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DETFINITIONS

Words used in multiple sections of this docuinent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain Tules regeiding the usage of words used in this document are
also provided in Section 16.

(A) "Security I[nstrument” means this document, which is«diicd June 4, 2003
together with all Riders to this document.

(B) "Borrower™is VIRGLL H APPLEQUIST and JANE N APPLEQUIST, HUSBAND AND
WIFE, AS TENANTS BY THE ENTIRETY

it AMERIGAN TITLE order #'€ 2y

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Tlectronic Registration Systems, Inc. MERS 1s a scparate corposation that 1s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the morfgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M} 48501-2026, tel. (888) 679-MERS.
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(D) "Lender"is FTRST HOME MORTGAGE

Lender is a
organized and existing under the laws of
Lender's address is - 520 BROADIIOLLOW ROAD, MELVILLE, NY 11747

(E) "Note" mcans the promissory note signed by Bomrower and dated June 4, 2003

The Note states that Borrower owes Lender Two Hundred Sixty Five Thousand and no/100
Dollars

(US. $267,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments ard to pay the debt in full not later than Juiy 1, 2010 .

(F) "Propelty’ means the property that 1s described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" mears ihe debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and a1l sums duc under this Security Instrument, plus interest.

(H) "Riders" means ail Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Zorrower [check box as applicable]:

] Adjustable Rate Rider "1 Condominium Rider [ | Second Home Rider
Balloon Rider “lanted Unit Development Rider [_J 1-4 Family Rider
[ 1 VA Rider [ Biwzekly Payment Rider ] Other(s) [specify]

(I) "Applicable Law" means all controliing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opInions.

(J) "Community Association Dues, Fees, and Asseseinzats” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowncrs
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds; other than a transaction originated by
check, draft, or similar paper instrument, which is initiated tirough an electronic terminal, telephonic
instrument, computer, oF maguetic tape so as to order, instruct, or avdcrize a financial institution to debit
or credit an account. Such term includes, but is not limited to, potits Si-cale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, ard automated clearinghouse

transfess. ‘
(L) "Escrow Items" means those items that are described in Sectien 3.

(M) "Miscellaneous Proceeds” means any compensation, cettlement, award of dumages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describes 1 Section 3) for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all-or-any part of the
Property; (iii) conveyance in lien of condemmation; or (1v) misrepresentations of, or omissTons as to, the
value and/or condition of the Property.

(W) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage joan" even if the Loan does not qualify as a "federally related mortgage

loan" under RESPA.
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(Q) "Successor in Interest of Borrower" means ainy party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instryment SeCUres to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (it} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Rorrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's  SUCCLssors and assigns) and
to the SuCCESSOIS and assigns of MERS, the following described  property located in the

COUNTY [Type of Recording Jurisdiction]
of 00K [Name of Recording Turisdiction]:

$TE ATTACH ZAX #02—12—403—023*0000

Parcel 1D Number: 02-12-403~ 023-0000 which currently has the address of
612 NORTH SANBORN DRIVE [Sireet]
pALATINE iCiny, Tlinois 0074 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now of hereafter crected on the property, and all
easements, appurtcnances, and fixtures now or hereafter a part of the proparty. All replacements and
additions shall also be covered by this Security Instrument. All of the foreoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only fegal title
to the interests granted by Borrower in this Security Instrument, but, if necessary- Zmply with law or
custom, MERS (as nominee for Lender and Lender's Successors and assigns) has the ] USLT) gXercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Pioperty; and to
take any action required of Lender including, but not limited to, releasing and canceiivg whis Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property 18 unencumbered, except for
cncumbrances of Tecord. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.

prov UI{EIFORM COVENANTS. Borrowct and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest om, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrowcr shall also pay funds for Escrow ltems

1 636895922 ¢ "~
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pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 18 returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certificd check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insurcd by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recetved at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provistons in Section 13.
Lender may retum any payment or partial payment if the payment or partial payments arc insufficicnt to
bring th< Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withioat waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in ‘he fture, but Lender is not obligated to apply such payments at the time such payments are
accepted. Jf each Veriodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplizd-ionds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. [f Boruwer does not do so within a reasonable period of time, Lender shall cither apply
such funds or return thensto Borrower. If not applied earlier, such funds will be applicd to the outstanding
principal balance under the ote immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fuvdre against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrument or performing the covenants and agrecments secured by this Security
Instrament.

