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DEFINITIONS

Words used in multiple sections of this documen: are defined below and other words are defined

3 11, 13, 18, 20 and 21. Certain rules regarding tixc usage of words used in this document are als

in Section 16.

June 27, 2003

RS

»

(A) "Security Instrument” means this document, which is aated
together with all Riders to this document.
(B) "Borrower" is

ROBERT ALAN JOSEPHS Married to ALLYSON A JOSEFFS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is NATIONAL CITY MORTGAGE CO

Lenderisa corporation
organized and existing under the lawsof THE STATE OF OHIO

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT For

o

002498313
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Lender’s addressiS 115 E. Washington , Bloomington, IL 61701

Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated gyne 27, 2003
The Note states that Borrower owes Lender

FOUR HUNDRED TWENTY THOUSAND & 00/100
(US.$ 420,000.00 ) plusinterest. Borrower has promised to pay this debt in regul
Payments and to pay the debtin full notlater than  gy1y 1, 2033

Dollars
ar Periodic

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.”

(F) "Le:n", means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under thé Note, and all sums due under this Security Instcument, plus interest.
(G) "Riders” rieans all Riders to this Security Instrument that are executed by Borrower. The
Riders are to beexicuted by Borrower [check box as applicable}:

X] Adjustable Rate Rircr [ Condominium Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider |__| 1-4 Family Rider
| VARider [ Biweekly Payment Rider |1 Other(s) [specify]

following

(H) "Applicable Law" means a: controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and-cxders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(I) "Community Association Dues, Fees, aad Asessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or th: Property by a condominium association, hpmeowners

association or similar organization.

{J) "Electronic Funds Transfer" means any transfer f funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated threagh. #n clectronic terminal, telephonic | instrument,
computer, Or magnetic lape so as 1o order, instruct, or autherize 2 financial institution to debit pr credit an
account. Such term includes, but is not limited to, poini-of-sp!s- transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers, and autc mated clearinghouse transfers
(K) "Escrow Items” means those items that are described in Section 3¢

(L) "Miscellaneous Proceeds” means any compensation, scttlement, awacd 0L damages, or procgeds paid by

any third party (other than insurance proceeds paid under the coverages d:scribed in Section

3) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(i} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissione as 1o, the yalue and/or

condition of the Property.
(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymen? 0f, 01
the Loan.

default on,

(N) "Periodic Payment” means the regularly scheduled amount due for (i) principal and inte/gst under the

Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from {ime to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in| regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related marigage loan”

under RESPA.

iniﬂjiﬁi
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not

that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extepsions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements [under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant

and convey

to Lender and Lender’s successors and assigns, the following described property located in the

County

of Cook [Name of Recording Jurisdiction]:

LOT /23 IN BLOCK 4 IN GILLICK'S RIDGE, BEING A SUBDIVISION

NORTHRAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 35, TOWNSH

{Type of Recording Turisdiction]

OF THE
Ip 41

NORTH, 'R4NZE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLZNOIS.

Parcel ID'Number:  09-35-409-003-0000

¢ 801 COURTLAND AVE,

Park Ridge
("Property Address"):

iyl [llinois o068

which currently has the address of

[Sireet]
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected i th< property, and all easemcnis,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additiops shali also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instryment as the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heseby Gonveyed and has

the right to mortgage,
encumbrances of record. Borrower warrants and will defend generally the title to the Prooerd

claims and demands, subject to any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
covenants with limited variations by jurisdiction t0 constitute a uniform security instrument ¢
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest,

grant and convey the Property and that the Property is unencuribored, except for

v_against all

non-uniform
overing real

Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in US.

Page 3of 15
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currency. However, if any check or other instrument received by Lender as payment under the Ngte or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent|payments
due under the Note and this Security Instrument be made in one or more of the following forms, gs selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, wreasurer’s check or cashigr’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federgl agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Jection 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Lojin current,
without */aiver of any rights hereunder or prejudice to its rights to refuse such payment or partial ppyments in
the future, br:t Lender is not obligated to apply such payments at the time such payments are accep d. If each
Periodic Payinent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender riay hold such unapplied funds until Borrower makes payment to bring the Loan|current. If
Borrower does not d¢ so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1t siot spplied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior-to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall reiicve Borrower from making payments due under the Note and is Security
Tnstrument or performing the covinants and agreements secured by this Security [nstrument.

