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MORTGAGE

DEEIMITIONS

Words used in multiple sections of this document are defined below and other words are geinad in Sectione 3,11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provitied in Section 16,
(A} “Securlty [nstrument” means this document, which is dated JUNE 10, 2003, together with all D

Riders to this document. :
(B) Borrowar’ is YESENIR VARELA, AND PETERSON M. POHL,. J(VW —cQ/MJ( /.=k:? PR AE L

O[I/W(g b el Al AtE

Borrower |s the mortgagor under this Security instrument.

(C) “Lender” is BN AMRO MORTGAGE GROUP, INC.

Tnitials:
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Lend " LOAE 4: 631972377
ender isj@a CORPORATION, organized and existing under tha laws of
DELANARE .

Lender's address is 2600 W. BIG VE
RD., TRDY, MICHIGAN 48084. RERVER

Lender is the mortgagee under this Security Instrument.

(D) “Note” means ihv promissory note signed by Borrower and dated JuNE 10, 2003,

The Note
states that Borrower oves Lender +#+*TWO RUNDRED EIGHTY THREE THOUSAND EIGHAT HUFDRED FIFTY AND

noflooi:tt*ﬁﬁugna_*tntt**«wttwa-*t---iiw*u\tat*i*\n**wwtt Dollars (US $283,850.00 )
=N : B

plus interest. Borrower 1a% promised to pay this debt in regular Pericdic Payments and to pay the debtin full not fater
than JuLy 1, 2033.

(E) “Property” means the propestv that is described below under the heading “Transfer of Rights in the Property.”
{F) “Lodn" means the debt evideac ad by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums due under Ziis Security Instrument, plus interest.

{G) “Riders" means all Riders ta this Seciiity Instrument thal are executed by Barrower.

The foliowing Riders are toba
executed by Borrower [check box as apracablel:

"' Adjustable Rate Rider { —ICcndominium Rider ") Second Homae Rider
'L':_:____l Balloon Rider T IPtarnes Unit Development Ridar {10ther(s) [specity]
™ 11-4 Family Rider [ IBiweel!, Payment Rider

(H) “Applicable Law™ means all contraliing applicable fedz2rsi; state and local statutes, regulations, ordinances and
adminigtrativa rules and crders (that have the effect of law)-u¢ well as all applicable final, non-appealabte judicial
opinions.

{1} “Community Association Dues, Fees, and Assessments” mesas all duos, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium asroniation, homeowners assoclation ar similar
prganization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a trancaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephoric instrument, computer, or magnetic
tape so as to order, instruct, or autharize a financial institution 1o debit or cradit an pecount Such term includes, butis
not limited to, point-of-sale transfers, automated teller machine transactions, trans’cis initiated by tetephone, wire
transfers, and automated clearinghouse transfers.

(K) “Escrow itema™ means those items that are described in Saction 3.

(L) “Miscellancous Procesds” means any compensation, settlement, award of damages of | roceeds paid by any
third party (other than insurance proceeds paid under the coverages describad in Section 5) for-{)) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (i) ~anveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Froperty.
{M)“Morigage Insurance” means insurance protecting Lender against the nonpayment of, or defalit on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security instrument.

{0} "RESPA” means the Rea! Estate Settiement Procedures Act {12 U.S.C. 52601 et seq.) and ifs imptamenting
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers to afl requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even i the
Loan-does not qualify as a “federally retated mortgage loan” under RESPA,

{P} “Succaessor in Intorest of Borrower” means any party thathas taken title tothe Property, whether o not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . o

This Security instrument secures to Lander: (j) the repaymentofthe Loan, and altrenewals, exionsions and modifications
of the Nate; and (i) the performance of Borrower's covenants and agreements under this Secunty Ipstrument and the
Note. For this purpose, Borrower does hareby mortgage, grant and convey to Lender and Lender's SUCcess n

JLLINOIS - Single Family - Fanrie Mag/Fraddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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assigns, with power of sale, the following described property located in the COUNTY
[Type of Reccrding Jursdiction] of COOK {Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED RERETO AND MADE A PART HEREOF.

which carrently has the address of 6743 WuST SATH PLACE, CHICAGO,
- (Swoet] (City]
illinois 60638 {"Property Address 4y
[2ip Code)

TOGETHER WITH all the improvements now of herease: arected on the praperty, and all easements, appurte-

nances, and fdures now or hereafter a part of the property. Au raplacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred 1o in this Geourity Instrument as the “Property.”

BORROWER COVENANTS that gorrawer is lawfully seised of Hf.e 2etate hereby conveyed and has the right ta
morigage, grant and convey the Property and thatthe Property is unencump ad, exceptfor encumbrances of record.

