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DEFINITIONS e
Words used in multiple sections of this docurnent ate defined below and other words are defined in Sections d‘
3, 11, 13, 18, 20 and 21, Certain rules regarding the Jsage of words used in this document are also provided

in Section 16,

(A) "Security lnstrument" means this document, which 5 duted _
together with all Riders to this document. April 30, 2003
(B) "Borrower" is

FRANCTSICO GALEANA JR, R SINGLE MAN AN} PEDRO CASTILL(.,,,
A SINGLE MAN, AS JOINT TENANTS

Borrower is the mortgagor under this Security Instrument,

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation dat is acting
solely as 2 nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Ynstrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone nurmber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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@) "Lender" is FIRLDSTONE MORTGAGE COMPANY

Lender is a CORPORATION

organized and existing under the laws of ~ MARYTLAND

Lender’s address is 11000 BROKEN LAND PKWY, #600
COLUMBIA, MD 21044

(E) "Note" means the promissory note signed by Borrower and dated ~ APTil thirtiaeth, 2003

The Note states that Borrower owes Lender
THREE HUNDRED EIXTY FIVE THOUSAND SEVEN HUNDRED FIFTY & Q0/100 Dollars

(US. % 3¢5,%50.00 ) plus interest. Borrower has promised to pay this debi in regular Periodic

Payments and to pay the debt in full not later than MAY 1, 2033 .

P(l;'} "Property" means the property that is described below under the heading "Transfer of Rights in the
opery.”

(G) "Lozu" mcans the debt evidenced by the Note, plus interest, any prepayment charges and Iate charges

due under ‘ne Note, and all sums due under this Security Instument, plus interest.

(H) "Riders" mzans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cx2:uted by Borrower [check box as applicable]:

[ 3 Adjustable Raie Xirer [ Condorminium Rider [ Second Home Rider
Balloon Rider E‘]_l Planned Unit Development Rider | % 1-4 Family Rider
VA Rider 104 Biweekly Payment Rider ] Other(s) {specify]

() "Applicable Law" means all ‘couwrolling applicable federal, state and local stamtes, regulations,
ordinances and administrative rules and o:dots (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, anc Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomininm association, homeownets
association ot similar organization.

(K) "Electronic Funds Transfer” means any transfer of fu.d-; other than a transaction originated by check,
draft, or similar paper instrument, which is initisted througa un-electronic terminal, telephonic instrument,
COmputer, OF magnetic tape o as 1o order, instruct, or authorize g {inancial institution to debit or credit an
account, Such term includes, but is not limited to, point-of-sale tansfers, automated teller machine
transactions, transfers imtiated by telephone, wire wansfers, and automat G ¢learinghouse transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dscages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described.in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condermation or other taking of all ox \ny r.art of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 0. (e value and/ot
condition of the Property.

(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, 0:-deianlt on, the
Loan.

{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requiremenis and restrictions that are imposed in regard to a
"federaily related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA.
% Initia)s; f é
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(Q) "Successor in Interest of Borrower” means any patty that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors
and assigns of MERS, the following described property located in the COUNTY

(Type of Recording Jurisdiction] of Cook [Name of Recotding Jurisdiction):

All tha’ vract or parcel of land as shown on Schedule "A" attached
hereto wbicl is incorporated herein and made a part hareof.

Parcel ID Number: 1602311022 which currently has the address of
1052 N AVERS AVE {Street]
CHICAGO {City], Tllinois ggg 59 [Zip Code)

("Property Address");

TOGETHER WITH all the improvements now or hereafter eiscted.on the propetty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al reviacemenis and additions shall also
be covered by this Security Instroment. All of the foregoing is referred i 7 this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legei dds to the interests granted
by Borrower in this Security Instrament, but, if necessary to comply with law or.c.stom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or-ail of those interests,
including, but not Jimited to, the right to foreclose and sell the Property; and to take anv action required of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby curvcred and has
the right to mortgage, grant and convey the Property and that the Property is unencumbercd, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property-against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforrm
covensnts with limited variations by jurisdiction to constitste a uniform secunity instrument covering real
Pproperty.

