc subjcct to any requircrents and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Sccurity Instrument or the Notc conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffeet without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation (o
lake any action.

17. Beevower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"lnterest in tig Mroperty” means any legal or beneficial interest in the Property, including, but not limited
10. those beneflicial tiverests (ransferred in a bond for deed, contract lor deed, installment sales contract or
escrow agreemerd, tiwamtent of which is the transfer of title by Borrower at a fiture datc to a purchaser,

I all or any part-otihe Property or any Interest in the Property is sold or transferred (or if Borrower
is not 2 nafural person ana ¢ beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent. Lender iy require immediate payment in full of all sums sccured by this Security
[nstrument. However. this opfior shall not be excrcised by Lender if such cxercise is prohibited by
Applicable Law.

Il Lender exercises this option. /Lender shall give Borrower notice of acceleration. The netice shall
provide a period of not less than 30 days-{rom the datc the notice is given in accordance with Scction 15
within which Borrower must pay all sutre’sccured by this Security Instrument. If Borrower fails to pay
these sums prior 0 the expiration of this'period, Lender may invoke any remedies permilled by this
Sceurity Instrument without further notice or dernand on Borrower.

19. Borrower's Right to Reinstate After (Acclleration. If Borrower meets cerlain conditions,
Borrewer shall have the right to have enforcement Of this Security Instrument discontinued at any time
prior to the carliest of: (a} five days before salc of the Prorerty pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law mighi'spevify for the termination of Borrower's right
{o rcinstate; or (c) entry of a judgment cnforcing this Security) Instrument. Those conditions are that
Borrower: (a) pavs Lender all sums which then would be due unsei”this Sceurity Instrument and the Note
as 1f no acceleration had occurred: (b) curcs any default of any other Zovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, buvwatlimited to. reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the nurpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes sach action as Lender may
reasonably require to assurc that Lender's interest in the Property and ‘rghis under this Sccurity
Instrument, and Borrower's obligation to pay the sums sccured by this Security Insirument. shall continuc
unchanged unless as otherwise provided under Applicable Law. Lender may requirciiat Borrower pay
such reinstatement sums and cxpenses in one or more of the following fonms, as selected by Lender: (a)
cash; (b) money order: (c) certified check. bank check, treasurer's check or cashier's cheek_provided any
such check is drawn upon an institution whose deposits are insurcd by a federal agency. instramientality or
entity: or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instewsient and
obligations sccured hereby shall remain fully eflcctive as if no acccleration had occurred. However, this
right (o reinstate shall not apply in the case of acceleration under Section 18,

2. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parlial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payvments duc under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. Therc also might be
ane or more changes ol the Loan Servicer unrclated 1o a sale of the Note. If there is a change of the Loan
Scervicer. Borrower will be given wrillen notice of the change which will state the name and address of the
new Loan Scrvicer. the address (o which payments should be made and any other information RESPA
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requires in connection with a notice ol transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note. the morigage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchascr.

Neilher Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security instrument. until such Borrower or Lender has notificd the other party (with such
nolice given in compliance with the requirements of Section 15) ol such alleged breach and afforded the
other party hereto a rcasonable period after the giving of such notice to take corrective action. If
Applicabls Law provides a time period which nst elapse before certain action can be taken, that time
period will b deemed to be reasonable for purposcs of this paragraph. The notice ol acceleration and
opportunity (o curs-given 1o Borrower pursuant to Section 22 and (he notice of acceleration given 1o
Borrower pursuani-iec3eclion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tigaéniion 20,

21, Hazardous Sunsiazces. As used in this Scction 21 (3) "Hazardous Substances" are those
substances deflined as toxic or kazardous substances, pollutants, or wastes by Envirenmental Law and the
lollowing substances: gasoling, kzrosene, other flammable or toxic petroleum products, loxic peslicides
and herbicides, volatile solvents, mai:rials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal 'aws and laws of the jurisdiction where the Property is located that
relate o health, safety or cavironmental ptotection; {¢) "Environmental Cleanup" includes any response
aclion, remedsal action, or removal action, as ¢efined in Environmental Law: and (d) an "Environmental
Condition" means a condition that can cause, contribule (o, or otherwise frigger an Environmental
Cleanup.