Borrower warranis and will defend generally the titie to the Properly against ali ziaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ¢nd non-uniform covenants with
fimited. variations by jurisdiction to constitute a uniform security instrument covering rea’ property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as foliows:
1. Paymentof Principal, Intarest, Escrow ltems, Prapayment Charges, and Late Chuige =, Borrower shall pay
when due theprincipalof,and intareston, the debtevidenced bythe Noteand any prepaymentcharges andlatechargas
dua under the Note. Borrower shall also pay funds for Escrow {tems pursuant to Section 3. Paymonty due under the
Noio and this Security tnstrument shall be made in U.S. currency. However, it any check or other inst u.ent received
byLenderas payment under the Note or this Secutity instrument s returned to | ender unpaid, Lender may require that
any orall subsequent payments due under the Noto and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check of cashier's
check, provided any such check is drawn upon an institution whose deposits are insuted by a federal agency.
instrumeantality. or antity; or (d) Elactranic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Nate or at such other
location as may be designated by Lender in accordance with the notice provisions in §ection 15. Lender may return any
payment or partial payment |t the payment of partial payments are insufficient to bring !he Loan cu.rrem. Lender may
accept any payment of partial payment insufficient to bring the Loan current, without walvar of any rights hergunder or
prejudice toits rights to refuse such payment of partial payments in the future, but Lenderis not_obltgated to apply such
payments at the ime such payments are accepted. it each Periodic Payment i applied as of ils scheduled due date,
then Lender need not pay interost an unapplied funds. Lender may nold such unapplied funds until Borrower mak
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; LonR #: 631972377
paymentto bring the Loan current, If Borrower does not do so within a reasonable period of ime, Lender shall either

apply such funds ar return them to Borrower. [f notapplied earlier, such funds will be applied tothe outstanding principal
balance under the Note immaediately prior to foreclosure. No offset or claim which Bamrower might have now of inthe
fulure against Lender-shall relieve Borrowar from making payments due under the Note and this Security Instrument
or performing the covenants and agreements sacured by this Security Instrument. :

2. Application of Paymenis oy Proceeds. Except as otharwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the tollowing order of priority: (a) interest due under the Note; {b) principat
due under tha Nrax: {2) amaunts due under Section 3. Such payments shall be applied to each Periadic Payment in the
order in which It beceria due. Any ramaining amounts shall be applied first to late charges, socondtoanyother amounts
due under this Securi'y listrument, and then to reduce the principal balance ot the Note.

If Lender receives a rayinent from Borrower for a delinquent Perodic Payment which includes a sutficiant amount
to pay any late charge due, ¢ payment may be applied to the delinquent payment and the late charge. it more than
one Periodic Payment is outsiziGing, Lander may apply any payment received from Borrower o the repayment ofthe
Periodic Payments if, and tothe@x'ent that, aach payment can be paid in full. Tothe extent that any excess exists after
the payment s applied to the fuiipayment of one or more Periodic Payments, such excess may ba applied to any late
:Ilarges due. Voluntary prepayments shal be applied first to any prepayment charges and then as describad in the

ote.

Any.application of paym ents, insurance proczeds, or Miscelianeous Proceeds to principal due under the Note shall
not extend or postpone the due date, of chaiioz the amount, of the Periodic Paymants.

3. 'Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note ig paid in full, a sum (the “Funds”) to prouide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Se! writy Instrument as a fien or encumbrance on the Property; {b)
joasehold payments or ground rents on the Property, if ary; {¢} premiums for any and all insurance requirad by Londer
under Section §; and (d) Mortgage Insurance premiums, 1i 3y, OF any sums payable by Borrower to Lender in fiau of
the payment of Mortgage Insurance premiums in accordance wn the provisions ot Section 10. These items are called
Ecerow llems." At origination or at anytima during the term of the o7, Lender mayrequire that Community Association
Dues, Fees, and Assessments, if any, ba escrowed by Borrower, #irt such dues, faes and assessmants shall be an
Escrow Item. Borrower shall promptly furnish to Lender all notices of arieunts to be paid under this Section, Barrawer
shall pay Lender the Funds fot Escrow Items unless Lender waives Borrowzi's obligation to pay the Funds far any or
all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds ‘or any or all Escrow items atany time.
Any suchwaiver may ofly be inwriting. in the event of such waiver, Borrower shal puy directly, when and where payable,
the amounts due for any Escrow [tems for which payment of Funds has been waiveudy Lender and, it Lender requires,
chall furnigh to Lender receipts evidencing such payment within such time period zZz Lender may require. Borrower's
obligation to make such payments and to provide receipts shai! for all purposes be d semed to be a covenant and
agreement contained in this Secunty instrument, as the phrase "covenant and agreeiaent”.is used in Section 9. i
Borrower is obligated to pay Escrow Htems directly, pursuant to a waiver, and Borrower faile to pay the amournt due for
an Escrow ftem, Lender may exareise its rights under Section 8 and pay such amount ana Pui-ower shall then be
obligated under Section g to repay to Lender any such amount. Lender may revoke the waiver &3 %5 any or al Escrow
jtems @t any time by a notice given in accordance with Section 15 and, upon such revocation, Bérrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3. '

Lander may, at any time, callect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time spegcified under RESPA, and (b) notta exceed the maximum amounta lender can require under RESPA. Lender
ghall estimate the amount of Funds due on the basis of curcent data and reasonable estimates of expenditures of tuture
Escraw ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lenderis an institution whose deposits are 50 insured). or in any Federal Homa Loan Bank. Lender
ghall apply the Funds to pay the Escrow {tems no later than the time gpecified under RESPA. _Lgnder shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrowar interest on the Funds and Applicable Law pefm\ts Lender to make such acharge. Uniless
an agreementis made inwriting of Applicable Law requires interesttobe paid onthe Fun_ds. L_e_nder shallnotbe rgqusred
to pay Borrower gny interastor earnings onthe Funds. BOFI:OWEI’ and Lender can agreem wn:mng. huweve;. that mtefes(:
ghalibepaid onthe Funds. Lender shall give to Basrower. withoutcharge, an annual accounting of the Funds as raquire

by RESPA.