UNIFORM COVENANTS. Rorrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay when due the principal of, and interest on, the debt evidenced by ﬂ?" Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltemns

—J;L\\ﬁ Page 30l 15 - Zé
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other inswument received by Lender as payment under the Noie or this
Security Instrument is retuned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; (c) cettified check, bank check, treasurer’s check or cashier’s check,
provided apy such check is drawn upon an instittion whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. :

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be desigmated by Lender in accordance with the notice provisions in Section 15,
Lender may teturn any payment or partia] payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan current,
without vaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the feinre, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Zavment is applied as of its scheduled due date, then Lender need not pay interest on wnapplied
funds. Lende: niay hold such unapplied funds vntl Borrower makes payment to bring the Loan current. If
Borrower does-zetdo so within a reasonable period of time, Lender shall either apply such funds or retarn
them to Borrower. Ir it applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately  prior to foreclosure. No offset or claim which Borrower might have now or in the
fimure against Lender shall r2lieve Borrower from making payments due under the Note and this Security
Instiment or performing the covenants and apreements secured by this Security Instrument.

2. Application of Payments ur Iroceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall b applied i the following order of priority: (a) interest due under the
Note; (b) principal due ynder the Not;4s) amounts due under Section 3. Such payments shali be applied to
each Periodic Payment in the oxder in wisier 1t became due. Any remaining amounts shall be applied first to
late charpes, second to any other amounts duc undcr this Security Instrument, and then to reduce the prmeipal
balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Paymemt which includes a
sufficient amount to pay any late charge due, the payr.er! may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandirz_{.ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and tc e extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apriled to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges fue. Volumary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misceilaneous Fro-eeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fumds for Escrow Items. Borrower shall pay to Lender on the day Pericuic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of a mounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Inst:w:ent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if auv:-(¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiams, if any,
or any sums payable by Borrower to Lender in lien of the payment of Morigage Insurance premiums
accordance with the provisions of Section 10, These items are called "Escrow Items." At origination ot at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Hems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amoums due for any Escrow ktems for which payment of
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Funds has been watved by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Bortowet's obligation to make such payments and
to provide reccipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Bomower fails to pay the amount due for an Escrow Item,
Lender meay exercise its rights under Section ¢ and pay such amomnt ahd Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at ary t'me by 2 notice given, in accordance with Section 13 and, upon such revocation, Borrower shall
pay to Lender al Funds, and in such amounts, that are then required under this Section 3.

Lender may, 2: any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the tizae wpecified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpraditurcs of future Escrow Items or otherwise i accordance with Applicable Law.

The Funds shall be hekd w2 an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lerder s an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under
RESPA. Lender shall not charge Buirwsr for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Eserow Tirms, uhless Lender pays Borower interest on the Funds and
Applicable Law permits Lender to make suci: a clazge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, . .ender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can apre: in writing, however, that interest shall be paid on the
Fuads. Lender shall give to Botrower, without charge ‘ar anaual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as gefipcd under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. If therr 1s & shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Botrower as required-by RESPA, and Bomower shall pay to
Lender the amount necessary 1© make up the shortage in accordance i, RESPA, but in no more than 12
monthly payments. If there is 2 deficiency of Funds held in escrow, as defized nnder RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shall pay to Lender the arsount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payrsants,

Upon payment in full of all sums sccured by this Security Instrument, Lendet shal' promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charpes, fines,” =ac impositions
attributable to the Property which can aitain priority over this Scourity Instrument, leasehoid p:yments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if anty. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shatl promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in 2 manner acceptable to
Lender, but anly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operaie to prevent the
caforcement of the lien while those proceedings are pending, but only until such proceedings are ¢conchuded,
or (c} secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender dctermines that any part of the Property is subject to a lien which can atfain
priority over this Secnnity Instrument, Lender may give Borrower a notice identifying the lien, Within 10

\}_5__&_ - -
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days of the date on which that notice is given, Borrower shall satisfy the lien or take ome or more of the
actions set forth above in this Section 4.

Lender may require Botrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Propraty ‘nsured against loss by fire, hazards included within the term "extended coverage," and any other
hazards iuclnding, but pot Limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shell be maintained in the amounts (including deductible levels) and for the periods that Lender
toquires, Whitt Lender requires pursuant to the preceding sentences can change during the term of the Loan
The insurance (airicr providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's , choice, which right shall not be exereised unrcasonably, Lender may requite
Borrower to pay, in.c.muection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or cerification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency ivi:nagement Agency in comnection with the review of any flood zone
determination resulting from an objecuca ty Bormower.

