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DEFINITIONS

Words used in multiple sections of this document aro defined below

and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regesirig (he usage of words used in (his doenment are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated Anril 14, 2003
together with 4l Riders to this document. ’

(B) "Borrower" is

JAMES D DACE,

KATHLEEN HARRINGTON-DACE, HUSEBAND & WIFE

Borrower is the imortgagor upder this Security {nstrument.
(©) "Lender” s CHASE MANHATTAN MORTGAGE CORFORATION

Lenderisa CORPORATION
organized and existing under the laws of  the State of New Jersey

ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 101
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Lender’s address is 343 THORNALL &T.

EDISONM, NJ 088337
Lender is the morigagee under this Security Instrument.
(13} "Note" meaus the promissory note signed by Borrower and dated April 14, 2003
The Nute states that Borrower owes Lender
Two Hundred Sixty-Three Thousand, and 00/100 Dollars
(U.5. % 263,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2018 .
(K} "Properiy" means the property that is described below under the heading "Transfer of Rights in the
Praperiy,"
(1) "Loar™ means the debt evidenced by the Note, plus interest, any prepayment charges and Jale charges
due under de Note, and all sums due under (his Sucurity Insteument, plus interest.
() "Riders" dneans all Riders to this Security Instrument that are executed by Borrower. The tollowing
Riders ire 10 b vxecuted by Borrower [check box as applicahle]:

] Adjustable Rawe Hdee [ Condonunium Rider [T Second Home Rider
[:_} Balloon Rider E:J Planned Unit Development Rider ,_C] t-4 Family Rider
Ej VA Rider ZhBiweekly Payment Rider L] Other(s) [specily]

(H) "Applicable Law" means all condolling applicable federal, state and loeal statules, regulations,
ordinances and adniinisteative rules and orders (that have the effect of law) as well as all applicable final,
nan-appealable judicial opinions.

() "Community Association Dues, Fees, and Araessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoviation or sinilar organization.

() "Electronic Funds Transfor" means any transfer o# finds, other than a transaction originated by
clieck, drafl, ar similar paper instrument, which is initiated Uvough an electronie terminal, telephionic
InSUFUTENE, COMpULET, OF tagnelic tpe $0 a8 Lo arder, instrdct, i autharize a financial institution to debit
or eredit an aecount. Such term includes, but is not limited to, pomt-of-sale wansfers, autoniated teller
machine transactions, transfors initiated by telephone, wire transies —and automated ¢learinghouse
{ranslgrs.

(K) "Eserow Mems" means those items that are described in Seetion 3.

(£) "Miscellaneous Proceeds” means any compensailon, settlement, award of daiqiges, or proceeds paid
by any third pasty (other than insurance proceeds paid under the coverages described i S=ction 5 for: (D
damage 10, or destruction of, the Property; (ii) condemnation or other taking of ali.er pay part of the
Property: (iii) conveyance in liew of condemnation: or (iv) misrepresentations of, or omissioss as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaynient of, or defeult o,
the Loan,

(N} "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrunent.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implenienting regufation, Regulation X (24 €.F.R. Part 3500), as they might be amended from titme 10
Lime, or any additional or successor legislation or regulation that governs the same subject marter. As used
in this Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
o a "federally related morigage loan" even if the Loan does not qualily as a "federally relajed morigage
han" under RESPA.,
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
W Lender and Leoder’s successors and assigns, the following described property locaied in the

COUNTY [Type of Recording Jurisdiction]
of Coow [Nanie of Recurding Jurisdiction]:

LOT &2 INAOUNTRY CLUB ESTATES OF ORLAND PARK BEING A SUBDIVIS-
1ON OF PART OF THE EAST 1/2 OF THE NORTEWEST 1/4 OF SECTION 11
TOWNSHIP 36 NORLE RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN
IN COOK COUNTY TLLINOIS. P I N 27-11-114-008