2. Application of Payments o1 Pt aceeds. Txcept as otherwise described in this Section 2, all
payments accepted and applied by Lender hall be applied in the following order of priority: (a) interest
due under the Note; (b) principal duc under the-Note; (¢) amounts Jdue under Section 3. Such payments
shall be applied to each Periodic Payment in tae order in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any ofaer amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for’a uelinguent Periodic Payment which includes a
sufficient amount to pay any Jate charge due, the payment mdy be applied to the delinquent payment and
the late charge. 1f more than on¢ Periodic Payment 18 outstanding ~Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to e extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment 1 applied to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges/duz. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Notz.

Any application of payments, insurance proceeds, of Miscellaneous Proczeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pencdic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periedis Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymient of amounts due
for: (a) taxes and asscssinents and other items which can attain priority over this Securily lostrument as 2
lien or encumbrance on the Property; (b) jeaschold payments of ground tents on the Propérty, if any; {¢)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender m tieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Seetion 10. These 1icms are called "Escrow
ems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessmients, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shail pay Lender the Funds for Escrow ltems unlcsleender waives
Borrower's obligation 1o pay the Funds for any or all Fscrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any of all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

. ] 0
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments apd to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Sccurity Instrument, as the phrase nsovenant and agreement”
is used in Section 9. 1€ Borrower is obligated 10 pay Escrow ltems directly, pursuant to a waiver, and
Bomower fails to pay the amount due for an Escrow Iterm, Lender may cxercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any Of all Gscrow Items at any fime by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
cuch amednts, that are then required under this Section 3.

Lender snay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at((he time specified under RESPA, and (b) not to cxceed the maximum aroount a lender can
require under PESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimatzs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall ke neld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (insiuding Lender, if Lender 1s an institution whose deposits are so insured) or in
apy Federal Home Loan Bank: fzender shall apply the Funds to pay the Escrow ftems no later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escTow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lenasito make such a charge. Unless an agrecment i made in writing
or Applicable Law requires nterest to be paiiton the Funds, Lender shall not be required to pay Borrower
any interest of carnings oo the Funds. Bommower-cad 1 ender can agree in Writing, however, that mterest
shall be paid on the Funds. Lender shalt give '0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA.If there is a shortage of Funds held in eSCIOW,
as defined under RESPA, Lender shall notify Borrower as ceruired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordapze with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escTow, 43 Jefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to’l<nder the amount necessary to make
ap the deficiency in accotdance with RESPA, but in no more than 12 mneahly payments.

Upon payment in full of all surns secured by this Sceurity Instrumen, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges’ Tines, and impositions
attributable to the Property which can attain priority over this Security Instrumetit; tesschold payments OF
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asecsements, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pro Aded in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only $0 long as Borrower is performing such agreement; (b) contests the lien n good faith
by, or defends against enforcement of the lien i, legal procecdings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or (¢) sceures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Seeurity Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower @ notice identifying the
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lien. Within 10 days of the date on which that notice is given, Botrower shall satisfy the lien or take one or
more of the actions set forth above n this Section 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or
reporting service used by Lender 1n connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not fimited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be (maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan~The insurance carricr providing the insurance shall be chosen by Borrower subject 10 Lender's
right to Goapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may
require Borrswer to pay, in connection with this Loan, either: (a) a ope-time charge for flood zone
determination; ceitification and tracking services; of {b) a one-time charge for flood zone determination
and certification sétyices and subsequent charges each time remappings or similar changes occur which
reasonably might affictsuch determination or certification. Borrower shall also be respousible for the
payment of any fees wrposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to mainfain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and”DRITOWET'S CXPENSE. Lender is under no obligation to purchasc any
particular type of amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greufor of lesser coverage than was previously in gffect. Borrower
acknowledges that the cost of the insuranc? coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Jany amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shal® be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortzage clavse, and shall name Lender as
mortgagec and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to [ eivter all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, rt otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inchudé astandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payec.