If Botrower fails to maintain any o -the coverages described above, Lender may obfain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of ¢overage. Therefoir, snch coverage shall cover Lender, but might or might not
protect Borrower, Bormower's equity in the Properiy, o the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser cuvirage than was previously in effect. Bomower
acknowledges that the cost of the insurance coverage so rifained might significantly exceed the cost of
isurance that Borrower could have obtained. Any amounts /isbursed by Lender under this Scction 5 shall
become additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wish such interest, vpon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such poli-es shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to Luld tha policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts o' paid premiums and
renewal notices. If Borrowet obtaing any form of insurance coverage, not otherwise rejur.=¢ by Lender, for
damage to, or destruction of, the Property, such policy shall include 2 standard mortgaze <iwse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bormower sball give prompt notice to the insurance carticr and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Bomower atherwise agree in
writing, any insurance proceeds, whether or not the uaderlying insurance was required by Lender, shall be
applied to restoration ot xepait of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurancc procceds until Lender has bad an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a sexies of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such msurance proceeds, Lender shal! not be required to pay Borrower any iaterest or
e2mnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Bomower. If the restoration of
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the swms iacured by this Security Instrmuent, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for n
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrowar does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begip when the notice is given. In either event, or if Lender acquircs the Property under Scctioh 22 or
otherwise, Borrower hereby assigns to Lender (a) Bormower's rights to any insurance proceeds m an amount
not o execed the amounts unpaid under the Note or this Security Instrument, and (b) any ather of Borrower's
rights (other thon the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies coverinj: ite Property, insofar as such rights are applicable to the coverage of the Property. Lendet
may use the insursacs proceeds either to repair or restore the Praperty or to pay amounts nnpaid mnder the
Note or this Security Ir sument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use ihe Property as Borrowes's principal residence
within 60 days after the exceriton of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence far @ least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent sbaul not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's conrol.

4, Preservation, Maintenapce ang “rotection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow ic Property to deteriotate or commit waste on the Property.
Whethet or not Borrower is residing in the Progerty. Bortower shall maintain the Property in order to prevent
the Propetty from deteriorating or deercasing in vaar dac to its condition. Unless it is determined pursuant to
Section § that repair or restoration iz not economically f-a¢’hle, Barrower shal} promptly repair the Property if
damaged to avoid further deterioration or damage. It iusudance or condemnation proceeds are paid in
contiection with damage to, or the taking of, the Property, 3airowar shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for sura porposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a serias f progress payments as the work is
completed, If the insurance or condemnation proceeds are not sufficies. fo repair or restore the Property,
Borrawer is not relicved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eptries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pronerty. Lendct shall give
Borrower notice at the time of or prior to such an interior inspeetion specifying sucl| rea’.onable cause.

8. Borrower's Loan Application. Botrower shall be in defanlt if, during the Loa~ a;plication process,
Bortower or any persons or enfities acting at the direction of Rorrower or with Borrow<r's knowledge or
consent gave materially false, misleading, or ivaccurate information or siatements to Lendsr (or failed to
provide Lender with material information) in connection with the Loan. Material representations inclnde, but
are not limited to, representations concerning Borrower’s oceupancy of the Property as Borrower's principal
residence.

0, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails fo perform the covenants and agreements contained in, this Security Instrument, (b) there is
2 logal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Tnstrument (such as 2 proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to enforce kaws or
regulations), or (c) Borsower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the value of the Property, and secuting and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a lien which
has priority over this Secwrity Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptoy proceeding, Seeuring the Property ineludes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, draih water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not bave to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs mo lisbility for not taking any ot all actions

authe:izer) under this Section 9.
Any zmounts disbirsed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ent. ,

If this Seomritv iuvrament is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fe: title to the Propesty, the leasehold and the fee title shall not merge unless Lender
agrees to the merger iz writing.

10. Mortgage Insursne.. 1€ Lender required Mortgage Insurance as a condition of making the Loan,
Boxrower shall pay the premiums required to maintain the Mortgage [nsurance in cffeet, If, for any reason,
the Mortgage Invurance coveragi reqaired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance aud Borrower was required 1o make separately designated payments
toward the premiums for Mortgage Luzurance, Borrower shall pay the prexniums required 1o obtain coverage
substantially cquivalent to the Mortgage Losarance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insturance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent 'Mortage Insurance coverage js not available, Borrower shall
continue to pay to Lender the amount of the scpaiatriy designated payments that were duc when the insurance
coverage ceased to be in effect Lender will accepy, uss and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be noo-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be re_nired to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss resexve. payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by ap ienrer selected by Lender again becomes
available, is obtained, and Lender requires separately designated paymen:s toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition ¢4 saking the Loan and Bomower was
required to make separately designated payments toward the premiunis f Mortgage Insurance, Botrower
shall pay the premivins required to maintain Mortgage Insurance in effect, o2 v provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance vrith any written agreement
between Bomower and Lender providing for such termination or until fermination is zequired by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the 1ate p ovided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) tor-<o-ain losses it may
inour if Borrower dogs not repay the Loan as agreed. Bortower is not a party to the Mortgaze Tnsurance.