Parcel 1D Number:  27.11-114-008 which currently has the address of
14439 WOCDED PATH LN {Sureet]
ORLAND PARK [Cityl./1Minpis 604632 [Zip Cude]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on' the property, and all
casements, appurtenonces, and fixtures now or hereafier a part of the property. AN raplacements and
additions shafl also be covered by this Security Instrument. All of the foregoing s reierved to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby convéyed and has
the right o morigage, grant and convey the Property and that the Property is unencumbercd, Aeept for
eneumbrances of record. Borrower warrants aud will defend generally the ttle 1o the Property against all
claitne and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insteument covering real
praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

[. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow flems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.8,

. /_ﬁ::: » f;/‘
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payiments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash: (b) money order; () certified check, bank check, tregsurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, ingtrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if (he payment or partial payments are insufficient to
bring the Loan current. Lender Inay accept any payment or partial payment insufficient to bring the Loan
current, vithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payrents 1 she future, but Lender is not obligated (o apply such payments at the time such payments are
aceepled. B pach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaprited funds. Lender may hold such unapplied funds until Borrower makes payment to bring
tie Loan current. 17 Shrrower does not do so within a reasoniable period of time, Lender shall either apply
such lunds or return Bien@o Borrower. If not applied carlier, such funds will be applied (o the outstanding
principal balance under the-Note immediately prior to foreclosure. No offset or cliim which Borrower
might have now or in the futire apainst Lender shall relieve Borrower from making payments due under
the Noife and this Seeurity Instripzient or peforming the covenants and agreements seeured by this Security
Instrumeni.

2. Application of Payments v #'roceeds. Except as otherwise described in this Section 2, all
paymenls accepted and applied by Lender shinll be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under e Note; (¢) amounts due under Section 3. Such payments
shall be applied w each Periodic Payment in the Grder in which it became due. Any remaining amounis
shall be applied first o late charges, second to any-ather amounts due under this Security Instrument, and
then (0 reduce the principal balance of the Note.

It Lender receives a payment from Borrower for 2 deiinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment wiay be applied to the delinquent payment and
the tate charge. 1f more than one Periodic Payment is autstanding; Lender may apply any payment received
from Rorrower to the repayment of the Periodic Payments if, and 10 the extent that, cach payment can be
paid in full. To the extent that any excess exists after the paymeut is apyrlied 1o the full payment of ane of
mere Periodic Payments, such excess may be applied to any late charges due Y sluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceed: Lo principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic PEyments.

3. Funds for Eserow IMems. Borrower shall pay (o Lender on the day Periodie Pajtoents are duge
under the Note, until the Note is paid in full, a sum (the "Funds") 10 provide for payment ol amounts due
for: (a) taxes and assessments and other items which can attain priority over rhis Security Indtrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, (fany; (c)
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, il any, or any sums payable by Borrower to Lender in licu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Bscrow
llems." At origination or at any time during the term of the Loan, Lender may require that Coinmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessiments shall be an Escrow Item. Borrower shpll promptly turnish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event af such wajver, Borrower shall pay ditectly, when and where payable, the amounts

~ 2.
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shatl furcish o Lender receipls evidencing such payment within such time periad as Lender may require.
Borrower’s obligation o make such payments and 10 provide receipts shall for all purposes be dectmed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agregment”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, hursuaitt 10 2 waiver, and
Borrower fails (0 pay the amount due for an Escrow Item, Lender may exercise ils rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow ltems al any lime by a notice given in
aecordance witl Seetion 15 and, upon such revocation, Borrower shall pay (o Lender all Funds, and in
st amounis, that are then required uader this Section 3.

