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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document ave defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regerding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated ¥AY 21, 2003 ,

together with all Riders to this document.
{B) "Borrower" is OLYMEIA PAP PAS AND WILLIAM PAPPAS, WIFR AND HUSBAND

Borrower is the mortgagor undet this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA

0023085764
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated MAY 21, 2003
The Note states that Borrower owes Lender TRO HUNDRED SIXTY THOUSAND AND 00/100

Dollars
(U.S. §****260,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not fater than JUNE 01, 2033
(E} "Property” means the property that is described below under the heading "Trdnsfer of Rights in the
Property."
{(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undet tie'Note, and all sums due under this Security Instrmnent, plus interest.
(G) "Riders” mcans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be-¢xieuted by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider ] Second Home Rider
Balloon Rider EJ Planned Unit Development Rider D 1-4 Family Rider
L1 vA Rider | Biweekly Payment Rider L1 Other(s) [specify]

(H) "Applicable Law" means all controlling applicable tederal, state and local statutes, regulations,
ordinances and administrative rules and ‘arders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

() "Electronic Funds Transfer" means any transfer o1 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated ‘through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct] or anthorize a financial institution to debit
ot credit an account. Such term includes, but i3 not limited @, pointof-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire travsters. and automated clearinghouse
transfers.

(K) "Escrow Items"” means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award 0f dainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describad in Section 5) for: (i)
damage to, or destruction of, the Property: (ii) condemnation or other taking of ali orjany part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or emiussons as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢r default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{O) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or suceessor legislation or regulation that governs the same subject matter. As used
in this Security Instrurnent, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

J
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1405 008118558 SK

STREET ADDRESS: 3225 BROOKDALE LANE

CITY: NORTHEROOK COUNTY: COOK
TAX NUMBER: 04-20-101-038-0000

LEGAL DESCRIPTION:

ALL OF LOT 1 IN BROWN'S RESUBDIVISION QF PART OF LOTS 1, 3 AND 25 IN BROOKDALE
MANOR UNIT NO. 2 AND PART OF LOT 4 IN BROOKDALE MANOR UNIT 3, BCTH BEING
SUBDIVISIONS Or THE SOUTH 33 ACRES OF THE NORTHWEST 1/4 OF SECTION 20, TOWNSHIP
42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

LEGALD IN1 05/20/03
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; amd (i) the performance of Borrower’s covenants and agreements undet
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY | Type of Recording Jurisdiction)
of COCK [Name of Recording Jurisdiction]:

PLEASE SI8 ATTACHED LEGAL.

*SEE ADJUSTABLE RATE R1DEFR

Parcel I Number: which currently has the address of
3225 BROCKDALE LANE [Strect]
NCRTHBROQK [Ciyl, THinois 60062 [Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, All replacements and
additions shall also he covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, ‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
¢laims and demands, subject fo any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforn security instrument covering real
property.

UNTFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security lnstrument sfia be made in U.S.

Initiais: / L%
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned t¢ Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument he made in one or more of the following forms, as
selected by Lender: (a) cash; {b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ileine future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wnappiied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1 Rorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return tedia Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under ¢he Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futurs against Lender shall relieve Borrower from making payments due under
the Note and this Security Insterieat or performing the covenants and agreements secured by this Security
[nstrument.

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lencer/shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due unoer/thic Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to fate charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal basance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymentmey be applied to the delinquent payment and
the late charge. [f more than one Periodic Payment is outstand’ng, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if,and to.the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment i applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges Zue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described 1n the Now

Any application of payments, insurance proceeds, or Miscellaneous Prageeds to principal due under
the Note shall pot excend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ltems. Borrower shall pay to Lender o the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paytesit’Oramounts due
for: (a) taxes and assessments and other items which can attain priority ever this Security/instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage lusurance
premiums, if any, or any sums payable by Borrower to Lender m lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unjess Lender waives
Borrower’s obligaticn 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. [a the event of such waiver, Borrower shall pay directly, when and whete ayable, the amounts

)
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the plirase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shalt then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouns:s, that are then required under this Section 3.

Lendesmay, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds as-che time specificd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatss, of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall 4 held in an institution whose deposits are insured by a federal agency,
instrumentality, ot entity (iicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lenderslhail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bz paid on the Funds, Lender shail not he required to pay Borrower
any interest or earnings on the Funds, Borowst and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give/to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as)defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA . Lender shall notify Borrower as zegiired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordadice with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in estiow, asefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalt pay to'Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 Ay payments.