In the event of Joss, Borrower shall give prompt notice to the insurance caricy and Lender. Lender
may make proof of foss if not made promptly by Borrower. Unless Lender and 2omewer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration o repair of the Property, if the restoration of repair 1s econoimically feasible and
Lender's securty is pot lessened. During such repait and restoration period, Lender shall Favs the right to
hold such insurance proceeds until |ender has had an opportunty to inspect such Property to cpsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment of in a senes
of progress payments as the work is completed. Unless an agreement 13 made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the jnsurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or Tepair is not cconomically feasible or Lender's security would be jessened, the insurance
proceeds shall be applicd to the sums secured by this Sceurity Instrument, whetber or not then due, with

0
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the excess, if any, paid to Borrowcr. Such insurance proceeds shail be applied in the order provided for m
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncamed premiums paid by
Rorrower> ender all insurance policies covering the Property, insofar as such rights are applicable to the
coverage oi the Property. Lender may use the insurance proceeds cither to repair or restore the Property of
to pay amounts unpaid under the Note o this Security Instrument, whether or not then due.

6. Occuppucy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within ofdays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in wating, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are heyond Bomrower's control.

7. Preservation, Mainteazace and Protection of the Property; Inspections. Bosrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower_is residing in the Property, Borrower chall maintain the Property in
order to prevent the Property from datesiorating of decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that 19puir’or restoration 1s not economically feasible, Borrower shalt
promptly repair the Property if damaged to avoid further deterioration or damage. 1f insurance of
condemnation proceeds are paid in comection with damage to, of the taking of, the Property. Borrower
shall be responsible for repairing or restoring the Troperty only if Lender has released proceeds for such
PUIpOSES. Lender may disbursc proceeds for the repairs and restoration in a single payment ot in a series of
progress payments as the work is completed. 1f the inguranse or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved ot Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon & 4 inspections of the Property. 1f it has
reasonable cause, Lender may jnspect the interior of the tmprovengits.on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection snecifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be in defauit.is during the Loan application
process, Borrower of any persons of entities acting at the direction of Brarowet OF with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informadon or_staternents 10 Lender
(or failed to provide Lender with material information) 111 comection with the Loan. Material
representations include, but are not limited to, representations concerning Borrowst's uocupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securtty ‘mstrument. 1f
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation of forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument of to enforce laws of
regulations), of (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever 18
reasonable or appropriate t0 protect Lender's interest 10 the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions <an include, but arc not limited to: (a) paying any sums sugured by a lien
which has priosity over this Security fnstrument; (b) appearing in cowt;, and (¢) paying reasonable
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'ftttcmcys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited to,
cntering the Property to make repairs, change locks, replace or board up doors and windows, drain watcr
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shalt bear interest at the Note rate from the date of

dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. ¥i Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrics to the merger in writing.

10. Mortsage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shal! pa; the premiums required to maintain thc Mortgage Insurance in effect. If, for any reason,
the Morlgage Insutavce coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-surh insurance and Borrower was required to make separately designated payments
toward the premiums fir-Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Roriower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurcr selected by Lepder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coversge ccased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss rescrv: in lieu of Mortgage Insurance. Such loss rescrve shall be
non-refiundable, notwithstanding the fact thit-the Loan is ultimatcly paid in full, and Lender shall not be
required to pay Borrower any interest or eaimings-an such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverzge (1n the amount and for the period that Lender requircs)
provided by an insurer selected by Lender agair bucomes available, is obtained, and Lender requires
separately designated payments toward the premiums 2or Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Boirowor was required to make separately designated
payments toward the premiums for Mortgage Insurance. Leower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 2 son-refundable loss rteserve, uptil Lender's
requirement for Mortgage Insurance ends in accordance with any/writen agreement between Borrower and
Lender providing for such termination or until termination is required oy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intercst at the rate provid :d in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ihe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower 15 not a party to the Mortgage
Insurance. . ) . .

Mortgage insurcrs evaluate their total risk on all such insurance in force fror: time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce wsses.These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other'pity (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments rsing any source
of funds that the mortgage insurcr may have available (which may include funds obtained-from Mortgage
Insurance premiums). ‘ )

As a result of these agreements, Lender, any purchaser of the Note, anothcr. insurer, any reinsurer,
any other entity, or any affibiate of any of the foregoing, may receive (directlty or indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, 1m
exchange for sharing or modifying the mortgage insurer's risk, or _redu'cmg losses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in excha}}ge for a share of the
premiums paid to the msurer, the arrangement is often termed “captive remsurance. Further: ;

(a) Any such agreements will not affect the amounts that Borrower has_ agreed to pay for
Viortgage Insurance, or any other terms of the Loan. Such agre?ments will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

0
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lerdce has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satafaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and -estoration in a single disbursement or in a serics of progress payments as the work is
completed. Usiess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Prorceds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds: 3f the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceliarcous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due/-with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided Tor in Section 2.