[LLING!E - Single Famity - Fannie Mue/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 Initials:
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ff there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the

excess funds in accordance with RESPA. i there is ashortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Sorrower as required by RESPA, and Botrower shall pay to Lender the amount necessary to make up the
shartage in accordance with RESPA, butin no more than 12 monthly payments. If there is a deficienicy of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrawer as requirad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with AESPA, but in no more than 12 monthly
payments.

Upon payme it full of all sums secured by this Secunty Instrument, Lender shail promptly refund to Borrower any
Funds held by Lendrr,

4. Charges; Liras. Borrower shall pay afl taxes, assessments, charges, fines, and impositions attributabie to the
Property which can avai priority over this Security Instrument, leasehald payments or ground fents on the Praperly,
ifany, and Community Ase -:atioh Dues, Fees, and Assessments, if any. Tothe extentthatthese iterns are Escrow ltemns,
Borrower shall pay them in-the-manner provided in Section 3.

Borrower shall promptly discharge any ben which has pricrity over this Security Instrument unless Borrower: {a)
agrees in writing ta the payment «4ine obligation secured by the lien in amanner acceptable to Lender, butonly solong
as Boriower is performing such agrezmont: (p) contasts the lien in good faith by, or defends against enforcement of the
fien in, legal proceedings which In {ender's opinion operate to prevent the enforcement of the fien while those
praceedings are pending, but anty until su<h proceedings are concluded; or (c) secures from the holdar of the lien an
agreement satistactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part
of the Property is subject to a lian which can stz oriority over this Security Instrument, Lender may give Borrower a8
noticeidentifying the lien, Within 10 days of the date or which that notice is given, Borrower shall zatisty the lisn or take
one or mare of the actions set forth above in this Sertion 4.

Lender may require Borrower (opay a one-time charr,e for areal estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Properly Insurance. Borrower shall keep the improwmants now existing or horeafter erected on the Property
insured against loss by fire, hazards included within the term oviended coverage.” and any other hazards including,
pbut not limited to, eanthquakes and fioads, for which Lender requiras insurance. This insurance shall be maintained
in theiamounts (including deductible levels) and far the periods tha: Lznder requires. What Lander requires pursuant
to the preceding sentences can change during the term of the Loan. Thensurance carrier providing the insurance
<hall be chosen by Borrower subject to Lender’s right to disapprove florrower's choice, which right shall not be
exercised unreasonably. Lender may Teguire Borrawer to pay, in connectior-with this Loan, either: (a) a one-time
charge far flood zone detarmination, certification and tracking services; of {2 sne-time charge for flood zohe
determination and certificatian services and subsequent charges each time reménpings o similar changes accur
which reasonably mighl affect such determination of certification. Borrower shaltalio b responsible for the paymemt
of any lees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resuiting fom an ohjection by Borrower.

it Borrower fails to maintain any of the coverages described above, Lender may obluin Ir.surance coverage, at
Lehder's option and Borrower's expense, Lender is under no obligation to purchase any particuter type of amount of
coverage. Theretore, such coverage shall cover Lender, but might af might nat protect Bortowel, Soirower's equity in
the Property, or the contants of the Property, against any risk, hazard ot liability and might proviae grirater of lesser
caverage than was previously in effect. Rofrower acknowledges that the cost of the insurance coverage so obtained
mightsigniﬁcantly oxceed the cost of insurance that Borrower could have obtained. Any amounts diehursed by Lender
under this Section 5 shall became additional debt of Borrower secured by this Security Inatrument. These amounts shall
pear interest at the Note rate from the date of disbursement and shall be payabte, with such interest, upon notice from
Lender to Borrower requesting payment. ) )

All insyrance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such poicies, sh allinclude a standard morlgage clause, and shall name Lender as mertgagee andlqr as
an additional loss payee. Lender shall have the right 1o hold the policies and renawal certificates. It Le“de requir@s,
Borrowershall promptiy giva to Lender all receipts of paid premiums and renewalnotices. 1 Barrower obtains anyfo!'m
of insurance coverage, not otherwise required by {endar, {or damage to, or destruction of, the Propeny. such policy
chall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

‘In the event ot loss, Borrower shall give promptnoticeto the insutance carrier a:nd Lender_. Lan_d.er may m.ake proot
of loss it nat made promplly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any insurance.

V
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proceeds, whetber aor not tha underlying msurance was required by Lender, shall be appli
of the Property, i the restoration or repair is economically feasible and Lender's security is no

rapair and restoration period, Lender s
opportunity to inspect such Propesty to ens

suchinspeclion shallbe undertaken promptly. Lendermay disburse proces

payment or in & series of pragress paymen

Applicable Law requires interesttobe paid on su¢
any interest or earnings on such proceeds. Fees for public adjuste
not be paid out r« We insurance proceeds and shall be the sole obligation of Borrower.
not aconomically feasible or Lendar's security would belesse
secured by this Security Instrument, whether or hotthen due,

i

LOAN #: 631972377
ed to restoration of repair
t fessened, During such

hall have the right to hold such insurance proceeds until Lander has had an

ure the work has been completed to Lender’s satistaction, provided that

3 ds for the repairs and restoration in & single
ts as the work is completed. Unless an agreement is made in writing of

hinsdrance proceeds, Lender shall notbe required to pay Barrower
rs, or ather third parties, retained by Borrower shall

It the restoration or repair is
ned, the Insurance proceeds shallbe applied tothasums

with the excess, if any, paid to Borrower. Such insurance

proceeds shall be appiz<,in the order provided for in Section 2.