Upon payment in full of all sums secured by this Security Instrument /Ceuder shall promptly refund
to Borrower any Funds Leld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charger, tines, and impositions
attributable to the Property which can attain priority over this Security [nstrument, léaseiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assesemiénts, if any. To
the extent that these items are Rscrow ltems, Borrower shall pay them in the manner providad in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstrament unless
Borrower: (z) agrees in writing to the payment of the obligation secured by the lien in a manner aceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or detends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which zan attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

i .
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and tloods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carcier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disepprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Dorrawer to pay. in connection with this Loan, either: (a) a one-time charge for flood zone
determinaticd, sertification and tracking services; or (b) a4 one-time charge for flood zone determination
and certifications7rvices and subsequent charges each time remappings or similar changes occur which
reasonably miglit-=i¥ect such determination or certification. Borrower shall also be responsible for the
payment of any fees-1miposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone/decermination resulting from an objection by Borrower.

It Borrower fails ti maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option'and @orrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverageTherefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s eguity in the Property, or the contents of the Property, against any risk,
hazard or Liability and might provide gresier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. 4y amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by th's Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall)be payable, wirh such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewzis of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard riorigage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 'f Lender requires, Borrower shall promptly give to Leader sl receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, /v otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include-a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carsicr and Lender. Lender
may make proof of loss i not made promptly by Borrower. Unless Lender and Borrowes otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaity feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have tae right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property toleisure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or exrnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. it
the restoration or repair i not cconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
G/
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the excess, if any, pald w Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Letcdler acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds inn an amount not to exceed the amounts wnpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premivms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ofhe Property. Lender may use the insurance proceeds either to tepair or restore the Property or
to pay amiotzs unpaid under the Note or this Security Instrument, whether or not then due.

6. Occapancy. Borrower shal. occupy. establish, and use the Property as Borrower’s principal
residence within 6%-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borcower's, priucipal residence for at least one year after the date of accapancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicl a‘e beyand Borrower’s control.

7. Preservation, Miamterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tee/Ploperty, allow the Property to deterivrate or commit waste on the
Property. Whether or ot Borrower s wsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from Jetetiorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that fepdir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conpection with damage to, or the taking of, the Property, Borrower
shall be tesponsible for repairing or restoring the  Property only i Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorztion in a single payment or in a series of
progress payments as the work is completed. If the insuzapse or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved Of Borrower’s obligation for the completion of
such repair or restoration,

Lender or its agent mav make reasonable entries upou-and ipspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements onethe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default it “desing the Loan application
process, Borower or auy persons or entities acting at the direction of Borower or with Borrower’s
knowledge or consent geve materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with /ne'\ Loan. Material
representations include, hut are not limited to, representations concerning Rorrower’s-oscupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Righis Under this Security fistiument. 1f
(a) Borrower fails to pertorn the covenants and agreements contained in this Security Instrument, (o) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security lustrument (such as a proceeding in bankruptey. probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security lnstrument or to enforce laws or
regulations}, or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriafe o protect Lender’s interest in the Property and rights under this Security
Tnstrument, ‘neluding protectiag :and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not Hiited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and A%) aying reasonable

Initials:
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attorneys’ fees to pretect its ixerest in the Property and/or rights under this Security lnstrument, including
its secured position ju 2 bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or oft. Although Lender imay take action under this Section 9, Lender does not have to do so and is not
under any duty or obfigation to do so. It is agreed that Lender incurs no liability for aot taking any or all
actions anthorized under this Section 9,

Any amounts disbursed by Lender vuder zhis Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

tf this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. It Bewrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agre= to the merger 1y writing.