LendCz may, ar any time, collect and hold Funds in an amount (a) sulficient to permit Lender to apply
the Funds withe time specified under RESPA, and (b) not to exceed the maximum amount a lgnder can
require under KESPA. Lender shall estimate the amount of Funds due oti the basis of current data and
reasonable estimaes of expendituees of fature Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall’ be held in an institution whose deposits are insured by 3 federal agency,
instrumeniality, or entity firgluding Lender, if Lender is an mstitution whose deposits are so insured) or in
any Federal Home Loan Bank -~ Tander shall 4pply the Funds (o pay the Escrow liems no later than the tne
specthied under RESPA. Lenger ahall not charge Borrower for holding and applying the Funds, annually
anilyzing the eserow account, or verifyiag the Escrow Tlems, unless Lender Pays Barrower interest an the
Funds and Applicable Law permits Lengen to make such u charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paic on the Funds, Lender shall not be required to pay Borrower
any interest of earnings on e Funds. Bosfower and Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall give (o soyrower, without charge, an apnual aevounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, =4 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA. there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Rorrower shall pay to
Lender the amount necessary to make up the shortage in accordsice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, (s defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in sccordance with RESPA, but in no more than 12 monthin: payments.

Upon payment in full of all sums secured by this Security Instrument, Ycader shall promplly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fings, and impositions
altributable to the Property which can attain priority over this Security Instrument, leaselic BAYINENLs or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenta. if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the nanner provided (n Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumens unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aveeplable
to Lender, but only so long as Boreower is performing such agreement; (b) contests the Hen in good taith
by, or defends against enforcement of the lien in, legal procecdings which in Lender’s opinion operale to
prevent the enforcement of the len while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien w this Security Instrument. It Lender determines thal any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Initgls; 1
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the aclions set forth above in this Section 4.

Lender may require Borrowsr to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insured apainst loss by fire, hazards included within the tenm "extended coverage,” and any
other hazards including, but not limited ta, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible fevels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o sizapprove Borrower's choice, which right shall not be exercised unreasonsbly, Lender may
require Borrower o pay, in convection with this Loan, either: (a) a one-time charge for flood zone
determination; Cartification and tracking services; or (b) a one-lime charge for flood zone detenmination
and certification services and subsequent charges each time remappings or similar changes aeeur which
feasonably might s feu such determination or certification. Borrower shall also be responsible for the
payrment of any feesamnosed by the Federal Emergency Management Agency in connection with the
review of any flood zoue detarmination resulting from an objection by Borrower,

if Borrower fails (0 maiiiein any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option arda Borrower’s expense. Lender is under no obligation to purchase any
particular Lype or amount of coverzge, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity I the Froperty, or the contents of the Property, against any risk,
hazard or liability and might provide greveer or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ~verage so obrained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-ampunts disbursed by Lender under this Section 5 shull
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inlerest
at the Note rate from the date of disbyrsement and stiati e payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals o4 vuch policies shafl be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certilicates. If Lender requires, Borrower shall prompuly give to Lender all receipts of paid premiuns and
renewnl notices. I Borrower obtains any form of insurance coverage, not olherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inelude a sGnderd mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier 4nd Lender. Lender
may make proof of loss if pot made prompily by Borrower. Unless Lender and Rorroe: TOREWiINE agree
in writing, any insurance proceeds, whether or not the underiying insurance was required by Lender, shall
be applied o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened, During such repair and restoration period, Lender shall have the vight to
hold such insurance proceeds until Lender has had an Opportunity to inspect such Property (o ensure (he
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promply. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series
ol progress payments as the work is completed. Unless an agreement is made in writing or Applicuble Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inlerest of earnings on such procecds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bortower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied (0 the sums secured by this Security Insteument, whether or not then due, with
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the excess, if any, paid to Rorrower. Such insurance proceeds shall be applied in the order provided for in
Spation 2,