2. Application of Payments o« Froceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall-be applied in the following order of priority: (a) interest dup under the
Note; (b) principal due under the Note, (> amounts due under Section 3. Such payments shall bg applied to
cach Periodic Payment in the order in whicli i became due. Any remaining amounts shall be appllicd first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment.nay be applied to the delinquent paynjent and the
late charge, If more than one Periodic Payment is outstanding, T ender may apply any payment regeived from
Borrower to the repayment of the Periodic Payments if, and 40 he extent that, each payment cag be paid in
full. To the extent that any excess exists after the payment is applizd to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges avs. Voluntary prepaymeftts shall be ‘
applied first to any prepayment charges and then as described in the Noie:

Any application of payments, insurance proceeds, or Miscellaneous Procecds 1o principal dye under the
Note shall not extend or postpone the due date, or change the amount, of the Teriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ate due under
the Note, until the Note is paid in full, 2 sam {the "Funds") to provide for payment o1 amounts |doe for: (a)
taxes and assessments and other items which can attain priority over’this Security Tosupiaent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if sav; (¢) premiums
for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premjums, if any,
or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage Insurance promiums in
accordance with the provisions of Section 10. These items are called "Escrow Iiems.” At originatjon or at any
time during the twerm of the Loan, Lender may require that Community Association Dueg, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Sectign. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation t© pay the Funds
for any or all Escrow Items, Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waivpr, Borrower

Lnitiaﬁm
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is oblig 10 pay
Escrow liems directly, pursuant to a watver, and Borrower fails to pay the amount due for an Es¢row [tem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then bg obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borfower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lezde) may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds =i-the time specified under RESPA, and (b) not to exceed the maximum amount a [lender can
require und<r F.ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estizates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
The Funds stait oe held in an institution whose deposits are insured by a federal agency, instrumentality,
ot entity (including Len-er, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shal’ apply the Funds to pay the Escrow Items 1o later than the time specified under
RESPA. Lender shall not cliarze Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the [Funds and
Applicable Law permits Lender to rnake such a charge. Unless an agreement is made in writing of Applicable
Law requires interest to be paid on wie Fands, Lender shall not be required to pay Borrower any inferest or
garnings on the Funds. Borrower and Lepdes can agree in writing, however, that interest shail be paid on the
Funds. Lender shall give 0 Borrower, wiipcut charge, an annual accounting of the Funds as fequired by
RESPA.
If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall|account o
Borrower [or the excess funds in accordance with RESPA, If there is a shortage of Funds held it} escrow, as
defined under RESPA, Lender shalt notify Borrower as required by RESPA, and Borrower ghall pay to
Lender the amount necessary to make up the shortage in acozdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in esirow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to *nder the amount necessary| to make up
the deficiency in accordance with RESPA, but in no mor¢ than 12 month!y payments.
Upon payment in full of ali sums secured by this Security Instrumeni, Lender shall promply refund to
Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and |impositions
attributable to the Property which can attain priority over this Security Instruinent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asjesstients, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in thé manner provitied i Section 3.
Borrower shall promptly discharge any lien which has priority over this Security” Irstryment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manier 3 ceeplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gota faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the Iien while those proceedings are pending, but only until such proceedings arg concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 10 2 lien whigh can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the licn. Within 10

e
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estaie tax verification and/for reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereater erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disappreve \Borrower’s choice, which right shail not be exercised unreasonably. Lender may rcquire
Borrower topay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification 4no tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fede.al Zmergency Management Agency in connection with the review of any flood zomne
determination resulting frman objection by Borrower.

