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MORTGAuE

DEFINITIONS TICORTITLE - 5\\\)\}\

Words used in multiple sections of this document are defined below and othe/ words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this documznt are also provided in Section
186.

(A) "Security Instrument" means this document, which is dated April 25, 2003, together with all Riders to this
document.

(B) "Borrower" is MICHAEL J. CARROLL and KAREN A. CARROLL, HUSBAND AND WFE, NOT AS JOINT
TENANTS OR TENANTS IN COMMON BUT AS TENANTS BY THE ENTIRETY. Borrower is fiie mortgagor under
this Security Instrument,

(C) "Lender” is GEORGE WASHINGTON SAVINGS BANK. Lender is a Corporation organized and emsting
under the laws of illinois. Lender's address is 10240 S. CICERO AVE., OAK LAWN, IL 60453. Lender is the
mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 25, 2003. The Note states that
Borrower owes Lender Two Hundred Eighty-two Thousand & 00/100 Dollars (U.S. $282,000.00) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1,
2033.

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due uraar the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note ard this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that zny or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the following, forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashizi’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lisnder when received at the location designated in the Note or at such other
location as may be designated by Lenderin accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the paym:nt ¢r partiai payments are insufficient to bring the Loan current, Lender
may accept any payment or partial paymeii insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse su.n payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such puyments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan currant. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or returr'tnem to Borrower. If not applied earlier, such funds
will be applied to the outstanding principa! balance under the }ote immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lencer zhall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise-described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priorityy (a) interest due under the Note; (b)
principal due under the Note; (¢) amounts due under Section 3. Such paymenis =hall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applieci first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal ba!ance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment vhict_includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment.an. the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received f:ciiv,Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. “To Yhe extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Nots.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security instrument as a lien or encumbrance on the
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determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien, Within 10 days of the date on which that notice is given
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which right shall not be exercised unreascnably. Lender may require Borrower to pay, in connection with this Loan,
either. (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any fioud zone determination resulting from an objection by Borrower.

It Borrower fails to rnaintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrow:'s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the coritents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previousiy in effect. Borrower acknowledges that the cost of the insurance coverage
s0 obtained might significantly exceeu e cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section F shall become additional debt of Borrower secured by this Security
Instrument, These amounts shall bear interest.ai the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Bor:ower requesting payment,

All insurance policies required by Lender and rznowals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard moitgegye clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the righv.to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower
obtains any form of insurance coverage, not otherwise requireu by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause anu <hall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurarce carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and 2arrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was requires by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically fea~ihle and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hsid such insurance proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has-beer. completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may isburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is<einpleted, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public acjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sule obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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10. Mortgage Insurance. If Lender required Mortgage insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separatsly designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selectsd by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the nremiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Sorrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Bor/ovier shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable logs raserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement betwee: Edrrower and Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Leiizer (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total nisk 4 all such insurance in force from time to time, and may enter into
agreements with other parties that share or modiiy their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insv:2r-and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchascr of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (diresuy-or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Meitgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such aurzement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiuris j:aid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrcwer. has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not incre~<e the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any --with-respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortya, e Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Jiorigage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress paymenis as the work is completed. Unless an agreement is made in
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Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such reiease in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any cother fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a pronibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other lozi1.charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any sucn luan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and {b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may cliogse to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower".If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment chargs (iwhether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund madz by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of sucliavercharge.

15. Notices. All notices given by Eorrower or Lender in connection with this Security Instrument must be in
writing. Any natice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail orwhen actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall coistitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be thig “roperty Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall proimiptly notify Lender of Borrower's change of address, If
Lender specifies a procedure for reporting Borrower's change.of address, then Borrower shall only report a change
of address through that specified procedure. There may be'arw one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given-0y-delivering it or by mailing it by first class mail to
Lender's address stated herein unless Lender has designated anot!iei address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have Seen given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also requized under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This S¢curity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All fig’#te and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable taw. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but suzh silence shall not be
construed as a prohibition against agreement by contract. In the event that any provisior. or ~lause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisizns of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and includs ¢orresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any interest in the Property is sold or transferred (or if Borrower is not a
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Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Envircnmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone slse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any govemnmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envircnmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) #ny condition caused by the presence, use or release of a Hazardous Substance which
adversely affects the ve!ue of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or any private partv, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Boriower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing hereir-shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bariswer and Lender further covenant and agree as follows:

22,  Acceleration; Remedies. ‘Lerdor shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant oi agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shalt specify: (a) the default; (b)
the action required to cure the default; (c) a dut<, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the defauit on or before the date
specified in the notice may result in acceleration' of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Fruparty. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at its optior’ may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect.all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, rzasonable attorneys’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Security Instrumen, Leider shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Boriower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered any!tria charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releasss and waives all rights
under and by virtue of the lilinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender vrit evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower’'s
expense to protect Lender's interests in Borrower’s collateral. This insurance may, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower's and Lender’s agreement. If Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
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EXHIBIT “A”

PARCEL 1:

THE NORTHERLY 43.00 FEET (AS MEASURED ALONG THE WESTERLY
LINE THEREOF) OF THE FOLLOWING DESCRIBED PORTION OF LOT 2,
BOUNDED AND DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST CORNER OF SAID LOT 2; THENCE
NORTH 60 DEGREES 40 MINUTES 14 SECONDS EAST ALONG THE
SOUTHEASTERLY LINE OF SAID LOT 2 A DISTANCE OF 19.96 FEET;
THEMCE NORTH 28 DEGREES 19 MINUTES 46 SECONDS WEST 17.11
FEET TG 7HE POINT OF BEGINNING; THENCE NORTH 15 DEGREES 45
MINUTES 25 SECONDS WEST 86.00 FEET; THENCE NORTH 74 DEGREES
14 MINUTES 35 S3ECONDS EAST 64.64 FEET; THENCE SOUTH 88
DEGREES 40 M'NUTES 56 SECONDS EAST 14.99 FEET; THENCE SOUTH
15 DEGREES 45 MINUTES 25 SECONDS EAST 79.11 FEET; THENCE
SOUTH 60 DEGREES 40-MINUTES 14 SECONDS WEST 10.61 FEET,;
THENCE SOQUTH 74 DEGREES 14 MINUTES 35 SECONDS WEST 68.66
FEET TO THE HEREIN DESIGNATED POINT OF BEGINNING; IN THE
HAMPTONS OF PALOS, BEIN:2 2 SUBDIVISION IN THE NORTHWEST 7 OF
SECTION 29, TOWNSHIP 37 NORTH; RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PARCEL 2:

NON-EXCLUSIVE EASEMENTS FOR THE BENEFT OF PARCEL 1 AS SET
FORTH IN THE DECLARATION OF PARTY WALL-RIGHTS, CONDITIONS,
RESTRICTIONS AND EASEMENTS FOR THE HAMZTONS OF PALOS
TOWNHOUSE ASSOCIATION RECORDED JANUARY 72,2002 AS
DOCUMENT NUMBER 00200084972
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