Mortgage insurers evaluate their total risk on all such msurance in force from time ‘o time, and may
enter into agreements with other parties that share or modify their risk, or reduce logses. These agrecments are
ot terms and conditions that are satisfactory to the mortgage insurct and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

renivms).
F As 8 result of these apreements, Lender, any purchaser of the Note, another Insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) & portion of Borrower's payments for Mortgage Insuranee, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premivms paid to the
insurer, the arrangement is often termed "¢aptive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, o any other terms of the Loan. Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such canccllation or tcrmimation.

11. Assignment of Miscellancons Procecds; Forfeitare. All Miscellaneous Procecds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened. Durng
such sepas and restoration period, Lender sball have the Tight to hold such Miscellaneous Proceeds until
Lender h=a bad an opportututy to nspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertzken promptly. Lender may pay for the repairs and
restoration ip-4 single disbursensent or in a series of progress payments as the work is completed. Unless an
agteetnent is mace 11 writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be zecr-ired 1o pay Borrower any interest or eamings on such Miscellancous Proceeds, If the
restoration o repair i; rot.economically feasible or Lender's sceurity would be lessened, the Miscellaneous
Procecds shall be appited to-the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Eorovar. Snch Miscellaneous Proceeds shall be applicd in the order provided for
in Scetion 2.

To the event of a total takiny,, dectruction, or loss it value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured }y this Sconrity Instrument, whether or not then due, with the excess, if

any, paid to Bomrowecr. .
the event of a pariial taking, dest-o~don, or loss in valuc of the Property in which the fair market

value of the Property imemediately before the partial taking, destruction, or loss in value is equal to or greater
than, the amount of the sums secured by this Sccurity Instrament immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lrader otherwise agres i writing, the sums secured by this
Secyrity Instrument shall be reduced by the ameuo of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums securer mmedintely before the partial taking, destruction,
or loss in value divided by (b} the fair market value of ths Teoperty immediately before the partial taking,
destruction, or loss in value. Any batance shall be paid to Blrmawer.

In the event of 2 partial taking, destruction, or loss in vatue & the Property in which the fair market
value of the Property mmediately before the partial taking, destructiva, or loss in vahe is less than the
amount of the sums secured immediately before the partial taking; “estruction, or loss in value, unless
Rorrower and Lender otherwise agree in writing, the Miscellancons Frocuedr shall be applied to the sums
secured by this Security Instrument whether qr not the sums are then due.

If the Property is abandoned by Borrower, or i, after notice by Lendex to Somower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claini ior d2rages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is ‘mthirized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10 Vi< rums secured by this
Security Instrument, whether or not then due. "Opposing Party” mcans the third party “ap7 owes Borrowet
Miscellaneous Proceeds or the party against whom Bormower has a right of action in regard @ Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is bogun that, m
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Seeurity Instrument. Bortower can cure such a defamlt and, if acecleration
has occurred, reimstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeitmre of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atitibutable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Froperty shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower or
any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bormower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

L &
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ay Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and Kability shall be joint and several. However, any Borrower who
co-sigs ‘his Secunty Instrument but does not execute the Note {a "co-signer"): (a) i# co-sigming this
Security T:strument only to tortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument. a7 {c) agtecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommouat.ous with regard to the termy of this Security Instrument or the Note without the co-signer's
consent.

Subjcct to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under thiz decurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and broeilts under this Security Instrument Bemower shall mot be released from
Borrower's obligations and tizoility inder this Security Instrument unless Lender agrees to such releasc in
writing. The covenants and agrecnen's of this Security Instrument shall bind (except as provided in Section
20) and benefit the snccessors and =svizus of Lender.

14. Loan Charges. Lender m=y charge Bomower fees for services performed in connection with
Borrower’s default, for the purpose oi ririecting Lender's mtevest in the Property and rights under this
Sceurity Instrumett, inchiding, but not limi'ed to. attoreys' fees, property inspection and valuation fees. In
regard 10 any other fees, the absence of expres; anthority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibitizn o the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instnu=crt or by Applicable Law.