If Barrower abandons the Property, Lender may {ile, negotiate and seutle any available insurange
claim and related nuatters. If Borrawer does not respand within 30 days 10 a aotice from Lender that 1he
insurance carrer hag offered (o seltle a claim, (hen Lender may negotiate and setile the claim. The 30-day
period will hegin when (he notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Rorrower hereby assigns (o Lender (8) Borrower's rights o any insurance
Proceeds i an amount not 1o exeeed the amouns unpaid under the Noie or this Securily Tonstrument, and
(b) any other of Borrower’s rights (other (han the right to any refund of unearned premiums paid by
Borrower under all insurance policies covering the Property, insofar as such rights are applicable o the
voverage o the Property. Lender may use the insurance proceeds either O repair or restore (e Property ar
W pay amounts unpatd under the Note or this Sceurity Instrument, whether or not then due.

be Ocevguney. Borrower shall occupy, establish, and use the Property as Botrowet’s principal
residence witlin ol days afler the execution of this Security Instrument and shall continue to ogcupy the
Praperty as Boreowar s principal residence for at least oge year affer the date of eccupancy, ynless Lender
otherwise agrees in writhag, which consent shall not be unreasonably withiheld, or unless gxtenuating
circumsiances exist which are beyond Borrower’s control.

7. Preseevation, Maintzenee and Protection of the Property; Inspections. Boprower shall not
destroy, damage or impair i vroperty, allow the Property to deteriorate or commit whaste on the
Broperty. Whether or not Borrower s 1esiding in the Property, Borrower shall maintain the Property in
order 10 prevent the Property from aeleciorating or decreasing in value due to its condition. Unless it is
deterimined pursuant to Section 5 that tepatt) or festoration is not economically feasibie, Burrower shall
promptly repair the Property if damaged 'S -avoid further deterjoration or damage. If msurance or
condenation proceeds are paid in connection witi daumage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Bronerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairsund restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insumdics-or condempation praceeds are not sufticient
W repail oF testore the Property, Borrower is not relieved of Borrower’s abligation for the completion of
sueh) repair or restoration,

Lender or its agent may make regsonable entries upon and ‘aspections of the Property. 1f it has
reasonable cause, Lender may inspect the interior of the improvemenis sn-the Property. Lender shall give
Rartower notice at the time of or prior o such an inierior inspestion specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, dring the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or s@tements (o Lender
(or failed 1o provide Lender with material information) i connection with e Fgan, Materia]
representations include, but are not limited to. representations covcerning Borrower’s Gesunancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrwinent. If
{a) Borrower fails to perform the covenants and Agreements contained in this Security Instrument, {b) there
1§ 4 legal proceeding that might signilicantly alfect Lender’s inierest in the Property and/or rights under
this Securily Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
eaforcement of a lien which may attain pricrity over this Seeurity Instrument or to enforce laws or
regulations), or {(c) Borrower has abandoned the Property, then Lender may do and pay for whatever iy
reasonable or appropriate (o protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and seeuring and/or repairing
the Property. Lender’s actions can inelude, but are not limited to: (a) paying any sums secured by a lien
which s priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable

)
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attorneys” fees to protect its interest in the Praperty and/or rights under this Security Instrument, including
Hy speured position in a hankrypicy proceeding. Securing the Property includes, but is not limited G
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, efiminate building or other code violations or dangerous conditions, and have utilities (urned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do s9. It is agreed that Lender incurs no liability for not taking any or ail
actions muthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secyred by this Security Instrament. These amounts shall bear interest al the Note rate from the date of
dishugsement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
uyment.

i It this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lense. U owrower acquires fee title (o the Property, the leasehold and thio fee title shall not merge uniess
Lender agroesto the merger in writing.