it Borrower abandohz e Property, Lender may file, negotia
matters. It Borrower doas notrsspond within 30 days to a notice fram Lender th
seftle a claim, then Lender may nagotiate and settla the claim, The 30

In either event, or if Lender acauires the Prof

te and settle any available insurance clam and related
at the Insurance carrer has offered to
-day period will begin when the notice is givan.
perty under Section 22 or otherwise, Botrower hereby assigns to Lender

{a) Botrower's rights to any insuranc progeeds in an amount not to exceed the amounts unpaid under the Note ar this
Security instrument, and (b) any ather 2 Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrawer) under all insurance pciickes covering the Property, insafar as such rights are applicable to the
coverage of the Propery. Lender may use the.insurance praceeds either to rapair or restora the Property or 1o pey
amounts unpaid under the Note or this Secuity nstrument, whether or net then due.

6. Occupancy. Borrower shall occupy, estubis¥, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrumeiit and shall continue to accupy the Property as Borrowar's principal

resiclence for at least one year after the date

of accupancy, unless Lender atherwise agrees in writing. which consent

shali niot be unreasonakbly withheld, or unless extenuating ¢i~aumstances axist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of \he Property; Inspections. Borrower shall not destroy.
damage or impair the Fraperly. allow the Property to deteriorate ar commit waste on the Property. Whether or not
Borrower is residing in the Praoperty, Borrower shall maintain the Froperty in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it i catermined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly vepair tha Proparty it damaged to avoid further
deterioration or damage. if insurance of condemnation proceeds are paid in copnection with damage to, ar the taking
of, the Property, Borrower shall be responsible for repairing or restoring tre Property only it Lender haa relcased
procaeds for such purposes. Lender may disburse proceeds tor the repairs ann ratoration in & single payment or in

a series of progress paymenis as the work iz
to repair or restora the Property, Borrower is
restoration.

campleted. if the insurance of congerination proceeds are not sufficient
not ralieved of Bormower's obligation fer th= completion ot such repair or

Londer or its agent may make reasonable entries upon and inspactions of the Property. ifithas reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Boircwrc notice at the time of
ar prior to such an interior inspection specifying such reasonable cause.

8. Barrower's Loan Application. Borrower shall be in default if, during the Loan applicatior piocess, Borrower
or any persons ot entities acting at the direction of Borrower or with Borrower's knowledge of conser Lave matar!ally
talse, misleading, of inaccurate information or statements to Lender {orfailed to provide Lenderwith material information)
in connection with the Loan. Material representations include, but are not limited 1o, representations concerning
Borrower's occupancy of the Praperty as Borrower's principal rasidence.

s, Protection of Lender’s Interest in the Property and Rights Under thig Security nstrument. i () Borrower
fails $o perform the covenants and agreements contained in this Security Instrument, (b) thereis a legal proceading that

might significantly affect Lender's interast i

n the Property andfor rights under this Security Instrument (such a3 a

aeding in bankru , probate, for candemnation or forfaiture, for enforcement of 2 fien which may attain priority
E:;cr tr?i: Sgcurity Instrsrrtzn?or to entorcelaws or regulations), or (c) Borrower has abam_ioned the Propeft\é. tht;n Leniar
may do and pay for whatevar is reasonable or appropriate fo protect Lender's interestin the Property an dﬂg ts under
this Security Instrument, including protecting and/or a;sgssing the value of the Property, and sacx:flngwir: 'ﬁ: repairing
the Property. Lender's actions can incluge, butare notlimited to: (g) paying any sums securled by alian ol c(t: . ?S;Pf:?'ﬂ?v .
over this Security Instrument; (0 appearing in court; and {c) paying reasonable aftorneys feas to pic 5 /p areghin / /
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the Property and/or rights under this Secutity Instrument, including its secured position in a bankruptey proceodir?g.

Securing the Property includes, but ks not limited to, entering the Property to make repairs, change locks, replace of
board up doors and windows, drain water from pipes, eliminate building or other codr:; violations or'dangeﬂ:“-'s
conditions, and have utilities tusned on ar off. Although Lender may iake action under this Section 8, Lander does hot
have ta do so and is notunder any duty or obligation to da so. it Is agreed that Lender incurs no Iiat:’;i!ity for not taking
any or alt actions authorized under this Sectien 9.

Any amounts disbursed by Lender under this Saction 9 shall become additional debt of Borrower securad by this
Security Instrument. These amounts shall besr interest at the Nate rate from the date of disbursement and shall be
payable, with such interast, upan netice from Lender 1o Borrower requesting payment.

if this Security 1astrument is on a leasehold, Borrower shall comply with all the provisions of the iease. Borrawer
shall not sutrericar the leasshold estate and interests herein conveyed or terminate

" | ' or cancel the ground
Jease. Borrower gha'i riot, without the express written consent of Lender, alter or amend the ground lease. If Borrower

§\cqu§:ies fee title to e Froperty, the feasehold and the fea title shall not merge uniless Lender agrees to the merger
in writing.