If the Loan is subject to a law which sets maxiting toan charges, and that law is finally mterpreted so
that the interest or other loan charges collected or to be ralizcted in connection with the Loan exceed the
pettnitted Limits, then: (=) any such loan charge shall be redused by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected rom Pamower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund r¢fuces principal, the reduction will be
treated as a partial prepayment withowt any prepayment charge (whatteo-o7 not a prepayment charge is
provided for under the Note). Borrawer's acceptance of any such refund ma3> by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out o7 uch overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Szsurity Instrument must
be in writing, Any notice to Borrower in connection with this Security Instrument shal. he deemed to have
been given to Borrower when mailed by first class mail or when actually delivered Twrrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all @orrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property A-dress unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prowiptly notify
Lender of Borrowet's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only roport a change of address through that specified procedure. There may be
only one designated notice address under this Secutity [nstrument st any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's addrcss stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deerned to have been given to Lender until actually received by Lender, If any notice required by
this Security Istrument is also required under Applicablc Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instnument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccarity Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any ar.on

17. Pérrower's Copy. Bommower shall be given one capy of the Note and of this Security Instrument,

18. Téarsfer of the Property or a Beneficial Interest in Borrower. As wsed m this Section 18,
WIntexest iz th< Property” means any legal or beneficial interest in the Propexty, mcluding, but not limited to,
those beneficial kiterasts transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intert of v'hich is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part o7 die Property or any Interest in the Property iz sold or transferred (or if Botrower is
not a natural person and a buaeficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require ‘amediate payment i full of all sums secured by this Security Instrument.
However, this option shall not be (xercised by Lender if such exexcise is prohibited by Applicable Law.

If Lender cxercises this optioi, Londer shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days rom the date the notice is given in accordance with Section 13
within which Bomower must pay all sums 5:5sred by this Security Instrument. I Borrower fails to pay these
sums prior to the expiration of this period, Lewger may invoke any remedies penmitted by this Securty
Instrument without further notice or demand on Rorrnwer.

19. Borvower's Right to Reinstate After Acceleration. If Borrower meets ceriain conditions,
Rorower shall have the right to have enforcement of \his Security Instrament discontinued at any time priox
o the earliest of: (2) five days before sale of the Property pu-cant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the ‘evaination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Thoré cunditions are that Borrower: (a) pays
Lender 2l sums which then would be due under this Security Inshumrat and the Note 25 if no acceleration.
had occurred; (b) cures any default of any other covenants or agreemea, fc) pays all expenses incurred in
enforcing this Security Instument, including, but not limited to, reasorohle attorneys’ fees, property
inspection and vatuation fecs, and other fees incurred for the purpose of pretecting Lender's imtercst m the
Property and rights under this Security Instrument, and (d) takes such action-as [emder may reasomably
require to assure that Lender's interest in the Property and rights under this fecurty Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrament, shall contmz¢ »zachanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay such rinsistement swns
and expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) nior.y, order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drewn upon an
institution whose deposits are insured by a federal agency, mstrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrowet, this Security Instrument and obligations secured hereby shall
remain fully effective as if no aceeleration had oceurred. However, this right to rcinstate shall not apply in the

case of acecleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or mare times without prior notice to Borrower,
A sale might result in a change in the entity (known 28 the “Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing oblipations
under the Note, this Security Instraent, and Applicable Law. There also might be one or more changes of
the Loan Servicer unreiated to a salc of the Note. If there is 2 change of the Loan Scrvicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the

address to which payments should be made and any other information RESPA requires in connection with 2
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Notc, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser

unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an

indivioal litigant or the member of a class) that arises from the other party's actions pursuant to this Scourity
Instrumer or that alleges that the other party has breached any provision of, ot any duty owed by reason of,
this Security Torrument, until such Borrower or Lender has notificd the other party (with such notice given in
compliance wiik 'w requircments of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period aftér the giving of such notice to take comective action. If Applicable Law provides a time
period which must elaps before certain action ¢an be taken, that time period will be deemed to be reasonable
for purposcs of this paragrar’i. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice o acccleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and oppottunity /0 tae corrective action provisions of this Section 20,

21. Hazardous Substances, A5 used in this Section 21: (a) "Hazardons Substances” are those
substances defined as toxic or hazardovs substances, pollutants, or wastes by Environmental Law and the
fallowing substances: gasoline, ketosene, cucr flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containirg ;bestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws ¢Z the jurisdiction where the Property ix located that relate
to health, safety or environmental protection; (¢) "Ervirnmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Enviropwiertal Law; and (d) an "Environmental Condition”
means a condition that ean cause, contribute w0, or otherwise a@izger an Environmental Cleanup.