10. Medtonge Insurance, If Lender required Mortgage Insurance as 4 condition of making the Loan,
Borrower shail puythe premmums required to maintain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgag: lnsinizace coverage required by Lender ceases to be available from the mortgage insurer that
previously rrovided such insurance and Borrower was required to miake separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substaptially equivaient to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost t¢ Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insuter selected by Lender. It substantiatly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue topay, to Lender the amount of the separately designated payments that
were due when the tnsurance coveroge ceesed to be in effect. Lender will accept, use and retain these
payments as a non-refundanie toss ressrve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that ‘he Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eartis g8 on such loss reserve. Lender can no longer require loss
reserve payments it Morigage Insurance coverage /inihe amount and for the period that Lender requires)
provided by an insurer selecied by Lender again becoines available, is obtained, and Lender requires
separately designited pavments toward the premiums {or vortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loun and Borréwer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borcewer shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonrefundable foss reserve, until Lender’s
requiremnent for Mortgage Insurance ends in accordance with apy writian agreement between Borrower and
Lender providing for sucl. termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation te pay interest at the raze providalin the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases b= Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower iy neia party to the Mortgage
Insurance.

Mortgage insurers evalvate their total risk on all such insurance in force frém time to time, and may
enter into agreements with viher parties that share or modify their risk, or reduce losses. These agreements
are ot terms and conditions that are satistactory to the mortgage insurer and the other poity((ar parties) to
these agreenents. These agreements may reguire the mortgage iusurer to make payments Using any source
of tunds that the mortgag: iusurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affifiate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be cliarecterized as) 4 portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or moditying the mortgage insuret’s risk, or redocing losses. If such agreement
provides that an affiliate ot Lewder takes a share of the insurer’s risk in exchange for a share of the
premiums paid to tie fusurer. the arrangenment is offen termed "captive reinsurance.” Further:

{a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, o any other éerms of the Loan. Such agreements will not increase the amount
Borrower will owe for #ortgage Insurance, and they will not entitle Borrower to any refund.

7
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortpage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property ‘s damaged, such Miscellanzous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not Jessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satistaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i a single disbursement or in a series of progress payments as the work is
completed. Uriesy an agieemed is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Frocesds, Lender shall not be required to pay Borcower any iaterest or earnings on such
Miscelianeous Froce<is. If she restoration or repair is not economically feasible or Lender’s security would
be lessened, the Missellareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due “with the excess, if any, paid to Borrawet. Such Miscellaneous Proceeds shall be
applied in the order providad for in Section 2.

In the event of a total saking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall he applied (o the sims secured by this Security Instrument, whether ot not then due, with
the excess, it any, paid to Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately befcre the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security [nstrument inmediately before the partial
taking, destruction, o foss in value, unless Horrower and Leader otherwise agree in writing, the sums
secured by this Secusity Fustrument shall be wduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the totabamaunt of the sums secured immediately before the
partial taking, destruction, o- joss in value divided oy'thj the fair market value of the Property immediately
before (he partial taking, destraction, or loss in value. Awy2lance shall be paid to Borrower.

In the event of a partiz] taking, destruction, or loss 10 vawe of the Property in which the fair market
value of the Property immediately before the partial taking, desauction, or loss in value is less than the
amount of the sums secured Smmediately before the partial tiing, destruction, or loss in value, unless
Borrower and Lender otherwise agree ip writing. (he Miscellaneous’ Procesds shall be applied to the sums
secured by this Security lsttument whether or not the sums are then due:

If the Propetty is abandoned by Borrower, or if, after notice ov Lender to Borrower that the
Opposing Party (as defined in the next sentznce) offers to make an award tossettle a claim tor damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1</given, Lender is authorized
to collzct and apply the biiscelleneous Proveeds either fo restoration or repair ‘oi the Property or to the
sums szcured by this Secirizy [ ascrument, whether or not then due. "Opposing Party” imeans the third party
that owes Borrower Miscsitusous Proceeds or ihe party against whom Borrower has-e/rignt of action in
regard to Miscellancous Proceads,

Borrower shall be in <5 alt if any action or proceeding, whether civil or criminal, is'begnn that, in
Lender’s judgment, could resslt in forfeiture of the Property or other material jmpairment “¢i Dender’s
interest in the Property ur rigats under this Security Instrument. Borrower can cute such a default and, if
acceleration has cecurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a 1aling that, in Lender's judgment, precludes forfeiture of the Property or other matetial
impairment of Lendei's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damuges that are attributahle to the impairment of Lender’s interest i the Property
are hereby assigued aril shall be paid to Lender,

All Miscellanzons Procoeds that are noc spplied t restoration or repair of the Property shall be
applied in the: order provided Do o Section 2.