10. Mortgage Insufan &alf Lender required Mortgage Insurance as & condition of making the Loan, Borrower shall
pay the premiums required to msintain the Moartgage insurance in effect. I, for any reason, the Morigage insurance
caoverage required by Lender ceases tobe available from the mortgaga insurer that previously provided such insurance
and Borrawer was required to make s=parately designated payments toward the premiums for Mortgage Ingurance,
Borrower shall pay the premiums reauirad to oblain coverage substantialty equivalent to the Mortgage Insurance
previously in effect, at a cost aubstantially esvivalent to the cost to Barrawer of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer < clec.ad by Lender. If substantially aquivalent Mortgage Insurance coverage
is not available, Bosrower shall continue to pay o Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be i efect. Lender will accept, use and retain these paymants as a non-
refundable foss reserve in fieu of Mortgage Insurasne” Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shall=ot be required to pay Borrower any interest or earnings on
such loss reserve, Lender canno tonger require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the petiod that Lender requires) provided byan insufer salected by Lender again becomes avajlable, is obtained,
and Lender requires separately designated payments toward te premiums for Mortgage insurance. It Lender required
Mortgage Insurance as a condition of making the Loan and Borigurer was required to make separately dasignated
payments toward the premiums for Morigage Insurance, Borrowe: shall pay the premiums required to maintain
Mortgage Insurance in effect, of fo provide a non-refundable loss reszive, untl Lender's requirement for Mortgage
insurance ends in accordarice with any written agreament between Borrow.r and Lender providing tor such termination
or until termination is required by Applicable Law. Nothing in this Section 1Gafferis Botrower's obligation to pay interest
at the rate provided in the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Nrie) ior cortain losses it may incur if
Borrawer does not repay the Loan as agreed. Borrowar is nat a panty to the Mortgzge ‘nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share of modify their risk, ar reduce losses. These agreamants are on terms and
conditions that are satisfactory to the martgage insurer and the other party (of parties) tc these agreements. Thesa
agreements may require the mortgage insurer to make paymants using any source of funds 1n7: tha mongage insurer
may have available (which may Include funds obtained from Mortgage Insurance premiums).

As a result o these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiate of any of the foregoing, may receive {directly or indirectiy} amounts that derive fram {or might he
characterized as) @ portion of Borrower's payments for Morigage insurance, in exchange for sharing or modifying the
mortgage insurer’s nsk, or reducing losses. If such agreement provides that an affiliate of Lender takes & shafe o the
insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

{a) Any such agreaments will not sffect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. such agreements wlll notincrease the amount Borrower will owe for
Mortgage Insurance, and thoy wiil not entitle Borr?war to any refund. . the M

{b) Any such agreements will nol affect tho rights Borrower has - It any ~ with respect to the Mortgagde
\nsurance undet the Homeowners Protection Act of 1998 or any other law. These rights may Include the rightto
receive cerialn disclosures, 10 requestand obtain cancellation of the Mortgage Insurance, to have the Morigag
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Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insutance premiums thal were
unearned at the time of stch cancellation or termination.

11.: Assignment of Miscellanaous Proceeds; Forfelture, Al Miscellaneous

shall be paid to Lender.
_ Hthe Prop_eny is dam_aged. such Misceilaneous Proceeds shall be applied to restoration or repair of the Froperty,
if the restoration or repar is economically feasible and Lender's security is not lessened. During such repair and
restaration period, Lender shall have the right to hold such Miscellaneous Praceeds until Letder has had an
opportunity tp inupact such Property to ensure the work has been complated to Lander's satisfaction, provided that
suchinspection shulbe undestaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series pf prograss payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interesi 2o %2 paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings or sucr Wiscellaneous Proceeds. Ifthe restoration orrepairis noteconomically teasible or Lender's
security would be lessenad, the Miscellaneous Procasds shall be applied to the sums secured by this Security
Instrument, whether or not ther: gue, with the excess, ifany, paid to Borrower. Such Miscellanaous Praceeds shall be
applied in the order provided foin Section 2.

inthe event of atotal taking, destraclion, orloss invalue of the Property, the Miscellaneous Proceads shall be applied
1o the sums secured by this Secutity irstrument, whether ar not then due, with the excess. if any, paid to Bomrawer.

In the event ofa partial laking, destructiun, cf tossin value of the Property in which the fair market value ofthe Property
immediately betore the partial taking, desiruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediatels onfore the partial taking, destruction, of loss in valus, unless Borrower
and Lander otherwise agres in writing, the sums sr.cfed by this Security instrument shall be reduced by the amount
of the Miscelianaous Proceeds multiplied by the foloving fraction: (a) the total amount of the sums secured immediately
pefore the partial taking, destruction, o joss in value diaded by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value, Ay balance shall be pald to Borrawer.

Inthe event of a partiattaking, destruction, or foss in vaiux =i P Property inwhich thefair marketvalue of the Property
immediately before the partial taking, destruction, or loss ir_uatua is less than the amount of the sums securad
immediately before the partial taking, destruclion, or loss In vair, naless Borrower and Lender otherwise agree in
wiiting, the Miscellaneous Proceeds shall ba applied to the sums gacarad by this Security instrument whether or not
the sums are then due.

itthe Property is abandoned by Borrower, or it, after notice by Lencer to Borrower that the Opposing Party (as
defined in the nextsentence) affers tomake an award to settie a claim fordamagss, Borrower fails to respond te Lender
within 30 days after the date the nolice is given, Lender is authorized to collect anc-apnly the Miscellaneous Proceeds
either to restoration or repair of the Property or o the sums secured by this Securit instrument, whather or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Prucerds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall bein defaultif any action or proceeding, whether civil or criminal, isbegur that in Lender’s judgment,
could resutt in forfeiture of the Property or other material impairment of Lender’s interest in the Proverty or rights under
this Security Instrument, Borrower can cure such a default and, if acceleration has occutred, rensiate as pravided in
Section 19, by causing the aclion of proceeding to be dismissed with 2 ruling that, in Lender's Ju dgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights uride” this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shalt be paid to Lender.