Bomower shall not cause or penmit the presence, use, disposai, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on cr in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is."a violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, usc, or relcasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smiall nuoutities of Hazardous
Substances that are generally recogrized to be appropriate to normal residential nsez ar{ *7 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deraand, lawsuit or
other action by any governmental or regulatory agency or private paty involving the Propeily and any
Hazardous Substance or Envitonmental Law of which Borrower has sctual knowledge, (b) amy
Environtental Condition, ncluding but not Limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or Tegulatory authority, or any private party, that any removal or ather remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Y‘:? S 78
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrcement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defuit; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the noticc is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default 4n 1 before the date specified in the notice may result in acceleration of the sums secured by
this Security Tustrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inforna Zorrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeriay the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If tise defanlt is mot cured on or before the date specified in the notice, Lender at its
option may require immediz¢‘c payment in full of all sums secured by this Seeurity Instrument without
further demand and may furZose this Sccority Instrument by judicial procesding. Lender shall be
entitled to collect all expenses incurved in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable aborneys' fees and costs of title evidence.

23. Release. Upon payment of all cuos secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay avy recordation costs. Lender may charge Bomower a fee for
releasing this Security Instrument, but only if tie fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Liw.

24. Whaiver of Homestead. In accordance with Illiaois «w, the Bomower hercby 1¢leases and waives
all rights under and by virtue of the Illinois homestead exemyticon laws.

25. Facement of Collateral Protection Insurance. Unless Somnwer provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lend iy, Lender may purchase insurance at
Botrower's expense to protect Lender's intarests in Borrower's collateral. thes msuranee may, but nced not,
protect Borrower's interests. The coverage that Lender purchases may not pay ‘my <laim that Borrower makes
or any claim that is made against Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Bor ower has obtained
insurance as required by Borrower's and Lender's agtecment. If Lender purchases ‘niiurance for the
collateral, Borrower will be responsible for the costs of that msurance, inchiding intexes! =nd any other
charges Lender may impose in connection with the placement of the insurance, until the effect’v~ date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Bonower's total
ountstanding balance or obligation. The costs of the msurance may be more than the cost of msurance
Borrower may be able to obtain on its own
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BY SIGNING BELOW, Borower acccpty and agrees to the terms and covenants contained in this
Secutity Instrument and in any Rider executed by Borrower and recorded with it.

Witn?: ‘

4

’

\Liw W ste %& e\‘w b 6SCO D9/ rane S (gea))
e )

FRANCISCO GALEANA JR -Borrower

(Scal)

-Borrower

M (Seal) (e, (Seal)
-Borrower #7DRO CASTILLO -Borrower

(Seal) (Seal)

-Borrower -Bomrower

(Seal) (Seal)

Bomower “Bomower
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STATE OF ILLINOIS, c 0&(6 County ss:
I, T*h % , a Notary Public in and for said county and
state do hereby certify that

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before 1o this day in person, and acknowledged that he/she/they signed and delivered the said

msh-um—t as his/her/chels ﬁ'ee and vqunIary act, for the ses and 4 thercin set fonh 2093

My Commission Expires: ‘ )

b nA
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1-4 FAMILY RIDER
(Assignment of Rents)
THIS 1-4 FAMILY RIDER is made this 300 day of APril 2003

and is incorporated into and s*all be deemed to amend and supplement the Mortgage, Deed of Trust, or
Seourity Deed (the "Security Tostrsment") of the same date given by the undersigued (the "Bomower") 1o

gecure Borrowet's Note 1o

FIELDSTONE MORTGAGE COMPANY (the
"Lender") of the same datc and covering ti¢ Property described in the Security Instrument and located at:

1052 N AVERS AVE, CHICAGO, 1llinois 60651
[Properiy saddress]

14 FAMILY COVENANTS. In addition to the covinants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agre= 4 follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECUX'TY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items uow or hereafter attached to the
Property to the extent they are fixtures arc added to the Property descriplon, and shall also constitute the
Property covered by the Security Instrument: building waterials, appliances and goods of every nature
whatsoever how or hereafter located in, on, or used, or intended to be used in conpicion with the Property,
including, but nat limited to, those for the purposes of supplying or distributing heating, sooling, eleetricity,
gas, water, 2ir and light, fire prevention and extinguishing apparatus, seourity and acecsy control apperatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, deyers, awnings, storm windows, storm doors, screens, blinds, shades, curtains an{ ~irtain rods,
attached mitrors, cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thercto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described i the Seeurity Instrument (or the leasehold cstate if
the Security Instrument is on 2 Jeasehold) are referred to in this 1-4 Family Rider and the Security Instrmment

as the "Property.”