In the event of a totai =xing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the syns sceured by this Security Instrument, whether or not then due, with
the excess, if any. paid to Borrowcr,

In the event of a partial taking, {eckruction, or loss in value of the Property in which the fair market
value of the Property immediately before ‘he partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuzed by this Security Instrument immecdiately before the partial
taking, destruction, or loss in value, unless Beaiower and Lender otherwise agree in writing, the sums
secured by this Secunty nstrument shall be' reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividéd by (b) the fair market value of the Property
immediately before the partial taking, destruction, or 1085 1 value. Any balance shail be paid to Borrowet.

Tn the event of 2 partial taking, destruction, or loss invelue of the Property in which the fair market
value of the Property immediately before the partial taking. Acstruction, or loss in value is less than the
amount of the sums secured immediately before the partial takrig, destruction, or loss in value, unless
Rorrower and Lender otherwisc agree in writing, the Miscellancaus proceeds shall be applied to the sums
sccured by this Security [nstrument whether or not the sums are then aue.

If the Property 1s abandoned by Borrower, OF if, after notice by 1 ender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an awad( w/settle claim for damages,
Borrower fails to Tespond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of-the Property of to the
<ams secured by this Security Tnstrument, whether or not then due. "Opposing Paty” ‘neans the third party
that owes Borrowcr Miscellancous Proceeds or the party against whom Borrower nas 2 sight of action in
regard to Miscellaneous Proceeds. ) o o . )

Borrower shall be in default if any action or proceeding, whether civil or criminal/ is begun that, n
Lender's judgment, could result in forfeiture of the Property or other material impairm¢nt of Lender's
interest in the Property ot rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property of rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender. ' )
All Miscellaneous Proceeds that arc not applied to restorabon of repair of the Property shall be

applicd in the order provided for i Scction 2. . ‘
12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment of modification of amortization of the sums secured by this Seeurity Instrument granted by Lender

30" 636895922 Vo, e 0
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to Borrower or any Successor in Intercst of Borrower shall not operate to relcase the lizbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Jastrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms ¢1 ih's Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument;” and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoipmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's corsent.

Subject to theprovisions of Section 18, any Successor in Interest of Borrowcr who assumes
Borrower's obligaticas nnder this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 4nd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lixbility under this Sceurity Instrument unless Lender agrees to such release in
writing, The covenants ana-agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successzasand assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrowet's default, for the purpose ¢f nrotecting Lender's interest in the Property and rights under this
Security Instrument, including, but not luniied to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of ¢xpress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construcd as a prohititign on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security.Instument or by Applicable Law.

If the Loan is subject to a law which sets maximii loan charges, and that law s finally interpreted so
that the interest or other loan charges collected or to beCellected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall bé reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums atready collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lendcr may choose i make-this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower." If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepzyment charge {whether or not a
prepayment charge is provided for under the Notc). Borrower's acceplance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actiori Bamower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conncetion with this Secunity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrur ient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dt:hv‘"ﬁ&"‘, to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shal! promptl'y
notify Lender of Borrower's change of address. If Lender specifies a procedure for reposting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated noticc address under this Security Instrument at any one tllme. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until ac‘tually
received by Lender. If any notice required by this Sccurity Instrument is also required under gfxpphf:able
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sccurity

Instrument.

0
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gov.emt‘:d by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shatl not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any 2ction.

17, Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the’ Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneiicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, tie intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pait o1 the Property or any Interest in the Property is sold or transferred (or 1if Borrower
is not a natural person ad"a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender mpy require immediate payment in full of all sums secured by this Security
Instrument. However, this wption shall not be exercised by Lender if such exercise 1s prohibited by
Applicable Law.