All Miscellangous Proceeds that are not applied to restoration of repair of the Property shall be applied in the order
provided for in Section 2. _

12, Borrower Not Released:; Forbearanca By Lender Not a Waiver. Extension of the time for payment ar
modification of amortization of the sums secured by this Securily Instrument granted by Lende! to Borrower ar any
Successor in interest of Borrower shall not operate 1o releage the liability of Borrower of any Successors in Interost of
Borrower, Lender shall not be required to commence proceedings against any Suceessor in |_merest of Borrower or to
refuse ta extend time for payment or otherwise modity amortization of the sums cecured by this Security Instrument by
reason of any demand made by the ariginal Borrower or any Successors in Interest of Borrower. Any fOfb“;’rfé‘ﬂc; by
Lender in exercising any right or remedy including, without imitation, Lender's acceptance of pa:ﬂil‘emtsb m b ird

persons, entities or Suceessors in Interest of Borrower of in amounts less than the amountthen due, shalinothe awaiver

of ar preclude the exercise of any right or remedy. ,
4

Proceeds are hereby assignedto and
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13, Joint and Soveral Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees

that Bomrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execulte the Note (@ “co-signer"); {a) is co-aigning this Security Instrument orly to mortgage.
grantand convay the co-signer's interestin the Property under the terms of this Security (nstrument: (o) is not personalty
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrowsr ¢an

agree ta ex;and, modify, forbear or make any accommodations with regard to the terms of this Security Instrument of
the Note without th= co-signer’s consent.

Subject to th previsions of Section 18, any Successor in Interest of Borrowar who assumes Borrower's obligations

under this Seourity instrument in writing, and is approved by Lender, shalf obfain ail of Borrower's rights and

benefits under this cecarity Instrument, Borrower shall not be released from Borrower's obligations and fiability

under this Security Insirurrent uniess Lender agrees to such release in writing. The covenants and agreements of

l::s:ecurlty Instrument shall bind (except as provided in Section 20) and benefit the suceessors and assigns of
nder.

14. Loan Charges. Lendermay charge Borrower fees for sarvices performed in connection with Borrowset's default,
for the purpose of protecting Lerder's interest in the Property and rights under this Security Instrument, including, but
notfmited to, atiorneys' fees, property ir snaction and valuation fees. In regard to any other fees, the absence of express
authority in this Security (nstrument to cirarge a specific fee to Borrower ghall not be construed as a prohibition on the
charging of such fea. Lender may not charge fees that are expressly prohibited by this Security Instrument of by
Applicable Law.

Ifthe Loan is subjectloa jaw which sets maxiiram loan charges, and thatlaw is finally interpreted sothat theinterest
or other loan charges aollected or to be collected i cohnection with the Loan exceed the permitted limits, then: {a) any
such loan charge shall be reduced by the amount nucessary lo reduce the charge to the permitied limit; and (b} any
sums already collected from Borrowerwhich exceeded p swmitied limits willbe refunded to Borrowet. Lender may choose
to make this refund by reducing the principal owed under the nate of by making a direct paymentto Borrower. Ifarefund
raduces principal, the raduction will be treated as a partial prepryment without any prepayment charge {whether or not
a prepayment charge is provided for under the Note). Borrovier's acceptance of any such refund made by direct
payment to Borrower will constitute a waiver of any right of action Borroiver might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectior with {his Security instrument mustbainwrting.
Any notice to Botrower in connection with this Security Instrument shall b daemed to have been given to Borrower
when mailed by firstclass mail or when actualiy delivered to Borrower's nutice nddress it sent by other means. Natice
1o any one Borrower sh all constitute natice to all Borrowers unless Applicabie .8 expressly requires otherwise. The
notice address shall be the Property Address uniess Borrower has designated 8 subatitute notice address by notice
to Lender. Borrower shall promptly hotify Lender of Borrower's change of address: ( ender specifios a procedure for
reporting Botrower's change of address, then Borrower shall only report a change of sGdress through that specified
proceédure. There may be only one designated notice address under this Sscurlty Insarumant at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first eiass mailtoLender's addrens stated herein unless
Lender has designated another address by notice 1o Borrower. Any rotice in connection witii s Security Instrument
shallinot be deemed to have been given to Lender untii actually received by Lender. 1t any robce required by this
Security Instrument is also required under Appticable Law, the Applicable Law requirement will sat’sfy the correspond-
ing requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which tha Propenty is located. Al rights and abligations conkained_ tg'l this Security
Instrument are subject to any requirements and limitations of ApplicableLaw. Applicabie 18w mightexplicitly or impticity
allow the parties toagree by contractor it might be silent, but such sitence chalinotbe construedas a prohibition against
agreement by contract. in the event that any provision or clause of thie Security instrument of the Note confiicts with
Applicable Law, such conflict shall notaffect other provisions of this Security Instrument of tha Note which can be given
eftect without the conflicting provision. ) )

As used in this Security Instrument: {a) words ofthe masculing gender shallmean and include comesponding neuter
words of words of the feminine gender; (5) words in the singutar Shﬂ‘Lmea“ a"? include the plural and vice versa, and

2] the word “may” gives sole discretion without any obligation to take any action. .
“ n‘:'?. Borrowei”sgCopy. Borrower shall be given one copy of the Note and of \hl? Security lpstrumgpt.