12. Bosrower Not Beleased; Forbearance By Lender Not a Waiver, Extension of the tite for
payment or modification ol anortization of the sums secured by this Security lostr rranted by Lender

Form 3014 1/01
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to Borrower or any Successor in Interest of Barrower shall not operate to release the lability of Borrower
ot any Successors i Juterest nf Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument hy reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without lhnitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or remedy .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obiigations and liability shall be joint and several. However, any Borrower who
co-signs this Security listrument but does not execute the Note (a "co-signer”™): (a) is co-signing this
Security Instrument only o mortgage, grant and convey the co-signer’s interest in the Property under the
terms of s Security Lostrument; (b) is not pzrsonally obligated to pay the sums secured by this Security
Instrument; a7 (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accomiisdations with regard to the terms of this Security Instrument or the Note without the
co-8igner’s conser.

Subject W the Diovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations wiid=r his Security [nstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 4ni hepefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations a4 Trability under this Security Instrument unless Lender agrees to such release in
writing. The covensuts and dgrements of this Security Instrument shall bind (except as provided in
Section 20) and henefit the sucumssors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defanlt. for the purpose of sivtecting Lender’s interest in the Property and rights under this
Security Instrument, mcluding, but rot Hiitel to, attorneys’ tees, property inspection and valuation fees.
In regard to any other feex. the absence of expréss authority in this Security Instrument to charge a specific
fee to Borrower shall not be onstrued as a prohihition on the charging of such fee. Lender may not charge
fees that are expressly profiibited by this Security Instrument or by Applicable Law.

I the Loan is subect to a law which sets maxiwvii foan charges, and that law is finally interpreted so
that the inferest or other loan charges coliscted or o ¢ oliected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall besdeduced by the amount necessary to reduce the
charge to the permitted limir and (h) any sums already collecter from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to ‘muke this refund by reducing the principal
owed under fhe Note or by making a direct payment to Borrower: it a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayzent charge (whether or not a
prepayment charge iv provided for under the Note). Borrower’s accepisce of any such refund made by
direct paymernt to 3orrower w il constitute a waiver of any right of action Bediorwer might have arising out
of such overcharge,

15. Nofices. Alf noticss given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any votize to Borrower i connection with this Security lustrumens shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliverrd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice«oail Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Progjerty Address
unless Borrower has desigmatzd a substitute notice address by notice to Lender. Borrower saall promptly
notity Lender of Borrower s change of address. If Lender specifies a procedure for reporting 2o, rower’s
change of add-ess, then Borrower shall only report a change of address through that specified procedure.
There may be only vne desiguated notice address under this Security Instrument at any one time. Any
notice to Lender shail be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Burrower. Any notice in
connection vith ilis Security Lnsirument shall not be deerned to have been given to Lender until actually
received by Lender. Tf any notice required by this Security Instrument is also required under Applicable
Law, the Appiicable Law requirement witl satisfy the corresponding requirement under this Security
Instrument.

Iritials:
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16. Governing Law; Yeverability; Ruoles of Construction. This Security Tnstrument shall be
governed by federal law and he law of the jurisdiction i which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but sucl: silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security instrument or the Note conflicts with Applicable
Law, such conflict shall not attect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; aud {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Porrower’s Copy. Borrawer shall be given one copy of the Note and of this Security Instrument.

18. Trancfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in e Property " iacaus any fegal o beneticial interest in the Property, including, but not limited
to, those beneticia irtereses iransferred in a bond for deed, contract for deed, installinent sales contract or
escrow agreernent; b intent of which is the transfer of title by Borrower at a tuture date to a purchaser.

It all or any past ofihe Property or any interest in the Propesty is sold or transferred (or if Borrower
is not a natural person azd a beneficial interest in Barrower is sold or transferred} without Lender’s prior
written consent, Lenderoidly tequire immediate payment in full of all sums secured by this Security
Instrument. However, this optica_shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises thiis option Lender shall give Borrower notice of acceleration. The notice shall
provide a perind of not less than 30 daysfrom the date the notice is given in accordance with Section 15
within which Borrower maust pay all sums secured by this Secusity Instrument. If Borrower fails to pay
these swns pricr to the expirasion of thiz seriod, Lender may invoke any remedies permitted by this
Security [usirament without further notice or Jgiand on Borrower.