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFD'X{\ INSTRUMENT é ? '
- Inifials:

Page 1 of 4 A 2R Form 3170 1/01
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B. USE O PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agtee to or make a
change in the usc of tbe Froperty or its zoning classification, unless Lender has agreed in writing to the
change. Borrower sheil somply with all laws, ordinances, rogulations and requirements of any govemnmental

body applicable to the rroperty.

C. SUBORDINATE LiENF. Except as pertnitted by federal law, Borrower shall not allow any lien
infesior to the Security Instrumcnt to be perfected against the Property without Lender's prior written
permission,

D. RENT LOSS INSURANCE. Boiriwer shall maintsin msurauce against rent loss in addition to the
other hazards for which insurance js required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATY" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender ana Porower otherwise agree in writing, Section 6
concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after Aefzult, Borrower shall assign to Lender
all leases of the Property and all security deposits made in conuection wick lesses of the Property, Upon the
assignment, Lender shall have the right to modify, extend or terminate the easiing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word "lease™ shall mean "sublease” if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDEX 7.x POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and sevemes ("Rents”)
of the Property, regardless of to whom the Rents of thc Property are payable. Borrower authoriue: Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursnant to Seetion 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents arc to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secored by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Renis of the Propety; (iii)

FPage 2of 4 E—_—'%M - e &
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Borrower agres <hat each tenant of the Property shall pay all Rents due and wopaid to Lender or Lender's
agents upon Lender’s ~7itten demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or ‘Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting *h= Rents, including, but not limited to, attorney's foes, recciver's fees, preniums
on receiver's bonds, repair eud aaiutenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sms secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed reeciver shali he Jisble to account for only those Rents actually received; and (vi) Leader
shall be entitled to have a receiver aprumted to take possession of and manage the Property and collect the
Rents and profits derived from the Propeity without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient o cover the costs of taking contral of and managing the
Proparty and of collecting the Rents any funas expended by Lender for such purposes shall become
indebtedness of Borrower to Lender sceured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has nrt executed any prior assignment of the Rents and
has not performed, and will not perform, any act that wouli prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender's agents of a judicially appointed receive:, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of dus.oii to Borrower. Howover, Lender, or
Lender's agents or 2 judicially appointed receiver, may do so at amy lme when a defalt occurs. Any
application of Rents shall not cure or waive any default or invalidate any o (bei Tight or remedy of Lender.
This assignment of Reats of the Property shail terminate when all the suns secured by the Security
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Bomower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender mav mvoke any of

the remedies permitted by the Security Instrument.

B i_\. Initials: é
Form 3170 101
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BY SIGI T2 BELOW, Borrower accepts and agrecs to the terms and provisions contained in this 1-4

Family Rider.

k\/aﬂ/z LD 2 3 B T i (Seal)

FRANCISCO GALEANA JR Bortower

* /?////ﬁ (gxizs (Seal)

PEDRO CASTILLO -Borrower

(Seal)

-Bommower

(Seal)

-Borrower

@5TR (0000) Page 4 of 4

(Seal)

-Borrower

(Seal)

-Borrower

o (Seal)

~Bormower

(Seal)

-Bomower

Form 3170 1701
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1485344317

ADJUSTABLE RATE RIDER

(LiBUR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATS RIDER is made this thirtieth day of April, 2003 ,
and is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Insinmment™) of the same date given by the undersigned ("Borrower") to secure

Bormrower's Adjustable Rate Note (thr. "Mote") to
FIELDSTONE MORTGAGE C(4ERNY

("Lender”) of the same date and covering the property described in the Security Instrument and

located at:
1052 N AVERS AVE, CHICAGO, Il'’iuuis 60651

{Propcriy Addres)

THE NOTE CONTAINS PROVISIONS ALLOWING TOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. rHE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreemen’s made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7-.490 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of M3y 2005
and on that day every SIXTH month thereafier. Each date on which my interest rate could changc
is called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER-LBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL ) -Single Family- Fannie Mae Uniform Instrument

@5838.& (000S) Form 3438 101 C/
Page 1 of 4 mitais: 1N JA
VMP MORTGAGE FORMS - (800)521-7291
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(B) Th~. puex

Beginning i1 the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank Orfered rates for 6 month U.S. dollar-denominated deposits in the London market
“LIBOR"), as publiched m The Wall Street Journal. The most recent Index figure available as of the first
business day of the month iminediately proceding the month in which the Change Date ocenrs is called the
"Current Index.”