18, Transfer of the Property ora Beneficlal interest in Bprrouyer. As used‘m_ this Section :, 8, l?tgr‘g_st in the
Property” means any jegal or beneficial interest in the Property. including, but not limited to, thoso benelicia interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which

s the transfer of title by Borrower at a future date 1o a purchaset.

If alf or any part of the Property or any Interest in the Property is sold or transterrad (or if Borrower is not a natural
person-and a beneficial interest in Borrower is sold or transferred) without Lender’s prier written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
excreised by Lender if such exercise is prohibited by Appliceble Law.

I Lander exercises this option, Londer shall give Borrower notice of aceeleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay ail surs sacured by this Security instrumant. if Borrower tails to pay these sums priof to the expiration of this
period,, Lender may mvoke any remedies permitied by this Security Instrument without further notice or demand on
Barrower.

19. Borrower’s Rirliiio Reinstate After Acceleration, It Borrower meaets certain conditions, Borrower shall have
the right to have enforcein<n? of this Security Instrument discontinued at any time prior to the carliest of: (a) five days
pefore sale of the Property pursuantto Section 22 of this Security Instrument; {b) such other petiod as Applicable Law
might specity for the termination ‘of Borrower's right to reinstate; or (c) entry of a judgment enforeing this Security
Instrument. Those conditions ar< that Borrower: {a) pays Lender all sums which then would be due under this Security
Inctrument and the Note as if ho ac:eleration had occurred; (b} cures any default of any other covenanis of
agreements; {¢) pays all expenses imaurred in entorcing this Security instrument, including, but not limited 1o,
reasonable attomeys' foes, property ing pection and valuation fees, and other fees incurred for the purpose of
protecting Lender's interest in thé Propeny ar.d rights under this Secunity instrument; and (d) takes such action as
Lender may reasonably requira to assure \n=¢ Lander's interest in the Property and rights under this Security
instrument, and Borrower's obligation to pay the stirs secured by this Security Instrument, shall continue unchanged
unless as atherwise provided under Applicable Law, Lender may require that Barrower pay such reinstatement sums
and expenses in one or more of the following forms, & seiscted by Lender: {8) cash: {b) money order; {c) certified
check, bank check, treasurer's check or cashier's chack, armvided any such check is drawn upanan institution whoae
deposits are insured by a federal agency, instrumentstity or entity, or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and oblig2ucns secured hereby shall remain fully effective as if
no acceleration had accurred. Howevet, thig right to reinstate shall et apply in the case of acceleration under Section
18.

290. Sale of Note; Change of Loan Servicar; Natice of Grlevanca. The Note or & partial interest in the Note
{together with this Security Instrument) can be soid one or more fimes w thout prior notice to Borrower. A sale might
resultin a changein the enfity (known as the “L oan Servicer") that collects Peardic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligaduas under the Note, this Securily
instrument, and Applicable Law. Thare also might he one or more changes of the L.azn Servicer untelated to a sale of
the Note_If there is a change of the Loan Servicer, Barrower will be given written notice of tha change which will state
the name and address of the new Loan Senvicer, the addrass to which payments <ould be made and any cther
information RESPA requiresin cennection with a notice of transter ofservicing. Ifthe Note is sold and thereafter the Loan
s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Joan servicing riigations to Borrower
will remain with the Loan Servicer of be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser. _ N

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either ar \niividual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Ir.asirUmem or that a_l!egen
that the other party has breached any provision of, or any duty owed by reason of, this Security 1n3_trumenl. untit su.!ch
Borrowar or Lender has notified the cther party {with such natice given in compliance with the _raquuremems 91 Section

able period after the gving ot such notice to 1ake
15) ofsuch alleged broach and afforded the other party hereto areasonaoie p : be taken, that
corrective action. if Applicable Law provides a time period which must clapse before cartain action can : er:{u A
fime period willbe deemed to be reasonable for purposes of this paragraph. Thenotice °"§°°°§Li?t'°unr::an‘:?§gec;g
to cure given to Borrower pursuant to Section 22 and the notice of acceleration gven to Borr™ m‘i]s Section 20
% shall be deamed to sefisty the notice and opportunit 1o take corvective action Provisions & R L cubstances
'21. Hazardous Substances. As used in this Section 21 {3) Hazardous Substances : :
, ironmental Law and the following substances:
defined as toxic or hazardous substances, paliutants, ot wastes by Enwron R herbicides. oltle solvents,
gasoline, kerosene, other flammable or toxic petroleum products, mm‘p[e? b) “Environmental Law” means fedaral
materals containing asbestos of tormaldehyde, and radioactive matenais; { _

itialss
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(ews ane laws ofthe jurisdiction where the Property is located that refate to health, safety or environmental protection;

{©) '_'En\iironmental Cleanup™ includes any response action, remedial action, or removal action, as defined in
Environmental Law; and {d) an “Environmental Condition” means & condition that can cause contribute 10, O
otherwise trigger an Environmental Cleanup. '

Borrower shall not cause or permit the presence, use, disposal. storage, or releasa of any Hazardous Substances,
or threaten to relesze any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone glse
to do, anything afecting the Property {a) that is in violation of any Environmental Law, (b) which creates an
Environmantal Conuitan, or (c) which, due to the presence, use, of release of a Hazardous Substance, creates &
condition that advers:ly aftects the vaiug of the Property. The preceding two sentonces shallnot apply to the presence,
use, or storage on the “reperty of small quantities of Hazardous Substances that are generally recognized to be
appropriate 10 normal residectial uses and to maintenance of the Property (including, but not limited to, hazardous
substanges in consumer prosucis)