If Lender excrcises this optien. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Havs from the date the notice is given in accordance with Section 15
within which Bosrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay
these sums prior to the expiration of thig period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or desiand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement . f.this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of (he”Property pursuant to Section 22 of this Secunty
Instrument; (b) such other period as Applicable Law might snzcify for the termination of Borrower's tight
to reinstate; or (c) entry of a judgment enforcing this Secunty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dwc under this Security Instrument and the Note
as if no acccleration had occurred; (b} cures any default of any olher covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument. including, brd not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for <ne purpose of proteeting Lender's
interest in the Property and rights under this Security Instrument; and () fakes such action as Lender may
reasonably requirc to assure that Lender's interest in the Property 4 d rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security mstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and cXpenses in onc or more of the following forms, as m-".c:".cd' by Lel_lder: (a)
cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's’check, provided any
such check is drawn upon an institution whose deposits are insured by a fedcral_agency,_1'.151'umentahty or
entity; or (d) Electronic Funds Transfer. Upen reinstatement by Borrower, this Security l'::;rument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. Towever, this
right to reinstate shall not apply in the case of acceleration under Section 18. o .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest n
the Note (together with this Security Instrument) can bp sold onc or more"tlmes wnhgut Pnor nottce To
Borrower. A sale might result in a change in the entity {(known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Securty Instrument and performs other mortgagehlo%n
scrvicing obligations under the Note, this Security Instrument. and Applicable Law. There also m1§; Lt £
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of th‘L fo;n
Servicer, Borrower will be given written notice of the change which will state the name and address ?S;) e
new Loan Scrvicer, the address to which payments <hould be made and any otber information RESPA
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser anless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may COMMENce, join, or be joined to any judiciat action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument ot that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, antil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requitements of Section 15) of such allcged breach and afforded the
other prity_hereto 2 reasonable period after the giving of such notice to take corrective action. If
Applicable Zaw provides a time period which must elapse before certain action can be taken, that time
period will be Je=med to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to Luie given o Borrower pursuant to Section 27 and the notice of acceleration given to
Borrower pursuant i Seetion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of thic Section 20.

71. Hazardous Substazies. As used in this Section 21: (a) "Hazardous Substances” arc those
substances defined as toxic oOF {sardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keiosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials;
(b} "Environmental Law" means federat 1aws and laws of the jurisdiction where the Propesty is located that
relate to health, safety or cnvironmental protection; (©) »Environmental Cleanup” includes any response
action, remedial action, of removal action, as dentied in Environmental Law; and {(d} an "Environimental
Condition” means a condition that can causc, contribute to, of otherwise trigger an Environmental
Cleanup.

Borrower shall not cause of permit the presence, uss, Adisposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Qubstances; ca or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Propenty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot (¢) whicl,, ducto the presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the viive of the Property. The preceding
two sentences shall not apply to the presence, UsC, or storage on i Troperty of small quantities of
Hazardous Substances that ase generally recognized to be appropriate 0 novmal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substanccs in consumer products).

Borrower shall promptly give Lender writien notice of {a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involvitig fe Property and any
Hazardous Substance oOf Environmental Law of which Borrower has actual kKnowledge, (b) any
Environmental Condition, including but not limited to, any spiling, leaking, discharge, relense or threat of
release of any Hazardous Qubstance, and (¢} any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. 1f Borrower leams, OT i notified
by any governmental or regulatory authority, or any private party, that any removal of other remediation
of any Hazardous Substance affccting the Property is necessary, Borrower shall promptly take all necessary
remedial actions n accordance with Environmental Law. Nothing herein shall creatc any obligation on

Lender for an Environmental Cleanup.

¢
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosrire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosure. If the default is not cured on or befere the date specified in the notice, Lender at its
option may, require immediate payment in full of all sums secured by this Security Instrument
without furthr d2mand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to <ollect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi*ed to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon pavment.of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any rccordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordavce with lllinois law, the Borrower herchy releases and waives
all rights under and by virtue of the Illinois homsstead exemption laws.

25. Placement of Collateral Protection Insur=ase. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agrecinesst with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrdyier's collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in ¢onn:ction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only aftes wroviding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lenders agreement, If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of thitinsurance, including interest
and any other charges Lender may impose in connection with the placcment yi. the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insprance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may ne wars than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

’7//,// :N gpé?// (Seal)

VIRGIL N APPLEQUIST ~Borrower

(Seal}
JANE N APPLEQUT ST -Borrower
D e e T (Seal)
~Parrower -Borrower
- Seal) _ ‘-0 (Seal)
~-Borrower -Borrower
e Seal) _ e (Seal)
-Borrower -Borrower
0
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C«‘L\L County ss:

STATE OF TLLINOIS,
I, o ‘(\L\'C) i , a Notary Public in and for said county and
state do hereby certify that  VIRGIL H APPLEQUIST and JANE N APPLEQUIST

’

d to the foregoing instrument,

~ .
personally known to me to be the same pe;5t§()s) whosename(s) subscribe
i and acknowledged that hefsheft@ signed and delivered the said

appearcd before me this day in perso
luntary act, for the uses and purposes therein set forth.

instrumenat ¢$ his/her/tbég ge and vo
and and official seal, this L { day of '\(/\\L ,)_ ,—(3}

Givepader

My Commission EXpires: / '
CfF

Not: \}dﬁic

FVih, SFAL

VO SR SINGK)
NOTRRS SolIC SYATE OF ILLINGIS
MY COMMISSION EXPIRES. 02-13.05

4
27 o
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: Lot 154 in Virginia Lake Subdivision Unit Number 3, being a Subdivision of part of the Southwest 1/4
and part of the Southeast 1/4 of Section 12, Township 42 North, Range 10 East of the Third Principal Meridian, in Cook
County, Lllinois.

Permanent Index #'s: 02-12-403-023-0000 Vol. 148

Property Address: 912 Sanborn Drive, Palatine, Tliinois 60074
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this __4 ¢ »

P dayof.June

, and is incorporated into and shalt be deemed to amend and supplement the Mortgage Deed

of Trust, or Security Deed (the "Security nt"" 3 i i
. : y Instrument”) of the same date, given by the undersig 2 o™
to secure Borrower's Noteto__ F1RST HOME MUORTGAGH £ Y signed (the "Borrower)

. (the "Lender”) of the same date and cover sseribed i
the Security Instrument and located at: : covering he Property deseribed i

912 NORTH SANBQRN DRIVE PALATINE 1L o074

[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

- — - (the
"Declaration”). The Property is a part of a planned unit development known as __PALATINE

[Name of Planned Unit Development]

{the "PUD"). The Property 250 ‘acludes Borrower's interest in the homeowners association or equivalent entity

owning of managing the comrnon areas and facilities of the PUD (the "Owners Association") and the uses, benefits
and proceeds of Borrower's imerest.

PUD COVENANTS. In additier te the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as faiiaws:

A. PUD Obligations. Borrowzr shall perform all of Borrower's obligations under the PUD's
Constituen_t Documents. The "Constitucnt Documents” are the: (i) Declaration; (i) articles of
incorporation, trust instrument of any cquivalent document which creates the Owners Assoctation,;
and (iii) any by-laws or other rulcs or re gulatizrs of the Owners Association. Borrower shall promptly
pay, when duc, all dues and assessments imposed puisyant to the Constituent Documents.

- B Property Insurance. So long as the Owuers Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insur'ng the Property which is satisfactory to Lender
and which provides insurance Coverage in the amounts (:iictading deductible levels), for the periods,
and against loss by fire, hazards included within the term “c&teaded coverage,” and any other hazards,
including, but not limited to, carthquakes and floods, for which'L snder requires insurance, then: (1)
Lender waives the provision in Scction 3 for the Periodic Paymexito Lender of the yearly premium
installments for property insurance on the Property; and (i1) Borrower's ¢bligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied o the extent that the

required coverage 1s provided by the Owners Assaciation policy.

What Lender requires as a condition of this waiver can change during #ii¢ *crm of the loan.

Rorrower shall give Lender prompt notice of any lapse in required proper.y HISurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoravion or.repair
following a loss to the Property, of to common areas and facilities of the PUD, any piocesds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proecessfo the
sums secured by the Security Instrument, whether or not then due, with the cxcess, if any.‘prid-to
Borrower.

C. Public Liability Insurance. Borrowcer shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability msurance policy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or conscquential,
payable to Borrower in connection with any condemnation o other taking of all or any part of the
Property or the common arcas and facilities of the PUD, or for any conveyance I licuof
condemnation, are hereby assigned and shall be paid to Lender. Such procecds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Section H.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, gither partition of subdivide the Propeity or consent to: (i) the '
ahandonment or termination of the PUD, except for abandonment or termmatmn_reqmred by law i
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation
or cminent domain; (1) any amendment to any provision of the "Constituent Documents” if the
provision is for the express benefit of Lender; (1) termi_nation of professional management and
assumption of self-management of the Owners Assoctation; of {1\{) any action which would"nayc the
effect of rendering the public lizbility insurance coverage maintained by the Owners Association

unacceptable to Lender.

q ¥ X i ce 1 of 2 pages)
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this PUD Rider.