If Borrower fails to mwinfain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option 2ud Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverige. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity-in.tae Property, or the contents of the Property, against any risk, hazard
or liability and might provide greaic: -t lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage SO obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by tais Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shal! be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standarC miortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall tiave tha-sight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender-all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, n.t ntherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a stzadaid mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payec.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insuraficc was requier oy Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall Fave the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensur the work
has been completed to Lender’s satisfaction, provided that such inspection shail be underizken promptly.
Lender may disburse proceeds for the repairs and restoration’ in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

\nmag‘kj“ 2
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the, insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or

otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in

an amount

not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under alll insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use <he insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the

Note or this Gecurity Instrument, whether or not then due.

6. Occu paiiey. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days-after the execution of this Security Instrument and shall continue to occupy the Froperty as
Borrower’s princijai-cesidence for at least one year after the date of occupancy, unless Lender otherwise

agrees in writing, wlach vonsent shall not be unreasonably withheld, or unless extenuating Cirg
exist which are beyond B/rmower’s control.

umstances

7. Preservation, Mainenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the P.operty, allow the Property to deteriorate or commit waste on the Property.

Whether or not Borrower is residing in ihe Property, Borrower shall maintain the Property in ordet

to prevent

the Property from deteriorating or deceasing in value due to its condition. Unless it is determined pursuant to

Section § that repair or restoration is noi cponomically feasible, Borrower shall promptly repair the

Property if

damaged to avoid further deterioration oi jz2mage. If insurance or condemnation proceeds gre paid m
connection with damage to, or the taking of, the Troperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released oroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o/ in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arc not sufficient to repair or restore the Property,

Borrower-is not relieved of Borrower's obligation for the compation of such repair or restoration.

Lender or its agent may make reasonable entries upon’ and inspections of the Property. I it has

reasonable cause, Lender may inspect the interior of the improvemdiis on the Property. Lender

shall give

Borrower notice at the time of or prior to such an interior inspection specitying such reasonable capse.

8. Borrower’s Loan Application. Borrower shall be in default i, wwing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower i with Borrower’s krjowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (pr failed to
provide Lender with material information) in connection with the Loan. Materia’ 12presentations include, but

are not limited to, representations concerning Borrower’s occupancy of the Property as borrowe
residence. ’

L?

s principal

9. Protection of Lender’s Interest in the Property and Rights Under this Securicy Instrument. If

(a) Borrower fails to perform the covenants and agreements contained in this Security Instruriend
a legal proceeding that might significantly affect Lender’s interest in the Property andfor rights

(b there is
ander this

Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeitre, for
enforcement of a lien which may attain priority over thi§ Security Instrument or to enfofce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for | whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing andfor repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by|a lien which

has priority over this Security Instrument; (b) appearing in court; and {c) paying

%-G(IL) {0010 Page 7 of 15
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attorneys’ fees to protect its interest in the Property and/or rights under this Sccurity Instrament, in cluding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned pn or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not|under any
duty or obligation to do so, Jt is agreed that Lender incurs no liability for not taking any or jall actions
authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of| Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender o Borrower [requesting
payment.
If thiz Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lcase.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to thC merger in writing,
10. Mcrtgase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall oy the premiums required (o maintain the Mortgage Insurance in effect. If, for qny reason,
the Mortgage Insucanze coverage required by Lender ceases to be available from the mortgage Insurer that
previously provided suc™ insurance and Borrower was required to make separately designated payments
toward the premiums £or Martgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Bomrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borfower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lendes will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Suci ipss reserve shall be non-refundable, notwithstanding fhe fact that
the Loan is ultimately paid in full, and Lende: shall not be required to pay Borrower any interest|or earnings
on such loss reserve. Lender can no longer rejuire Inss reserve payments if Mortgage Insurance doverage (in
the amount and for the period that Lender requircs) provided by an insurer selected by Lender agdin becomes
available, is obtained, and Lender requires separately Jesignated payments toward the premiums fgr Mortgage
Insurance, If Lender required Mortgage Insurance a5 2 condition of making the Loan and Barrower was
required to make scparately designated payments toward tie premiums for Mortgage Insurancg, Borrower
shall pay the premiums required to maintain Morigage Insurics in effect, or to provide a non-refyndable loss
reserve, yntil Lender’s requirement for Mortgage Insurance endsin accordance with any writteq agreement
hetween Borrower and Lender providing for such termination or upui termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay: interzst at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain lpsses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a partvio the Morigage Insyrance,
Mortgage insurers cvaluate their total risk on all such insurance in fores-from time to time, and may
enter into agreements with other parties that sharc or modify their risk, or reduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage insurcr and the othiez party (or parties) 1o thesc
agreements. These agreements may require the mortgage insurer to make payments u Jing any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). ‘
As a result of these agreements, Lender, any purchaser of the Note, another insurer, ary 1ginsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amourag ‘hat derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, |in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. Lf such agreement pro vides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower has agreed|to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refung