Borrower shall not cause or permit (he presence, use, disposal. slorage. or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, edvut in the Property. Borrower shall not do.
nor allow anvonc clsc to de, anvthing affecting the Property (a) /hai is in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢} which, duvc toithe presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the vaive of the Property. The preceding
two senlences shali not apply to the presence, use, or slorage on the ‘Progerty of small quantities of
Hazardous Substances (hat are generally recognized to be appropriate to nodvial<esidential uscs and {o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the-Proparty and any
Hazardous Substance or Environmental Law of which Borrower has aclwal knowledge. (b) any
Environmental Condition, including but not limiied to, any spilling, leaking, discharge, releasc-erdhreat of
release of any Hazardous Subsiance, and (c) any condition caused by the presence, use or relcase of a
Harzardous Substance which adversely affects the value of the Property. I Borrower Icarns, or is notificd
by any governmental or regulatory authority, or any privale parly, that anv removal or other remediation
of any Havzardous Substance affecting the Properiy is necessary, Borrower shall promptly (ake all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Tollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bovrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or betore the date specified in the notice may result in aceeleration of the sums secured by
this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosuce, If the default is not cured on or before the date specified in the notice, Lender at its
option mayreguire immediate payment in full of all sums secured by this Security Instrument
without furthc<dzmand and may foreclose this Scenrity Instrument by judicial proceeding, Lender
shall be entitled to-ciiect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not linsitZa fo, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon paymert of all sums secured by this Security Instrument, Lender shall release this
Sccurity Instrument. Borrower.shafl pay any rccordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but-only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable Law.

24. Waiver of Homestead. In accordarzeawith [linois law, the Borrower hereby releascs and waives
alt rights under and by virtue of the Hlinois hom:zstead.exemption faws.

25, Placement of Collateral Protection Insurarce, Unless Borrower provides Lender with evidence
ol the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expensc to protect Lender's interests in Borrower sccollateral. This insurance may, but need
not. protect Borrower's interests, The coverage ihat Lendel nurchases may not pay any claim (hat
Borrower makes or any claim that is made against Borrower 10 conneccion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender g agreement. 11 Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thed irsurance, including interest
and any other charges Lender may impose in connection with the placement Hf the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insvrance may be added to
Borrower's {olal outstanding balance or obligation. The costs of the insurance may be riere than the cost of
insurance Barrower may be able to obtain on its own.
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BY SIGNING BELOW. Borrower accepls and agrees (o the terms and covenants contained in this
Security Instrument and in any Rider cxecuted by Borrower and recorded with it.

Wwilncsses:
(‘-;; R ./{"‘\) &} P ———_—
o f’;—:,—% + 7 e A {Seal)
JOHN P. SCOTT -Borrower
Ay P
‘1 _ . N
e Shavert” Buak Stetshs
SHARON P, BUCK SCOTT -Borrower
. ~ (Seal) (Scal)
Rortower -Borrower
_ {Scal) _ ). (Seal)
-Borrower -Borrower
{Scal) L\ (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, C00K County ss:
I, DGKUTH\{ L}SSHL , @ Notary Public in and for said county and

siate do hereby certify that JOHN P, SCOTT and SHARON P. BUCK SCOTT

personally known to me 1o be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me (his day in persen, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and volutary act. for the uscs and purposes theretn set forth,

Gived weder my hand and official scal, this 13th day of May, 2003
My Commission‘exgime 3134 e - : :
| o - Lok
Notary Public \

o WP PR L gt S Rt e,

: OFFICIAL SEAL
% DOROTHY LASSAK
» NG

TARY PUBLIC, STATE OF ILL'WIDHS

é MY COMMISSION EXMRES 08/28/05
mwuwmwwmmwummm.a{
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