,q/f i @M (Seal)

v

VIRGTL % APELEQOTSE -Borrower
y //4 - N
i . - —W P (S{:al)
7 - r
JA €r n arvirouisT 4 -Borrower
1 fpage 2 of 2 pages)
kM INSTRUMENT Form 315¢ 1
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Loan Number 636895922

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

' THIS BALLOON RIDER is made this 4th dayof JUNE, 2003 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, o ,Security
Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note o FIRST HOME MORTGAGE, A NEW YORK BANKING
CORPORATION

("Lender™ of the same date and covering the property described in the Sceurity Instrument and located at:

917 NORTH SANBORN DRIVE, PALATINE, ILLINOIS 60074
[Property Address]

The intercst raie atated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date.” 1 understand Lerides may transfer the Note, Secunty Instrument, and this Rider. Lender or anyone
who takes the Note, the Security Instrument, and this Rider by transfer and who is cntitled to receive
payments under the Note 1s calledine "Note Holder.”

ADDITIONAL COVENANTS.  In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further ovenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Nofe):

1. CONDITIONAL RIGHT TO REFINAIKCE

At the Maturity Date of the Note and Security Instrument (the "Maturity Date"), [ will be able to
obtain a new loan ("New Loan") with a new Maturity Datc of JULY 1, 2033 , and
with an interest rate equal to the "New Note Rate” determinad in accordance with Section 3 below if all the
conditions provided in Section 2 and 5 below are met (the "Conditional Refinancing Option”). If those
conditions are not met, | understand that the Note Holder is underno obligation to refinance or meodify the
Note, or to extend the Maturity Date, and that T will have to repay tho Mote from my own resources or find
a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If 1 want to exercise the Conditional Refinancing Option at maturity,« ‘fiain conditions must be met
as of the Maturity Date. These conditions are: (a) I must still be the owner of tae property subject to the
Security Instrument (the "Property"); (b) T must be current in my monthly payments «ud cannot have been
more than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity
Date; (c) the New Note Rate cannot be more than five percentage points above the NoteKeiw: and {d) I must
make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to Fannic Mae's required net yield for 30-year
fixed-rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one pereentage
point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the "New Note Rate™).
The required net yield shall be the applicable net yield m effect on the date and time of day that the Note
Holder receives notice of my clection to exercise the C onditional Refinancing Option. 1f this required net
yicld is not availabie. ihe Notc Holder will determine the New Note Rate by using comparable information.
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5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the
principal, accrued but unpaid intercst, and all other sums [ am expected to owe on the Maturity Date,  The Note
Holder also will advise me that I may excreise the Conditional Refmancing Option if the conditions in Section 2 above
are met. The Note Holder will provide my payment record tnformation, together with the name, title, and address
of the person representing the Note Holder that I must notify in order to excreise the Conditional Refinancing Option.
It 1 meet the conditions of Section 2 above, 1 may cxercise the Conditional Refinancing Option by notifying the Note
Holder no later than 45 calendar days prior to the Maturity Date. The Note Holder will calculate the fixed New Note
Rate based upon Fannic Mae's applicable published required net yield in effect on the date and time of day notification
is received by the Note Holder and as caleulated in Section 3 above. Twill then have 30 calendar days to provide the
Note Holder with acceptable proof of my required ownership. Before the Maturity Date, the Note Holder will advise
me ot the new interest rate (the New Note Rate), new monthly payment amount, and a date, time, and place at which
I tnust apper t sign any documents required to complete the required refinancing. !understand the Note Holder will
charge me a $259 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNINGBFLOW. Borrower accepts and agrees to the terms and covenants contained in this Balloon Note
Addendum.

S : (Seal) § ; = (Seal)
VIRGIL H APPLEQUIST -Borrower JANE N APPLEQUIST ¢ -Borrower
e (Seal) (Seal)
-Borrower -Borrower
e ——  (Seal) e ————— (Seal)
-Borrower -Borrower
[Sign Original Only/
UL S TATE BALLOON NOTE ADDENBUN: Sigi P — — ———
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