If the Index is po longer (vailible, the Note Holder will choose a new index that is based upon
comparable information. The Nate Hrdir will give me notice of this choice.

(C) Calenlation of Changes

Before each Change Date, the Nuie Holder will caloulate my new interest rate by adding
FIVE AND ONE-QUARTER percentage points
( 5-250 %) to the Cunient Tadex. The Note Holder will then round the result of this

addition to the nearest one-eighth of one percentags psint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new intereud 7ate until the next Change Date.

The Note Holder will then determine the aownt of ih< snonthly payment that would be sufficient to
tepay the unpaid principal that ] am expected to owe at the. C'ange Date in full on the Maturity Date at my
new interest rate i substantially equal payments. The result of this calcutation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The intercst rate I am required to pay at the fist Change” Dt= will not be greater than

10.490 %orlessthan 7490 %. Tuaereaer, my interest rate will
never be increased or decreased on any single Change Date by more than
ONE vercentage points
( 1.000 %) from the Tate of interest I have been paying for the precoding
months. My interest rate will never be greater than 13.490 4,

(E) Effective Date of ChangesMy interest rate will never be less tixaw 7.490%.

My new interest ratc will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment datc after the Change Date until the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me 2 notice of any changcs in my interest rate and the amount of
my monthly payment beforc the cffective date of any change. The notice will inchide information required by
law to be given 1 me and also the title and telephone numbet of a person who will answer any question I

may have regarding the notice.
by KC
Initiate:

@imn (0005) Page 2 of 4 Form 3138 1/01




0317842126 Page: 22 of 24

UNOFFICIAL COPY

B. TRANSZ 2F. OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani 12 of the Security Instrument i3 amended to read as follows:

Transfer <. the Property or a Beneficial Interest in Barrower. As used in this Section 18,
"[ntercst in the Propcrtv’ reans any legal or beneficial interest in the Property, including, but not
limited to, those beneficial irterests transferred in a bond for deed, contract for decd, mstallment
sales contract or escrow agvectnent, the intent of which is the transfer of title by Borrower at a

future date to 2 purchaser.

If all or any part of the Praperiy or any Interest in the Property is sold or transferred (or if
Botrower is not a natural person and a bencficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lowde: inay require immediate payment in full of ail sums
secured by this Security Instrament. However, ipis option shall not be exercised by Lender if such
exercise iy prohibited by Applicable Law. Lendei olso shall not exercise this option if: (a)
Borrower causes to be submitted to Lender mfoicvatyon required by Lender io evaluate the
intended transferee as if a new loan were being made t~'{ae transferee; and (b) Lender reasonably
detexmines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrament is 2ceeptable to Lender.

To the extent permitted by Applicable Law, Lender may chugs a reasonable fec as a
condition to Lender's consent to the loan assumption. Lender also may roquire the transferee to
sign an assumption agrecment that is acceptable to Lender and that obligates th- nonsferee to keep
all the promises and agreemends made in the Note and in this Security Instrutcer:, Torrower will
¢ontinue to be obligated under the Note and this Security Instrument unless ‘Lrader releages
Borrower im writing.

If Lender exercises the option to require immcdiate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in ascordance with Section 15 within which Borrower must pay all
sums secured by this Sccurity Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without farther notice or demand on Borrower,

G, 53R (0005) Page 3 of 4 Form 3138 101
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BY SIGNTG BELOW, Bormower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Ruier

(Scal) ¥ &«fﬂwz‘d co I Lo IO (Seal)

T Borower  FRANCISCO GALEANA JR Borrower
(Feal) (Seal)

-Borrorar -Bomrower

i
Dtw oot
w7

(Seal) ug@ (Seal)

-Borrower PEDRO CASTLLLO -Borrower

(Seal) e (SeaD

-Bamower -Borrowet

-836R (0005) Page 4 of 4 Form 3138 1101




0317842126 Page: 24 of 24

UNOFFICIAL COPY

LOTS 3 AND 4 IN BLOCK 3 IN THOMAS J. DIVEN'S SUBDIVISION OF THE WEST
HALF OF THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER AND THE
UTHWEST QUARTER OF

EAST HALF OF THE NORTHWEST QUARTER OF THE SO
SECTION 2, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

f) # po-m52,