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thesg rights may

include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refl
Mortgage Insurance premiums that were unearned at the time of such cancellation or termingtion.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, L.ender shall have the right to hold such Miscellaneous Pro eeds until
Lender has had an opportunity to inspect such Property o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the epairs and
restoration in a single disbursement or in a series of progress paymenis as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shai! not be required to pay Borrower any interest or earnings on such Miscellangous Proceeds. If the
restoration-or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds sia'i-he applied 1o the sums secured by this Security Instrument, whether or not theq due, with
the excess, ir-2uv; paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

In the event ofu fotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd to the suins secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immed.atzty wefore the partial taking, destruction, or loss in value is equal tb or greater
than the amount of the sums securzd by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bortower and Lender otherwise agree in writing, the sums secred by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount vt ific sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair mav=t value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shal. be roid to Borrower.

In the event of a partial taking, destructior, or loss in value of the Property in which the fair market
value of the Property immediately before the paruial iaking, destruction, or loss in value is lgss than the
amount of the sums secured immediately before tic partial taking, destruction, or loss in value, unlcss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied fo the sums
securcd by this Security Instrument whether or not the sums.rv then due.

If the Property is abandoned by Borrower, or if, after notice-by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to =it a claim for damages, Borrower fails
(o respond to Lender within 30 days after the date the notice is given. Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Irzverty or to the sums s ured by this
Security Instrument, whether or not then duc. "Opposing Party” means-the'ihird party that owes Borrower
Miscelianeous Proceeds or the party against whom Borrower has a tight of actionin regard to Miscellaneous
Proceeds.

Borrower shall be in defaalt if any action or proceeding, whether civil Gr criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairtient of Len er’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a detauit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to he ~ismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material wapairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender. _ o ’ .
All Miscellaneous Proceeds that are not applied to restoraton or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of |the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower of
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by th original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Sugcessors in
Tnterest of Borrower o in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Lability shall be joint and several. However, any Borrpwer who
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agres (o extend, modify, forbegr or make
any accommodations with regard to the terms of this Security Instrument or the Note without the go-signer’s
consent.

Suojec. to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obfain all of
Borrower's Cights and benefits under this Security Instrument. Borrower shall not be relepsed from
Borrower’s oblsations and liability under this Security Instrument unless Lender agrees to such] release in.
writing. The covenaits and agreements of this Security Instrument shall bind (except as provided| in Section
20) and benefit the succescors and assigns of Lender.

14. Loan Charges’ Lender may charge Borrower fees for services performed in conngction with
Borrower’s default, for the parvose of protecting Lender’s interest in the Property and rights [under this
Security Instrument, including.0y¢ ot limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence-of express authorily in this Security Instrument to charge a specific fee
to Borrower shall not be construed (as a prohibition on the charging of such fee. Lender may not tharge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law whicr sets maximum loan charges, angd that law is finally interpreted so
that the interest or other loan charges coiiectd or to be collected in connection with the Loan |exceed the
permitted limits, then: (2) any such loan charge shall he reduced by the amount necessary to reducg the charge
to the permitted limit; and (b) any sums already collzcted from Borrower which exceeded permitted Limits
will be refunded to Borrower. Lender may choose winake this refund by reducing the principal pwed under
the Note or by making a direct payment to Borrower. it 2 refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymeii, Loarge (whether or not a prepaymert charge is
provided for under the Note). Borrower’s acceptance of any susirefund made by direct payment Borrower
will conssitute a waiver of any right of action Borrower might hzve arising out of such overcharge