19. Berrover’s Righr to Reinstate After] Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfircemenced this Sseurity Instrument discontinued at any time
prior to the earliest oft (a) five days hefore sale of the Property pursuant to Section 22 of this Security
Instrument; {(b) such cther period as Applicable Law might specify for the termination of Borrower’s right
to teinstate; or (¢) eutry of a judgment enforving this Secaray Instrument. Those conditions are that
Borrower: (1) pays Lender all sums which then would be due ander this Security Instrument and the Note
as if no acceleration had cecurred; (b cures any default of any other/Covenants or agreements; (c) pays all
expenses incurred in enforeing this Security Instrument, including, bat not/iimited to, reasonable attorneys’
fees, property inspection and valuation fees, and otaer fees incurred for't! purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d)+alics such action as Lender may
reasonably recuire o assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's ebligation to pay the sums secured by this Secority usimiment, shall continue
unchanged unless as otherwise provided vnder Applicable Law. Lender may require-that Borrower pay
such reinstatement sums and expenses in onz or more of the following forms, as selected] hy Lender: (a)
cash; (b} money order; (=) certified check, “ank check, treasurer’s check or cashier’s check provided any
such check is drawn upou an institution whose eposits are insured by a federal agency, instromentality or
entity; or (¢} Electronic Funds Transfer. Upon reinstatemnent by Borrower, this Security Instrizment and
obligations secured Lierehy shail remain fully effective as if no aceeleration had occurred. Hoviever, this
right to reinstate shall notapply in the case of acceleration under Section 18,

20. Sale of Mote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Nede (together with {his Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might resuii in a chenge in the enfity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations apler thz Note, this Security Instrument, and Applicable Law. There also might be
one or more changss of e | oun Servicer anrelated to a sale of the Note. If there is a change of the Loan
Servicer, Burower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the adaress to which nayments should be made and any othes~nformation RESPA

1
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requires in commection widh o notice of transter of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with he Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by tlie Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower wor Lender may commence, join, or be joined to any jodicial action (as either an
individual Htigant or the member of a class) that arises from the other party’s actions pursuant to this
Security [nstrument or thal alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notitied the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a ceasouable period after the giving of such notice to take corrective action. If
Applicab!c Liw nrovides « time period which must efapse before certain action can be taken, that time
period will e deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity towcure given to Borrower purstant to Section 22 and the notice of acceleration given to
Borrower purstiant e Section 18 shall he deemed to satisfy the notice and opportunity to take corrective
action provisions of tuis’section 20,

21. Hazardous Subsonces. As used in this Section 21: (a} "Hazardous Substances” are those
substances defined as toxic or Yiazarcous substances, pollutants, or wastes by Environmental Law and the
tollowing substances: gasoline, kérosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" ineans federal faws and laws of the jurisdiction where the Property is located that
relate (0 heafth, safety or envirommental grofaction: (©) "Environmental Cleanup” includes any response
action, remedial action, or sernoval action, as tefined in Environmental Law; and (d) an "Environmental
Condition" me=ans & condifion that can cause, Lontiibute to, or otherwise trigger an Environmental
Cleanup.,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten > release any Hazardous Substauces, oaor in the Property. Borrower shall not do,
nor allow anyone else to do, anything aftecting the Propeity (a)/that is in violation of any Environmental
Law, (b) which creates an Buvironmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valpe of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Pioperty of small quantities of
Hazardous Substances that are generally recogaized to be appropriate to neiwalsoresidential uses and to
maintenance of the Property Gncivding, but not limited to, hazardsus substances in'consumer products).

Borrower snall pronimtly give Lender written notice of (a) any investigation, clain, demand, lawsuit
or cther actior. by any govermmental or regulatory agency or private party involving the/?Operty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmenial Condition, including but not limited to, any spilling, leaking, discharge, release or-threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on

Pl

Lender for an Envirosmental Cicanup.
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NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shail give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Secction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaudt; (b) the action required to cure the default; (0) a date, not less than 30 days from the date
the notice is given tn Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclusure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foresiosure. 1f the defauit is not cured on or before the date specified in the notice, Lender at its
option may_«eauire inamedizte payrmend in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall ke entitled to.collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Liniited 0, reasonable attornevs’ fees and costs of title evidence.

23. Release. Uponspiament of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe( slallpay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumezpt] bubonly if the fee is paid to a third party for services rendered and the
charging of he fee 1s permitred tndes Applicable Law.