0. Moargge Tnsuranee. If' Lender required Mortgage Insurance as a condition of waking the Loan,
Borrower shali pay the premiums required (o mainlain the Mortgage Insurance in effect. If, for apy reasan,
the Mostgage Isurins coverage required by Lender ceases to be available from the IROFEage insurer that
previously provided-suciidnsurance and Borrower was tequired o make separately designared payments
toward the premiums ‘or Mortgage Insurance, Rorrower shall pay the premiums required 1o obtain
caverdge substantially equivalent to the Mortgage Insurance previously in effect, at 3 cost substantiaily
equivalent 1o the cost to Boerewae of the Mortgage Insurance previously in effect, from an alternate
morignge insurer selected by Kender. If substantially equivalent Mortgage Insurance coverage is nol
available, Borrower shall continue O pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss resend in liew of Morlgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that = Loun s ultimately paid in full, and Lender shall not be
requited (o pay Borrower any interest or earnings s such loss reserve. Lender can no longer require loss
reserve payments il Morigage Insurance coverage (in he amount and for the period that Lender requires)
provided by an insurer selected by Lender again beecomes available, is obtained, and Londer requires
separately designated payments toward the premiums for Martgage Insurance. If Lender required Mor(gage
Insuraice ag a condition of making the Loun and Borrowsr was required (o make separately designated
payments toward the premivms for Morigage Insurance, Bosrower shall pay the premiums required {o
maintain Morigage Msurance in effect, or to provide a ros-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination i8 required-by Anplicable Law. Nothing in this
Section 10 affects Borrower's abligation to pay interest at the rate providid in the Nole.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
muy incur i Borrower does not repay the Loan gs agreed. Borrower is nct aspanty to the Morigage
[nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from Li'ne t time, and may
eater nlo agreziments with other purties (hat share or modify their risk, or reduee losses. 7o agrepments
are on terms and conditions that are satisfactory (o the morigage insurer and the other party (41 parties) to
these agreements. These agreements may require the mortgage insurer (o make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Maorgage
Insurance premioms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Tusurance, in
exchange for sharing or moditying the merigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Leénder takes a share of the nsurer’s risk in exchange for a share of the
premiurms paid o the insurer, the arrangement is often termed "captive reinsurance." Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortguge Insurance, and they will not entitle Borrower to any refund,
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect 1o the
Morlgage Insurance under the Homeowners Protection Aet of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortguge Insurance premiums that were usearned at (he time of such cancelfation or
termination.

It. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assighed to and shall be peid (o Lender.

U the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of
the Property, if' the restoration or repair s economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to mspeet such Property to ensure the work has been completed to
Lender's'sal’sfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and sestoration in a single dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Plogaeds, Lender shall not be required to pay Borrower any interest or edrnings on such
Miscellaneous Proceeds. If the restoration or repair is not economicatly feasible or Lendet's security would
be lessened, the Miscsilaneous Proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Seetion 2.

In the event of u total ki, destruction, or loss in value of the Property, the Miscellaneous
Procecds shall be applied to the‘sums-secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Rorrower

In the event of a partial taking, Gestriction, or loss in value of the Property in which the fair market
value of the Property immiediately belore (e partial laking, destruction, or loss i value is equal Lo ar
greater than the amount of the sums securcd ny this Security lustrumient immediately before the partial
taking, destruction, or loss in value, unless Borrowsr and Lender otherwise agree in writing, the surms
secured by this Security Instrument shall be roduced by the amount of the Miscellaneous Procecds
multiplied by the following fraction: (8) the total eimcunt of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 1 v, Any balance shall be paid to Borrawer.

In the evenl of a partial taking, destruction, or loss in value of { le Property in which the fair market
value of e Property immediately before the partial taking, destidction, or loss in value is less than the
amount of the sums secured immediately before the partial taking destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Prosteds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dug.

if the Property is abandoned by Borrower, or if, after notice by “Leuder 10 Borrower that the
Opposing Party (as defined in the next sentence} olfers to make an award to setfle a clgim for damages,
Borrower [ails 1o respond 1o Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either 1o resloration o repair of the Pj apetly or to the
sums secured by this Security Instrument, whether or not then due. "Qpposing Party" taesiis Ghe third party
thar owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a ¢151-01 action in
regard to Miscellaneous Progeeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begia ihat, in
Lendet's judgment, could result in forfeiture of he Properly or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, 1f
acceleration has oecurred, reinstate as provided in Section 19, by causing the aclion or proceeding to be
digmissed with a ruling that, in Lender's judgment, precludes forfeiture of the Froperty or other material
ftpaiyment of Lender’s interest in the Praperty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aitributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secyred by this Security Instrument granted by Lender