15. Notices. All notices given by Borrower or Lender it conn-ctivn with this Security Ins
be in writing. Any notice to Borrower in connection with this Security Yastrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acmatly delivered to Borroyer's notice
address if sent by other means. Notice to any one Borrower shall consiivic rotice o all Borr
Applicable Law expressly requires otherwise. The notice address shall be i Property Address unless
Borrower has designated a substitute notice address by notice to Lender. BorrGwer shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reptiting 2Orower|s change of
address, then Borrower shall only report a change of address through that specified froce lure. There may be
only one designated notice address under this Security Instrument at any one time. Any nede? 10 ender shall
be given by delivering it of by mailing it by first class mail to Lender’s address stated herela upless Lender
has designated another address by notice to Borrower. Any notice in connection with this Securivy Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice roquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremenf will satisfy
the corresponding requirement under this Security Instrument.’

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall [be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applical?le Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might pe silent, but
such silence shall not be construed as a prohibition against agreement by coniract. In the event t!lat any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such gonflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instfument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contracy or escrow
agreemen?; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If‘allor.any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural nerson and a beneficial inerest in Borrower is soid or transferred) without Lender’s prior written
consent, Lendcf 4nay require immediate payment in full of all sums secured by this Security Instrument.
However, this opiic« shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excicises.+his option, Lender shall give Borrower notice of acceleration. The rotice shall
provide a period of no lss than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails tp pay these
sums prior to the expiration ol Xis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have ¢afurcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant o Section 22 of this Security [nstrument;
(b) such other period as Applicable Law migh, specify for the termination of Borrower’s right o reinstate; or
(c) entry of a judgment enforcing this Security Instument. Those conditions are that Borrower: {(a) pays
Lender all sums which then would be due under tiiis”Security Instrument and the Note as if no acceleration
had occarred; (b} cures any default of any other covensats or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but no. Ymited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fecs incurred for tile purpose of protecting Lender’s interest in the
Property *and rights under this Security Instrument; and (d)-wkes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rigats under this Security Instrument, and
Barrower’s obligation to pay the sums secured by this Security Instrursent, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Berrorzer. pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (o) <cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any suth check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entiry; or-{d) Electronic Funds
Transfer. Upon reinstatement by Borrowet, this Security Instrument and obligations seerved hereby shall
remain fully effective as if no acceleration had oceurred. However, this right to reinstate siia’i niot apply in the
case of acceleration under Section 18. ‘

30. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partiai ’qu rest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice w Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicabte Law. There also might be onc or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

N
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Seryicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remaig with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note |purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (ag either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such noti¢e given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other parfy hereto a
reasona¥ie nzriod after the giving of such notice to take carrective action, If Applicable Law provides a time
period whicit must elapse before certain action can be taken, that time period will be deemed to be feasonable
for purposes ofibis paragraph. The notice of acceleration and opportunity to cure given to Borrowgr pursuant
to Section 22 ‘and 't notice of acceleration given to Borrower pursuant 10 Section 18 shall be deemed 0
satisfy the notice and epportunity to take corrective action provisions of this Section 20.

21. Hazardous Gubstances. As used in this Section 21: (a) "Hazardous Substances”|are those
substances defined as toxic or-hazardous substances, pollutants, or wastes by Environmental Lgw and the
following substances: gasoling, xZ:0sene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials coniaining asbestos or formaldehyde, and radioactive mgterials; (b)
"Environmental Law" means federarlaws-and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental proiction; {(c) "Environmental Cleanup” includes any respanse action,
remedial action, or removal action, as defiues 1 Environmental Law; and (d) an "Environmental [Condition”
means a condition that can cause, contribute to, or silierwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prezence, use, disposal, storage, or release of any|Hazardous
Substances, or threaten to release any Hazardous Subswuces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Propeiy (a) that is in violation of any Enyironmental
Law, (b) which creates an Environmental Condition, or {c)'»iuzh, due to the presence, use, or felease of a
Hazardouds Substance, creates a condition that adversely affects die value of the Property. The preceding two -
sentences shall not apply to the presence, use, oOr storage on the Frope.tv of small quantities off Hazardous
Substances that are generally recognized to be appropriate to normal récidential uses and to maihtenance of
the Property (including, but not limited to, hazardous substances in consuiier praducts).