24, Waiver of Homessread. ln accordanve wvith Hlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Uinots 1 dnjestead exemption laws.

25, Placement o7 tclbsteral Protection lasurarce, Unless Borrower provides Lender with evidence
of the insurance coverage veaarred by Borrower’s agresivént with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Bornowey's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lender jurchases may not pay any claim that
Borrower makes or any ciaim that is made against Borrower ix ¢onpection with the collateral. Borrower
may later cancel any fnsuranes purchased by Lender, but only after providing Lender with evidence that
Borrower has obtaited insurance as required by Borrower’s and Lender’sagreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that twarrance, including interest
and any other charges Lesdur may mpose in counection with the placemer 07 <he insurance, until the
effective dare of the cancetlation or expiration of the insurance. The costs of the insarance may be added to
Borrower’s total outstaring balance or obligation. The costs of the usurance may be piore than the cost of
insuracce Boisower miy o ahie th obtain oo its own.

!ml:ials'éfi‘{_. '__.-J
D, 5L e Page 13 0f 18 P Form 3014 1/01

&y



0317011189 Page: 15 of 20

UNOFFICIAL COPY

BY SIGNING BELCW. Borrower accepts and agrees to the terms and covenants contzined in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

s
!

7 RS
Oliguagin Fgpins s

| T

OLYMPIA ILAP ¥AS

. Y
— - j_.‘ g Z,,
wréﬁém DAPPAS

~-Borrower

‘ / Seal)

-Borrower

- e (Sead) (Seal)
Pormawer -Botrower

(Seal) ), (Seal)

-Borrower -Borrower
R (.127:1 §| ) (Seal)
-Burrower -Borrower
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/ .
Lo ek
STATE OF ILLINQIS, (/0 ¢ County ss:
i, NENS Mﬂ’b% ML , a Notary Public in and for said county and

state do hereby certify that OLYMPIA PAPPAS AND WILLIAM PAPPAS

H

personally known to me fo be the same person(s) whose namne(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument 2 his/her/their free and voluntary act, for the uses and purposes therein set forth.

Givenwider my hawd and official seal, this day of

My Commnission Bxples:

|
i

anﬁf}f Public

Vi
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS ZIXED/ADIUSTABLE RATE RIDER is made this218T  day of MAY, 2003 ,
and is incoreorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dedd fthe "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrowes’s Jixed/ Adjustable Rate Note (the "Note") to
WELLS FARGC HoMT MORTGAGE, INC.

("Lender") of the same daty and covering the property described in the Security Instrument and located at:
3225 BROOKDALE LAWE, NORTHRROOK, IL 60062

[Property Address}

THE NOTE PROVIDES FOR_/A_CHANGE IN BCRROWER’S FIXED INTEREST
RATE TQO AN ADJUSTABLL MTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTAELE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUN( RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an injtial fixed interest rate of 4.375 % . The Note also
provides for a change in the initial fixed rate to an adjustable interest raté s tollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The initial fixed interest rate T will pay will change to an adjustable interest raeion the first day of

JUNE, 2008 , and the adjustable interest rate 1 will pay” may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes 20 an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Cliazge Date.™

0023085764

MULTISTATE FIXED/ACJUSTAJLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -
@D;843R (000H) Form 3182 1/0
Page 1 of 4 Intials:
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(B) The Iadex

Begiuning with the first Change Date, my adjustable interest rate will he based on an Index. The
"Index” is the weekly average vield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 43 dava before each Change Date is called the "Current Index."

If (e Tudex is 1o longer available, the Note Holder will choose a new index that is based upon
comparable donfsmmatioa. The Note Holder will give me notice of this choice.

(C) Caleutation of Changes

Before ealli-Clionge Date, the Note Holder will calculate my new interest rate by adding

TWO AND THREE-QUZRTERS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this

addition to the nearest ofic-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amous? viil be my new interest rate until the next Change Date.

The Note Holder will then deteiiine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am exnected to owe at the Change Date in full on the Maturity Date at my
new interes: rate in substantially equal payments, The result of this calculation will be the new amount of
my mouthly paymeus.