W v
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to Borrower or any Successor in Juterest of Borrower shall not operate 1o release the ligbility of Borrower
0r ay Successors in Interest of Barrower. Lender shall nor be required 10 comymence procecdings against
any Successor in Interest of Burrower or 1o refuse to extend tinte for payment or otherwise modify
amerization of the sums secured by this Securily Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excreising any right or
teriedy including, without limitation, Lender’s aceeptance of payments from third persons, entities or
Successors in Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s pbligations and liability shall be joint and several. However, any Borrower who
co-signs this Seeurity Instrument but does not execute the Nole (a "co-signer"): (n) is co-signing this
Security Jnstrument only to morlgage, grant and convey the co-signer’s interest in the Property under the
terms of<his Security Instrument; (b) is not personally obligated to pay the sums secuped by this Sceyrity
Isstrument; 4nd (c) agrees that Lender and any other Borrower can agree 1o extend, modity, loebear or
make any aceon'modations with regard 10 the terms of this Secutity Instrument or the Note without the
QO-§igner’s conEl,

Subject o (o provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations upder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights’ard benetits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations wid liability under this Security Instrument unless Lender agrees (o such release in
writing. The covenants and ‘aoiecinents of this Security Instrument shall bind (exeept as provided in
Section 20) and benefit the successors gad agsigns of Lender.

4. Loan Charges. Lender nay charge Borrower fees for services performed in connection with
Borrower’s delault, for the purpose of protecting Lender's interest in the Praperty and rights uader this
Seeurity Instrument, including, but not lirqited ‘0, atlorneys’ fees, property inspection and valuation fees,
In regard (o any other fews, the absence of exprcss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a pronibizion, on the charging of such fee. Lender may not charge
tees that are expressly prohibited by this Security wstriment or by Applicable Law.

I the Loan is subject (o a law which sets maximim iean charges, and that law s finally interpreted so
that the interest or other loan charges collected ar to be coliected in connection with the Loan exceed (he
perniitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (0 redyce the
charge to the permitted limit; and (b) any sums already collect:d irom Borrower which excoaded permitied
limits will be refunded to Borrower. Lender may choose to miake this refund by reducing the principal
owed under the Note or by making a direqt payment to Borrower. IV a refund reduces principai, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direet paymient (o Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

13. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument

inust be in writing. Any notice to Borrower in conneetion with this Security Instrament shallbe deemed to
have been given o Borrower when mailed by first class mail or when actually delivered 1o Rorrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice 10 4/ Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property-Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shull nomptly
notify Lender of Bortower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one (ime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staled herein unless Lender has designsted another address by notice to Borrower. Any notice in
connection with this Security Insirament shall not be deemed to have been given 1o Lender until actyally
received by Lender. If any notice required by this Seeurity Instrument is also required under Applicable
Law, (he Applicable Law requirement wiil satisfy the corresponding requirement under this Security
instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it
might be silent, but such silenge shall not be construed as a prohibition against agreement by contract, Iy
the eveul that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confiict shall not affect other provisions of this Security Instrument or the Note which can by
given effect without the conflicting provision.

As used in this Security Insteyment: (a) words of the masculine gender shall mean and include
corvesponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctude the plural and vice versa; and () the word "may" gives sofe discretion without any abligation 1o
take any action.

17./dosrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Tyunsfer of the Property or a Beoeficial Interest in Borrower. As used in this Section 18,
“Interest in e Property” means any legal or beneficial interest in the Property, including, but not Fmited
o, those henetvial interests wansferred in @ bond for deed, contract for deed, installment sales contract or
vserow agreemient, cwelintent of which is the transter of title by Borrower at a future date 1o a purchaser.