Borrower shall promptly give Lender written notice of (a) any investiga'ion, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party invclving the Propefty and any
Hazardous Substance or Environmental Law of which Borrower “has actua! knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischargc, release for threat of
release of any Hazardous Substance, and (c) any condition causcd by the presence, use’ or. release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or i notified by
any governmental or regulatory aathority, or any private party, that any removal or other remeajation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

nitia&%/< Fofm 3014 1/01
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall s
the default; (b) the action required to cure the default; (c) a date, not less than 30 days fro
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nptice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosr re proceeding the non-existence of a default or any other defense of Borrower to a celeration
and foreclosare. If the default is not cured on or before the date specified in the notice, Lender at its
option may reouire immediate payment in full of all sums secured by this Security Instrument without
further demanrs and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect 4l zxpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reaseiiable attorneys’ fees and costs of title evidence.

23. Release. Upon payrent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: suall pay any recordation costs. Lender may charge Borrower a fec for
releasing this Security Instrument, Lut only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permitted under Annlicable Law.

24. Waiver of Homestead. In accordarce with Illinois law, the Borrower hereby releases and waives
ali rights under and by virtue of the Illinois ho. nestead exemption laws.

25. Placement of Collateral Protection Insuiance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreciment with Lender, Lender may purchase [nsurance at
Borrower’s expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Bgnower’s interests. The coverage that Lender purchases may not pay any ciaim that Borrower makes
or any claim that is made against Borrower in connection wiiki the colateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with cvidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If A zndder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, ficluding interest and any other
charges Lender may impose in connection with the placement of the insurance, usntil the effective date of the
cancellation or expiration of the insurance. The cosis of the insurance may be'added to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thap e cost
Borrower may be able to obtain on its own. !
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

{Seal)
-Borrower
A (Seal)
*ATLYSON A JOSEPHS -Borrower
. (Seal) (Scal)
“30TOWET -Borrower
(Scal) ? » (Seal)
. -Borrower -Borrower
(Seal) A {(Seal)
-Borrower , -Borrower
% | ALLYSON A JOSEPHS , Sign
this document for the sole
purpose of effecting a release
of any homestea interast,
@-G(IL) ©010) Page 14 0f 15 Form 3014 1/0%
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STATE OF ILLINOIS, COCK County ss:
1, the undersigned . a Notary Public in and for said cpunty and

state do hereby certify that
ROBERT ALAN JOSEPHS AND ALLYSON A JOSEPHS, HIS WIFE

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumest 4 his/her/their free and voluntary act, for the us d purposes therein set forth.

Given xader my hand and official seal, this 27TH dayof  JUNE 2003

My Commission Expires: /

"OFFICIAL SEAL' |

leen S- } “\l
- ic. Stae of inqié! $ ¢
y Commission Exp. 10/03/200

-
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

TiiS ADJUSTABLE RATE RIDER is made this 27 day of gJune , 2003 ,
and is incarmorated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed/(the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Adjustable Rate Note to

NATIONAL CITY MURTGAGE CO
(the "Lender") of the seric date and covering the property described in the Security Instrument and located at:

801 COURTLAND AVE Park Riige , Illinois 60068

IProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTZREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the <ovenants and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as foliows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.25 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial interest rate I will pay may change on the first day of July , 2008 ,and
may change on that day every 12th month thereafter. Each date on which my interest 1at~ could change is

called a "Change Date."
|

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index (Assumable after Initial Petlod) - Single
Family - Freddle Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "In

one-year London Interbank Offered Rate ("LIBOR") which is the average of interbark offere
shed in The Wall Stre

one-year 1J.S. dollar-denominated deposits in the London market, as publi
The mast ricent Index figure available as of the date 45 days before each Change Date is called
Index.”
If the (Incex is no longer available, the Note Holder will choose a new index which is
comparable in{ormiation. The Note Holder will give me notice of this choice.
(C) Calculaiiou »f Changes
Before each Chanze Date, the Note

TnO AND ONE-QUARTER
%) to the Current Index

Holder will calculate my new interest rate

(  2.250
addition to the nearest one-e1g

4(D) below, this rounded amount » jill te
The Note Holder will then deirinine

my new interest rate until the next Change Date.
the amount of the monthly payment that would be

repay the unpaid principal that I am expacind to owe at the Change Date in full on the maturity
new interest rate in substantially equal paymenis. The result of this calculation will be the new a

monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at'thé first Change Date will not be

percel
. The Note Holder will then round the result of this
1ith of one percentage point (0.125%). Subject to the limits statef

%. Thereafler, my inte

dex" is the
d rates for
eet Journal.
the "Current

based upon
by adding
ntage points
d in Section
sufficient o

v date at my
nount of my

oreater  than
rest rate will

9.250 %orlessthan 2,250
never be increased or decreased on any single Change Date by ‘nore than
TWO percertage point(s)
( 2.000 %) from the rale of intercst ] have been paying for the preceding 12

months. My interest rate will never be greater than g 250 %.
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will vay the amoun|
monthly payment beginning on the first monthly payment date after the Change Date un il the al
monthly payment changes again.

2, 856R (0108) Page 2 0f 5
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(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to.be given to me and also the title and telephone number of a person who will answer any gquiestion I
may hzve rigarding the notice.

B. TRANSI'E": OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTiL. BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHAF.1 BE IN EFFECT AS FOLLOWS:

Transfer of the Froderty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” zieans any legal or beneficial interest in the Property, including, but not
limited to, those beneficial ir'terests transferred in a bond for deed, contract for deed, installment
salles contract Or escrow agreémail the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beucficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Let.der may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender |if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Secrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the daie-the notice is given in accordance with
Section 15 within which Borrower must pay all sums secuted by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this neriod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

|nitia|ﬁm | -
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2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BEIN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property. including, but not
limi*<d to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales-contract or escrow agreement, the intent of which is the transfer of tde by Borrower at a
future dsi to a purchaser.

If all o any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is i a natural person and a beneficial interest in Borrower is sold or transferred)
without Lende:’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Se‘uritv Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by. Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to b subiaitted to Lender information required by Lender to evaluate the
intended transferee as if a new e were being made to the transferee; and (b) Lender reasgnably

determines that Lender’s secutity will not be impaired by the loan assumption and that the i ofa
breach of any covenant or agreeman? in this Security Instrument is acceptable to Lender.
To the extent permitted by Zpricable Law, Lender may charge a reasonable fee as a

condition to Lender’s consent to the 1oz assumption. Lender may also require the transferee to
sign an assumption agreement that is accept;ble ‘o Lender and that obligates the transferee t0 keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and ivis Security Instrument unless Lender r leases
Borrower in writing.

If Lender exercises the option to require immediarz payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide'd perind of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Inswument. If Borrower fails 15 pay these sums prior o the
expiration of this period, Lender may invoke any remedies permitiea k= this Security Instrument
without further notice or demand on Borrower.

|nitiaw |
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BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and covenants contained in this

Adjustable Rate Rider.

whlls -

{Seal)

ROBERT yf:WJOSEPHS _Borrower Borrower
(Seal) (Seal)

-Borrower -Borrower

£ {Ceal) {Seal)

~Borroyer -Borrower

{Seal) V4 (Seal)

-Borrower -Borrower
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) ALLYSON A JOSEPHS ,

, sign
this document for the sole
purpose of effecting a release

of any homestead interest.