(D) Limits en Interest Rate Changes

The iuterest rate | am required to pay (at the first Change Date will not be greater than
9.375 % or less than 2.750 % . Thereatter, wmy adjustable interest
rate will never he increased or decreased on any single Change Date by more than two percentage points
from the rate of interest T Lave been paying for the preceding 12 months. My interest rate will never be
greater than 9.375 %G

(E) Eftective Date of Changes

My new interest rate will hecome effective on each Change Date. Lwill pay the amount of my new
monthly payment heginuing on the first monthly payment date after the Thange Date until the amount of
my monthly payment changes again,

(F} Notice of Changes

The Note Holder wiil deliver or mail to 1ne a notice of any changes in my initial fixed interest rate to
an adjustable interest cate and of any changes i my adjustable interest rate before the ‘eftoctive date of any
change . The uotice will inchude the amount of my monthly payment, any information requized by law to be
given to me and also the title and telepbone number of a person who will answer any quesuca T may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initia} tixed interest rate changes to an adjustable interest rate under the terms
stated in Seciion A above, Uniform Covenant 18 of the Security Instrument shall read S ipllows:

iritials:_ |
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "lnierest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those béneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at & future date to a purchaser.

1.all ar any part of the Property or any Intzrest in the Property is sold or transferred (or if
Barfower is not a natural person and a heneficial interest in Borrower is sold or transferred)
withoutLender’s prior written consent, Lender may require immediate payment in full of all
sums szoared by this Security Instrument. However, this option shall not be exercised by Lendet
if such exerdise is prohibited by Applicable Law.

If Léndererercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide.a period of not fess than 30 days trom the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Tnstrument. If Borrotar fails to pay these sums prior to the expiration of this period, Lender
may inveke any remedesfermitted by this Security Instrument without further notice or demand
on Borrower,

2. When Borrowe:'s initial fixad-interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Un'form Covenant 18 of the Security Instrument described in Section B1 above
shall then cense to be in ztfect, aud the proyisions of Uniform Covenant 18 of the Security Instrument shall
be amended "o read as foilows:

Transfer of the Property or 2 Seeficial Interest in Borrower. As used in this Section
18, "faterest i the Property” means any! legalor beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installinent sales contract or escrow agrzement he intent of which is the transfer of title by
Borrower at & future date to a purchaser.

If all or any part of the Property or any Totercstnrthe Property is sold or transferred (or if
Borrowe: is not a satual person and a beneticial iterest in Borrower is sold or transterred)
without Lendet’s prior wrilten consent, Lender may refuire. immediate payment in full of all
sumns secused by this Sceurity Instrument. However, thiswption shall uot be exercised by Lender
if such oxereise is probibited by Applicable Law. Lender als shall not exercise this option if:
{a) Borrawer causes to be submitted to Lender information regaired by Lender to evaluate the
intended transfaree as i = pew loan were being made to the wensteree; and (b) Lender
reasomarly determines taar Lender’s security will not be impaired ty/the” loan assumption and
that the risk of 5 brzach of any covenant or agreement in this Security Iestrinient is acceptable to
Lender

To the extent permitied by Applicable Law, Lender mnay charge a jeasprable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the fransferee to
sign an assumption agreement that is acceptable o Lender and that obligates tiie trapateree to
keep all the promises and agreements made in the Note and in this Security 'astrument.
Borrower will coutinue te be obligated under the Note aud this Security Instrumert enless
Lender releasss Borrewer in writing.

If Lender exercises the option to require irmmediate payment in full, Lender shall give
Rorrowe: totice of acesie.ation. The notice shall provide a period of not less than 30 days from
the dute thz notice i given in accordance with Section 13 within which Borrower must pay all
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sums secured by this Security Instrumenr. [f Borrower fails to pay these suins prior to the
expiration of this period. Lender may invoke any remedies perinitted by this Security Instrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenan
Fixed/Adjuable Rate Rider. ‘

e
/

N X ! i / l
C//-Cf(ﬁ‘vu%;{ s E‘\ ct{jpjj_) Ly (Seal) / // ///&M/ //// //7 {Seal)

7 s
OLYMPIA PP@PAS “Borower WILLIAM PAPﬁS‘ J}/// -Borrower

s contained in this

. o (Seal)y {Seal)
-Borrower -Borrower

_. _ (Seal {Seal)
~Burrower ~Borrower

- e— (Seal) (Seal)
-Bozrower -Borrower
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