I ail or any partat she Property or any Interest in the Property is sold or transferred (or if Borrower
is nol @ natural person dnd = beneficial interest in Borrower is sold or transierred) without Lender's prior
wrillen consent, Lendei” may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optior, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 deys from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums stcired by this Security Instrument. If Borrower fails to pay
these sums prior (o the expiration of this taniod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demesd on Borrower,

19. Borrower’s Right to Reinstate After- Acecleration. If Borrower mewts certain conditions,
Borrower shall have the right to have enforcement of ihis Security Insteument discontinued at my lime
prior to the earlicst of: (a) five days before sale of the Preperty pursuant (o Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specily for the termination of Borrower's right
o reinstate; or (¢) eniry of a judgment enlorging this Securiy Anstrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be dueunder taic Security Instrument and the Note
as il no aceeleration had occurred; (b) cures any default of any othe, covenants or agreements; (¢) pavs all
¢xpenses incurred in enforcing this Seeurity Instryment, including, but rotdimited to, reasonable Hlomeys’
fees, property inspection and valuation fees, and other fees incurred for tie Piipase of protecting Lender’s
inlerest in the Property and rights under this Security Instrument; and (d) takss suzh action as Lender may
reasonably require o assure that Lender’s interest in the Property and rights under this Security
lustrument, and Borrower's obligation o pay the sums secured by (his Security listrurent, shall contjnue
unchanged unless a5 otherwise provided under Applicable Law. Lender may requir: thet Rorrower pay
such reinstatement sums and expenses in one or more of the following forms, as selectes By Lender: (a)
cash; (b) money order; (¢) certifed check, bank check, treasurer’s check or cashier's check. provided any
such ¢heck is drawn upon an institution whose deposits are insured by a federal agency, instrimesiality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, (his Security Instrument and
obligations seeured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the cuse of aceeleration under Sectipn 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the endity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ane or more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan
Serviger, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other inlormation RESPA
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requites in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenge, join, or be joined to any judicial action (as either an
individun} litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has bresched any provision af, or any duty owed by
reasan of, this Security lnstrument, until such Borrower or Letider has notified the other parly (with such
notice given in compliance with the requirements of Section 13) of such alteged breach and afforded the
other party hereto 4 reasonuble period after the giving of such notice 0 take corrective action. I
Applicable-Law provides a time period which must elapse before certain action can be tuken, that tme
period will’ b deemed 1o be reasonable for purposes of this paragraph. The uotice of soceleration and
opportunity 16 egre given to Borrower pursuant fo Section 22 and the notice o acceleration given o
Borrower pursuant t Section 18 shall be deemed to satisty the notice and opportunity to take corrective
detion provisions of this Section 20,

21. Hazardous Subsiances. As used in (his Section 2!: (a) "Hazardous Substances” are (hose
substances defined as toxic of hezardous substances, pollutants, or wastes by Environmenial Law and the
following substances: gasoline, ‘kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, miterials containing asbestos or lormaldehyde, and radiogetive niaterials;
(b) "Environmental Law” means federal I2ws and laws of the jurisdiction where the Property is logated that
relate to health, safely or environmental proteetion; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as'defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribuie to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, usc, Jisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, cit or in the Praperty. Borrower shall not do,
nor allow anyone else o do, anything affecting the Property () thatic.in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which, due to.4e presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vajus of the Property. The preceding
lwa sentences shall not apply to the prosence, use, or Slrage on the Prorerty of small quantilies of
Hazardous Substances that are generally recognized o be appropriate to normalcresidential uses ad to
maintenance of the Property (including, but not fimited to, hazardous substances ifi consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim. Ademand, Jawsyit
or ather action by any governmental or regulatory agency or private party involving the Praparty and any
Hazardous Substance or Environmental Lew of which Borrower has actyal knowledge, {h) any
Environmentsl Condition, including but not limited 10, any spilling, leaking, discharge, release orilireat of
release of any Hazardous Substance, and (0) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Praperty. [f Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ol any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for gn Environmental Cleanup.