Borrower shall promptly giva I ender written notice of (a) any investigation, ¢laim, demand, lawsuit or other action
by any governmental or regulatory agancy or private party involving tha Property and any Hazardous Substance of
Envirohmental Law of which Borrovier b3 actual knowledge, (b) any Enviranmantal Condition, including but not
fimited to, any spiling, leaking, discharge, ~alease of thieat of release of any Hazardous Substance, and {c) any
condition caused by the presence, use or (elease of a Hazardous Substance which adversely aftects the vaiue of the
Property. If Borrower fearns, or is notified by ay governmental or regulatory authority, or any private parly, that any
removal or other remediation otany Hazardous otastance affecting the Property is necessary, Bofrower shall prompdly
take all necessary remedial actions in accordance win Environmental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleanup.

NON-UNIFORM GOVENANTS. Borrower and Lender futhir covenant and agree as follows:
22, Acceleration; Remedies. Lendet shali glve noticave orrower prior o acceleration following Borrowel’s
breach of any covenant or agreement in this Securlty Instrumant (but not prior fo acceleration under Section
18 unless Applicable Law provides otherwige). The notice gha'i zpncily: (a) the default; (b) the action recjuired
1o cure the dofault; (c) a date, not less than 30 days from the date A.¢ notice ls given 1o Borrowar, by which the
default must be cured; and (d) that fallure {o curse the default oh or beioro the date specified in the notice may
reault In actoleration of the sums secured by this Security Instrumen:, torsclosure by judicial proceading and
sale of the Property. The notice shall further Inform Borrower of tha righ( 1o psinstate after acceleration and the
right to aseert in the foreclosure proceeding tha non-exiatents of a defauit ur ziny other defensa of Borrower
10 accaleration and foreclosure. It the defaultis not cured on or pefore the duti spacified in the notice, Lender
at its option may require Immediate payment In full of all sums sacured by tnis gacurity Instrument without
furthes demand and may foreclose this Securlty Instrument by judicial proceading. Le=der shall be entitled to
collect all expenses incurred in pursulng the remedies provided in this Section 22, Ini:lud ng, butnot limited lo,
reasonable attornoys’ fees and costs of title evidenca.

73. Release. Upon payment of all sums secured by this Security (nstrument. Lender shai ralaase this Security
instrument, Borrower shall pay any recardation costs. Lender may charge Borrower a fee for raleasing this Seeurity
instrument, but only if the feeis paid to a third party {or services rendered and the charging of thefee s parmitted under
Applicable Law.

24, Waiverot Homestead. In accordance with lilinois iaw, the Borrower hereby releases and waives alt rights under
and by virtue of the llinois homestead exemption laws.

25. Placement of Collateral Protection insurance. Unless Borrower provides Lend_er with evidence of the
insurance coverage required by Borrower's agreement with Lendar, Lender may purchase insurance at Borrower's
expenss to protect Lender's interasts in Borrower's coflateral. This insurance may, but nead not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim thatis made
against Borrowef in connection with the collateral. Borrower may later cangel any insurance pqrchased by Lend'er. but
anly after providing Lender with evidence that Borrower has obtained insurance as required by Borrowars a:d
Lander's agreement. If Lender purchases insurance for the collateral, Borrower willbe re3 Poﬁsgble f°"‘h° 503‘5:[07 ! hat
insurance, including interest and any ather charges Lender may impose in connection wit 1the.p acement of the
insurance, until the effoctive date of the canceflation or expiration of the insurance. The costs of the lnsuftt:\ncet!t'lnav Et
added to Borrower's 1otal outstanding balance of abligation. The costs of the insurance May he more than the cos
of insurance Borrower may be able to obtain on its OWN.
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BY SIGNING BELOW, LJoN QE‘EJ‘@‘I ‘;i;“ns @@@ éYﬁained in this Saécurity

[nstrument and in any Rider executed by Borrower and recorded w

W %M/x,éa _ (seal)

KESENIA VARELA

i

Ltk /%‘///}T/ (?sal)
Tnson N. Pmr?[ / |

State of ILLINOIS _ |
County of1 < f)é i
The foreywirg instrument Was acknowledged before me this é i) _-e? 3 (zliata)
Tl ETERGON M. POHL (name of person acknowledged). W,
by YESENIA VARZLR AND P 5“, ~et—b it O L ctanr e

(Title or Rank)

(Serial Number, if any)

OFFICIAL SEAL"
PAMELA S. STAAL

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 10/16/2005

NN SN N S R
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THE WEST 30.00 FEET OF THE EAST%SG FEET OF THAT PART OF LOTS 1,2,3,4,5 AND B LYING
WITHIN THE NORTH 133 FEET IN BLOCK 29 AND THE NORTH-SOUTH VACATED ALLEY LYING
EAST OF THE EAST LINE OF LOTS 2 THRU 6 AND WEST OF THE WEST LINE OF LOT 1IN
FREDERICK H. BARTLETT'S CHICAGO HIGHLANDS IN THE NORTHWEST 1/4 OF THE NORTHEAST

1/4 OF SECTION (S, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COGK-ZBUNTY, ILLINOIS.

D! 14 ~ 19 —pia-onl