luitals,  weed
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NON-UNIFORM COVENANTS, Borrower and Lender turther covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration foliowing
Horrowsr’s breaeh of any covenant or agreement in this Security Insteument (hut not priar g
avgeieration under Section 18 upless Applicable Law provides otherwise). The notice shall specify: (a)
the defuult; () the action required (o cure the default; (c) a date, not less than 30 duys from the date
the uotice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or hefore the date specified in the notice may result in aceeleration of the sums secured by
this Sveurity Instrument, foreclosuce by judicial proceeding and sule of the Property, The notice shall
Turther inform Borrower of the right to reinstate after acceleration and the right (o assert in the
foreclosyv proeeeding the non-existence of a default or any other defense of Borrower to acceleration
and forecivanre, If the defaalt is not cured on or hefore the dute specified in the notive, Lender at its
option may cequire immediate payment in full of all sums secured by this Security Instrument
without furthier domand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not livated to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payrient of all sums secured by this Sccurity Instrument, Lender shall release (his
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, byt o Aty if the fee is paid o a third party for services rendered and the
charging of the fee is permiited unde) Applicable Law.

24. Waiver of Romestead. In accordindz-with Hlinois law, the Borrower hereby releases and waives
all righss under and by virue of the Nlinois homes'cad exemption laws.

25. Plaeement of Collateral Protection Insuranse. Unless Borrower provides Lender wilh evidence
of the insurance coverage required by Borrower's agrealnintvyith Lender, Lender may purchase insurance
al Horrower’s expense to protect Lender’s interests in Borrowes s collateral. This insurance may, but need
fot, protect Hortower’s interests, The coverage that Lender purchuses may not pay any claim that
Borrower makes or any claim that is made against Borrower in colneetion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower’s and Lender s inseement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that iiseiance, inclading interest
and any other charges Lender may impose in connection with the placement of the insurance, uni) the
effective dale of the cancellation of expiration of the insurance. The costs of the insuresice may be added
Borrower's total outstanding balunce or obligation. The costs of the insurance may be more San the cost of
insurance Borrower may be able 1o obtain on its own.
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. 11_3\ é-{L;MNG BEI._‘_OW, Bgriuw Accepts and agrees 1o the terms and covenmsts contained in this
Seeurily Hstrument agd in any Rider executed by Borrower and recorded with it.

Witnesses:

N _— . . (Seal)

-Borrower

{Sonl)

-Butrowur

MC_:LD , 2 {Seal) , (8¢al)

JAMES D DACH -Horfwear “Horwer
Ay, ,»""'/‘ L

‘\ ;.A{ét ﬁ/ff{‘fz/tw A= (Seal) / (Seal)

EATHLEEN UARRINGTON-DACE  Horower | Borrower

-POErower

(Seal) _ ) - (Seal)

-Bortawer -Bni'mwel‘
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STATE OF {LLINOIS, N ({E'\\ Cownty ss:
1 i BTN SN N A A » @ Notary Public in and for said county and
state do hereby certily that
JAMES 1) DACE,
KATHLEEN HARRINGTON DACE, HUSBAND & WIFE

’

personally known (0 me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumensas his/her/their free and voluntary act, for the uses and purposes (herein set forth.

Giverrgnder my hand and official seal, this  14vh dayof ppril; 2003
- /
My Com tg;'l?i(;iﬁ‘i SEAL” . / \
SANET FETTIG s SO ‘}; LK
HOTARY PUELC. S1ATE OF ILLINO = 3

N Notary Bubli
A CONMISSION £ PIR S N4I02105 GEry vublic
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